Capital gains on shares or securities

Bonus shares Right shares

' Allotted before 1.4.2001 COA = FMV as on 1.4.2001 | Nature of asset Cost of acquisition

Allotted on or after 1.4.2001 | Nil Original shares Actual amount paid for the shares
' ' Offer of right Nil

Right shares acquired Actual amount paid for acquiring

= & right shares

SEE'l'IOI'l 1 12A Tax rafe in 0339 ﬂf Right shares acquired by | Amount paid to the company + amount
transferee for purchasing the right

long-term shares ete.

Special tax rate @ 12.5%

10% pre-budget

* Equity shares of a company
* Equity oriented units
* Units of a business trust

« In case of IFSC transactions, no requirement of STT
» Indexation benefit is not available but ¥1.25 lacs is exempt.

Assets acquired on or before 31.1.2018

« Actusl cost Assets acquired on or after
« FMV as on 31.1.2018 1.2.2018

whichever is higher

If FMV as on 31.1.2018 is higher than the selling AC"’UEI cost
price, then cost of acquisition will be higher of the
following

+ Actual cost
« Selling price

Section 111A Tax rate in case of short-term shares etc. —

speCiaI 'I'ax rate @ 20% * Transaction is on RSE where STT is paid

) - * |n case of IFSC transactions, no requirement of STT
e bUdge* * Chapter VI A is not available from 111A

* Equity shares of a company * Adjustment of un-exhausted basic
* Equity oriented units exemption limit for resident individual or

* Units of 2 busi : * HUF is available from 111A
nits OF & business trus « Rebate of 87A is allowed from 111A




— Section 45(5) Compulsory acquisition

of capital asset

® Capital gaing will be taxable in the year when the compensation
I first received

® Full valua of considaration will be the amount of compensation

Enhanced compensation

@ |n cane of enhanced compansation capital gaing will again arise in the year
when such enhanced camponsation is reeoived

*® Full value of considaration will be the amount of enhanced compansation
recahinl

® Cont of scquisition will be all

® Expompes on transfur can be taken 29 any legal expenses

@ Interest on delayod compensation is tanable under IFOS after
50% fal deduetion

@ I the actual compensation is reduced then the ariginal capital
galn ghall be re-eamputed

@ Capital gains will be exempt in case of compulsory acquisition
of agricultural land (urban) by the government

Section 46 distribution of assets by
company on liquidation

® Capital gains will arise in the hands of thareholder as his
shares are geting transferred

@ Full value of consideration will be the markel value of assets
received plus any money received as reduced by the amount
of deemed dividend 2(22)(¢)

® Such deemed dividend will also be taxable in the hands of
shareholder under IFOS

‘ Please note: Now there is ne concepi of COT

Section 46A Buyback of Shares or Specified
Securities

Buyback of specified securitios Buy back of shares [listed or unlisted)
e L s ® Capital gain will be taxable in the hands of
C;Fl 2 ?;Ia ﬂ:harlu in the hands compiuny ot i ol of 20K ples sivshasye 12%
EBERRI s plus eets 4% under section 1150A.
o Therefore such capital gaing will be exempt in the
hands of shareholder under section 10(34A)

w.a.l. st oct 2024

Maw taxable in the hands of shareholders, however,
full value of consideration shall be taken as nil and
deemed dividend u/s 2(22) ()

Section 47 Transaction is not regarded as transfer

®Distribution of capital assets on total or partial partition of HUF

o Transfer of capital asset under a gift/will/irrevocable trust

@ Transfer of capital asset by holding company to its 100% Indian subsidiary company or by a
subsidiary company to its 100% Indian helding company

oTransfer by issue of shares by the resulting company in the scheme of demerger

e Transfer of assets in the scheme of amalgamation,

®Transfer of shares of amalgamated company to the existing shareholders of old amalgamating
company.

oConversion of debentures/bonds into shares.

eTransfer of rupee denominated bonds outside India by a non-resident to another non-resident.

@ Redemption of sovereign gold bonds by RBI - only for individual assessee.

@ Transfer of paintings/drawings/ sculptures or archaeological collection to national museum/
universities/government,

®Conversion of Physical gold into EGRs or vice-versa

eTransfer in the scheme of reverse morigage.

Section 50 capital gain in case of

Depreciable assets

® Compute in the same manner as depreciation format under

section 32,
® [ndexation benefit is not available.

@ Such gain or loss shall always be short-term,

-Section 50B Slump sale
Full value of consideration will be the selling price or
FMV, higher
Cost of acquisition and cost of improvement will be taken
as the net worth of the entity.

® Net worth is equal to the assets minus outside liabilities.

o While caleulating net worth any revaluation of assets must
be ignored.
Such capital gain could be long-term or short-term
depending upon the period of the undertaking.

©® There is no benefit of indexation.

