machine
¢
he\d for
SQle

|

Buginess — x  °T TIEE2 \RGITITARETICL THE T VA G UTRS L !
AS-2 X

|

9004ds v

l

As2LV

Foundoton LeuRt H

() Forward . Backword — PV
CARISHABHROHRA () (rro. F1F), \atignitd Aug , AaJ- sthing price mehod

(3) value — COSF Or NRV w-p-L

Ex:- 1500 mobile — purchase 1 ynsolg

800 mobile — 2014 so0 mowite —* AS-02: INVENTORY

MEANING OF INVENTORIES

Inventories are the assets: | unConsumed or in process of @Nversion Or unseid

v Held %%‘rdsale in the ordinary course of business (Finished Goods/Stock-in-Trade)

V" In the process of production for such sale (Work-in-progress)

v"In the form of material or supplies to be consumed in the process or in the rendering of

services (Raw material) ~ For —{ucqurnkul i Jeaching Sevvice B

Note: Inventories do not include Inventory kya hai 12

a) spare parts -~ BOOKS

b) servicing equipment and = T-shirt, Roodies for e
c) standby equipment Teacners - i“’
which meet the definition of PPE as per AS 10.

Accounting treatment of such items shall be done in accordance with AS 10.

-
-
-
-
-

% Finished goods VIS Stotk -in- drade ® \OrK- in- progress [in process Of produchon)

J, RM ———— machine [for prpcessingl — F9
manufacture Trader purchase
RM ) ¥g J00ds purchase ond

Inuentor DY- on which FST ove prepared A
process l ¥hen Qosds sale fory — th prep

R which is shn is
O processing 1o he converied
in £9
1nventory —s | unso\d_stoek 0% FSJ
stock -in-Trade[ on ¥he Dote WIP — Beech ka Bondar
When FST are prepared RM x — Becquse processing v
pre g x — 1

KAISE HOH RAJA ! ALL WELL & SET



CA RISHABH ROHRA

NON-APPLICABILITY OF AS o2

This standard does not apply to
v [WIPjarising under construction contracts (AS 07)
v WIP of service providers - '
v’ Shares, debentures and other Financial instruments held as stock in trade TBroker, Troder F"N"fm!
Ind-As ¥ Producers’ inventories of Livestock, agricultural and Forest products and Mineral oils, Inthiuhon
ores and gases to the extent that they are measured at NRV. -

VALUATION OF INVENTORY

v Inventory should be valued aticost or NRV whichever is lower ;

e - LR e e e e ]
[

How %o ca)- How o cal-

I.-E'??.".‘.’J‘.---. NRV of @) RM
cost of purchage ——-®) RO (8 WIP
ResYy o¥ner () wip © Fig or STV
R cOSH + &) Fig °'i_---
Conversiyn cosy % Joint P\'odnti-i“ll st WRY Trader
i % BY- produst | l
YRR SRS SPR SN ! CosY of purchase
Monufacturer

KAISE HOH RAJA ! ALL WELL & SET
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CA RISHABH ROHRA é

COMPUTATION OF COST OF INVENTORIES
L R, WIP, Fig ST

Cost of Purchase l L
Cosy wi incl- Costof pur.of Rm

Manutacture — for Row maleria
Trodey — Jor Stock n Conversion Cost — Omy for wmanufochurer

Trode

Other costs incurred in Bringing the

. inventory to their present location and
Mfq'ing — cost o} pur and tonversion cost Condition

Troder — COsY of Purchase

manufaclurer » RIM - 3t of purchas
For 0 Trader — SIT —» COst of purchaw

Cost of Purchase » Joh Chige aap "md(ng M mein doMe theh ob expense
Basic Purchase Price -
+ Duties and Taxes (Non-refundable) -
+ Freight Inward -
+ other directly attributable expenditure -
- Trade Discount and Rebates -

Cost of Purchase -

Note Dlrectly Attrlbutable Expendlture |ncludes

v Cost of containers - >~ __

v Transit Insurance TS norma\\g PAL AC , but n His tase added fo mstb of
Example == Troder purchax
_tr.§ Cmanufocture) \ or-B » Custhomer
{Whey projein seller!  (purchaser ond seller o} Whey prottin)

