“ Winners aren’t who Never fail, But People who Never quit..” v]

It is an additional information provided to the users of accounts in the form of a statement
- which reflects the various sources from where cash was generated (inflow of cash) b y o
~ enterprise during the relevant accounting year and how these inflows were utilized (outflow
~ ofcash) by the enterprise. -

Cash Flow Statement helps the users of accounts:
+ To identify the historical changes in the flow of cash & cash equivalents.
¢ To determine the future requirement of cash & cash equivalents.
~ ¢ To assess the ability to generate cash & cash equivalents.
To estimate the further requirement of generating cash & cash equivalents.
¢ To compare the operational efficiency of different enterprises.
0 study the insolvency and liguidity position of an enterprise.
n indicator of amount, timing and certainty of future cash flows.
‘check the accuracy of past assessments of future cash flows
amining relationship between profitability & net cash flow & impact of changing prices

THE TERM ‘CASH’
Cash comprises Cash in hand and Demand Deposits with banks.
Cash in hand, Cash at Bank

THE TERM ‘CASH EQUIVALENTS’
‘Cash Equivalents are short term, highly liquid investments that are
 readily convertible into known amounts of cash and which are subject to
| an insignificant risk of changes in value.

h Equivalents are held for the purpose of meeting short-term cash
mitments rather than for Investment or other purposes.

ust be readily convertible to a known amount of cash.

ist be subject to an insignificant risk of changes in value. Therefore,
iment normally qualifies as a cash equivalent only when it has a
aturity of, say, 3 months or less from the date of acquisition.
shares are not normally taken as cash equivalent (unless
nce cash equivalent), because of uncertainties
h them as to realisable value.

nmercial Papers, Commercial Bills, Call Money,




TR
Tr:?nNSA-CT'ONS NOT CONSIDERED AS CASH FLOWS
sactions which represent movements between items of Cm

Cash Equivalents are not considered as Cash FloWs.
gement of an enterprise

These components are part of the cash mana

rather than part of its Operatwmiﬁﬂﬂgﬂﬂwms-\

a) Cash deposited into Bank;

b) Cash withdrawn from Bank;

¢) Purchase/Sale of Short-term Marketable securities (neither held ag

Current Investments nor held as Non-current Investments).

d) It is important to note that a change in cash does not necessarily imply

cash flow. For example: Suppose an enterprise has a bank balance of
4,90,000 using the rate of exchange

USD 10,000, stated in books at
t of dollars. If the closing rate of

49/USD prevailing on date of receipt of
exchange is 50/USD, the bank balance will be restated at 5,00,000 op
The increase is, however, not a cash floy

the balance sheet date. ;
because neither there is an cash inflow nor there is any cash outflow.
‘CASH FLOWS’ :

Cash Flows are inflows and outflows of Cash and Cash equivalents.
Cash Inflow arises when the net effect of transaction is increase in the

amount of Cash or Cash Eguivalents.

Cash Outflow arises when the net effect of transac

the amount of Cash or Cash Eguivalents.

tion is to decrease in

EXAMPLES OF CASH FLOWS _

~|1) cash Sales of Goods
2) Cash received from Trade Debtors 2) Cash paid to Trade Creditors
3) Cash received from commission & 3) Operating Expenses paid (e.g. Salaries &
__Royalty : Wages, Administration Exp. Selling Exp.)
4) Income Tax paid

 [4) Sale of Fixed Assets for Cash
5) Sale of Investments (whether Current
Non-Current) for Cash
_'gagfgésaregéymen; received

5) Purchase of Fixed Assets for Cash

vances 6) Purchase of Investments (whether Short
her Short term or Long term) term or Long term) for Cash
ne rece 'ﬂédz,g‘!n:\?estméjg%tqgi 7) Loans & Advances granted (whether Short
rent or ent) .. term or Long term)
Meer. 8) Buy-back of Equity Shares for Cash

sh | 9) Redemption of Preference Shares for Cash

ar ~ [ 10)Redemption of Debentures for Cash

= ) | 11) Loans repaid (whether Short/Long term)
e 12) Interest on Debentures & Loans paid.
) Final Dividend on Equity Shares paid-

ividend on Preference Shares paid.
rim Dividend on Equity Shares paid:

e
S



| NCTIVITIES
v K

3"’"'{7 Finanin
Activities Ac‘h'w'ﬁ]“
Revenve Acguisition 4 disposel Activibes That resudr
achivihies . Cong Term Assets 'a thame in Size &
& Trvestments Combo sifion g Owner’s
Cﬂ)?:fhl £ bormuivg

