
Audit of items of Financial Statement

inmasa
↓ ↓

(2 marke MCQ) Disclosures [umarks]

1. Assertion -
A B -> Account Balance

Representation. by mg Lce [B/sifem]
Teither implicitly or explicitly ↳

Class of transaction (PXL)

I
S-

gieAvactor- apply Disclosearounds
E to identify probable misstatement

Exampl+ 313-PE = 10lakh
Valuation

[Existence]
-

Completeness

[ brights
↑ obligations]

Assertion about Ac Balance [B/S items)
i). Existence [No Jake Asset & liabilities exist]

& Inventory as On 3113 -> XXX
-

↓

actually exist at Bls Date ...

ii) . Completeness [AU Genuine Recorded]
e PPE - Addition & Deletion -> all are recorded .

eq . Inventory of entity lying with zoeparty should be included.



Asset-Right
to Hold

iii). Rights a Obligation - Liability
- obligation

& PPE as on 3113 f Entity has night to hold
-

Audit Proudres ->> PPEs "Invoice"
-> LGB + "Sale DeLd"

#preciation Calculation& VALVADON Not rights
iv). Valuation

- Asset a liability rightly valued as per app FRF.

Assertion about Class of Transactions [PLL item]

i Occurence [No gare] -> Pertains to entity .

e Employee Benefit expense should be recorded for
authorised personnel only a not for fake employees.

ii) . Completeness [All Genuine recorded]
↓

ef. "expense of employee benefite during year
recorded.

iii) Measurement/Accuracy[Right Amount]



"Extra Assertions "

is .
Let off -

Let off Date

31/3/2025
#25.2624 . 25

↓ d

ii) . Presentation & Disclosure

properly classified , presented or di





Balance Sheet Items

i) Share Capital & Related Elements

* suare Capital
- Authorised ,

Issue ,
Paid up

-
· Tally period end S . C . to previous year.

-
-> verify paid up within

-If no change If change horisedlimit.
↓ =

↳ check from A . 0. A. IMOA
-

Obtain Written Confirmation -

from c . S . [Company Secretary)
Act-with regard to

· Fresh Issue -> check compliance with companies
- Return of Allotment

- Minimum Subscription
-

payment of underwriting
· check share issued [for

each Commission , etc

for other than cash consideration

· No shares -> Issued at Discount

· 4 in S . C - calculate fee stamp duty payable to MCA.

·Compliance with SEBI regulation & Guideline.

·formS filed with Mea
- Share Capital Gasas
-> Share Allotment

Form FCGPR filed with RBI - FDI by NRI



S BB Sir ki baato ko write off whi Karna
,I

Premium Teacher Hai

* scares Issued at Premium

aricationof Security Premium Alc for following purpose
↓

(i)

writing off preliminary exp iii). Toward issue of Unissued shares as

I [ii] . fully paid Bonus shares

=>

expenses or Commission paid
& Discount Allowed on

iv) . Providing for premium payable on

- Redemption of Redeemable Prey Stases

Issue of share/Debenture or Beb

1) For Purchase of Own Share or Securities
.

Auditor to verify (Buy Back]

-Whether premium received- > #f to securities premium Alc

↳
whether Application of security premium -> Only for

purpose mentioned

above.

* stares Issued at Discount (Sec 53)
· issue of share at Discount - void.

& Exception
- issue of Sweat equity shares (Sec 54)↓
Issue share at discount to its creditors when

Debt Converted into slaves in pursuance of any
statutory resolution plan or Debt restructuring scheme.

rI company =>And raised
· Penality

-sower of
/Interest=> 500,

000

- Refund all money with 12 % p.a . from-

Date of issue of shares .



Auditor need to check
- Movement in Sec . During year.
-

verify no issueof share at Discount
I

Read minutes of meeting authorising Issue of S.C.

- verify share issued at Discount to its creditors

when-Debtis converted into shares
I

in accordance with guideline or Direction

issued by RBI.
cari passe

with

-
* IssueofTreat Equity Stases (SC54).