Vg —=~ CT2000 SeW l )
> cost of 'ta'\.'a;seg“

Siock - ih— frade
Investory $

cosy
R = cost of purchase co:\revb? purch: * : ' Y Colble
. \ )
F§ = R® conversipn sloa cosy -+ NOT app

cost cost
ot pwr.
WIP = Rm  + COnversion
cost cost OVf any)
0\- PMwr.
Which 18 in KAISE HOH RAJA ! ALL WELL & SET

Processing



COA —  purchase Pricc

® Trade Discount and Rebafe
+ Non- Rejundabie or Non- Adjustable Toxes

4+ cost direcity oHributoble [ Asset ko Ready fo use ot Locakion and purpoi
inknded by monageraent)

+ Decommissioning and Restoration exp @ PV

 Borpwing tost Rg per AS-16, if s o GA] .. appries Jor
------------------------------------------------------- monufachurer~



CA RISHABH ROHRA s
RO conersin FQ

/’ cosy

Cost of Conversion

Direct Costs Use Actual > Produchon  Direck cost
Values LY }‘ \

Ex:- \mogeo based on pmuthm

i-e 180) umt produced
leed
Overheads

facrory le'
oL pow

Indlrect Cost <
Variable
CO\lﬂ\\&(\J Production Use Actual
Values
Overheads

Ex:~ machine Repairs
depending On unit praduce

If AP>NC, use YLV JRUYT LT }m.e.h OPHW\B
AP NC 100000

If AP<NC 1Y AP 20000 }m&-h option C
Nc 100000

Cost of
Conversion

AP = Actual Production
NC = Normal Capacity

ABC 1+d hos @ fochry which can preduce 1,00,000 UMY p.@
sF makix — Rim  EH0juni}
Wage I 3ojunit
FacYory Rent — 10,00,000 p.™0
Col- cOSY Junit
Opron A @ A Produchon — 100000 p.Q
Rim — X50
Woges — £ 30
Rent — E120 < [ 10,00, 000 X 12/ 100000)
% 200/ uoit

ophon B:- A Produchon — 120.000 P&

Ritmn — X50

WoQes — £130

Rent — %100 [ 10,00, 000 X 12J 120,00¢)
£\20

0pHonC - Achua) Produthon _E 80,000 p-a&
Rifn — ZE50 S0 NC 100060 -} weh

WoQes — ¥ 30 30 AP 80000
Rent — E150 120 — [10.00,000 X 12/ 1,00.000)

L 130 T

[ 10,00, 000 X 12J 38000) X — KAISE HOH RAJA ! ALL WELL & SET
" Rept — 120 X 80,000 — ¥ Q6,00000 lnveniory +

120 X 20,000 —3 T 24,00,000 PaL Mc
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CA RISHABH ROHRA é

Cost of Conversion (Residual Cases)

CASE 1: When|Joint Productlis formed and cost of conversion of each product are not
separately identifiable

stage of completion of production.

CASE 2: When By-Product (scrap or waste materials) is formed along with Main Product ComP\L\Soﬁly

Treatment:
Step 1: Measure such scrap at NRV if unspig veiue OF NRVY
Step 2: Deduct its value from the cost of main product [afitr BY- prduct sae | PWG“(QdJ

— Anuwl Fachory / DObi
RIM

(i) Processing \Skimmed milk
l CLow far miwk)

COnversign . i
cost > AS-2 gwide us on anocahon of

- Labour some Conversioh Cost in Coge o} Joint
= OiH some Producy

Example —  Conversiwn cost 100,000
UMt Produced — Danj — SO000 umi se %28 - £1,40,000

MK ~ 'S0U0 unF  SP T26 - T 3,00.000

S.30,000

conversign COSY Ollpco¥on — Dobi — 31,00.000 X X\4o000 .

e ZT26,419
\ 3530000

MilK — £1,00,000 X T 390000
353000

-

i€ £13,585

— I’Eﬁ\\% PUrthaR —m8M8 pmtessing — Moin produty — paneer
Raw ma kriay) :
Example — 000l milk purchase Cost - possivlex

. \Sokg poneer NRv = Ovoalable v’ (
)
oand 500\t whey P""“"‘ wok ¢ L moin product cos
b Sold e Z10I1hr KAISE HOH RAJA ! ALL WELL & SET