OPERATING ACTIVITIES

ePrlnC|pal revenue-producing activities of the enterprlse and other actnvmedtht are not
lhvestlng or fmancmg act|V|t|es

_ BIOWSSes -~ Cash Outflows

)i ‘Cash Sales of GOOdS 1) Cash Purchases of Goods

é*,as_(h received from Trade Debtors 2) Cash paid to Trade Creditors
h received from Trading 3) Operating Expenses paid (e.g. Salaries &
imission & Royalty Wages, Administration Exp Selling Exp.)

mofﬁnaam[_Entem[[sesthe followmg actlvmes are classmed as Operatmg

’ ce they relate to the main revenue-producing activity of that enterprise:
ses and Sales of Shares & Debentures of other companies for Cash
received on Shares of other companies

eceived on Debentures of other companies

vances granted

eceived on Loans & Advances granted

h receipts and cash payments of an insurance entity for premiums

nd other policy benefits.
ents relating to futures contracts, forward contracts, option
racts when the contracts are held for dealing or trading purposes.
m the purchase and sale of dealing or trading securities z)

INVESTING ACTIVITIES

' -term assets & other investments not mcluded in cash

__|1) Cash purchase of fixed assets
2) Cash purchase of investments (whether
g rt term or long term)
NS &advances granted (whether short
- long term)
ald on purchase of investments
rt term or long term)




wners’ capital (including

mposition of the
) and Borrowings (whether short term or |
i

s in size and co

ctivities that result in changé
se of @ company.

reference share capital in c@
ong term) of the enterprise.

uity shares for cash.
preference shares for cash
bentures for cash

ort term or long

tion of
tion of De
paid (whether sh

2) Redem
3) Redem
4) Loans re
term)

3) Issue
) Loans taken (

A
W 5) Interest on Debentu
7) Brokerage & Underwriting Commission
paid on issué of Shares & Debentures
for reduction of

g) Cash payments by lesse€
0/s liabilit relatin to a finance lease.

% NON-CASH TRANSACTIONS

Those transactions which do not involve Cash

|ssue of Equity Shares or st the pu

Asset A/c  Dr
To Equity Share Capital A/c

|ssue of Equity Shares on conversion of Convertibl
Convertible Debentures Alc Dr

To Equity Share Capital A/c

Non-Cash transactions are ignored while preparing Cash Flow

Statement because these do not involve Cash.

nd. Recerved

Thterest 4 Dimae

whether
res and Loans aid

[
|

Debentures again rchase of an Asset

/ Debentures A/c
e Debentures

7 !
Nosmat | Non Finanual Finanuiel
Eerprise it Brveprine

e e
Oru’ah:’ AC"‘W\U

J'ms#v ncﬁr‘.a 3

STEPS INVOLVED IN TH
Step 1: Calculate the Cash f o
Step 2: Calculate the Cash
Step 3: Calculate the Cash flo
Step 4: Calculate Net Increas:
Step 5: Calculate the Cash and
tep 6: Calculate th and Cash

2+3)]




CASH FLOW STATEMENT (AS 3)
HOW TO COMPUTE NET CASH FLOW FROM OPERATING ACTIVITIES

i UNDER DIRECT METHOD
. Operating Receipts in Cash (e.g.)
~ Cash Sales
| Cash receipts from Debtors =
~ Trading Commission received —
| B. Operating Payments in cash (e.g.) e XX
~ Cash Purchases
< Cash paid to Suppliers :ii
|___Wages & Salaries Paid XXX
[~ office and Administration Expenses paid XXX
s Manufacturing overheads paid XXX
| Selling and Distribution expenses paid XXX XXX
- [ C. Cash Generated from Operations before taxes (A-B) XXX
:D.. Income tax paid (Net of refund of Tax) XXX
. Cash flow before extraordinary item (C-D) XXX
ﬁ:& Extraordlnary item XXX
[ vcash from (used in) Operating Activities XXX

