Indian Contract
Act, 1872

CA Foundation Ultimate Revision Guide

Welcome to yourcomprehensive,exam-focusedrevisioncompanionforthelndianContractAct,1872!
This handwritten-style guide is designed with CJ Sir's energetic teaching approach and packed with
Devansh emojistomakeyourrevisionjourneymemorableandfun.Perfectforwall-printing,deskstudy,
orquick mobilerevisionduringthosecruciallast-minutecrammingsessions!

Thelndian ContractActisthefoundationofcommerciallawinindia,governingallcontractual
relationships. Masteringthesesectionsisnon-negotiableforCAFoundationsuccess.Let'sdiveintothe
world of offers, acceptances,consideration,andeverythingthatmakesacontractlegallybinding!



Introduction & Communication

(Sections 1-8)

The Foundation Blocks

Theseopening sections set the stage for
understanding contracts. Think of them as the
BUIlRIRGIBIGEKS of contract law - without these,
nothing else makes sense!

CJ Sir's Memory Hook: "One to Eight,
Communication's Great!"

Sections 1-2 give us the basics (title and
definitions), whilst Sections 3-8 dive deep into
how offers and acceptances actually work in the
real world.

T

Sec 1-2: The Basics Sec 3: Communication

Sec 1: Short Title - "Act of How offers, acceptances,

72, binding all” and revocations are

) communicated between
Sec 2: Interpretation -

Defines offer, acceptance,
promise, agreement,
contract, consideration, and

parties

Mnemonic: "CAR" -
Communication,

more! Acceptance, Revocation

Q &

Sec 5-6: Revocation
Rules

Revocation mustbe
communicated and can be
express or implied

Sec 7: Absolute
Acceptance
"MirrorimageRule" -
Acceptance must match offer
exactly!

=

Sec 4: When
Complete?

Proposer: Communication
complete when it comes to
knowledge of acceptor

Acceptor: Complete when
it's put in transmission
ExammAtert—Thisdistmction
is crucial!

i

Sec 8: Performance =
Acceptance

Sometimes actionsspeak
louder than words!



Formation of Contract (Sections 9-13)

Now we enter theheartofcontractformation! Thesesectionsexplainwhattransformsasimple promise
into a legally bindingcontract.RememberCJ Sir'sgoldenformula:Agreement+Enforceability =

Contract
01

Sec 9: Promises Express & Se@40: When Agreements 03

Sec 11: Competent to

Implied Become Contracts Contract

Promises can be spoken aloud or Essential Elements (Exam Who CAN contract?

understood from conduct. Both  Favourite!):
o rity (18 years)
are equally valid in the eyes of ﬁ%@rﬁs%@ﬁ fied by law

Agreement (Offer +

EV
Acceptance) .
Free Consent B%TWB%WH%WS' agreements
* Competent Parties i
* Lawful Consideration &
Object
e Not Expressly Void
o Written & Registered (if
required)
Mnemonic: "A Free Competent
Lawyer Never Writes" - AFCLNW
04 05
Sec 1Z2: Sound Mind Test Sec lo: Consent Delined
A person is of sound mind if they can: "Consent means agreeing upon the same thing in
1. Understand the contract the same sense" - The meeting of minds!
2.Form a rational judgement Latin: Consensus ad idem

3. Assess its effects on their interests

O Exam Pro Tip: Sections 10-13 form the backbone of contract validity. Questions on essential
elements and capacity appear in every single exam. Master these and you've secured 15-20
marks easily!




Free Consent (Sections 14-19)

The Consent Spectrum

Notall consent is createdequal! For a
contract to be valid, consent must be
FREE from any vitiating factors. Think
of consent as a spectrum - from
perfectly free to completely vitiated.

CJ Sir's Formula: Consent - Defects =
Free Consent

Sec 15: Coercion
Forcing someone through threats,
violence, or unlawful detention

Effect: Voidable at victim's option

Sec 14: Free Consent

Centre ofthe flower!Consent
free from coercion, undue
influence, fraud,
misrepresentation, and

mistake

Sec 19: Lawful
Consideration

Consideration must be:

¢ Not forbidden by law

Sec 16: Undue Influence
Abusing position of power

(parent-child, doctor-patient,
lawyer-client)

Burden of proof: On the dominant
party!

Sec 17: Fraud

Intentionaldeception with 5
elements:

1. Suggestion of false facts
2.Active concealment
3.Promise without intention
4.Deceptive act

5. Act declared fraudulent

Mnemonic: "SAPDD"

Sec 18: Misrepresentation

Innocent false statement (no

intention to deceive)
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Consideration (Sections 25, 23-30)

Consideration is the"pricepaid fora promise"-the reason whycourtswillenforceyour agreement. In
India, evena peppercorn canbe valid consideration! Thelaw doesn'tmeasureadequacy, onlypresence.

Let's decode this crucial concept!

Sec 25: Exception Alert!

