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(4)
PQN
which of the following channel of monetary policy transmission?
(B) Cash-flow channel
4Dy~ Open Market channel
o

(A) Saving and Investment channel
©) Exchange Rate channel

7. | Speculative demand for money can be closely~1’i21§§_§1 to which of the following
situation?

(A) Unforeseen and unpredictable contingencies

(B) Current transaction for business exchange

(C) Mismatch between receipt of salary and household expenses <

,@B)/ Attractive investment opportunity”

Which equation accurately represents the expanded version of the equation of

exchange?
(A) P=MV (B) P=MV'
/ee) PT=MV +M'V' (D) PT=MV-MV'
9. Tobin, in his theory of liquidity preference function, framed the relationship

between which of the following?

(A) Demand for money and supply of money

(B) Rate of inflation and demand for money
_K€J Rate of interest and demand for money

(D) Rate of interest and disposablé income

10. Given the required reserve ratio (RRR) is 8% and 12.5% for every ¥ 1,00,000
deposited in the banking system, compute the credit multipliers.

) 1258 (B) 8;125

PQN *
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f’ h of these is the correct expression for Arc Elasticity?

2=P)/(P,+P) x (Q,+Q )/ (Q- Q™ 4
2"'Pl) X (P2+P1)/(Q2+ Q:) X (Q}-Q% ’A/P P P,g_

'

2t PO/ (B -Py x (Q_QpHEF Q)  #5PEy oo
P2 +P)x (P-P))/(Q-Q) %X (Q+Q) 10 P % 1.
X ot Py 8\* @1, P15
- &ﬁ —'—1‘0\ -t r/.\ “Pu P 042
12 Wh o Y L
fen even after increase in price, totak#tvenue remains the same the demand is
said to be:
(A) Perfect.ly elastic (B) Elastic
~ (O Inelastic (D) Unitary elastic

(K The product of price quantity ratio at a particular point on the demand curve and
the ?ecwl of the slope of the demand line is called:
~ (B

\ )
| Point elasticity A\ a
 Arc clasticity ¢ % 'f' ¥ T\ap? G@ d
(C) Total outlay methoc(of elasticity Q . /Q\ A

(D) Total revenue methgd of elasticity Q(}Q/w’&\

14. Consider the indifference curves given below. What can you infer about the

relationship between Good X and Good Y? Q’Lg .
Q\' Yé
W
A .* Q :
\
\ x Q \ / N
g %w Rv/ x / > A

4 VY

v o | : A
Q c}/}\\ QC\T '\;‘e . IC,
: Qv 0 — >X

(A)< Good X and Good Y are perfect substitutes of each other
(B)Good X and Good Y are perfect complements

The relationship between Good X and Good Y is logically absur
(D)< Good X and Good Y are same

PQN *
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the saving function S 20 + 0.5Y and autonomous investment |
Given o . ?
crores, what 18 the consumption?

(A) g 240 crores
(©) g 340 crores

10

(B ¥ 140 crores
(D) ¥ 440 crores

National income of the economy which is either consumed or saved is equal ¢,
the:
AK) Aggregate supply
(B) Marginal propensity to consume <
(C) Average supply w
(D) Marginal propensity to save

17. Which of the following factor of production/is fiot Included in calculating the
National Income?
Pensions of retired workers
(B) Wages of labourers
(C) Employers’ contribution to provident fund

(D) Interest on loans availed for productive services

ﬂ./ If marginal propensity to consume is 0.6 and marginal propensity to import is
0.04, what is the value of the foreign frade multiplier?

(A) 3.33 (B) 2.27
(C) 3.66 Pd) 2.54

If Net Factor Income from Abroad is negative:

&) GNPy would be smaller than GDPyyp

(B)« Gross Income earned by country’s citizen and companies abroad 1
negative

(C) NNPyp would be greater than GNPy
(D) Huge depreciation component in NNPyp

PQN *
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(10)

PQN
licy instruments — quoty
34. Which of the following is & iog?j}lﬁ‘.iﬂ“ of two PO > ang
(D) Applied tariffs

_AAY" Tariff rate quotas
(C) Mixed tariffs

i ?
@ penefit of International Trade’
ovative services

kets and new materials
vulnerable to exploitation B

35. Which of the following i
(A) Provides greater stimulus t0 inn
(B) Trade provides access to NeW mar

€Y~ Underprivileged countries will be less
corporations operating globally |
f goods and services for emerging

(D) Improvement in the quality of output 0

economies
3 Which of the following represents a technical Teasure within~ Non-Tariff
Measures (NTMs)?
(A) Custom formalities ¢
_(B)— Shipping requirements

(C) Production Processes
(D) Tradé-related finance and Investment measures <

Calculate the Nominal exchange rate considering the following data :

P

Real exchange rate 25 v
E Domestic price index 140 Z’f' E
70

Foreign price index
Choose the correct answer from the following options:

00 (B) 125 '
00 (D) 35.0 Q¢
PQN

i
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Which of the following 1s not TiSt€0™