Rank
equity 14 .

Equity share issued to employee or Director at

- Discount &

↓
pe Consideration other than cash.
-I ↓ I

for providing know-how or making available in nature

of Intellectual property or value additions.

AuditProcedures
- Sweat Equity Scare Issued - class of share already issued
= Q following condition have

been compted
* Authorised by "Special Resolution"
* Resolution specifies

- No . of Shares ,
CMP

, Consideration

- class or classes of Director or employee to whom issued.

* If equity shares listed - Issued should be as per regulation
of SEBI .

*If not listed - as per rules prescribed.



* Reduction of Capital (ser 66 (
· AOA-authorise reduction of capital.
· MOA-Suitably altered.

· verify meeting of 5/4 held to pass Special Resolution #proposal
Circulated in Advance

·Check Registrar Certificate as regard toReduction of Capital.
· Vouch Accounting entries

· Revaluation of Asset - properly Disclosed.

· Examine Order of Tribunal confirming reduction

· Verify all Conaction Complied as imposed by Tribunal

Gyar
-

- Better

capanfinancialportionears called up

- recreauc

creditorQ
O·

doIt right is



*
Borrowing

a) . Existence s Borrowing represent valid claims by Bank/suaparty.
AUDIT PROCEDURES

· New Lendingauthorized
- Review Board meeting for approval

-> check whether authorized.
· Significant Debt Commitment - approved by BOD.

· Agree Detail of lan recorded - with loan agreement
· Obtain Balance Confirmation (SA505) - from lender

· Debuntures - examine trust deed for t/c
· Obtain WIR-all liab represent valid claims.

· Agree Detail of lease I his purchase recorded - with underlying
agreements.

-
.

Board meeting for approval -WIR
[27 . Debt Commettement - approved ⑳ . DebuntoI 8 Lease a Hive purchase I

6 Agree Details of loan ...

-

b) . Completeness
- opening

i) .
Obtain SchedudeShortterm Borrownone - Borrowing taken

- Repay
I

- closing I-

Perform following
· Considered evidend of additional debt obtained through

- examination of minutes of B . D. B.

- Significant Contract
- Confirmation from Bank) lenders

· tracing closing balance - as per schedule of general ledger.



ii) .
Review Subsequent Transactions after end of reporting
period - Determine if any unrecorded liabilities

iii) . DirectConfirmation Procedures
· Roll out a Obtain Balance Confirmation a perform
following

a) .
Ascertain confirmation asks for all likely information
relating to test of debt a related interest balances.

1). sending reminders for non-replies.

- confirmation
c) . Compare Balance &Books

of Alc
Ask for reconcilation for differences & test

supporting documents.

6) . Valuation

· Determine Alc policy I methods of recording debte appropriate a

applied consistently.
· Agree Wan Balance a loan payable - doan agreement.

· Recalculation - Interest , Discount or Premium on Redemption.

· foreign currency wan - check closing exchange vates

Q

verify computations of restatement of
foreign currency balance os at

year end.

· Review Borrowing from related party - compliance with As 18



· sp entity has accepted Deposits -
examine Directive

issued by RBI Have
Been complied.

· Verify Borrowing limit withinas laid Down + By MOA
& ADA

.

· Examine purpose of Amt Borrowed-check usage of
amount

· Examine Due Dates of Loan - for proper classification.
alw short term a long resm.

· Examine Hire purchase agreements for purchase of Assets

↓

ensure correctness ofamounts + examine security.



Provisions a Contingent Liabilities

* Provision

Recognition critsionEny
Has present obligationis

of outflow of resource

↳ Reliable estimation of Ant can be made

* contingent liability
(i). Possible obligation - . Ariss from past event

· existence will be confirmed only
byOccurence /Non occurence of future
events

ii) .
Present obligation - But not recognized due to
-

↓ ↓

Amt of obligation g Not probable of
cannot measured outflow of resources

reliably
V
-

* AuditProcedures SobrainWIR-provisionsmade
-
-

Existencea Completeness
· Obtain list of all Provisions - compare them with

Ledger valances.

