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by misialee
- Rectification Of Errors =« .. ... Purchase A/ Dr. 5000

Cash A/c Cr. 5000 Ram A/c Cr. 5000
ERRORS COMMITTED DURING THE FOLLOWING
STAGES NEED RECTIFICATION Reverse
this entry

1
Purehase-afe-Dr-5000

)
J

[ \

J,

1 )
|
RECORDING i CLASSIFYING |~ ~—— | BALANCING : Cash a/c Cr. 5000 :
. ! (POSTING '
: - P ) : Ram a/c Dr. 5000 |
JOURNAL SUBSIDIARY | . ‘ L Purchase-afe-Cr-5000 ,'

[

,_
BOOKS [~ ! TOTALING

STAGES OF RECTIEICATION ER --------- ctification entry to be passed : - Ram a/c Dr. 5000
Cash a/c Cr. 5000 | No W

W‘ ue

(il Before Preparation of trial balance ikt -

|7?outine repairs to machine 33000 were Debited to Machine A/c|

il After preparation of final Accounts (i.e. Next F.Y.) itk : Solution:
! ’ Repair a/c Dr. 3000 Machine a/c Dr . 3000

Cash a/c Cr. 3000 Cash a/c Cr. 3000
RECTIFICATION OF ERRORS DURING
PREPARATION OF TRIAL BALANCE I' Repair Dr. 3000 \| [ Reverse this ]
1 Cash-Cr-3000 I
! Machine Cr.3000 |
Example:- Purchase of goods for cash X5000 \ Cash-Dr-3000 J
recorded as credit purchase from Ram.
Rectification entry to be passed :- Repair Dr. 3000
L Machine Cr. 3000 j
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Credit purchase of goods from Rohan 10,000 recorded in
Sales Book

Solution:

Purchase A/c Dr. 10000

han A/c Cr. 10000

Purchase a/c Dr. 10000
Rohan a/c Cr. 10000
Rohan a/c Cr. 10000
Sales a/c Dr. 10000

Rohan A/c Dr. 10000
Sales A/c Cr. 10000

¢
|
|
|
|
|
|

R ———

N

Rectification Entry will be:- Purchase a/c Dr. 10000
Sales a/c Dr. 10,000
Rohan a/c Cr. 20000

. C

lgles Return from Sumit X. rded les Book
Sumit A/c Dr. 30000

sales A/c Cr . 50000

Solution:

Sales Return Dr. 50000
Sumit Cr. 50000

J

Sales Return Dr. 50000
Sumit Cr. 50000
Sumit Cr. 50000
Sales Dr. 50000

O ———
N\ o o -

A
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A

Rectification Entry will be :- Sales R .50000] APOTE

alzr. 50000 4
_mr. 100,000} No_duspemte afe

- e gtad
Total of purchase book was overcast bﬁ
Assume: Correct Total = 1,00,000
- 38+ Tobulh & N
Solution: /' R B pof T:& )
©

Purchase A/c Dr. 1,01,000

&
: 3
|_ | Purchase A/c Dr. 1,00, 000! /

| Purchase A/c Cr. 1,01,000 |

- -

Fectification Entry will be :- Purchase alc Cr. 1000

\/Purchtﬁ A/c Dr. 1,00,000
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Sams ade G- 21000

Revhate afc Dr- 10000 Rethase afe De- 90000

Rease ajc Dr- looowo
Rwhse ofe €. 90000
1> undextoin)

Total of purchase book undercast by 10000.
Assume: Correct Total = 1,00,000

>«

Purchase A/c Dr. 90,000

Solution:

Purchase A/c Dr. 1,00,000

I Purchase A/c Dr. 10000 |
\ Purchase A/c Cr. 90000

l&ectﬁication Entry will be:- Purchase a/c Dr. 10000
E:8B— Tt
R: By Pepof

R
&m ulc G- [DDO0D

' Y otal of Sales Book overcast by 5000 ‘
ssume:.Correc ﬂ

Solution:
Sales A/c Cr. 1,00,000

&

Sales a/c Cr. 105000

" Y
: Sales a/c Cr. 100000 :
1

Sales a/c Dr. 105000 ll

Wit ol G- (DO0D -— e Iy ! ogro ' Errors made while posting in Ledger

Rectification Entry will w s a/c Dr. 5000

CA TEJAS SUCHAK
? ACCOUNTANCY ACE
A\

[
&u;o)e Cx- 100000

cast by 33000.
me: -Correct Total

———
Total$ Salﬁo
Solution: /

Sales A/c Cr .’,00, 000

Sales a/c Cr. 97000
{ Sales /e Cr. 1,00, 000!
[
> Sales a/c Dr. 97000
\ D,

I Rectification Entry will be:- Sales a/c Cr. 3000 &ﬂrw Dr- 3000

T

‘ EO, 000 received from Shyam[Cr. to Ram A/c
C W
S O SO0 g e SO000

Coatn
s«uum (n <0000 Rom  cx. SO¢
Solution:Cash a/c Dr. 50000 Cash a/c Dr. 50000
Shyam a/c Cr . 50000 R Ram a/c Cr. 50000
{ SheteBsosen. |
: Shyam a/c Cr. 50000 ! |
| EashaleCr-50000

. Rama/c Dr. 50000

Rectification Entry will be:- Ram a/c Dr . 50000
Shyam a/c Cr. 50000

www.accountancyace.in
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'Eepreciation to Machine 5000, dr. to Depreciation a/c as
50000.

Solution: \/
c w
Depreciation A/c Dr . 5000 Depreciation A/c Dr. 50000
To machine A/c 5000 machine Alc 5000

{ Depreciation Alc Dr. 5000 |
MachineAleCr-5000 !

= I

Depreciation Alc Cr. 50000 :
' !

~Machine-Ale-De-5000

o = -

~

' Rectification Entry will be:

Solution: C
Manm a’/c Dr . 30000 Son
Ca Cr. 30000 Cash a/c Cr. 30000
- ~
" Manmohan Dr )

I
I
I
I
\ﬁ

Rectification En
Sonia Cr. 3000
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%450,000.

Solution:

Machine a/c Dr. 45000

The balance of Machi Wd to the Trial Balance as
éﬂ!‘ —_—
4

oy
moduive Dvs A0 mading Dv> 450000

R
mocuine Dv.  A4S000

Matine gy, 4RE000

Machine a/c Dr. 45000

¢ ™
1 1
: Machine a/c Cr. 450,000 'I

www.accountancyace.in
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CA Foundation Accounts Charts

SUMMARY OF THE ABOVE PROCEDURE

This entry was supposed to be recorded but is not recorded yet

Now, derive the wrong entry

This entry was not supposed to be recorded but is unfortunately
recorded.

Now with the help of above two entries
arrive at the rectification entry.

Record the correct entry as it is. Reverse the wrong entry already
passed.

V

[ The net effect of the above will be the rectification entry ]

3 CA TEJAS SUCHAK
? ACCOUNTANCY ACE

TYPES OF ERRORS

a) Errors of b) Errors of ¢) Compensating
ommission Commission Errors
<a) Errors of omission: -
Complete Omission J

¢ An accountingeffect is not recorded altogether

Partial Ommission J

¢ A part of the accounting is recorded Whereas another part is
not recorded.

@tejassuchaktelegram
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b) Errors of Commission >

ﬂ Subsidiary Books J

e When an amount is recorded incorrectly in the subsidiary
books or the total of subsidiary books is incorrect.

ﬂ Ledger |

e When an amount is posted in the wrong a/c posted on the
wrong side, Or an incorrect amount is posted.

c) Compensating Errors S

/

¢ When two or more Errors nullify the effect of one another, it
is called compensating errors.

(

[Errors that donot affect the Trial Balance

g 1) Errors of Principle .
k é 2) Errors of Ommission : complete ommission

3) Errors of commission : subsidiary - recording the wrong
amount- ; ledger : wrong a/c post (Ram-Shyam)
4) Compensating Errors

@tejassuchaktelegram
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STAGES Of RECTIFICATION
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#logical_padhai_with_Tejabhai a ACCOUNTANCY ACE

’I Rectification of Errors ‘

# 5

Question 1. write out the Journal Entries to rectify the following errors, using a suspense
Account. % APOTE
(1) Goods of the value of X15,000 returned by Mr. Aman were entered in the Sales ales Day Boc Book and
osted therefrom to the credit of his account; O
posted refi credit of his accour ‘As:w&m myw'm

Amen—LueD¥. .
(2) An amount of 7,500 entered in the Sales Returns Book, has been posted to the debit of Mr.

