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Basics & Tax Rates

Entry 82 of the Union List ie Liorme—

Entry 82 of t NLlistie, List 1; —

of India has given the power to the Ice';n:he Seventh Schedule to Article 246 of the Constitution 2
thome tax other than agricultural income.

+ry 46 of state list give
| Entry Y€ Power 1o State Goyt. 1o make law on tax on agriculture income

Income Tax Act, 1961: Tt is the mair N ey e T e
 Income, Tax Liability & Procedure of oco . L'cOMe fax law. It provide defermination of Total
~——l.dssessment efc. It applicable to whole of India w.e.f. 1" April,

Income Tax Rules, 1962: IT Act emperr s ———— T oy
=5 21 Act empowered Central Board of Direct Tax (CBDT) to make rules. All

—

1962 |

| Forms, procedure, depreciati T
F Every yenr es. principles of Valuation of perquisites are provided in the Rules..

Annual Finance Act: Eve
various amendments pfopz:iz ;’_‘E_FM Presents a Finance Bill in the parliamenf,__gg_l_-li_c;ﬁ contains_
e '0 be made | — =P _
sitharaman on 15" Feb_, 2025 made in the DT & IDT. Finance Bill, 2025 presented by Nirmala,
soon as the Bill pas e I I ) e 5t DR RE Cl
Afs P:esidenf in beF::o = 20th the houses of the parliament and thereafter receives the assent.
0 . mes the Finance Act. Finance Bill, 2025 became Finance Act, 2025 on 29™
March, 2025 after receive assent of Presidenf i % e
Circularsl/' Noflfléaflons fr'o‘m CBDT: Circu_lars ar'é. issued by ﬂ_ue CBDT to clarify f_hé me;ni.n__g & scoBe
of certain provisions contained in the Act. Notifications are issued by Central Govt./CBDT to give

effect to the provision of The Act.

Circulars are binding to Assessing officer byt not on Assessee and Courts. However Assessee can
take advantage of Circulars which are beneficial to them. - =

Supreme Court & High Court Decisions: Various issues which are arise out of the provisions are
decided by HC/SC. The SC is the Apex Court and the law laid down by the SC is the law of the land.
The decision of HC will apply in the respective state in which such HC have jurisdiction.

Sec. 4: Charging Section of Income Tax |
Income Tax is charged for every Assessment Year. It is charge on every person as define u/s 2(31).

It is charge on the total income earned by the person during Previous Year. The tax is levied at the

rates prescribed by Finance Act.

E;c. 2(9): Assessment Year
AY. means the period of 12 months starting from 1°' April every year. Income earned in Previous

year (PY) is taxed in AY. The A.Y. 26-27 is a period of 12 months from the 15" April 26 till 31°" March

er

Sec. 3 Previous Year
P.Y. means the financial year immediately preceding the AY. For AY. 26-27, the PY shall be period

from 1" April 25 to 315" March 26 & the Income earned in PY 25-26 is assessed in the AY 26-27
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Provided that, in the case of a business or profession né newly Se¥ Up, O

coming into existence, in the FY fhe PY shall be the pemod s'rartmg from the date o

of the business or profession or, 'rhe dcma on whtch the source of income newly

existence and ending with 31°' March of FY

Person mcludes—
Woman, Minor, person of Unsound mind. Eg Mr. BB

Hmdu Unduwded Famuly (HUF): Consists of all males lineally desc
" and includes their wives and daughters. E.g., Ram's HUF

| Coéh[:;ﬁny' Any body corporate incorporated in India or outsi
Firm (Includes LLP): E.g., Gupme Foods LLP

Association of Person or Body of Individual (AOP/BOI): E.g., Joint
Local Authority: E.g., Municipality, Gram Panchayat

Artificial juridical person: E.g., Deities, Bar Council, Universities

Indwndual Nafuml Pe.rson like Man,
ended from a common gpes

de India. E.g., BB Vlr-’ruals PVt

Ventures, Uﬂl"Eg_iS‘I‘éped_

Sec. 2(7): Assessee
It means any person who is liable to pay any Tax or any other sum under IT Act, 1961, It mciu

person in respect of which any proceeding initiated, deemed assessee or assessee in default