·Inspect underlying agreements

Valuation

· Obtain underlying working & Basis for-All Provisions

from mgot-verify whether accurate a complete.



· If required - Obtain Expert Report + working for
Provision made

&

-Warranty calculations - Actuvial

Litigations a claims - Legal expert

Management ExpertConcept
* Evaluate Competence · capabilities a Objectivity

- Employed Ou Outside party.
- Independent
- Previous experience
-

knowledge of expert , Qualification , membership
of professional body.

* Obtain understanding of work of that expert
-

Evaluating assumptions * method used
- Evaluating nature of data [Internal used by expert.

External
- Evaluate expertise .

* Evaluate appropriateness of Mgmt Expert Work
- Relevance +Reasonableness of expert findings

a conclusions.
- Evaluate Relevance

I completeness- of Source Data used.

Accuracy





Property Plant aEquipment
a). Existence

=> Review entity plan of physical verification of PPE

- whether performed by Own staff or zudparty
= Policy regarding periodicity

-> Evidence of appropriate supervision of those performing physical
verification should be examined.

- Obtain PPE physical verification report with working sheet

Perfor procedures like

9) . All items -

properly tagged + carry identification make

physical report -> capture identification marks ofasset verified .

- physically verified
↑b) Reconcilation of items /Fixed Asset Register maintained

9) Check PPE Additions - updated in F.A. Register .

d) . Verify Discrepancynoted + manner of Dealing Discrepancy
Example -Identified Shortage/Asset notinWorkingma

↓
should be Deleted in B . O.A - after
proper approval.



Additions properly recorded

b) . Completeness
= Do not include PPE belong to 30a parties.

-> Verify movement in PPE Schedule - Asset class wise
-

Opening + Add - Deletions

= closing Balance-

↓

Tally with B000As

-> Recalculation : check authmatic accuracy of movement
in PPE Schedule .

-allyOpening
Balance e PY - Audited t

Obtain listingof all addition from lgent

Perform following procedures
-> PPE additions : properly authorised (Approved)
-> Verify proper processes a procedure followed

- inviting tenders
, Quotations ete

Addition- verify Dateof
purchase invoiceto

· Installation certificate/reports
· Any other Document maintain

-

+ LLLETIONS
· Understand might reason for deletions

· Obtain Mgmt Approval & Discard note authoring Disposal of Asset
· Verify Internal process followed for deletion
· Check Accuracy of recording of Dections of PPE↓

Resultant Gain/loss - Rightly Recorded.



Rightobligationevoice-name ofmya al the of ownership

-> Addition to LB- Check Conveyance Deed/ sale deed

-> All Immovable property at BIS Date-verify original tile deeds

-> Verify Register of Changes : to week any charge created
against PPE .

->If entity has given Immovable property as security
for borrowing a if original title deeds not available
with entity

↓

Reg for confirmation from respective lenders.

D) . valuation

- Verify entity Change Depreciation on all PPE

except freehold land.

-> Assess Depreciation method reflect pattern in which

asset future venyets expected to consume.

- Verify whether get has done impairment assessment
↓
-

--

Las - 28 Impairment of Asset-



TRADE RECEIVABLE

* Test of Controls
To for checking effectiveness of Internal Control our sales

as part of debtor audit procedure. &

Following points needs to be considered

- Only Bonafide sales-Approved customers
-Sales

- segregation of Duties

-Properlyrecordedneed
- Followup + provision Policy

regularly - Dentors are collected on time .

- Debtor settled
I
Cash or

By Authority of official

* Valuation
-

·eview company process to derive Provision for doubtful
↳
↳ consistency comparision with method used last year

Determining method appropriate
· Obtain Ageing Report [Both Dr/cr Balance)
· Obtain Debtor under litigation -> Compare with P. Y.