Ashish, who returned the goods; éai-Br-‘rfw .gk—w-,w—-rm—ev— Sun  Div SO0
kv Lr. 1500 fgn D100 O hsh G- 15000
(3) The total of “Discount Allowed” column in the Cash Book for the month of June,2025

amountmg to ?27 500 was[not posted) thcl;ugh correctly recorded in Debtors Account.
w- R R—> DA

% Bad Debts aggregat‘mg 8,000 were written off during the year was not posted to Bad Debts
Account.

sale o : made to Ms. Aavya was correctly entered in the Sales Day Boo ut
(5) A sale of 330,000 mad Ms. A / d in the Sales D Book b
= wrongly posted to the debit of Ms. Aadya as % 3,000;

Cmmw v 0 h" o
(6)  Supplier account has been overcast by Rs. 225. ¢ Gudir (v 1000w - tedity 471225 R > breditoy Dy 228
Pesure = 1000 e w_ (CA Foundation RTP September 2025)

P A Or- 30000 ,WBOW Povga Ds. 30000
Solution: o ““'*‘a“ bk & 300

Particulars L.F.

JSales A/c
Sules Returns A/c ,
To Suspense A/c @

(Goods returned by Mr. Aman wrongly posted to
Sales and omission of debit to Sales Returns
Account, now rectified)

suspense A/c

,10 Mr. Ashish

(Wrong debit to Mr. Ashish for goods returned by
him, now rectified)

WDiscount Alc
Jo Suspense A/c

(The total of Discount allowed during June, 2025
not posted from the Cash Book; error now rectified)

Bdd Debts A/c

J6 Suspense A/c
(Bad Debts written off not posted to bad debts A/c,
now rectified)

CA Tejas Suchak :
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Ms. Aavya . /30,000
JoMs. Aadya

«Jd Suspense A/c
(Omission of debit to Ms. Aavya and wrong credit to
Ms. Aadya for sale of X 30,000, now rectified)

VSappIier A/c
J6 Suspense A/c
(Supplier account overcast by X225 now rectified)

O @oe @ N-+Poladf
Question 2. Mr. Mathur's trial balance as on 31st March, 2024 did not agree. The difference
was put to a Suspense Account. During the next trading period, the following errors were discovered:

(i) The total of the Purchases Book of one page, X 7,165 was carried forward to the next page as X
7615 €= Pole Br. HeS Wy — P ode ﬁf"’“ R Pir

(ii) A sale of X 281 was entered in the Sales Book as X 821 and posted to the credit of the customer.
(iii) A return to creditor, ¥ 1,595 was entered in the Returns Inwaad %ok; however, the creditor's

P} .
account was correctly posted. ewditoy Dr- 1SI (odfior o7 185 R o 1€
PR G RS SR B SIS o 6. 1S

(iv) A cheque of X 500 issued to a suppliers A/c (shown Under trade pa‘e/ables) towards his dues
. Swsp Dv.” 3140
has been wrongly debited to purchases.

(v) Goods worth ¥ 1,400 were dispatched to a customer before the close of the year but no
invoice was made out.

(vi) Goods worth X 1,600 were sent on sale or return basis to a customer and entered in the Sales

= Book at the close of the year, the customer still had the option to return the goods. The
gross pro?it margin was 20% on sale.

(viii) Sale of goods to Mr. R for X 3,000 was omitted to be recorded.
L [ —

P
You are required to give journal entries to rectify the errors in a way so as to show the current

year's profit or loss correctly.