. 5000 Reductd from CoSF of poneer
[ s00x 10)



CA RISHABH ROHRA

Other Costs

Include only if incurred in bringing the inventory to their present location and condition
Example: Cost of designing products for specific customers

$
Cost 4

o
‘[!\\ICI\\'OTB

Exclusions from the cost of Inventories (PARA 13)

Selling and Distribution Overheads

Interest and other borrowing costs — I} Touenrory —~ 8A ~ AS 16 , e TIntevaabt Hb
Ttera is Ready ¥o sale  ADD

v" Abnormal Loss

v Storage Cost > 1§ storage is parf of prodn process then ADD
v" Administrative overheads Ex:- Wine

v

v

-------------------------------------------------------------------------------------------------------

\mu\mdcm\c QVO\ doble
\egetapie vendor
supplier of -‘:;':mr A tost/Kg
Tomnayor &, 3 ) ‘*’?‘? 2200/ 18Rg
£101Kg - d e 5‘.—"2‘\.. NOrfoo) Safeable uniYs
T-E"i:zoo koown
ookg T
(N Y j Rm\l\g only "5\{9 : Tamator were
%5, Kharob ¥ Soleable Rest-ail Rofen
. Bt 20Kg
-+ Ronormod Loss = 3KQ x W ) 2Kg — Normol Loss
=%33.93 — Palr.J:\c T2ks
& _3kg —— Obnormal L0s$
\Sk9

KAISE HOH RAJA ! ALL WELL & SET n
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-
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----------------------

Pelra\ Diese\

Depoy tTonker — 1000L3r PRivol . ppey > sale to
fz\\ € X 60) \W /,/' Peirol Purmp cuntomer
---------------------- Known
%60:000 Transporiotion 6J. Pewl evaporade C unavoidalie)
cost J \vr ——  %60,000 Reality — Recd- 9201 PRYDI mila
%0 1tr 1000 I3y Ovder
ve %@3.16 ) S0 W\ normol = Alctng ¥
950 \Yr
© 30 Apnormal Loss
Q26 1ir ( paw me o 18908
(30%63:1¢)
To Toding
To Purchase 1000 %60,000 E By salk - -
L : By AbnoYmo) 30 .
i ] Lyss \\8G4-8
. BY stk q\%p 58,107-2

T0 Aondrmal 1os8 — X1894-8

920 x CO
q20 X 3-\6

NOvmal Logs — 50 X 60  1-¢ [3,000] —— Dictribuye — (1000 ~50)

e QS0 uni-
e 346/ unit 4



!

"~ order 20.000 g © To)xg > 122.00,000 (inct- qst @ ZI21kQ)
>. tess:- Toxes [ 8ouookg x E2kg)+ £ 2.40.000
¥ 14.60,000
+ Freight cthorgen » £ 1,172,600
% 20,717,600
NO. 0f umt expeckd o be reed. 19, 600 kg
[ 20000 kg € 27. Normo) 10ss)
QDS)-IKQ — X106/ Kg
Unit Achually  Recd- > 19500 kg
Abnormal Loss [ 1G600 kg © 19500KY) \00 k9
VO\ue of Ab-normo) Loss [100 x 10e) F 10,600
QEZZ:)KS Soueue of - shock | mventory — E106 X 1500
13600 7 139,000
100
14500
18000
1500 unsoid
(a2 uni ¥ Elunit  Ami (B
Yo} amount poia| payable For Rm —s 12,000 50 12,08, 60D
©) Norma) ose —— 40
1.520 £156-25  18,00.000
ATTUGL Prodh evel wootage 13,370 11,76,562:S

{12000 ® 630)
Ab-norma) Loss — 150 £156-25 23,4315
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CA RISHABH ROHRA Ri + Conversion cost é

Cost Formulas

a) Specific Cost Identification Method: Specific costs are attributed to identified items of
Inventory for items that are not ordinarily interchangeable Iphone 17 — Iphone 3
quds b) FIFO or Weighted Average Method: used in other cases So\d Stk — Nb