· CHOCR Provisions are made at appropriate rates

· Prepare schedule of movement of Bad Debts

↳ Provisions Accounts a Debt Written off↳
Compare Bad Debt/Sales of C .Y - P. Y

· verify were off done - Proper Authority #eing Screache

Example Provisions
W

-Debtor ofs - Om

2 - 34 I
5 % Example"

26m -14 10 %

ly - 2y 2050 %

> 37



(NO Jake
Debtor)

---
* Existence

· Ask for Period end Ageing Report - Trace Balance as per Report to

General Jeager

· Check Realisation Recorded -> Invoice Wise or Not
.

↓

If not - check adjusted chronologicallyInvoice
: Wise

· Any Large Balance Due
- Ask Reasons & justifications.

· Check Controls relating to -> No Invoice recorded twice .

-> Receivable Balance automatically recorded

from Original Invoice

· Meek receivable for other thensale orservic
a

be included in list

· If anyRelated Party Transactions
Review- > whether at armis length

-> whether properly authorised
- check collectability

·

PerformAnalyticalProudue
to check Reaase

· Direct Confirmation Procedures
* External Confirmation =>forallsignificantAa-

↓

give explanation of SA505 -> Mgat Consent

-> Mgmt Refusal if



(MIQ) . -
At Bate of B. S . Rate

* Confirmation of Balance

-Other Date Chose to B- S . Date

Decided by Avactor withmyen]I
* form of Eternalconfirmation

.
Positie Negative

* If noReplyReceived
-> "Perform AAP

↓
-

Agree Balance Detail Analyzsis
to eash received of Balances

-Transaction

Levenue Booking

* completeness [No Omission]-> Genuine recorded

(i)parator-tet offprocedure
-

↳ masks
"

- Invoice issued in last 5 days Eunvoinreard]included in Bestor
->w

↓
T

Angle I Question↳ Week Goods Dispatched .

-> All Goods Dispatched Prior toPeriod end shipping?↳ Included in Debtors Gree
-> No Inovice for Goods

- Dispatched after yeara
-

Not be included in Debtors.

-

&you - Ass 303 - Invoice 2)-> Dispatched .

↑ - &Risk Reward HF sal-recording 9
-> Righidde+ 214
-



ii). Test suovices listed on Receivable Report.

iii) .MatchInvoices to shipping log↓

Compare - Invoic Date & Stupping Date .

iv) Assess Bil a Hold sales [To be Included in Dennor]
-

Examining supporting Documentation to check

genuineness.

v .
Review Discount => As per company Policy

cut off procedure
.

i) En3
lastday invoice

-> to cheese whether Dispatched

Test
should be

ii) . 3113 -> worded .

E/ shipping
detail

lastdays
-

iii) 3113
- Dispatch sales Booking only

in next year .



sales
Risk Assessment Procedures

i)
. Obtain understanding of mgmt Internal Control

in respect of sale process.

&
- whether segregation of Duty exists ?

- who cheeks credit limit ?
- who authorise sale order ?

- who raise sale invoice ?

-who collect amt received from Debor !
- who record
- who ensure risk a reward +If ?

ii Auditor tests controls entity has set up
for sale cycle to Determine How strong& reliable they are.

If I. C.

strong-
Reduce extent of substantive procedurea

If I .S . weak

#

Communicate Deficiency toTaWeasy

iii) .
Auditor select Random sample of transactions

& examine - customer orders

- Invoices

iv). Performing substantive audit procedure is must.



* Occurence [No fake Sale BookedI

1) Ensure Revenue is not overstated (4mark)

9. check Whether single invoice recorded twice

o cancelled invoice could also be recorded
.

) .
Test few invoices - with Relevant Journal entry.

c .
Obtain Confirmation from few customers Eminement

D) Whether any fictitious customers & sales have

been recorded .

e) .
whether any substantial uncertainty exists

about collectability.

