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-Sta Rent -

earn rent out of it , then such rent
is Municipal value

↓ · value determined by Municipality
.

would be taxable in India v
Entire amount of E300s /

~alue on which Municipal Tax is charged.

ROR → Always taxable - will be taxable
· Rent of a similar propert

· In the same locality.
RNoR-> only if received in Indian

IFos/pUBP
.

3) Standard Rent-

NR -> only if received in Indiar · Rent computed basis
Rent Control bet

Gncept 3

Concept 2 composite letting .

Format of computing Income
mums

When Hp is letout alongwith amenties House Property.
leg .

Furniture)
,

such letting is called

os composite letting . Particulay =

□ 25050

ltting

5700
.

ㅣ

( Deductions uls zu .
-
?

ㅣ

2] Fair Rent.

Tax Treatment Actual Rent
OR ↑

E30
,
00 per month Expected Rent

Gross Annual value· XXX

1) Municipal Tax paid by (YX)
ㅣ

ㅣ ㅣ

the Assessee duringFy
HP Furniture .

↓et Annual value -
XXX

、
↓

HP IFOS / PaBp (a) Standard deduction&30% (XX)

(b Interest on borrowed capital . (xX)

when 2 lettings are separable
income from House Property

XXX



Student Notes
situations to compute 4AV Eiiration3
&nations - where tep is let out for

Property is
self-occupied .

the entire FU .

↓
3那

GAV = Expected Rent or Actual Rent Reed

Ar Have wil
¥Pasticular

Ise- Letsult.on2
vacant2m - eilNet Annual value

HP is let out for some period I (-)sta ded'@30"Hp is VACANT for some period. mil

(7 ,0x)
(b) Inton Born Cap .

Example
Loss From House Properly (70 ,000)

HP let out &10000 p . m = com .

Hp vacant = 2m. * zasas int is assumed

Actual Rent Received = 1 ,
00

,
000%

· This benefit of Nav = wil will

be applicable only
to 2 self-occupied

Expected Rent : E1 , 15, 000 v

properties.
If ARR is lower than expected Rent

due to vacancy .

·This benefit is available only

Individuals/HUF -

PAV = Actual Rent Received

In other words - If a colpfinup

uses any property
for self-accept

Hp-letout -> lom -> E10050 p.m .

thenNAV I wilvacant - am

ARR = El ,

20
,
000 4Ar 1 ,

50,000 . mu

we comput normally
ER = £ 1

,
5 ,

0s
.

ㅗ

GArE ALR
or ER Y

= NiI OR ERT

=
ERV



· If neither sold nor let out
,
Gort will&atio 5 Deemed to be let out property .

Binar kolkataMumbai
consider those properties as DypV.

intro If an'ee has more than a properties
_

↓
as Sop ,

then any 2 properties which are

↓  |NilNilAR DOPS GAVZ ER
beneficial to the'e will be considereda

Sop & rest of the properties will be
아로카

·
This will put the builder under pressureERcnsidered as deemed to be let out propectie

· This law is introduced so that people having multiple posp .
will be to let out the property I sell as soon

ㅣ
11discouraged to keep the prop self occupied o let them out in the

os possibler
market& the overal supply of properties 1 Prop.

2 pasp
· Resultingly ,

this step can help reduction of poop. prices V
.

Binar
Mum, & Koi ㆁ

If I have more than 2 ppp .

-SPV
1 2 3 µ 5 6 F 8 9 10 .

↑GAV = ER
σ

NAV - Nil ~~~1 Builder seelvLet unsold I not1

scetRestof the let out
-

Any ↳gically ,
we will always considerProperties.

α
those properties os soP which

has

-2e
s↓ =_Highest taxable incomes] .

SoP Deemed tobe letout
3,13126 3113127

.

F1F1u . 3113;2:

↓ ↓ ㅣㅣㅣ i

℃on6NAV = Nil GAV = ER
ilylzy recd .

」

ー
hupt

Property held
as slock-in-trade Sopr

CAV = ARRC
4 AV = ERㅣ NAV = Nil아

In our example we hadER
· In this case

,
bout wants to put a pressure

sold 3 prop of let out3

on the builder to take out the
poop. wimin 2Fus & Drop will be poop +18/9/10

Types
prop.

in the market in the form
of

ㅣ

ㅣ 11 sale or rent .

Self-sccupiedletsut Deemed
· yout is discouraging the builders

to

lsbe Property.propesty retout keep the purp idle for
a long durat"

Property.
· Gart has given 2 year from the

end

~f Fl in which
is received to either

[cop](DLXP] [Sop]
see the prop

or let out the
same



Sitation7 &t a Municipal Tax . &ept o int. on Borrowed capital
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