Certain cases where Income assessed to Tax in Previous Year itself
Sec 172 - Shipping Business of NR: Where a ship of NR, carries passengers, livestock, rnm] o

goods shipped at a port in India, the ship is allowed to leave the port only when the tax hqg been

paid.
Sec 174 - Person leaving India: Where it appears to the AO that any individual may Ieave Ind

and he has no intention of returning, the income of such individual for the period upto the P"Obab_l_

date of his departure from India is chargeable to tax in current year only.
Sec 174A - AOP/ BOI/ AJP formed for a particular event or purpose: AO apprehends 1’|'u:|‘rh___'q

A

AOP/ BOI is likely to be dissolved in the same year, he can make assessment of the income up to

the date of dissolution as income of the current year. |
Sec 175 - Persons likely to transfer property to avoid tax: If it appears to the AO that a p'é;;a;
is likely to charge, sell, transfer, dispose of his assets to avoid payment of any liability, the total
income of such person charge to tax in current year itself. b |
Sec 176 - Discontinued business: Where any business or profession is discontinued, the income of

the period upto the date of such discontinuance may, at the discretion of the AO, be charged to

tax in current year.
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Pl . e qbo\,e T 5'-_9“%91:9‘3"‘5"‘“@1%9___. = S YA TR A ST St L ,_5_?..&_._* TR FRES IS
—.aDbove __.__._QQ.QQ_Q_QETQ ¥ 10,00,000 20%
e — Qb,pyg_ ?!Q-QQ,QOO LB = ——— T i e

above 2 5,00,000 ypt
above ?_10,_00,000

30%
For Super Senior Citizen (Resident I_nd_i-vi_dua_l age 80 years or more in PY)
Total Income (NTT) upto 2 5,00,000 (Basic Exemption Iirﬁif) o i
above X 5,00,000 upto ¥ 10,00,000 20%
above ¥ 10,00,000 30%

Cir‘c.ular' No 28/2016 ¢t 27.07.2016: Any Resident Individual whose 60™/80'" birthday falls on 1*
April,2026 shall be treated qs having

completed the age of 60/80 years on 315" March,2026 i.e. PY
2025-26 (AY 26-27) and hence would be eligible for the higher basic exemption limit of ¥ 3,00,00C
& % 5,00,000.

Surcharge for Assessee being Individual, HUF, AOP, BOT and AJP:

| S.No. Condiﬁons Surcharge %
1. Total Income upto 2 50 lakhs No Surcharge
2 Total Income more than 2 50 lakhs upto % 1 crore 10% on tax
3. Total Income more than 3 1 crore upto 2 crores 15% on tax
4 Total Income more than 2 crores and it includes Dividend, 15% on tax on
_Capital gain u/s 111A, 112A & 112 (Special income) special income
> Remaining Total Income (Total Income excluding Special 15% on tax on
Income) is uptoX¥2crores _ | remaining income
> Remaining Total Income (Total Income excluding Special 25% on tax on
Income) more than X 2 crores upto % 5 crores remaining income
< | Remaining Total Income (Total Income excluding Special 37% on tax on

| Income) more than I 5 crores.

remaining income
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Total Income > ¥ 20,000
Surcharge: Same a domestic company (7% & 12%)
In all the above cases Health & Education cess applicable @47% on tax (including SC if any).