@W TO COMPUTE NET CASH FLOW FROM OPERATING ACTIVITIES
e UNDER INDIRECT METHOD)

SH. T R e e
) 1: Calculate Net Profit before Taxation & Extraordinary item:
ng Balance of P & L A/c XXX
"Opening Balance of P&L A/c (or Add: Opening Bal. of P&L A/c (Dr.) XXX
ividend declared for the current year XXX
gmm Dividend paid during the current year XXX
nsfer to Reserve (or Less: Transfer from Reserve) XXX
Agmnpfor Tax made during the Current Year XXX
nd of Tax credited to P&L A/c (xxx)
rdinary Item, if any, credited to P&L A/c (e.g. Insurance (xxx)
arthquake disaster settlement)
““ ebit Items (e.g. Loss due to earthquake) XXX
rofit before Taxation and Extraordinary ltem XXX
,elratln Profit before Working Capital Changes:
fit before Taxation and Extraordinary Item XXX
_Cash and Non-Operating Items: (For Example)
e XXX
'Loans (whether Short term or Long Term) XXX
hderwriting Commission/Discount on XXX
are: ntten off XXX
s/Co yrlght amortized XXX
urrent or Non Current) XXX
current or non-current) (xxx)
(xxx)
= o (xxx)
Lon sae  or non-current) o) | xxx
| changes XXX
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CASH FLOW STATEMENT (aq
3

Step 3: Calculate Cash from Operations before t2X & Extraordinary item: [
A. Operating profit GOAW\
h and cash equivalents) B

e

z' Add: Changes in current assets (Excluding €@ TR
! Current Liabilities (excluding bank overdraft and cas : o XXX
‘i Decrease in Inventories, Trade Receivables etc. _xx\x\
‘ In i HELG XXX
‘ crease in Trade Payables, 0/5 exP ; \\
. Increase in Inventories, Trade R@EWM\
Decrease in trade Payables, 0/s Exp- etc-—— 000, [0S
Operation \\

)

Cash Generated from 1 e

Step &: Calculate Net Cash from (used in Operating Activities : e

A. Cash generated froM\

B. Less: id (Net of refund ORteXl———=—c ey T

ess: Income tax paid (Net of refund L —iivities only) B
earthquake

o~

X |X

X IX
>

W

(Note: Income tax should be relate —
C. Add: Extraordinary Items (e.g. Insurance proceeds ro Xxx
disaster settlement, Govt. Grant) s
rating Activities \Xxx
— X

ow from (used in) Operating ACVEES =
Net Cash Flow from (usec od have been shown I brackets.

INVESTING ACTIVITIES

Note : Negative items which are to pe deduct

CAL CASH FLOW FROM

XXX

resting Activities: T G S St

Sale of Tangible Fixed Assets (e.g. Machinery) 10° ===—————~ = 1y ¢5
Sale of Intangible Assets (e. .Goodwill/Patents/Trademark/Co right) for cash XXX
current) for cash XXX

A.Cash inflow frestin Activities:
ts (e.g. Machine ) for cash

Sale of Investments (whether current or non-
Lo=ns & Advances repayments received (whether short term or long term) XXX
Incomes from Investments (whether current or non-current) XXX
Dividend received on Shares held as investments XXX
interest received on Debentures held as investments XXX
' Rent received from Immovable property held as investments XXX

B. Cash used | in Investing Activities _

Surchase of Tangible Fixed Assets (e.g. Machinery) for cash (xxx)
_Purchase of Intangible Assets (e.g. Goodwill/Patents/Trademark/Copyright) for cash| (xxx)
_ Purchase of Investments (whether current or non-current) for cash (xxx)
Loans & Advances granted (whether short term or long term) (xxx)