(A) Equitable distribution of income and wealth

(B) Maintenance of price stability

"(C() Promotion of exports and imports

(D) Achievement and maintenance of full employment

A in i effect on equilibrium '
n autonomous increase 1n 1mports has
P e, A g

income. .
(A) Expansionary £ /QBO/ Contractionary -

(C) Balanced

se following are included in government final consumption expenditure

Government expenditure on defence
.rnment expenditure on education

ment expenditure on healthcare

sxpenditure on'pensions )
N
f the following s n@xample @lfi@om income stream?

sive rates of taxation (B) High liquidity preference
(D) Demand for imported goods

nsidered an ‘economi@’

e —

profits of corporations

I services <

10n of fixed capital ,(

-
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(B) ¥ 7,500 crores

(D)= 5,300 crores

is 450 and price index is 120.
C 50
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" (A) Pharmaceuticals

.0.,,
‘.A )

15 manufacturing and 12 service sectors

B) 12 manufacturing and 15 service sectors
%@y 22 manufacturing and 18 service sectors
(D) 18 _ qufacturing and 22 service sectors

g i i | info! tion
Which initiative of the NITI Aayog is a one-stop destination for al rmatior
on electric vehicles? ‘
(A) Shoonya Campaign By E-Amrit

(C) Methanol economy (D) Life

stment (FDI) imply: |

What does a Brownfield investment in F oreign Direct Inve

(A) Developing entirely new infrastructure
B)- Utilizing existing infrastructure by means of mergers, acquisitions

leasing
rming partnerships with foreign companies

ubsidiary in another country

argest recipient of FDI inflows in India?

(B) Manufacturing
(D) Secondary

ed during the 1980s in

G Scanned with OKEN Scanner



Consider'a
demand in market A
in both markets and determine

(A) Market A, MR = 48: Market B, Ml

ﬁ increase
gie > szﬂoﬂ A, MR = 50; Market B, MR = 48, output to
increase L

§\2

(C) Both markets have equal ZWA : ﬁp\Q
| . B0 B0

(D) Neither Bwﬁm@:oca change output ‘ O\

u@\ If the price elasticity of demand is 1, MR will be 2 e
(A) 0 TS |
AOV_ Positive (D) Negative

g:
P

71. First degree price discrimination in a monopolist market is based on:

(A) Attributes such as location w«_ (B) Different quantities sold «
(C)—Each individual customer (D) Different markets «

In the kinked demand curve scenario for oligopoly, what happens when a firm
ises its price above the prevailing level?

mpetitors follow and raise prices , . i ]

pand becomes perfectly inelastic
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(A) Tonly
(C) BothIandIV

78, Consumer surplus is:

_AAy~What a consumer is ready to pay over what he actually pays
(B) Necessaries and comforts needed by a consumer <
(C) Desire or wish to buy a commodity backed by adequate ability and
willingness to pay «
(D) Actual demand by a consumer

79. Predominance of bureaucracy and the resulting inefficiency and delays which
may lead to corruption, red - tapism is a demerit of:

(A) Capitalist economy _(B) Socialist economy
(C) Consumer sovereignty (D) Normative economy

The price of a product is ¥ 100 per unit. If price falls by 20% the quantity
increases by 120 units. The price elasticity of demand is —1. The new quantity

demanded due to fall in price is: kW,

, A . pel
(A) 480 units 0 By~ 600 units 0. \ov
(C) 680 units (D) 720units 5"

|
i

Other things being cqual,wthe demand for a good and the price of its
complement has: ' .

(A) Positive relationship
(C)- Inverse relationship

A,
Ts9)

(B) Direct relationship
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Mateh the following:

Column A
() Capitalist Economy P o orative E
(i) Socialist E°°n°m>4mgh Deg::inrpﬁs'e and Risk taking
(if) Mixed Economy i

)

@) (@, Gy ®) o)
(S0, (@, GO <
nt?

. ex enditur® . : :
public p ont’s economic policy will

Which of the following is @ N0

(A) Public healthcare increases

(B) Higher interest rate
reduce house prices

(C) If consumer income dro
(Dy~The government should provi

-/ .
Which of the followinwzred in

(A) Product pricing
(B) Factor pricing

9, The general price level
(D) The economic conditions of a section of people

Il have less money to spend

ps, consumers wi
re for all

de healthca

micro economics?

and interest rates

Precedence of property rights over human rights is a demerit of which type of
economy? —————— S ———— T

(B) Macro economy

(A) Micro economy
(D) Socialist economy

_(Q)’Capitalist economy

PON 2

i
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afic

Mployment

S, actual
demand stagnates)

(B) Peak
—B¥" Trough

OT a monopoly firm is that of the
— i .
€Ct answer,

B Twice
(D) Half

Apact on equilibrium price and e
and supply increases?

I price and equilibrium quantity falls %

quilibrium quantity when

e and equilibrium quantity will rise
ut impact on equilibrium quantity is not certain

gs but impact on equilibrium price is not

ownswing?

pntraction

£Ssion
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