8) . Whether shipment Done - without consent a
u

form onE
year end S agreement of customer

num

g) . Whether unearned revenue -> Recorded as earned.

ii) Review sequence of sale Invoices.

iii). Review Journal entry- of unusual transactions
IV). Calculate Sales Return - supporting documents

u). Calculate Sale Return to Says Ratio .
-> Compare 2. Y -> P. Y.



~ (All Genuine
recorded

* completeness [cutoff Procedures
· Perform CUT-OFF Procedures

↳ to identify cut off errors.

-

Revenue Books on Imoice BasesE
↓ ↓

3rather than Risk & Reward Bases

· Verify credit notes issued after accounting
period end - to identify fictious sales.

· Tracing from shipping Documents to Sales Journal.

· Review GST Return ->

apply reasonableness test↑
as output = Sales X % GST Rate

* Measurement [May 2025]
· Trace few transaction from Inception to Completion.
& Receipt of Sales Order- t Payment of Balance

↓

Trace -> to verify revenue recognition as

per company policy.
· Export Sales-As . 11 should be complied.

· Auditor to understand-client operation
- GAAD Issues

· Related party sales
->Compare rate affected
-> Review collectability
-

Properly authorized

-> arm's length transactions.



Trade Payable & Other liability
a) . Existence [No Jake]
1) Week Controls -> No Purchase/Expense recording twice

-> Payable Balance created automatically
at time of recording expense-

ii). Obtain Ala Payable Ageing Report-> Trace Balance to General

Ledger .

↳ Any Diff- Investigate.

ii). Related Party Payanes - Review proper authorisation

-> cheek arm's sength price

iv) . Review Trend line of purchase/experie - cheen unusual

trendsAllPayable
Inquiry tomgent

.

u). Direct Confirmation Procedures

*sos:Auditorlong Rey · Trade payable
↓

/ d - Having Significant All Payables
at 31 . 3(comln with permusiona - Material transaction During year

even when 3113 Bal-10w.

If might reques-> Inquiry ,
Evaluate , AAP.



at3113
-

- Date of Ext
·

Long Reg- Any other nearny Bate
Decidedby auditor in
consultation with igit.

/Positare- Ref -Negative

⑤
- when no reply is received, Perform Adeutional testing
which include

a). Testing of subsequent payment in case of no replies

[
.

↳
Agreeing Details of Respective Balance to underlying
vendor invoices

preparingDetailed Analysis of Balanc ,
ensunone

of identifiable transactions I

purchase/ exp have actually ourved.[Examination]in Depth .



bJ . Completeness (All Genuine Recorded)

is. Perform Cut-off Procedures

a) . Check last 5 days Trade Payable at 3113 .
↓

check Goods should be received [RiskReal
,a

b) All goods received prior to year end
-> should be included in purchases a

Trade payaves

ii). Test Samples of Purchase/exp from A Payable Leager
· check their supporting documents

· check whether recorded at correct values·

iii) .

Match Purchase Inveric Date to Gate entry Date
↓

to check whether recorded at correct period.

IV) .
ReviewSubsequent expense vouchers

↑
Material)I - Post Balanc Sizet Date to check

correct period.

1) Statutory Dues - Do Reasonability Test.

eg. UST Sales X % -> Output tox eiability
- Verify Challan paid after period end for all

Dues of at 31/3 .



%. Valuation
· Obtain Ageing of Alc Payable + list of vendor

-

(Disputed)

· Review Company policy of
old creditor Written Back

· check written off Bal proper approval from mgms
.

· restatement
of foreigncurrency lade payaa



Purchases
* General
is . Auditor to Identify control Points over Purchases

- Whether segregation of Duties exist
- whether competitative quotes are invited , etc

ii) .
Auditor Test of controls

iii) . Auditor Select Random sample of transactions
& examine Related Purchase Oran , GRN ,

Purchase Order
·

Inward Gate entry register.

iv) . Perform Substantive Audit Procedure is must.