RIM purchate  Rim issued for prodn
Qn be used 510612 500 unit @ 1) - F

nkKr- .
- 650 Ui T =mmeemnnnne FLRO SO6 XN | W-AVQ= w} 50
Tphone 17 121070118 150 ¢ 12 500 1 &0 X
= Purthase 13107118 1000 unitC9 - i-e E1504
: : 5800 + 7200 £ 1504 4 001
............ X1\ w. s
2 3018 anome - 3s0uni¥ FLFO 350X 12 | W-Avg [ 500 + 600 ©) 650 +1000
] H , ¥ 350 '.
Q- Tnventory RIM : sy 0F RM issued for pmpducthon Ll — T W36 o
FIFQ = 100X 12 : FIRO = Z1IS00 ]
+1000X9 | Lf today . T SR ihe
= 10,200 ' u'ﬂ\lg < 2750y + T30 . A
uA6 - - mnueniry , what feh
on“wc_ W-Avg = 10,770 ' = %10,930 / g, will 1 R
Net Realisable Value (NRV)
RM Ready market Computation of NRV
R™ e—rEstimated Selling Price ot ¥g ) Faka 9 -

RM Less: Estimated Selling Expenses 0} £9 J  Ney ¢ nRv OF -
4 | Less: Estimated Cost of Completion 0} wWIP 4o fg wLP -
Net Realisable Value -

Notes:
a) Value Inventories at NRV on Individual Basis and not on Global Basis
b) NRV = Contract Price, in case of Firm/Committed Contract of Sale

©- Frst_we shah ta) NRv of Fg - Estimaid selling price xxxx
s can a\s0 be used tor SIT ) eshHmald RWing exp X
NR\ XXXx

NOW, We shalt calcu\alke

NRV 0f WIP »  EstimaiRd stling price of £9
@) fShimakd XNing exp of-F9g
©) cost need for conyerting

Mis wip o Fg XXX X
KAISE HOH RAJA ! ALL WELL & SET




A

CA RISHABH ROHRA -
/! A

Valuation of Materials and Other supplies (PARA 24)
.. G6r SP= Cost —

a) I(§_F’".of EG 2 CP of FG: Value Raw Materials at gP
b) If §P of FG < CP of FG: Value Raw Materials at Lower of CP or RP

SP = Selling Price Fiq vo\ue of R —— \VOlued Qt cost
CP = Cost Price STy Cost ar NRy or
RP = Replacement Price WP wee-L RQP\chth'

FG = Finished Goods L» nepcnds on

whether £g value
a¥ cost or NRV

Disclosure Requirement

Kya XTSI ! Ab Disclose ®X o>

v" Formula used to Find Cost

v’ Accounting Policies used

v' Total Carrying amount of inventories Cogt

v’ Classification of amount of inventories RIm , WIP, Fig Fig or SIT -+ SP® SE
SIT, JP, BY- product
Repeat wiP — Fq sP
/ ©) Fg \E

1 --------- : €) toC of wif
iinouenforyl ShOn be valued at cOst or W-¢-Lower inh Fg

Ex cephon
If FQ SP < cost o} Fg then

Rim shan be valued of

w-e-| ;

T RIM 1S purchokcd
todoy whot am} wn

T nted b poy

KAISE HOH RAJA ! ALL WELL & SET n
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RM X Protessing > Chemical Y
cost/umt cost / unit
(280 +20%40)

RIM CONsSumed Zuyp
CONURrsSIOn COST
RQP\QQ,QN“\? (,03} 1300 Dlr.cc} labour 20
\ariavle OIH 20

Fixeqg O 20 %220
C tuf 20000)

i-e Thyo) unit

FQ cost lupit T 660
NRy 800

Finishised Qoods —— 2400 upjt % %660Junit — 15,834,000
ROw mokrial ——3 1000 unit x T 4upjuniy —— ¥ 4,440,000

___________________________________________________________________________________________ b Lok
81 (@l of cost Junit For Raw malria) P Y
cost price Lexcl gsy) > 230
+ Freight  inward » 30
+ Randling charges » 15
cost [umt X215

Replacement cost)unit  £180

cal- o} cost/unit for FIg &

Rim cost ) q_go
+ Dirett labour ; 10
+ Diret} OIN , 30
+ Fxed oy [ 2.00.000) 30000) — \0

COSY | wpiy ———— 360
casel= F§ NRv ig TuS0

FQ Q- shock yalue —— 1500 unit X 360 unit —— E5:40,000

Rim - Stock volue — 60D uni+ x NSIumt —— TL6S:000 £7,05,000
case 2~ £9 NRy 18 X3y