’wﬁ'/ ( Basics & Tax R.t-'
Examples e '?mh
[ sr. No. | Total Income Special Total Income rg;;char'g e applicable on Tax :
— i / excluding special | Income (C& & Calculated on '
Sy = ol Income Dividend) Special Income | Oth er I
o T 20 25 45 "”i'- NIL N
| 45 50 95 10% 10%
o 45 70 115 15% 15%
N ST 300 345 15% e
e o 700 760 15% 15%
G 1150 250 400 15% 15%
| i | 150 500 650 15% 15%
| iy | 300 | 100 400 15% 25%
WOOREE o o 550 15% 25%
) R 700 |  15% 37%
@ | In case of Company ;
A| Domestic Company Tax Rate
»>| Total Turnover or Gross Receipt of P.Y. 2023-24 25%
upto X 400 Crore
> | Otherwise 307%
B.| Foreign Company 35%
Surcharge: Domestic Company Foreign Co
Total Income > 1 crore but upto X 10 crores 7% 2%
Total Income > 10 crores 12% 5% o
& | Incase of Firm, LLP, Local Authority :
Tax Rate: 30% =
Surcharge @ 127% if Total Income more thanX 1 crore. B |
® | In case of Co. operative society Tax Rate R |
Total Income upto X 10,000 10% 1
Total Income > T 10,000 but upto ¥ 20,000 20% E
30%
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1 Basics & Tax Rates

_Mr'. Jay 1510 r'e.sndem' ﬂged 32 years Hns mcome detalls for PY 2025 26 ar are as follows

(i) Capital gains u/s 11243 100,00, 000 —_—
(i)  Capital gains u/s 112 % 60 00 oo e e e
(i)  Capital gains u/s 111A 2 2 00,00 000 E

(iii) Otheri income % 1,00 00,000 3

Callctil_ate his tax liability for Ay 2026-27. He shi T s TERTYITEL
So u Ion: . - i ———————

Particular

' Tax Rate Income Tax i
LTCG 112A (in excess of 2 1,25,000) 12.5% 1,00,00,000 | 12,34,375
Big e 12.5% 60,00,000 |  7.50,000
Sice A 20% 2,00,00,000 | 40,00,000
Balance NTI Slab Rate 1,00,00,000 28,12 500
Total 4 ,60,00,000 87,96,875
Add: Surcharge on LTCG & STCG 1114 @15% 897,656
Add: Surcharge on Balance Tax @15% 4,21,875
1,01,16,406
Add: Health & Edu. Cess @49, 4 04,656
Net Tax Payable 1,05,21,062

Example: 2

Mr. BB is a resident, aged 34 years. His income details for PY 2025-26 are as follows:

() Capital gains u/s 112A % 2,00,000

(ii) Capital gains u/s 112 T 1,00,000

(iii)  Capital gains u/s 111A % 3,00,000

(iii)  Dividend % 13,00,000

(iv)  Other income - X 3,34,00,000

Calculate his tax liability for AY 2026-27. He shifted out of default tax regime u/s 115BAC(1A).

Solution:

| PCII"TICLI'CII"'_ e e ARl TGX RGTE‘. ! IT\COI;I:\_BH 5 ___-‘g(
LTCG 112A (in excess of Z 1,25,000) fE E 125% | 200000/ 9375

| LTCG 112 i 1ziomse 100,000 12,500

| STCG 111A 20% = 3,00,000 | 60,000

| Balance NTT | SlabRate | 3,47,00000 | 10222500
e S R s | | 35300000 | 10304375
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| [Add: Surcharge on LTCG & STCG 1114 @15% |
Add: Surcharge on Tax on Dividend @15% # : 57 4.
Add: Surcharge on Balance Tax@25% (9839524 x 25%) 24594
1,28 337g;
Add: Health & Edu. Cess @4% 51335
Net Tax Payable /4—( 1'33'47»

# Tax on dividend = 1,02,22 500 / 3,47,00,000 x 13,00,000 = 3,82,976

fTest Yourself

From following information calculate net tax liability & assume assessee shifted out of de
tax regime u/s 115BAC(1A). e
Nature of Income

Mr.SK |Mr.Dev [ Mr AR
(64 years NR) | (28 years) | (52 yeqrs)

Capital gains u/s 112A 150,000 | ! |r 8,00, 00
$opiiaiogins u/s 112 170,000 | 1,90,00000 | 209
COPI.TGJ QOEHS u/s 111A I 4'10’000 7.00.00,000 :, 1,00'
Dividend I‘ i L 49,00
Other Income . 99,00,000 e 60,00,000 | 6,59,00.
olajincome ~ | 106,30,000| 9,50,00,000 | 15 11,00

E Final Answer

[ 3455095 | 2,15,13,050 | 4,16,57.368
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1 Basics & Tax Rates

Example-1 Total income of Shree Ltd (Ind
. (Indi

crores. Assessee not opted sec 115BAA. ¢
’ . Ca

e Company) ¥ 1,01,00,000. T/ of PY 23-24 s 1450 _
Solution o Sutinilionh el SN L

lculate tax liability.