~ Net Cash flow from/used in Investing Activities (if ,A,,’LB,),/,‘(" A<B) S

CALCULATION OF CASH FLOW FROM FINANCING ACTIVITIES

A. Cash inflows from financing Activities:
Issue of Equity share capital for cash
“Issue of Preference share capital for cash
Issue of debentures for cash
| Loans raised (whether short term or lo
" B. Cash used in financing activities

"Bu / back of Equity shares

"redemption of preference shares f K

| i or
Redemption of debentures for Py cash




CASH FLOW STATEMENT (AS 3)

ep ayment of loans (whether short term or long term) (xxx) |
dend paid on Equity shares (xxx) |
jividend paid on Equity shares o) |
end paid on preference shares (xxx) |
st paid on debentures & loans (whether short term or long term) (xxx) |
t Cash flow from/used in Financing Activities (if A>B)/ (If A<B) XXX

FLOWS ON NET BASIS

3, Cash Flow Statements, an enterprise should report separately major classes of
ﬁ receipts and gross cash payments, exceptin the case of:

sh recelpts and payments on behalf of customers when the cash flows reflect the
' s of the customer rather than those of the enterprise and

Acceptance & repayment of demand deposits by bank)

ceipts and payments for items in which the turnover is quick, the amounts are large,
maturities are short. (£.g. Purchase & Sale of Investments)

si.arlsmg from each of the following activities of a financial enterprise may be
net basis:

nted separately and classified as cash flow from investing activities.
'Bﬁ"i disposal and acquisition should not be netted off.

or‘ disposal consideration; and
‘purchase or disposal consideration discharged by means of cash

Operating cash flows )

Investing cash flows

Investing cash flows for all enterprises

Operating cash flows for all enterprises.

e Operating cash flows for all enterprises.
ents are operating cash flows for non-

for all enterprises.
re operating cash flows



CASH FLOW STATEMENT (As 3)

Investments made and Dividend earned _ Operating cash flows

ting cash flows
For Financial enterprises . ,l:::zting cash flows for al| enter Fise
For Non-Financial enterprises
' Given to Subsidiaries

Tax Deducted at Source

i omes
If concerned incomes are Operatlln:nl:icomes
If concerned incomes are lnvestrr;in e
If concerned expenses are Opera Pk nses
If concerned expenses are Financ

Insurance claims received i erating cash inflows
. : Extraordinary op _ .
g i dinary investing cash Inflows
: f stock Ot SRE Extraordinary ir ‘9\
Against loss o
Exchange gains and losses

Against loss of fixed assets
liabilities (e
: k, debtors etc.) and q
lance with bank, 7 by th t
: tary assets (e.q. bal : orting currency by the rae
Thedf'ore;g)maile"i;?tr;;lyl;n roenc(:JSJf:lYS‘*d R thdeT "::,Zsf:pare rgstated using the rate
creditor heet date, :
. the balance s 2 0 nge gain/loss, T
s traqiacggragsze.sr?:et date. The difference in Vau;es ;?ite:;:?ogs i :
exc e > & .
:Eﬁ::g: ;anins and losses are recognised in the statement of pr

i Outflow
erating cash
lcr)westin cash Outflow
Operating cash Inflow
Financing cash Inflow

AS 3 requires an enterprise to gj

ances held i other countrieg Subject to sych
" regulations that 4, und s Practically of p us J

AS ft‘encou;alg-es'dl‘SClOSUf’e ofadditional infor on, relevantfor Underst i i ial
Psition and lguidity gf o enterprise ¢ gether wity - €rstanding the financia
information may include: COmmentary by management. Such
(3) The amoyng of undrayp bor PP

activities ang to sett(e capiuqr;w'm famlities that

facilmes; and mmument

(b) The aggreqa
Purchase qof
increase in
production

R

te amoyny
Machj

ery to

lons op the use of these
of Cas

on

Classify‘
(a) Op¢
a. P
Pr

C:

Pr

Cl

Ce

Tr

P

bb. Brec
Cc. Bar
dd. Cac
€e. She
ff. Hig
gg. Ref

Y be availap|e for f i Question 2
1 indicating g restriti uture operating

From the




ét /s an additional lnfa/"matlan provided to the users of accounts in the form of a statement
which rfﬂects 'the various sources from where cash was generated (inflow of cash) b an
enterprise during the relevant accounting year and how these inflows were utilized (ouf;,[a w

 of cash) by the enterprise. :

¢ To identify the historical changes in the flow of cash & cash equivalents.
To determine the future requirement of cash & cash equivalents.
To assess the ability to generate cash & cash equivalents.
o estimate the further requirement of generating cash & cash equivalents.
compare the operational efficiency of different enterprises.
 study the insolvency and liquidity position of an enterprise.
dicator of amount, timing and certainty of future cash flows.
he accuracy of past assessments of future cash flows
g relationship between profitability & net cash flow & impact of changing prices

- THE TERM ‘CASH’
| Cash comprises Cash in hand and Demand Deposits with banks.

" Cash in hand, Cash at Bank

T i THE TERM ‘CASH EQUIVALENTS’
sh Equivalents are short term, highly liquid investments that are

ily convertible into known amounts of cash and which are subject to
2n insignificant risk of changes in value.
h Equivalents are held for the purpose of meeting short-term cash
\ents rather than for Investment or other purposes.
‘readily convertible to a known amount of cash.
ject to an insignificant risk of changes in value. Therefore,
ormally qualifies as a cash equivalent only when it has a
say, 3 months or less from the date of acquisition.
hares are not normally taken as cash equivalent (unless
cash equivalent), because of uncertainties
em as to realisable value.

nercial Papers, Commercial Bills, Call Money,

3
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AT At

TRANSACT! D AS CASH FLOWS
JONS NOT CONSIDERE —ts between items of Cashor

Transactions which represent moveme
h Flows.
f an enterprise

Cash Equivalents are not considered as Ga ment 0
manage =
he cash e i ing Activities.

These components are part of t

rather than part of its Operatin , Investin

a) Cash deposited into Bank;

b) Cash withdrawn from Bank; ties (neither held as
tments).

c¢) Purchase/Sale of Short-term
t necessarily imply

Current Investments nor
is i hange in cash does no
d) Itis important to note that a chand iR

cash flow. For exa the rate of exchange

usD 10,000, stated - 2
49/USD prevailing f receipt of € I the closing rate of
exchange is 50/USD, the pank balance vynll e restated at 5,00,000 on
the balance sheet date. The increase is, however, not a cash flow
i . eow nor there s an cash outflow.

because neither t

in books at )
I of dollars.

of Cash and Cash e uivalents.
nis increase in the

Cash Flows are inflow .
Cash Inflow arises when the net offect of transactio
amount of Cash or Cash E uivalents.”/./',,/——_§
Cash Outflow arises when the net effect of transaction is to decrease in

the amount of Cash or Cash Equivalents.

EXAMPLES OF CAS

hase

W Cash Purc

~[1) cash Sales of Goods
2) Cash received from Trade Debtors 2) Cash paid to Trade Creditors
from commission & 3) Operating Expenses paid (e.g. Salaries &
istration Exp. Selling Exp.)

Wages, Admini

4) Income Tax paid
5) Purchase of Fixed Assets for Cash

3) Cash received
~ Royal :
%) Sale of Fixed Assets for Cash
5) Sale of Investments (whether Current

urrent) for Cash
vances repayment received
ort term or Long term)

6) Purchase of Investments (whether Short
term or Long term) for Cash
7) Loans & Advances granted (whether Short
term or Long term)
e 8) Buy-back of Equity Shares for Cash
i 9) Redemption of Preference Shares for Cash
o 10) Redemption of Debentures for Cash
AE.... . ) ;{_JJ) Loans repaid (whether Short/Long term)
. 12) Interest on Debentures & Loans paid.
Vg nal Dividend on Equity Shares paid.
dend on Preference Shares paid.
qD_iﬁyi'dend on Equity Shares paid.

page VUn



| NCTIVITIES
v K

‘-Dms”'{] Finanun
Activities Ac‘h'w'ﬁ]“
Revenve Acguisition 4 disposel Activibes That resudr
achivihies | Cong Term Assets 'a thame in Size &
& Trvestments Combo sifion (\11 Owner’s
Cﬂ)?:fhl £ borNuIvg