Section 50A transfer of individual assets

upon the period of holding.

PGBP inc.
u/s 41

Written
down value

Capital gain can be short-term or long-term depending

Original cost

Capital gains




Sec 50C Real estate transactions -

o Sale consideration should not be less than stamp value

o Actual sale price admissible it stamp value does

not exceed 110% of selling price

In case of prior date agreement, then take stamp value of such
prior date provided some consideration is received earlier by

banking mode (not in cash)

Section 50CA Consideration of
unlisted shares

Actual selling price should not be less than the fair
market value.

Section 50D full value of ——

® Assessee can also request the valuation by the valuation officer and if
such valuation officer refers a value less than the stamp value then
such valuation officer value can be taken as full value of consideration.

Advance received before

1.4.2014

Advance forfeited will be deducted
from the cost of acquisition when
capital gain arises in the hands of
the transferor who has forfeited the
amount.

consideration - unascertainable

|n such case the FMV as on the date of transfer
shall be considered as full value of consideration,

Section 51 advance money forfeited——

Advance received on or

after 1.4.2014
Such advance money forfeited
will be taxable under IFOS in
the year of forfeiture.

* Goodwill of a business or profession

* Any other intangible assets

Capital gains in case of self generated assets

*Right to manufacture, produce or process any article Actual
*Right to carry on any business or profession

Section 54

exemptions
Refer page 18 &19

COA COl

purchase
price

Always nil

* Tenancy rights

* Route permits
» Loom hours

taken as NIL

* Trademark or brand name associated with business

Actual Actual
purchase | improvement
price cost

In case the above assets are self generated before 1.4.2001 then the
fair market value as on 1.4.2001 should not be taken and will be

Section 55A Reference to valuation officer

o Where the value claimed by the assessee | ® Other cases

is as per the registered valuer

AO is of the opinion that value so claimed is

different from FMV

the value claimed by more than
*15% of the claimed value
+Rs.25,000
Whichever is lower

AQ is of the opinion that the FMV of the said asset exceeds

* The nature of the asset is such that it requires valuation




Capital gains

Sec 45(1) Charging section
45(1)  Charging roctian of capital gaine
Al elaim Any profils Capital Taxablao in the
::};):‘ c:::; of CA inta SIT ::::M b gt 2 assols +i-il of transferer
as(s)  Compolsory sequinition
4 Loquidatioa of companies
46A By back of sharer Section 2(14) Capital assets
ar Trameaotinan et amyfur
an  Compuistion of capital gaing All assets are capital assets
49 Cont of aoquisitisn _F11 are also capilal assets
- Except the Following . .
:l Sale of illll:r:lu-f *Stock in trade “Mﬂ“ are capital assets
508 :p ule +Personal movable assats  ® Jewellery/precious and semiprecious stones
so¢ eatale tramnstiong «Rural agriculture skelches
socA  Comuldaration for enlivted shares Runl land % hhlllﬂ‘l’nﬂl‘if
saD  Comidaration st dnlerminable *Gold daposit bond ® Subplares
st PP i ® Archaeologlesl collections/any wark of art
5§ Exomption in cam of rewsdential praparty ® Securities and Virtual dightal assets
ol m I:‘m industeinl
540 aequiniton atvial wnity - =
60 NHAI o RECL
- e Period of holding
::E.;; m:m' * It staris from the date of acquisition to 1 day before the date of transfer
55A  Refereni of valustion affices * If it is more than 2 years then long-term capital gain otherwise shori-term
Othor soctions *  In some cases the period will be taken as 1 year,

3513 g One year

: SRk Unlisted debentures,
10(37) Compul uisition of agricultural Land . ¥
i o resip s pud Listed seourttins Market linked debentures
1V1A Short-term eapital gaing om shares = Equity orlented units of mutual fund & Specified mutual fund
1120 Long-torm capita guins 4n shares « Units of UTI A

= Zero coupon bonds
Note- Pre budget, the general period of holding was 3years.

Section 48 computation of capital gain

In case of long-term capital asset the

COA and COI will be indexed only for calculating taxes)

asset was first held by assessee

*  Asset acquired before 1 April 2001 then take Cll as 100 and cost of acquisition can also be taken as
In case of land or building FMV as on 1 April 2001 should not exceed stamp value as on 1 April 2001

Full value of consideration xx Notes:

Less: *  Cll of PY2024-2025 = 36

Cost of acquisition X

Cost of improvement X FMV ag on 1 April 2001 if it is higher.

Expenses on transfer X .

