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Difference between Direct Tax & IndirectTax.

Taxes not subsumed under 4ST
Direct Tax Indirect Tax .

· Entertainment Tax levied by local bodies. i) meaning
a Cystm duty - Basic Customs Duty. It is a tax levied on income It is a tax levied on supply
· Electricity Duty . earned by the person during of goods/services
* Property Tax the P .Y . (Income-tax)

Ms for

O Excise Duty ~ HSD , Natural Pas/ATF/Petoleum Crude/spirit .

I

2)Incidence of Tax
-Alcoholis State Excise.

Falls on the person earning Falls on a different person,

>
Tobacco I Tobacco products . the income & the same is usually the taxes are collected

paid by the said person. by the seller from the buyer
s Narcotic drugs ,

Indian hemp-state Excise
& deposited the same to the

· Stamp Duty gort by the seller.

-

3) Nature

Progressive Regressive.

if shifting of burden

Not possible Possible v



GST is levied on all goods and services, except alcoholic liquor for human

consumption and petroleum crude, diesel, petrol, ATF and natural gas

GST Applicability

Opium, Indian hemp and other narcotic drugs and narcotics
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Onstitutional provisions Article 246

Distribution of power
Article 265

No tax will be levied/blleled except for the Seventh schedule.

authority of law. I I I

Union State Concurrent

V
rist List rist

But who can make the law

I
· Defence- · Police .

· Marriage .

I Y

Parliament
Article 245 state

·The Income-tax · Agriculture . · Education .

Act

regislature
· service Tax

· VAT
· Medical

· State Excise .

~ whole/part of · customs .

whole/part of State · IST
· Entertainment

India.
·
Central excise -

Tax.

India follows dual lst model where it has

a federal structure which means both 14 &Sa
Excise Duty -> 14 V

can make the laws. VAT -> Sav

ST -> 19-



Need to amend the constitution constitution

I

> Is' amendment .
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chairperson Members
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Article 246A Centre I stalt both can make Union Finance
· Union minister of

stats in charge of
the law lery UST- Minister.

revenue/finance .

· Minister in charge
Article 259A 14 to collect taxes entirely of of Finance I taxation .

14ST -

↓
· Decision

apportioned bet" Centre I state .

Majority - 31ytof weighted votes

ust Council
presentI voting (751)

· Article 279A- empowers the president weightage ?? - State - 2139-65 .67%

-) constitute-> ast suncil Centre - 1/329-33 .33%

· Recommendations of ast council

· It is constituted on 15 Sept 2016
is Tax Rates V 5) Any special provision w. r . t

special cat · States.
2) Exemptions [reduction of limit from 201 b 10)

-

3] Threshold limits -

4) Dispute Resolution-



4 ST Common Postal GS & ASP

·
www . gst gov in asp-uST Suvidha Providers .

· It is also known as GST Electronic Portal .

ASP -> Application Service Providers .

· It is managed by GSTN - UST Network
· USPs have access to ast system.I have

·
GSTN is setup by the government to establish a the capability to develop application

to be

uniform interface for the taxpayerI a common used by the taxpayers for interacting
with

& shared It infrastructure bet" Centre I states .

GST N .

· functions include - filing of reg" application · 4SP develops applications having features
application. like return filing ,

reconciliation of

-> filing of returns purchase register data with auto-populated

data for acceptance/rejection/modification,

-> creation of challans
Dashboard for taxpayers for quickfor tax payment :

monipsing of ast compliance activities .

· 4SP is on additional channel being made
available for facilitating the tax payers for

performing some of the functions & uve of
their services is optimal -



· GSPs may take help of Application service

Providers (APs) who acts as a link beth

taxpayer & 4SP .

Example : Cleartax
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