OPERATING ACTIVITIES
ePrlnC|paI revenue-producing activities of the enterprlse and other actrvmed that are not
lhvestlng or fmancmg act|V|t|es

Whesit = Cash Outflows
1) 1) Cash Purchases of Goods
)= 'as_;h received from Trade Debtors 2) Cash paid to Trade Creditors
h received from Trading 3) Operating Expenses paid (e.g. Salaries &
imission & Royalty Wages, Administration Exp Selling Exp.)

mofﬁnaaml_fntem[[sesthe followmg actlvmes are classmed as Operatmg

’ ce they relate to the main revenue-producing activity of that enterprise:
ses and Sales of Shares & Debentures of other companies for Cash
received on Shares of other companies

eceived on Debentures of other companies

' h receipts and cash payments of an insurance entity for premiums

nd other policy benefits.
ents relating to futures contracts, forward contracts, option
racts when the contracts are held for dealing or trading purposes.
m the purchase and sale of dealing or trading securities =)

INVESTING ACTIVITIES

' -term assets & other investments not mcluded in cash

__|1) Cash purchase of flxed assets
2) Cash purchase of investments (whether

_ short term or long term)

s&advances granted (whether short

zlq on purchase of investments
t term or long term)




FINANCING ACTIVITIES

Act' S v

pr;;n\les that result in changes in size and composition of the Owners’ capital
: €rence share capital in case of a company) and Borrowings (whether shor
ong term) of the enterprise.

inClUding
t term O

i QO ] — i’i"' e e ok |

1) Issue of Equity shares for cash 1) Buy-back of Equity shares for cash. |
- \

| 2) Issue of Preference shares for cash _|2) Redemption of Preference shares for cash |

[

|

B) Issue of Debentures for cash 3) Redemption of Debentures for cash
4) Loans taken (whether short term or |4) Loans repaid (whether short term or long
long-term) term)

5) Interest on Debentures and Loans paig .

6) Dividend on Shares Paid sore

7) Brokerage & Underwriting Commission
Paid on issue of Shares & Debentures

8) Cash payments by lessee for reduction of
0/s liability relating to a finance lease.

NON-CASH TRANSACTIONS

Those transactions which do not involve Cash o o

- — |

Issue of Equity Shares or Debentures against the purchase of an Asset)
|

\

Asset A/c Dr
To Equity Share Capital A/c / Debentures A/c
Issue of Equity Shares on conversion of Convertible Debentures
Convertible Debentures A/c  Dr
To Equity Share Capital A/c
Non-Cash transactions are ignored while preparing Cash Flow |
Statement because these do not involve Cash. \

‘

Taterest & Dividend Received

X ¥
Nozmat INM Finanuel F;"a’lw
Enterprise En-rgipr‘ug
¥ s ‘ ga
Jchsﬁv Acﬁv:-g : 2% Opera nchv-q

STEPS INVOLVED IN THE PR T '‘CASH FLOW STATEMENT
[ Step 1: Calculate the Cash flow from Operating actiy

Step 2: Calculate the Cash flow from
Step 3: Calculate the Cash flow
Step 4: Calculate Net Increase/(Dec
Step 5: Calculate the Cash and Cash Equiva o be ) of
Step 6: Calculate the Cash and Cash Equivalents at the end of perio el




CASH FLOW STATEMENT (AS 3)