Short-term XX *  Any improvement before 1 April 2001 is to be ignored

*  Noindexation allowed, If transfer is post budget (exception in case of Ind/ HUF for immovable property,

*  No indexation in case of bonds or debentures except capital index bonds & S0Bs)
* COA/COI shall not include, deduction of interest claimed u/s 24(b) or chapter VI-A

Cll of the year of transfer Cost of
ndued sosk of asquiettion = Cll of the year in which the 80qaisition

Also refer Manjula J. Shah case

Section 45(1A) Insurance claims

o Capital gains will be taxable in the year when the
claim is received

® Full value of consideration will be the amount
of claim (if asset is in kind then take FMV)

Section 45(2) conversion of capital assets into
stock in trade
@Capital gains will arise in the year of actual sale of stock

@ ln the year of actual sale there will be two types of gains one PGBP and other
capital gains

o Full value of consideration will be the FMV as on the date of conversion
@ [ndaxation will be done only up to the date of conversion,



54

Exemption in case of
residential property

Section
*Eligible assessee

+ Asset transferred

* Type of capital asset

Long-term

In residential

* Amount to be invested |

Purchasi = 1 ywar bafore or 2
years after the data of Hansder

* Time limit
« Consfruction within 3 years
from the date of fransfor

Applicable

*C6 scheme |

& + Amount invesied
Amount of exemption | * Gress LTCO
® 210 erore
whichever (5 |ower

| IF the new housa is
transforrod within 3 years,

* Withdrawal of
exemption

iz nol utilized.

If the amount of capital

* Remarks, if any

er. than 2 houses can also
be purchased

Individual or HUF Individual or HUF

* If the amaunt of GO schema | pyrehase

54EC

NHAI or RECL

54B

Exemption agriculture land

Any assessee

| Long-term land/ bullding/both

Long-term Long-term

- NHAI or RECL bonds
(5 years)

In agriculture land
(urban or rural)

Purchase — within 2 yoars) wishin 6 months from the date
after the date of transfer of lrscafir

Applicable Mot applicable

* Amount invested
Gross LTCO

* T 50 lakhs
Whichever is lowar

sAmount invested
*Bross LTCG
whichever is lower

| 1P the new agriculture land

|urban) is transferred within
3 yoars from the date of

® |F such bonds are
rred before expiry
ars, Or

wany loan is taken against

| oIf amount of CG scheme is such bonds

| not utilised
| i

gain is not more than Rs.2 |

54F

LTCG other than residential property
Individual or HUF who does nol have more than one ceaidential house.

Any long-term capital asset (not residantial house)

Long-term

In residential house property

* Purchase — 1 year before or 2
years after the date of transfer

o Congtruetion within 3 years
from the date of transfer

Applicable

Amount invested X Gross capital

Net consideration  gain
Ampunt bnveried thould mel be more than T10 erares

® IF the new house is transforred within 3 years.

® If any other new house |s purchased with 3
yoars.

o |f the amount of CO schama is nat utilised.




Section 54D 5406 cua 2 cs only 54GA cua 2 s only 54GB cwa 2 cs only
Compulsory acquisition of land Shifiing of industrial units Shifting of industrial units stment
and building | from arban area fo rural area ﬁw:'hnnthE i o -
® Eligible assessee Any assessee | Any assessee Any assessee  Individual or HUF
Land or building which is being | : Any residential property
o Asset transferred | | Land/building/ Land/building/ Y proper
,:.::.I: “p:;:' :;:.’: e PEM in urban area P&M in urban area (house or plof)
® Type of capital asset | STCG/LTCG STCG/LTCE | s1ce/urce L1ce |
Land or building for | Land/building/PE&M ' Land/building/PEM Equity shares of [
© Amount fo be Invesied) ., . purpose in rural area | inSEZ eligible company
" Within 3 years from 1 year before or 3 years | 1 year before or 3 years T oy oot
illese et the date of transfer | aftor the date of fransfer | after the date of transfer | R0 W e
@ CG scheme ' Applicable ~ Applicable | Applicable | Applicable [l
{ . s e e . it ) S
® Amount invested g Gross CG ® Gross C6 : 8
o Amount of '@ Gross C6 whichever is lower whichever Is lower | Amount invested , Gross |
exemption ' | Net consideration~ capital gain
whh.‘.he#er ie Iwer Amaunt {mvested = Coat of aasets purchased + | Amount invested = Coet of assnte |
shifting expenses + ofher notified expemses | pm;:‘ﬂ + shifting axpenses + other
| nafi papenses |
! [ z - IF new asset purchased is transferred by the
[ ] w"‘hd'l'lwll ﬂf l [' - lil‘ldi il blli;l::ﬂg.‘ Hl’li If new ﬂ!ﬂ"' Is ."ang&“ed lf““ asset is 'H‘Il'llflﬂ'd company W:l:l anf!:";:iﬂ In fhl:lil
; purchased ls transferred within \ishin three years from the within three years from | oteomputen.
exemption |3 years or CG scheme amount date of purchase, the date of purchase. b ﬁTd?:: m:r: q:: b within 5 years

| is mot utilised *If CG scheme amaount |5 mod ubilisad




