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@ State with reasons whether the following companies can be treated as
Small Companies with reference to the provisions of the Companies
Act, 2013:

1.

STS Pvt. Ltd., having a turnover of X 10 crores and the paid-up
capital of X 1 crore (1,00,000 equity shares of ¥ 100 each). Out of
these 60,000 equity shares are held by UV Infratech Pvt. Ltd.

ZX Ltd., having a paid-up capital of I 3 crores and turnover of
< 35 crores. (4 Marks)



Explain the concept of ‘Separate Legal Entity’ in Company Law. How does
it differentiate a company from its members?

What is meant by ‘Perpetual Succession’ in relation to a company? How
does this feature contribute to the continuity of a company despite
changes in its membership? (7 Marks)



The paid-up capital of Darshan Photographs Private Limited is T 1 Crores in the
form of 50,000 Equity Shares of ¥ 100 each and 50,000 Preference Shares of
T 100 each (Preference shares are not having any voting rights). Shadow Evening
Private Limited is holding 25,000 Equity Shares in Darshan Photographs Private
Limited. State with reason,

(@) Whether Darshan Photographs Private Limited is subsidiary of Shadow
Evening Private Limited?

(b)  Whether your answer would be different in case Shadow Evening Private
Limited is holding 25,000 Equity Shares and 5,000 Preference Shares in
Darshan Photographs Private Limited? (7 Marks)



@ (i) Nolimit Private Company is incorporated as unlimited company having
share capital of ¥ 10,00,000. One of its creditors, Mr. Samuel filed a suit

against a shareholder Mr. Innocent for recovery of his debt against
Nolimit Private Company. Mr. Innocent has given his plea in the Court that
he is not liable as he is just a shareholder. Explain whether Mr. Samuel will
be successful in recovering his dues from Mr. Innocent? (4 Marks)



BC Private Limited and its subsidiary KL Private Limited are holding
90,000 and 70,000 shares respectively in PQ Private Limited. The paid-up
share capital of PQ Private Limited is ¥ 30 Lakhs (3 Lakhs equity shares
of ¥ 10 each fully paid). Analyse with reference to provisions of the
Companies Act, 2013 whether PQ Private Limited is a subsidiary of BC
Private Limited. What would be your answer if KL Private Limited is
holding 1,60,000 shares in PQ Private Limited and no shares are held by
BC Private Limited in PQ Private Limited?



Tycoon Private Limited is the holding company of Glassware Private
Limited. As per the last profit and loss account for the year ending
31t March, 2025 of Glassware Private Limited, its turnover was ¥ 1.80
crore and paid up share capital was ¥ 80 lakh. The Board of Directors
wants to avail the status of a small company. The Company Secretary of
the company advised the directors that Glassware Private Limited cannot
be categorized as a small company. In the light of the above facts and in
accordance with the provisions of the Companies Act, 2013, you are
required to examine whether the contention of Company Secretary is
correct, explaining the relevant provisions of the Act.

In the Flower Fans Private Limited, there are only 5 members. All of them
went on a pleasure trip in a boat into an open sea. The boat overturn
and all of them were drowned. Explain with reference to the provisions
of the Companies Act, 2013:

(A) Is Flower Fans Private Limited no longer in existence?

(B)  Further is it correct to say that a company being an artificial
person cannot own property and cannot sue or be sued?



An employee, Mr. Karan, signed a contract with his employer company,
ABC Limited, that he will not solicit the customers after leaving the
employment from the company.

But after Mr. Karan left ABC Limited, he started up his own company,
PQR Limited and started soliciting the customers of ABC Limited for his
own business purposes.

ABC Limited filed a case against Mr. Karan for breach of employment
contract and for soliciting their customers for own business. Mr. Karan
contended that there is a corporate veil between him and his company
and he should not be personally held liable for this.

In this context, the ABC Limited seeks your advice as to the meaning of
corporate veil and when the veil can be lifted to make the owners liable
for the acts done by a company.