(CA Foundation RTP May 2025)
Solution:

Journal Entries in the books of Mr. Mathur

Particulars Debit (%) Credit ()

spense A/c Dr. J80
i;‘u/l'o Profit and Loss Adjustment A/c [ N) Cs- w0
(Correction of error by which purchase account was over
debited last year - X 7,615 carried forward instead of X
\7165

)Proﬁt and loss adjustment 7, a% D 291 M%’ ;ﬁaan R T - ‘§40V

Customer's A/c Sale O B Soaes b7 83) o pr. i6” 1102
To Suspense A/c b m
(Correction of. ntry by which (a) Sgles A/c was ovef

credited by R 540 (p) customer was credited by #8821
< 7

G 16H2
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(v)

(ix)

(vii) | Inventory A/c Qxé%*"-"jm J6od —
LM) To Profit & Loss Adjustmen - @»—»f ¢
ofit

(viii) |eB’S A/c/Trade receivable A/c

A
“ CA TEJAS SUCHAK
A ACCOUNTANCY ACE
\

instead of being debited by 281)
Sdspense A/c (Qs+2a - 340 @

J6 Profit & Adjustment A/c (N)
(Correction of error by which Returns Inward Account was
debited by 1,595 instead of Returns Outwards Account
being credited by ¥1,595)

Jrade payables A/c
Jo Purchases A/c (PaL adjushment en

(Bein_f; payments made to a supplier wrongly credited to
purchases now rectified)

AC T~
Customer's (debtors) A/c = w e
(N) To Profit & Loss Adjustment A/c *
(The Customer's A/c credited goods not yet with
purchased by him)

Wrofit & Loss Adjustment A/c fN)
J0 Customer's A/c
(The Customer's A/c credit%d witthoods Sriw’ot yet with

purchased by him) g0 100

(Cost of gooés debited to inventory and credited to Pr

& Loss Adjustment A/c)

A0 Profit & Loss Adjustment A/c c N)
(Sales to R omitted, now rectified)

Profit & Loss Adjustment A/c <
v

To Mathur's Capital A/c —
(Transfer of the Profit & Loss Adjustment A/c balance to
the Capital Account)

Question 3. Mr. Satvik was unable to agree the Trial Balance last year and wrote off the
difference to the Profit and Loss Account of that year. Next year, he appointed a Chartered
Accountant who examined the old books and found the following mistakes: .k

‘Q

t)

(i

()

(v)

(vi)
e

= —_—
Ry O. SASD R OY. 69ASD

Purchase of a scooter was debited to conveyance account X 30,000. Mr. 8ste charges
10% depreciation on scooter.

The total of return inward book for July, 2024 X 12,400 was not posted to the ledger.

A credit purchase of goods from Mr. X for ¥ 20,000 was entered as sale.

———

Receipt of cash from Mr. Preetish was posted to the account of Mr. Ravish X 10,000.

- —

Receipt of cash from Mr. Chandu was posted to @@ ccount, X 5,000.

N— _—
While carrying forward the total in the Purchases Account to the next Page X 65,950 was
written instead of X 55,950.
W —_— v
P Dr. 20000 X fror 0000
X Cy. Q0000 <€ L Dy- 20000

R=
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(vii) Sale of goods to Mr. Rohan for ¥ 20,000 was omitted to be recorded.

(viii) paid on a(machine X 5,600 was posted to the freight Account as ] 6,500,
— Ot iy

=

Pass the necessary rectification entries.

(CA Foundation RTP January 2025)
——

Solution:
Sl

Or 30000  (Ppn)POL adi - 3000
Date PsL ody by 30000 S0t o rticulars 20 Dr. cr.
o4 o4

(1) | Scooter A/c
To Profit and Loss Adjustment A/c
(Purchase of scooter wrongly debited to conveyance

account now rectified-capitalization of X 27,000, i.e.,

30,000 less 10% depreciation) 0 N
Y

Profit & Loss adjustment A/c % ™ X jﬁ‘:f’mﬂﬁ
To suspense A/c
(Total of return inward book for July, 2024 omitted to

be recorded now rectified).