QO sf0ck yalue — 1500 unit X 340 Junit —— 5.10.000

Rim O Stock volue — oD Uit x120lumt —— 1,08.000 6, 18,000




(80 — nrthods of cal Co3t o} Lnventory —— FIR0 v
FIF0 — Rm — Opening hoo kg -

Neighﬂd AUG
l purchage 10000 “Q\’

N6
WNI- NO. 6f unit cOnsumed T~ fiop — - Q0OKG Q- Stock

= 1100 + V0000 © 400 7 \ozoo\ga :‘mm\ngh out o¢
™ «d
= 16,200 O RIM CONSummed purchawd 1
. ) Current yeay
bs pDAN mein bheja

FIFo — Fig — Opening 1900 ¥ 1} sold 100D
Poduced 10,200 (wwg)

+ 2nd S0'd 900U

WN2- NO- b unit praduceq - Q) Sq 1200 wnmiY i

4

vt o
Op-SH. + pHAduton © - SHe = SOId } Cy Pran
1000 t W - 1200 © 10000
Lo — 10200

* C 0 O Shtk oF MY

E 3
Row moMriol Consumed  10,200kg — 1100kg » & 11,000
T 100 kg » T 91,000 1,02,000
[ £100000] 10000 xa100) ———
+ Fiyes 01k [ 15000 ]15000) X 10,200€ y  SL00D
15000 — 5000 - Im'en’rory 4
Ls 14qp0p = PaLAIC Dr
T 229,500
cost [ uniy o} F T 22-5]&&
[ 2229500/ 0,200 K3)
However NRy 3 ¥ 20/\;3
. Fnished goods Volued @t cos¥ o} WRv w-eL
j-¢ (200 umt x T2 unit T 24000

Here we Qssume, NRy o} Fg as SP

When Fg SP £ t0st Then Rim is volued aF iower 0f cost oOr Kplaczmcnf

cost
Rim O Stpck —— Cosy fm'\'\% ©o Q- Shtk o} Rim = Q00 kg x A5
RC  1QSjkg

X3550

h n



(80 — nrrthods Oof cal Co3t o} Lnventory —— FIR0

FIF0 — RMm — openin& \\ooka Keighttd H\!g v
| purchage 10000 kg 5 LB
Consuraeq

WNI- NO. 0F unit consumed

= 1100 + 10000 ) 900

= [\0.200 Of RIm consumed

L pdn mein Yngja
FIFo — Fig — Opening 1900 } 1000D £014
(ww2)

Produced 10,200 k9
WN2~ NO.bf unit praduces

Op-SH. + phduttipn © C-SHe = Sold
000 t % - 1200 = 100060

* C- 0 O Shtk oF HQ

Raw moMria) copsumed — |EW000 + X100000 \ ¥ 10,200k —— 1,02,000
1100kg + \Wo0kg

+ ‘.thur 3 76,500
4 Fiyea 01w [ 215000/15000) X 10,200k » S000D
15000 — 5IODO - Inventry 4
I PaL mc Dr. —_—
21000 T 2,29,500
cost [ unir o} F T 25y
{ 229500/ 10,200 kg)
However NRYV 3 I ZOI\Q
* Fnished goods Volued @t cos¥ o} WRv w-eL
j-¢ (200 UMt X T unit 924000

Here we Qssume, NRy o} Fg as SP

When FqQ SP £ tost  Then RIm is volued at 1ower 0f cost oOr vcplacmmf

cos¥
Rim Q- 3tocgk —— 100D +100O0Y *. Q- Shotk o} Rim = Q00kg x A5
noy 410000

£8550
: FI0l kg
19.5/kg

h

RC




@ ----------- ]
Cost DF WIP =430 ¥ 3\pi

°

Ly Fg
Costy = 4o
MRy -+ 135 150 -~ &J.

:h@_’pg

T
(Q)- 0} WRV Of WIP — FQ 3Rlljng prite 150
© Fg seNing exp S

NRVeFg — 5 135

© Cosy o} tompiekion —1 3
Of WIP inh FQ

NRV @wIp —— 425
cost of wIp — 430

. WTP valwed © ¥ 425/ um}
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