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Buy Back-Summary

1) Source of Buy Back of Equity & Redemption
of Pref. Share :-

· Free Reserves (GRz Pal)
· Security Premium
· Fresh issue proceede of any

Securities

2) Securities Premium generated out of !
-

---
issue of issue of Debenture

equity (or) PrefCapital ↓
↓ can-not be

can be utilized Utilized

3) ImportantWorking For Buyback
:

-

-lotal no· of Shares ofs-xxx
No . of Buy Back Shares &%. -XXX

onereoo-out
Buy Back price = X

Per share Yo 101-

Total Hit. Of BuyBack-XXX

--
2 &
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Face Value Premium al
OF BB 2 lau- B

S B-
Ast ① and Woff out

Out of
I Remaining OF : -

Free issue Bal . Out a) Sp (Ast priority)
proceeds Freesp GGR(204)C

↓ c) Par (gra)

Create CRR

equal to this
Gnot Out OF ! -

· GR (1st priority)
·Pal (2nd)
· Sp (3rd)

4) Journal Entries
10

30

Is

4040

⑭
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5therImportant Points :

-

(i) Sale of any Asset or
InvestmentFor BB

means Using Free Resura & SP Balance.

OHence CRR to we created.

(ii) Gain on sale of any Asset truer to
Pal .

(iii) Utilization Of CRR

--
To issue Not allowed

Barre Shares toPay Dividend

↓ (a) to wore
allowed any Premium Paid

(iv) Buy Back Exp . Such an Legal Changes ,
Fee

Shall always be tunster to Pol al (or)
General Reserves.

(v) These are not Free Reserver
:

-

Capital Reserves
,

Revaluation Reserver
.

DRR

CRR & any other Statutory Reserve &
can never to utilized to woff

premium (a) to Create CRR.
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v) Barr issue after Buy Back :-
Bours shall be issued at Face Value

always

Bore shall be issued by Using Following
Mesesves :-

CRR available (est priority)
Sec . Premium (2nd)
GR (3rd)
Par al (4th)

Final Equity Capital After BuyBack & Bonus :-

Original Equity (as per Bl given) - XXX
( Face value of Bis (xx)

H Face value of Bars XX
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6) Maximum Permissible BuyBacke :-

Laser
OF :

-

---↓
Resource Delt Equity

Shares ofs Test. (Funding Testo
.

Test ↓ Test)
↓

Total Eg. Shore FruityX2.issued

X25/ .
>

No . of BB A fote: - Total Equity Value
- ↓-

ESC XXX

ps XXX

FR XXY

Sp XXX
-vol 115,00,

000
Total Equity
-

V
Delot equity Ratio After BB must not exceed

2 : / -

= MinimumCurrentEquity
- BBEff

Equity
After BB

a) Current Equity Total paid up Capital (Esc + P>c)
before BB =

(H) FR(4) SP



 

CA. JAI CHAWLA (FCA, M.COM, DISA, IFRS) (7887 7887 05)                                       Page | 6  
 

 

 

6) Minimum Equity=estafter BB

Debt = 1 Borrowings (4) Short Term Borrowings

(including Current
materity OF

↳T Loam)

Creditors/provisions (any other Liabilities are

not Debt.

↑Buy Back Effect :-

Reduction in Ev Of Share Capital -XX

# Wort of Premium on BB - XX

out of FR/SP

#) Creation of CRR out of - YX

FR/SP -

-