~_ HOW TO COMPUTE NET CASH FLOW FROM OPERATING ACTI

Ly

perating Receipts in Cash (e.g.)
ash Sales =Ty
Cash receipts from Debtors A
Trading Commission _recelved o =
Operating Payments in cash (e.g)
~ Cash Purchases =
Cash paid to Suppliers =
[T Wages & Salaries Paid R
Office and Administration Expenses paid XXX
; Manufacturing overheads paid XXX
" Gelling and Distribution expenses paid XXX XXX
C. Cash Generated from Operations before taxes (A-B) XXX
. Income tax paid (Net of refund of Tax) XXX
Cash flow before extraordinary item (C-D) XXX
Extraordinary item XXX
Net cash from (used in) Operating Activities XXX
HOW TO COMPUTE NET CASH FLOW FROM OPERATING ACTIVITIES
: UNDER INDIRECT METHOD) P B
Particulars ‘ R e
lculate Net Profit before Taxation & Extraordinary item
 Balance of P & L A/c XXX
1 Balance of P&L A/c (or Add: Opening Bal. of P&L A/c (Dr.) XXX
| declared for the current year XXX
Dividend paid during the current year XXX
Reserve (or Less: Transfer from Reserve) XXX
ion for Tax made during the Current Year XXX
of Tax credited to P&L A/c (xxx)
nary Item, if any, credited to P&L A/c (e.g. Insurance (xxx)
arthquake disaster settlement)
Debit Items (e.g. Loss due to earthquake) XXX
t before Taxation and Extraordinary Item XXX
ing Profit before Working Capital Changes:
vefore Taxation and Extraordinary Item XXX
d Non-Operating Items: (For Example)
LRk XXX
oans (whether Short term or Long Term) XXX
nderwriting Commission/Discount on XXX
res written off XXX
Copyright amortized XXX
er Current or Non Current) XXX
ar current or non-current) | (xxx)
(xxx)
(xxx)
(xxx) XXX
XXX
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CASH FLOW STATEMENT (As 3

)

/
g

Step 3: Calculate Cash
A. Operating profit before working capi

from Operations pefore tax & Extraordinary item:

anges -
tal ch ash and cash equivalents)

B. Add: Changes in current assets (Excluding ¢ nd cash credit): XXX
j & Current Liabilities (excluding bank overfiraftl as T Tx
| Decrease in Inventories, Trade Receivab:e [ o]

BT = xp. Etc. e
Increase in Trade Payables, 0/se - bles etc. | (xxx) |
| Increase in Inventories, Trade Recelvar===—=—""""""""" (xxx)

Decrease in trade Payables, 0/s Exp. €tc: e | (xxx) |
Cash Generated frqm Oper: Ztin ik LAt-ETR
Step &: Calculate Net Cash from (used in) Oper: Frr.

) gil)))

A. Cash generated from Operations _\ﬂ
B. Less: Income tax paid (Net of refund of tax)__ Sciivities only) ‘\%
(Note: Income tax should be related to 0 eratlnds from earthquake TR
C. Add: Extraordinary Items (e.g. Insuranceé procee XXx
disaster settlement, Govt. Grant) ————2——— et
- rating Activities
Net Cash Flow from (used in) 0p¢ peen shown in brackets. \XXx

Note : Negative items which are to be deducted have
CALCULATION OF CASH FLOW FROM INVESTING ACTIVITIES

¥ .

Cash inflow mvesting Activities: —
Sale of Tangible Fixed Assets (e.g. Machinery) for cash e : XXX
Sale of Intangible Assets (e.g. Goodwill/Patents/Trademark/Copyright) for cas XXX
Sale of Investments (whether current or non-current) for cash XXX
Loans & Advances repayments received (whether short term or long term) XXX
Incomes from Investments (whether current or non-current) XXX
Dividend received on Shares held as investments XXX
interest received on Debentures held as investments XXX
Rent received from Immovable property held as investments XXX
B. Cash used in Investing Activities : :
Purchase of Tangible Fixed Assets (e.g. Machinery) for cash (xxx)
Purchase of Intangible Assets (e.g. Goodwill/Patents/Trademark/Copyright) for cash| (xxx)
~Purchase of Investments (whether current or non-current) for cash (xxx)
Loans & Advances granted (whether short term or longiterm)scine itoqc: bo (xxx)
— i o S Sl saiie an :
Net Cash na Activitioe (if AD) ‘
flow from/used in Investin Activities (if A>B)/ (If A<B) o

CALCULATION OF CASH FLOW FROM FINANCING ACTIVITIES

_A. Cash inflows from financing Activities:

 Issue of Equity share capital for cash
Issue of Preference share capital for

Issue of debentures for cagh
Loans raised whether‘short ter,

— m .