Tax on Total Income (1,01,00,000 x 30 e e
Add: Surcharge @7% o)

_2,12,100
Above amount is restricted 3242100 | Marginal Relief :
?O Tax : : g m—_ e -
(30,00,000 + 1,00,000) on1crore + (NTI - 1 crore) 71,42,100
31,00,000
Add: HEC @ 4% 31,00,000
Net Tax Liability 124,000
32,24 000

Example-2 T |
Crorez - otal income of Tree Ltd. (Indian Company) ¥ 10,02,30,000. T/o of PY 23-24is ¥ 350
. Assessee not opted sec. 115BAA. Calculate tax liability.

e

Solution 1
Tax on Total Income (10,02,30,000 x 25%) 2 50 57 500
Add: SUI"ChGI"gE. @12% '3006‘900
_ 2 80,64,400 | Marginal Relief
Above amount is restricted to Tax on 10 crore + (NTI - 10 crore) % 10,84,400
(2,67,50,000 + 2,30,000) 2 69 80000
2,69,80,000
Add: HEC @ 4% 10,79.200
Net Tax Liability 2.8059.200

h b LS e

Example-3 Tota

| income of Mr. Sam (62 years) NR is % 101,00,000. Assessee shifted out from
default tax regime u/s 115BAC. Calculate tax liability.

Solution

Tax on Total Income 3

Upto 2,50,000 Nil

s> 250,000 upto 500,000 12 500

> 5 00,000 upto 10,00,000 1,00,000
| »10,00,000 upto 1 01,00,000 27,30,000

!_
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28,42 500
. e WLy 426375
Add: Surcharge @ 15% 2 —
s ouadnshonge Calbve 32,68,875 | Relief
Above amount is restricted to Tax on 1 crore + (NTI - 1 crore) e X7
(30,93,750 + 1,00,000) 3193750y
i ' ; : 31;93,750
Add: HEC @ 4% el B0
Net Tax Payable 33,21.500

AW

Test Yourself .
From following information calculate net tax liability & assume assessee shifted out from
Mr. Devam (49 years) !#Mr. Krishiv (28 years) E

Total Income 5'07:2_04000 f 2.04,40,000 E |
| Final Answer 2,00,05,050 | 74,09,350]

Sec. 87A: Rebate from Tax to Certain Individuals
For Resident Individual having Total Income upto ¥ 5,00,000. r
a.) 100% of tax payable, or .
l b.) ¥ 12,500
Whichever is Lower
Notes:

This rebate shall be reduced before adding health & education cess.

Rebate u/s 87A available against all types of Income except LTCG u/s 112A.

Marginal relief concept not applicable on rebate except when assessee opted 115BAC. .
Rebate in case of 115BAC discussed with concept of 115BAC in later part of this topic. _'
Example: Calculate tax liability of Ms. Sneha resident Individual (Age 24 years). _ i

E 8o 0 .. NS

| Total Income 4,40,000 5,07,000

| Tax Liability bt LT 0500 | A j
| Less: Rebate 87A |
| a) Tax Amount 9500 | Not Available |
= b)e12.500 12500 | 9,500
| Whicheverislower | ]
| Nil | 135000
LA HEC S i S Nl 556 4
| Net Tax Liability Nil ' 14 456 ]
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Vidual, HUF, aop/BoT (other than Co.op. society), ATP

|| Tetalincome

Special Income (u/s 1114

Upto ¥ 4,00,000 ; N.’a

¥ 4,00,001 to X 8,00,000 5;
¥8,00,001 1o 7 12,00,000 10;0
¥12,00,001 1o ¥ 16,00,000 s
X16,00,001 to ¥ 20,00,000 o
¥20,00,001 to ¥ 24,00,000 575

Above ¥ 24,00,000 e

112, 112A etc.) shall be taxable @ Special rates.

