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HOWEVER, conditions to Rule 4 to be satisfied:

1

2.

3
4.

Tenancy is bona fide

The defaulting tenant has vacated, or steps have been taken
to compel him to vacate the property:

The defaulting tenant is not in occupation of any other
property of the assessee;

The assessee has taken all reasonable steps to institute
legal proceedings for the recovery of the unpaid rent or
satisfies the Assessing Officer that legal proceedings would
be useless.
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¢ Deemed ownership [Sec 27]

Transfer of HP to Spouse for Inadequate consideration = Transferor
is deemed to be owner of HP transferred. [Except: Transferred
under agreement to live apart].

Transfer of HP to Minor Child for inadequate consideration =
Transferor is deemed owner of HP. [Except: HP is transferred
to minor married daughterNOTE — Where cash is transferred to
spouse/minor child and the transferee acquires property out of such
cash, then, the transferor shall not be treated as deemed owner of
the property. However, clubbing provisions will be attracted.

Holder of Impartible Estate = Impartial estate is the property
which is legally not divisible. Deemed as owner of all properties in
the estate.

Member of a Co-operative Society to whom a building is allotted/
leased under House Building Scheme of society - Deemed owner
of building allotted to him although co-op society is legal owner of
that building.

Person in possession of HP under part-performance of a contract
[Sec 53 of TOPA] Buyer will be deemed owner of HP although it is
not registered in his name.

Person having right in property by way of Lease for 12 years or
more: A person who acquires any building by way of lease for a
period of 12 years or more shall be deemed to be the owner of that
building.

Exception: Lease is acquired from month to month basis or for < 1

year.
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