' B. Cash used in financing ,mvm“or long

2
;

Buy back of Equity shares
Redemption of preference sha
Redemption of debentures fo,

res for cagh
cash

y -



CASH FLOW STATEMENT (AS 3)

ep ayment of loans (whether short term or long term) (xxx) |
dend paid on Equity shares (xxx) |
jividend paid on Equity shares o) |
end paid on preference shares (xxx) |
st paid on debentures & loans (whether short term or long term) (xxx) |
t Cash flow from/used in Financing Activities (if A>B)/ (If A<B) XXX

FLOWS ON NET BASIS

3, Cash Flow Statements, an enterprise should report separately major classes of
ﬁ receipts and gross cash payments, exceptin the case of:

sh recelpts and payments on behalf of customers when the cash flows reflect the
' s of the customer rather than those of the enterprise and

Acceptance & repayment of demand deposits by bank)

ceipts and payments for items in which the turnover is quick, the amounts are large,
maturities are short. (£.g. Purchase & Sale of Investments)

si.arlsmg from each of the following activities of a financial enterprise may be
net basis:

nted separately and classified as cash flow from investing activities.
'Bﬁ"i disposal and acquisition should not be netted off.

or‘ disposal consideration; and
‘purchase or disposal consideration discharged by means of cash

Operating cash flows )

Investing cash flows

Investing cash flows for all enterprises

Operating cash flows for all enterprises.

e Operating cash flows for all enterprises.
ents are operating cash flows for non-

for all enterprises.
re operating cash flows



CASH FLOW STATEMENT (aq A
3)

Operating cash flows
Investing cash flows

ing cash flows for all enterpy;
w‘

Operating cash Outflow
Investing cash Outflow
Operating cash Inflow
Financing cash Inflow

\'4 Divi
For Financial enterprises
Fgr Non-Financial enterprises
Given to Subsidiaries

Tax Deducted at Source

If concerned incomes are Operatin
If concerned incomes are Investment Incomes

If concerned expenses are Operatin Expenses
If concerned expenses are Financin Expenses

Against loss of stock or loss of profits
Against loss of fixed assets

Invest

Extraordinary operating cash inflows
nvesting cash inflows

Extraordinary i

bank, debtors etc.) and liabilities (e
to reporting currency by the rate

Exchange gains and losses
The foreign currency monetary assets (e.g. balance wrth_
ing them In

creditors) are initially recognised by translat
heet date, thes

exchange transaction date. On the balance s e are restated using the rate o
The difference in values IS exchange gain/loss. The

exchange on the balance sheet date. :
exchange gains and losses are recognised in the statement of profit and loss.
The exchange gains/losses in respect of cash and cash equivalents in foreign currency (e.g.
balance in foreign currency bank account) are recognised by the principle aforesaid, and
these balances are restated in the balance sheet in reporting currency at rate of exchange on
ance sheet date. The change in cash or cash equivalents due to exchange gains and losses

he net increases/decreases in cash or cash

e however not cash flows. This being so, t
valents in the cash flow statements are stated exclusive of exchange gains and losses

bal
eqgul
The resultant dii
and '
DISCLOSURES
/-S ‘3 requires an.enterprise t9 disclosg the amount of significant cash and cash equivalent
balances held by it but not ava-nable for its use, together with a commentary by management
This may happen for example, in case of bank balances held i i '
o pet! : es held in other countries subject to such
exch ange control or other regulations that the fund is practically of no use
AS 3 encourages disclosure of additional information, relevant for understa. ding the fi ial
position and l;qufduty of the enterprise together with a comm gl e el
information may include; entary by management' guc
(z) The amount of undrawn borrowing facili
,, wing facilities that i
activities and to settle ca may be available for future operatin
facilities; and pitsl ‘°’_""?"lm.9~"'§; iqﬁd!ca’ting any restrictions on the useF:)f thesiJ
(b) The aggregate amount of ’. e
cas :
purchase of machinery o raplace g Ll

intaining operating capacity, e.g:
0m cash flows that represent
urchased to increasé