} .
Surcharge will be @ 10%/15%/25% depending on Total Income of assessee.

In this case 37% surcharge not applicable even Total Income > ¥ 5 crores.

Health & Education cess shall be @ 4% always.

Assessee paid tax as per sec. 115BAC is not required to pay AMT.
B/F AMT credit cannot be set off against income u/s 115BAC. Therefore, if

assessee has b/f AMT credit, it should first exhaust the AMT credit and |

thereafter opt for sec 115BAC.

' Surcharge
& cess
>
AMT
Conditions | 1

. Assessee does n

e > Inferest u/s 24(b) for Self-occupied property s
> Set-off of HP loss (Let out/Deemed to be let-out property)
against other head (HP loss shall not be allowed to be carried

forward)

Salary > Entertainment allowance and Professional tax u/s 16(ii)& (iii)
> Leave travel concession u/s 10(5) as:
> HRA /s 10(13A)
> Allowance u/s 10(14) (except: DTDC)

D. Travel allowance to a Divyang employee for commuting
between the place of residence and place of duty.

T. Travelling or tour allowance: to meet the cost of travel on
tour or on transfer.

D. Daily allowance: to meet the ordinary daily charges
incurred by an employee due to absence from his normal
place of duty.

C. Conveyance allowance: to meet the expenditure on
conveyance in performance of duties of an office.

PGBP Sec. 10AA, 32(1)(iia), 33AB, 33ABA, 35(1)(ii),(iia).(iii),35(2AA),
35AD, 35CCC.
IFOS Allowance for income of minor u/s 10(32)

of claim following deductions/exemptions: — |

Compact
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f  Allowance to MP/MLA u/s 10(17) S

; Deducﬂon Deduchon under Chapter VI-A 3
| | Excepf deduction u/s 80JJAA, 80CCD(2), BOCCH(2), 80LA

2. Assessee cannot set-off any b/f loss or unabsorbed depreciation attrip.

to deduction referred above.

3. HP loss cannot be set of f against other head.
4. No deduction or exemption for allowance or perquisite provided undep

other law for the time being in force.

Option not
to opt
115BAC
[115BAC(6)]

Section 115BAC is default tax regime. However assessee can avail the benef;

of regular tax regime by exercising the option. ;

> Assessee does not have PGBP: Option of reqular tax regime must be exerc
alongwith the return u/s 139(1) for every PY.

» Assessee having PGBP: Option of regular tax regime must be exepc
alongwith the return u/s 139(1). Such option once exercised shall apply fon [l
subsequent AY also. However the option once exercise for regular tax regime |
can be withdraw only once for PY & there after the person ;ha” never

eligible for the benefit of regular tax regime till the time having any incom,

‘under ‘PGBP

Rebate
u/s 87A
As per
default
tax regime
u/s
115BAC

Total Income

Tax as per 115BAC

Less: Rebate u/s 87A

a.) 100% of tax payable, or

| b.) X 60,000

|

| Restricted to
! Tax on 12 lakhs + (NTTI - 12 lakhs)

CA Bhanwar Borana

For Resident Individual having Total Income UPTO 3 12,00,000.
a.) 100% of tax payable, or
b.) ¥ 60,000

Whichever is Lower :
Note: Rebate u/s 87A available only against tax calculated as per section 115BA¢
This rebate not available against tax calculated as per special rates. .
Marginal Relief: If Total Income more than ¥ 12,00,000 but does not exceed ¥

12,00 OOO or % 12,30,000 or ¥ 12,60,000 or % 12,90,000. Assume assessee don't have any sp pecial
rate of income. Assessee not opted regular tax regime. Calculate tax liability.

12,70,585, tax on such income cannot exceed the amount by which the Totql
Income exceeds ¥ 12,00,000. However marginal Relief not available in case of

regular tax regime. e e e o

| 12,00,000 |12,30,000 | 12,60,000 [  12,90,000 '
60 000 | 64 500 . esi pc_)o f 73,500 -Ef
, B
1" “e0000'| il NIl | Nil [
| Nil | 64500 | 69000] 735008
1 i f *—"’l
| Nil [ 30,000 60,000 | 90,000 [~

éﬁ’-
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ople!