&aurchase Requisition
-P Purchase order

↓

⑤Goods t F to ①Ro
(3)

.
Invoice Receive from supplie

↓

warthouse create Goods in factory
+

ImvicePaymenta sey
⑧ .-Payment



whether
* Occurrence [No fake Purchases)
- fectious vendors - examine vendor selection process

& Quality Suspection Done

·

/ Goods Received at factory gate .
I entry at gate register

& iGoods Received Note Prepared - Signed by Authorised
& Purchase Invoice approval - Done by Authorised Got
· updation of stock records

Special Consideration During audit of purchase.
· Purchase Invoice Received -

original copy.

· Booking of Purchase Invoice - Only Risk a Reward

to to entity.

· Purchase made from Related Parties
↓

Auditor to check -> Transaction at arms length.
-> Done only after approval of BOD

.

· Input Tax Component-Jally ITC of Books with

GST Portal .



⑭ Completeness
i). Perform cut off procedures to ensure purchase recorded

&

un correct accounting period.

·
Audio-Examine last 5 day transaction at period end

↳ Goods Have been recorded.
-↓

No purchase Omission

ii Ensure Correct treatment of Goods en Transit

as per agreed terms with vendor regarding
RISKa REWARD F

iji Obtain wir from mgnt-all purchase have been

recorded.

Cymarke
iv) . Perform ↳Analyticalprocedures) to Obtain Audit

evidence as to overall reasonableness of Purchase

Quantity a Price which include

a) . consumption Analysis
· Auditor to check.Naw Material Consumed as per

manufacturing Alc
, compare with p . y . with

closing stock -> if signifant variations -> ask reason

from mgant.
B) . Stack Composition Analysis
· Auditor to collect reports fo compositionof stocks,↓

i
.e . R . M as % ofTotal Stock

& compare same with P . Y
., ask mgmt ,

if significant variations.



2) .
& atios- /Creditors Turnover

-> compare Ratios
-

stock Turnover
of 3 .Y -> Poy .

#) Quantitative Reconcilation
- Review Quantitative Reconcilation of closing stork

with opening stock
, purchases & consumption



Inventory

a) . Rights
i Vouch Recorded Purchases with underlyingements.

· Purchase Requisition
· Punhal Order

· Receiving Report
· Vendor Mic

ii) .

= Review consignment agreements this is not entify
iii) .

- Evaluate consigne goods
->

orevership

iv). Examine Invoices to verify ownership .

-

[Name of clients

v. Inventory held by sud party -> Obtain Declaration from
3rd party on letteshead

signed confirming same.

b) . Existence -> [SA501 Guidance]
· Attending physical suventory count

- evaluate migue Instructions to Perform Counting
- Participate with mgmt
- Inspect Inventory
- Perform TestCounts

· Ensure Consigner goods have been segregated.
-

g

Entity usinis

[ ~System PerpetualGunt↓
ms

Inventory countingot period end At Interim Dates .



* Test Count of Inventory by auditor shall include.
- Observingemployees -> adhering to plan.

↳ Appropriate supervision on count procedure.

- stems-properlyged
↳
Tag shows proper amount

-

Performingcutoff testing-fast
5-10- Receiving Repoa

- Scripping Dowments

- Ensuring exclusion of 3nd party stock + Damaged Stock
- Ensuring Accounting of all stock sheet
- Investigate Difference B/W-Physical

Stock Take

&

stork Records as per Books.

%. Completeness
-

Inventory Owned by entity Include
- Exclude sid party inventory.

⑧ Perform Analytical Procedures COGs/Aug Inventory.
- compute InventoryJumover Ratio

-

- Vertical Analyzes - Inventory/Total Assets

- Compare budgetory expectation
#s Actuals

⑧ Performing Purchase a sale cut off tests

stracing shipping DocumentationIs Accounting Records
~

Before & After



⑧ ReconcilingInventory belong to client
, Heed by 3raparty.

⑧ Goods Received on Consignment Basis
↳ to be segregated from Inventory

· For Tagged Inventory -> Perform test for omitted
transactions

· Verify clerical a arithmatic accuracy of
Inventory listings.

