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2-[RTP May 2018 & Similar in RTP May 2021 - Issue of Shares]  
 
Pihu Limited issued at par 2,00,000 Equity shares of ₹ 10 each payable ₹ 2.50 on application; ₹ 3 on allotment; ₹ 2 on first call 
and balance on the final call. All the shares were fully subscribed. Mr. Pal who held 20,000 shares paid full remaining amount on 
first call itself. The final call which was made after 3 months from first call was fully paid except a shareholder having 2,000 
shares who paid his due amount after 2 months along with interest on calls in arrears. Company also paid interest on calls in 
advance to Mr. Pal. You are required to prepare journal entries to record these transactions  
 

 
3-[RTP Nov. 2018 & Nov. 2019 - Issue of Shares]  
 
On 1st April, 2017, Pehal Ltd. issued 64,500 shares of ₹ 100 each payable as follows: ₹ 30 on application, ₹ 30 on allotment, ₹ 20 
on 1st October, 2017; and ₹ 20 on 1st February, 2018. By 20th May, 60,000 shares were applied for and all applications were 
accepted. Allotment was made on 1st June. All sums due on allotment were received on 15th July; those on 1st call were received 
on 20th October. You are required to prepare the Journal entries to record the transactions when accounts were closed on 31st 
March, 2018.  
 

 
4-[RTP May 2018, Nov. 2019, May 2019 & Similar in Nov. 2018 & May 2021 – Forfeiture of Shares]  
 
Mr. Hello who was the holder of 4,000 preference shares of ₹ 100 each, on which ₹ 75 per share has been called up could not 
pay his dues on Allotment and First call each at ₹ 25 per share. The Directors forfeited the above shares and reissued 3,000 of 
such shares to Mr. X at ₹ 65 per share paid-up as ₹75 per share. You are required to prepare journal entries to record the above 
forfeiture and re-issue in the books of the company  
 

 
5-[RTP May 2019 - Issue of Shares]  
 
Konica Limited registered with an authorised equity capital of ₹ 2,00,000 divided into 2,000 shares of ₹ 100 each, issued for 
subscription of 1,000 shares payable at ₹ 25 per share on application, ₹ 30 per share on allotment, ₹ 20 per share on first call 
and the balance as and when required. Application money on 1,000 shares was duly received and allotment was made to them. The 
allotment amount was received in full, but when the first call was made, one shareholder failed to pay the amount on 100 shares 
held by him and another shareholder with 50 shares, paid the entire amount on his shares. The company did not make any other 
call. Give the necessary journal entries in the books of the company to record these transactions  
 

 



     

 

 
6-[RTP May 2020, May 2018 Examination & Similar in Jan. 2021 - Issue of Shares]  
Piyush Limited is a company with an authorized share capital of ₹ 2,00,00,000 in equity shares of ₹ 10 each, of which 15,00,000 
shares had been issued and fully paid on 30th June, 2018. The company proposed to  
make a further issue of 1,30,000 shares of₹ 10 each at a price of ₹ 12 each, the arrangements for payment being:  
a. ₹ 2 per share payable on application, to be received by 1st July, 2018;  

b. Allotment to be made on 10th July, 2018 and a further ₹ 5 per share (including the premium) to be payable;  

c. The final call for the balance to be made, and the money received by 30th April, 2019.  
Applications were received for 4,20,000 shares and were dealt with as follows:  
1. Applicants for 20,000 shares received allotment in full;  

2. Applicants for 1,00,000 shares received an allotment of one share for every two applied for; no money was returned to these 
applicants, the surplus on application being used to reduce the amount due on allotment;  

3. Applicants for 3,00,000 shares received an allotment of one share for every five shares applied for; the money due on 
allotment was retained by the company, the excess being returned to the applicants; and  

4. The money due on final call was received on the due date.  
 
You are required to record these transactions (including cash items) in the journal of Piyush limited 
 

        
 
7-[RTP June 2022]  
 
Delta Ltd. forfeited 600 shares of ₹ 10 each issued at a premium of 10% to W for non- payment of first and final call money of 

₹ 3 (including ₹ 1 premium). At different intervals of time out of these 400 shares were re-issued to Z, credited as fully paid 

for ₹ 9 per share and 100 shares were re-issued to X as ₹ 10 paid up for ₹ 11 per share. Record the journal entries for forfeiture 

and reissue of shares.  

 

 
8-[RTP May 2020 & Examination May 2019 – Forfeiture of Shares]  
 
Bhagwati Ltd. invited applications for issuing 2,00,000 equity shares of ₹ 10 each. The amounts were payable as follows:  
On application - ₹ 3 per share  
On allotment - ₹ 5 per share  
On first and final call - ₹ 2 per share  
Applications were received for 3,00,000 shares and pro-rata allotment was made to all the applicants. Money overpaid on application was 

adjusted towards allotment money. B, who was allotted 3,000 shares, failed to pay the first and final call money. His shares were forfeited. 

Out of the forfeited shares, 2,500 shares were reissued as fully paid -up @ ₹ 6 per share. Pass necessary Journal entries to record the above 

transactions in the books of Bhagwati Ltd   
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