/’]""1'—_—_
:—:’: 2 Add: He.al'fh ?Edu. Cess @ 4%, Ni.' 30,000 60,000 73,500
Ak Net Tax Liability Nil | 1200 2,400 2940 |
fd Marginal Relief Nil 31,200 62,400 76,440
. | le: Mr. Ravi T 3
S | prampe-— Ravi (age 32 years) and Kavi 34,500 9,000 1
: __j,nfor_r_nqi_‘tqr_t_ calculate rebate u/s 874 i (age 36 years) are resident individuals, from following
| e —~anctoxlibility for AV 2026:27. -
o | Ravi Kavi el
=l STCG 111A (opt out from 115BAC) (opted 115BAC)
1| LTC6 112A 80,000 2,40,000
salary and HP Income (Computed) 1,30,000 4 50,000
Total Income 2.80,000 5,10,000 | e
Computation of Tax Liability 4,590,000 1200000 |
Tax on STCG 111A Ml
Tax on LTCG 112A 16,000 48,000
Tax on Balance Income 625 40,625
Total 1,500 5,500
Less: Rebate u/s 87A 18,125 4123
Ravi: 17,500 or 12 500, whichever is lower (1;8,_;;205 94,125
Kavi: 5,500 or 60,000, whichever is lower ) (5,500)
Add: HEC © 4% 5625 | 88,625
Net Tax Liability . ———EE—————————-—EE—-
R . i 0900 1) i JEETD
Some other Special Tax Rates
Sec. 115BB: Tax on winnings from lotteries, crossword puzzles, races, carggc;n—es etc = |
Tax Rate: 30% |
Sec. 115BBE: Deemed Income u/s 68 to 69D e e |
Tax Rate: 607 (surcharge @ 25% anmamfﬁgmiff
23133_: I_\l_o_se_‘r_of_fgf_mly_l_oss shall be allowable against deemed income.
Sec. 115883 Income from Online e EEsE
Tox Rate: 30% on winning o nlingEaTc T e i e
"Online Game" means a game t+hat is offered on the internet and is accessible by a user through
a computer resource including any telecommunication device.
»| Deductionu/s 28 to 44C or sec 57 not allowed against above income, means gross income taxable.
I-A not available.

»| Deduction u/cV
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People |
L ——)———— __

: + 112 (LTC
Basic Exemption Benefit NOT Available against above income (Excep (LTCG), 112'_" &1
in case of resident Individual & HUF)

[Sec 68 to 69D]

Deemed Income

Sec 68: Cash Credit T
Where any sum is found credited in the books of the assessee and asse ; e ﬂ:s N0 eXplangy
about the nature and source or the explanation offered is not satisfactory in the opinion of ,

THEYs

AO, the sum so credited may be treated as income of the assessee of that P h
However, where borrow or an

r, ere the sum so credited consists of loan or borr ing or any suc “mOum 23

Il not b
whatever name called, any explanation offered by the assessee shall not be deemed o} .
satisfactory, if, the person in whose name such credit is recorded also of fers no explﬂnﬂT_'9“G. Jf

the nature and source or explanation not satisfactory. _
Further, any explanation offered by a closely held company in respect of any sum crediteq
share application money, share capital, share premium or any such amount, in the a/c’s of
company shall be deemed to be not satisfactory, if, the resident person, in whose name such ¢
is recorded in the books of such company also not explains abouf the nature and the Source

such sum or explanation not satisfactory.

—

Sec 69: Unexplained Investments

Where in the PY, the assessee has made investment
assessee offers no explanation about the nature and the source of investments or eprana'rronmf

satisfactory in the opinion of the AO, the value of the investments are taxed as deemed income

s which are not recorded in the BOA qnd

W

of the assessee of that PY.

Sec 69A: Unexplamed Money, Assets etc.