Profit & Loss Adjustment A/c
To X’s A/c
(Credit purchase from X%20,000, entered as sales last
year, now rectified)
Ravish’s A/c
To Preetish’s A/c

(Amount received from Mr. Preetish wrongly posted
to the account of Mr. Ravish; now rectified)

Suspense A/c

To Chandu’s A/c
(X 5,000 received from Chandu wrongly debited to his
account; now rectified)

Suspense A/c
1/7’6 Profit & Loss Adjustment A/c

(Carry forward of total of purchase a/c to next page
65,950 instead of 55,950 now rectified)

R,oﬁan’s A/c

To Profit & Loss Adjustment A/c
(Sales to Rohan omitted last year; now adjusted)

Machinery A/c
Suspense A/c

To Profit & Loss Adjustment A/c

CA Tejas Suchak :
www.ultimateca.com
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(Freight paid for machine 5,600 was posted to freight
A/c at 6,500 now rectified)

Profit & Loss Adjustment A/c

To Satvik’s Capital A/c
(Balance of Profit & Loss Adjustment A/c transferred to
Capital Account)
Satvik’s Capital A/c

To Suspense A/c

(Balance of Suspense Account transferred to Capital
Account)

Question 4. rollowing errors were found in the books of XYZ. Give necessary entries to correct
them:

(i) A purchase of goods from R amounting to X 10,000 has been wrongly entered through the
sales book. L fn p. W00 W Ren LrS oo
(Cap Lp-. SEV00 Supp o 25900

(i) Furniture purchased for office use amounting to X 25,000 has been entered in the eurchase
day book.

(iii)  Minor repairs to the Furniture Account amounting to ¥ 1,500 were debited to Furniture
Account.

(iv)  Wages amounting to X 3,000 paid to workmen for making Office Furniture has been charged

to wages account. foan—. G
BOR Oy Mohau (6 Dr -
(v)  Tuition Fees of proprietor’s son X 25,000 has been debited to Audit fees A/c. S T
®Ses  Tpeb 10X HpBDR

An amount of X 10,000 due from Mohan which had been written off as bad debt in the previous
year was unexpectedly recovered and has been posted to the personal account of Mohan.

Goods (Cost being X 7,000 and sales price being X 10,000) distributed as free samples among
prospective customers were not recorded anywhere.

Goods amounting to X 1,000 returned by a customer, G & Co. were entered in the Sales Day
Book and posted there from to the credit of his account.
=
A bill of Exchange (received from SS & Co.) for X 10,000 had been returned by the bank as
dishonoured and had been credited to the bank and debited to bills receivable account.
(x) A Bills Receivable for X 2,500 was passed through Bills Payable Book. The Bill was given by
Jack.
(CA Foundation PYQ May 2025) (10 Marks)

Solution:

CA Tejas Suchak :
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In the books of XYZ

Journal

Particulars

Purchases A/c
Sales A/c
ToR
(Purchases from R wrongly entered in Sales Book now
rectified)
Furniture A/c
To Purchases A/c

(Furniture purchased was wrongly debited to purchases
daybook now rectified)

Repairs A/c

To Furniture A/c
(Minor repairs to the furniture wrongly debited to
furniture now rectified)

Furniture A/c
To Wages A/c

(Wages paid for making furniture wrongly charged to
wages now rectified)

Drawings A/c Dr.
To Audit Fees A/c

(Tuition fees of proprietor’s son wrongly debited to Audit

fees A/c now rectified)

Mohan Aéc Dr.
To Bad Debts Recovered A/c

(Bad debts recovered had been wrongly posted to
Personal A/c now rectified)

Advertisement Expenses/Free Sample A/c
To Purchases A/c
(Goods distributed as free samples were not recorded
anywhere now rectified)
Returns Inwards / Sales Return A/c Dr.
Sales A/c Dr.
To Suspense A/c
(Goods returned wrongly posted to sales book now rectified)
SS& CoA/c Dr.
To Bills Receivable A/c
(Bills of Exchange dishonoured and had credited to bank and
debited to Bills receivable a/c now rectified)

Bills Receivable A/c 3 Dr.
BR Dr. as00 T © A0
J ts. asoo 113 9{) 25O

8-
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Bills Payable A/c Dr. 2,500
To Jack A/c 5,000

(Bills receivable wrongly passed through Bills payable now
rectified)

-t

ot
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