B) Valuation
-

d ↓ ↓

Raw Material Work in Progress Finished Goods
- Check what elements -> Ensure What -> Emurt As. 2

of cost are included elements cost are valuation [Loweroaincluded

-Test check cost prices -> Enquire as to what

with purchase invoices -> Material cost to costs are included.

received in month. exclude abnormal

Twastage .
-> Examine Valuation

- Follow up Valuation of of obselete a

Damagedo obselete items -> Ascertain How Damaged Inventory.-

establishing NRV .
various stages of

[As. 2- lowerofGot a production.are measured.



Examine valuation of obselte a damaged Inventory

· Obtain Inventory AgeingSpeit a follow up for
Damaged o obselete Inventory observed at time

of physical enventory counting.

· Calculate Recorded cost with replacement cost

· Examine vendor price lists to Determine

if Recorded cost< Current Market Price ·

· Verify As . a Guideline

· Mgg entify - Check Direct-Mat , Lab ,o is only included

· Calculate Inventory Turnover Ratios .

If Ratio is very low - indication of obselete
Inventory.



Loans.& Advances & Other current Assets

a) . Existence

* DirectConfirmation Procedures (SA505)
↳ for Both Principal + Interest Balance

b) . Completeness
· Obtain list of[all advances + other current assets]

↳Compare them with balances in ledger.

· verify loan agreements & Acknowledgements of parties
in respect of outstanding loans.

· Material Loan or Advance - Verify ADA MOA.
-

-> Inspect minutes of meeting
of Board of Directors

· In case ofRelated Party Loans & Advances-
-> check propal authorisation
-> Ann's Length

· verify loanAcknowledged by party + check security Deposit.

· Ascertain lan repayment requearly as per installmente

· GSTInput (Statutory Dues) -> Prepare Reasonability Test.

· VerifyStatutory Return filed



valuation

· Obtain Ageing Report of Luan & Advances
~List of LeA under litigation. Compare 2.4-P. Y.

· Foreign Currency Loans & Advances - checkVestatement Don

as per StS-11 .

· Scruthize L A that appear doubtful↓

Discuss with might abt reasons if provision
not made .

· Assess allowance for doubtful accounts.↳ Review company proces to derive allowance.
-> check consistency comparision with D. Y.

- check whether method appropriate.

· Assess Bad Loon/Advance write off . Prepare
Schedule

.



Cash & Cash Equivalent [Existence
a

completenes]
* Surprise check

,Cash
Balance checking

↓
On last day Again after year end

without prior notice

* Simultaneous Checks
- Cashies

↓petycashiert verified
toeaa

* Cashier presence - Mandatory During Count

-> Sign Domment ofConfirmation
of Detail of Balance + Denominations

ach* Cash Sensivity Analyzes - Analyze monthly
Ask for

↓
-

ugont => to identify trends or variation

explanation if needed

* Temporary Advances -> Verify whether included in

Cash Balance with

proper approval
* Rough Cash Book - If Rough Cash Book maintained.

↓
Test entry by comparing with
Cash Book -



Bank Reconcilation Statement
* Obtain a Review BRS - fou all Accounts + understand

process of preparation.
*#verification
· Match Balance in Barce Book- Bank Statement.
· Stale cheque [33months) -> should be removed a shown

&cheque issued but not as liability .

presented 3
· VerifyDeposits not created by Bank

↳
using Deposit slip+ Subsequent Bank

Statements

· Review uncleared cheque
↓

seek explanation for overdue + verify revenue

recognition
· Ensure material reconciling items

->
are cleared

19-> unpresented chegues or explained.

·

Cheer for Du/C Ant not Accounted for↓
ensure proper Adjustment made .



* Direct Confirmation Produce
↓

1) obtain for all Bank Ac at period end.

ii). Investigation of Discrepancy
iii). UnresponsiBank -> Additional testing

↓ ↓

Verifying Balance sending anderream

to Bank Statement received member to Bank

by company with entity
or personal .