Where in any PY, the assessee is found to be the owner ofﬁy money, bullion, jewellery or o'rhe.r
valuable article and the same is not recorded in the BOA and the assessee offers no explanahon
about the nature and source of acquisition of such money, bullion etc. or the explanation not
satisfactory in the opinion of the AO, the money and the value of bullion etc. may be deemed”

income of the assessee of that PY.

Sec 698 Amount of investments etc., not fully disclosed in the books of account

Where in any PY, the assessee has made investments or is found to be the owner of any bullion,
jewellery or other valuable article and the AO finds that the amount spent on making such

L_N

investments or in acquiring such articles exceeds the amount recorded in the BOA by the assessee_
and he of fers no explanation for the difference or the expiana‘r:on is unsatisfactory in the opinion |
of the AO, such excess may be deemed income of the assessee of that PY.

:
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1 Basics & Tax Rates

Wﬁeml&QDYuE!;QLQiEdr and h
such expendi i
expenditure or the explanation is unsatisfacforyﬁ_i_ru,biﬂpiﬂi"“

d e__:sp_m.di'f“f'ﬁ which

source of such
treat such unexplained expenditure as the income for such PY. Such ke
*dedgs:t@,n_,tmd_er. any head of

is deemed to be the income of the assessee shall not be allowed as ded

income. i

e offers no €

_"-"-‘-‘-—-__ g .
Zgeoph AmONTESHRERE el repaidon hundi

-‘___,.--"‘-—-—-__

Where any am
an account pay
+he income of the person borrowing or repaying for th
repaid, 05 the case may be. h
However, where any amount borrowed on a hundi has been deemed
he will not be agrllm liable to be assessed in respect of such amount on repayment ©
The amount repaid shall include inferest paid on the amount borrowed.

Note: Income mentioned u/s 68 10 69D taxable @60% (+25% Surcharg

Egriculture Incomg{

if its from agricui'rure_ land i

ount is borrowed on a hundi or any amount due tﬁgrééh is repaid oThet-~
d or repaid shall be deemed fo be

ee cheque drawn on a bank, the amount so borrowe
¢ PY in which the amount was borrowed or

Bhawee.

to be the income of any person.
f such amount.

 +4% HEC i.e78%)

n India.

» Sec 10(1) Agriculture Income - It is exempt from Tax

on 2(1A), Agriculture income means -

As per secti
riculture purpose).

(a) Rent from agriculture land (used for ag
e of agriculture produce. (Note 1)

(b) Income from sal
located in Rural Area (use as dwel

(c) Rent from house
(d) Income from nursery.

3 Note 1: Rule 7- Sale of agriculture produce
Sale after optional

Sale in Raw Form

ling house, store house).

Proces:

Total Agriculture Income
Agriculture Income PGB
e > e ——— e
FMV of Agri. Produce further Process XX ‘ Sale of Final Products X
Less: Cost of Agri. Produce XX Less: FMV of Agri. Produced used X
XX ‘ Less: Further process cost X
3

1

Agr‘icul‘rure Income : ‘
g e | | PGBP
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> | Special Rules for Tea, Coffee & Rubber — | Agri. Income PG
| Rules | Activity 60%
8 Growing and Manufacturing of Ted RS
B . |'78 Growing & Manufacturing of Coffee 75% 22
i (a) Grown & cured 607 =
e B (b) Grown, Cured, Roasted & Grounded — 5. W ;‘0
e A Growing & Manufacturing of Rubber S
5 | Remember:- Higher% represents income from Agriculture |
> | Partial Integration in case of Agricultural Income = of tax it shall be considen
| Agriculture income is exempt from tax but for computation —=red
| following conditions are satisfied

(i) | Assessee is Individual, HUF, AOP, BOI, AJP. S

(ii) | Agriculture income more than ¥ 5,000. —

(iii) | Non-agriculture income more than Basic exemption. .
Computation of Tax Liability S —~
Non-Agriculture Income (Total Income) [A] als —
Agriculture Income [B] e :
Total (€] X% .
Tax Payable on "C" [D] 22 :
Aggregation of "B" and Basic Exemption (E] Al :
Tax payable on "E" [F] i :
Net Tax payable "D-F" (6] ace !
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