Net Banking loghi in presence
of personnel

valuation - Bank Alc's holding foreign currency
Restated at closing exchange rate

-perapp FRF.



Employee Benefit Expense (E . B : E.)

* Assertions (MCQ)

a) Occurence -> E. B . E have actually occured during
[No Jake] the year.

b) completeness+ E . B . E pertaining to year have been

[NO Omission] Recorded

2).
Measurement - Measured appropriately.

-> No overstatement or understatement

* Audit Procedures
capturing

· Obtain understanding of entity process
-

attendance.

waysrisk of fictitous employees.I

Auditor Response : - Meet employees in Person [SAMPLE
:-Ask Payroll Dept to share Bank Details,

id proff of sample employees.

· Obtain list of employees at period end
with monthly movement bl - New Hires

- Leavers Jemployees .

- Continuing
· For New Hivers -> Obtain appointment letter

[SAMPLE) - check 1st salary & Subsequent salary
payment processed as per terms.



(SAMPIES-
· For ResignedEmployel Final computation

- Verify all dues a Retirement Benefit paid↓
-> whether employee acknowledgement

on final computation has Been obtained
·

h (t)
· If PF , ESI applicable to entity -> apply Rate to Basic Wage

↓ *
(2)

Obtain Monthly Gallan Comparing
to Ant Recordinis

of payment to click

Whether Deposit in time.

· Verify if PROVISION has been made for obligation
like Gratuity, Bonus ,

leave encashment , etc.

· Obtain MonthlySalary Register for all 12 months

-Calculate monthlyAug Salary per empla
- Analyze Difference
Pointers -understanding

- Fictitious employee
- New Hire

- leavers

- PF , ESI

- Analytical Procedure



Other Expenses

* Auditor to verify following attributies

2) Pertains to current 4 eas

3)) . Qualified as Revenue a not capital expenditure.

3) Authorised by official person .

4) . Exp . relation to entity's Business a not personal exp.

5) . Exp-valid supporting documents

67. Classified under correct expense Head.
current year of Authorised Buy Karo. Correct Revenuea support[ N anyena]

ReferMain Bookforexame a foa



* Other Income

i) .
Interest earned on Fixed Depoiet - Time proportion Basis

=

(MCQ)
ii) Dividend Recognition in PXL when

a) . Entity Right to Receive Payment is established

b). Ant can be measured reliably
2). Probable economic Benefits will flow to entery.

iii). Gain I Loss on sale of Investment in Mutual Funds.

Audit procedures

i) .
For verifying Interest on Fixed Deposits

- Obtain listing of F . B · Opened during period
along with app Int- Ratea No . of days fou
which Deposit was /S.

-> Recalculation Int -> Deposit Amt XAppRate X No·

of days.

-> Depositos at period end :-Obtain Ext confirmation

- Obtain confirmation of Int Income from Bank
↓ cross check with entity calculation

-> Obtain Copy of GGAS : - Reconcile ent encome
.

① ED Int- Banke
3113 - FD

① Accountertia - Interest

① COAS Form

(3)ps inferent



Depreciation & Amortisation
* Attributes

Auditor to considered following attributes

i) Whether D& A are VALID

ii). n nau

Accurately calculated - Recorded

iii).
- - " -

Recorded in appropriate period
(v). Ensure comppolicy forchargingDAs

v) .
Whether Dep-calculated after

↓
Adjustment of Residual value from cost.

vi). Accounting Policy - Consistently applied
- changes - Disclosed.

vii) . Whether Most appropriate method is used.

* Audit Procedures

i) .
Obtain Understanding of entity's process for charging

ii) .
Obtain FA Register maintained+ list of all Addition

op⑰* Deletion-

iii). Select sample-on materiality Baseiu
↓ verify Rate a calculations

IV). Amortization -> On all Intangible

v). Dep charged-when Ready to use a not from
Actual Usage

vi) . change in Useful life - Prospective treatment

vii).
D ,

it changed as per useful life.