Agreements WITHOUT consideration are

valid if:

1. Love & Affection (in writing, registered,
near relation)

2.Voluntary Services (past, promise to
compensate)

3.Time-Barred Debt (in writing, signed by
debtor)

Mnemonic: "LVT" - Love, Voluntary, Time-
barred

Past Consideration

Act done before promise

Sec 23-30: Void Agreements

Sec 23: Unlawful consideration/object
Sec 24: Agreement unlawful in part
Sec 26: Agreement in restraint of marriage

Sec 27: Agreement in restraint of trade

Sec 28: Agreement in restraint of legal
proceedings

Sec 29: Agreements by way of wager

(betting)

Sec 30: Agreements by way of wager

(continued)

Future Consideration

Promise for future act

Valid in India! Executory contract
1 2 3
Present Consideration
Act and promise simultaneous
Most common type
O Exam Hot Topic: Section 25 exceptions appear in EVERY exam! Be ready to explain when

consideration is NOT required. Also, know Section 27 (restraint of trade) inside-out - it's a
guaranteed 5-marker! Past papers show this comes up 80% of the time!

Privity of Contract

Only parties to a contract can sue upon it.
Stranger to a contract cannot sue, even if
consideration moves from them.

Privity of Consideration

Consideration may move from the promisee
or any other person - it need NOT move from
the promisee alone!
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Performance & Discharge (Sections

37-67)

Oncea contract isformed, thejourney isn'tover - itmustbe performed! These sectionsdetailwho must

perform, when, where,how, andwhat happens whenthings gowrong. Thisis wheretheorymeets

practical reality!

Sec 37-39: Who
Performs?

Generally the promisor or their ﬂ?%
legal representative. Joint
promisors perform jointly.

Reciprocal Promises

Promises forming
consideration for each other -
perform simultaneously or in
order

Sec 51-52: Contingent Contracts

Contracts dependent on happening or non-
happening of uncertain future events
Example: Insurance contracts! "If fire
happens, pay "0 lakhs"

Event must be collateral to contract, not part
of it

Sec 56: Impossibility of
Performance

Supervening Impossibility: Contract
becomes void when performance impossible
after formation

Categories: Destruction of subject matter,
change of law, death/incapacity, war
Doctrine of Frustration - Ultra-important!

Sec 40-50: Time & Place

Performance within

aS reasonable time, at promisor's
request, in proper manner
Sec 51-67: Discharge

Methods

% By performance, agreement,
impossibility, breach, or lapse
of time

Sec 53-54: Performance Exceptions

Sec 53: Promisee may dispense with
performance

Sec 54: Promisee may extend time or accept
partial/different performance

Key Point: No consideration needed for
these waivers!

Sec 62-67: Novation & Alteration

Novation (62): Substituting new contract for
old one

Alteration (63): Material alteration voids
contract unless all parties consent
Rescission (64): Mutual cancellation of
contract



Breach & Remedies (Sections 73-75)

When Promises Break...

Not everycontractends happily. When one party fails to
perform their obligations, we have a breach of contract. The
law provides remedies to compensate the injured party -
after all, justice must be served!

CJ Sir's Truth: "Remedy without breach is meaningless;
breach without remedy is injustice!"

Sec 73: Compensation for Loss

&

Types of Breach N
Partywhosuffers lossdue to breachisentitled

ActualBreach: Failure to perform on due to compensation for:

date Anticipatory Breach: Repudiation » Loss naturally arising in usual course
before due e Loss which parties knew would probably
date result

In anticipatory breach, injured party can sue

Test: Was loss in contemplation of parties?
immediately!

Remoteness matters!

. A

dx

Sec 75: Non-performance &
Sec 74: Liquidated Damages Compensation
Whensum specified in contract as

. e L Partyrightfully rescindingcontractentitled to
compensation - this is the limit of recovery

compensation for damages sustained
Important: Court may award less but NOT

more than stipulated amount
Penalty vs Liquidated Damages - know the

Applies when contract broken through
impossibility or wrongful prevention

difference!
Hadley v Baxendale Rule Quantum Meruit
Damagesrecoverable onlyif loss was: "Asmuch as earned" - claim for reasonable
1. In natural course of things, OR SO EUSIRUCE
2.In reasonable contemplation of parties * Work done under void contract

Landmark principle! e Contract divisible & party not at fault
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Special Contracts Overview (Sections
124-238)

Beyond generalcontract principles,the IndianContract Actdedicates extensivesectionsto specific
typesof contractsthat deservespecial treatmentdue to theirunique characteristics.These arethe
rockstars of contract law!

Indemnity (Sec 124-125)

Contract by which one party promises to save
another from loss

Parties: Indemnifier (promises) & Indemnity
Holder (protected)

Rights of Holder:

e Recover damages paid in suit
e Recover costs incurred

o Recover sums paid under compromise

Bailment (Sec 148-181)

Delivery of goods for specific purpose, to be
returned after purpose accomplished

Parties: Bailor (delivers) & Bailee (receives)
Types: Gratuitous or for reward

Includes: Pledge, lien concepts

Indemnity vs Guarantee

Indemnity: Two parties, primary liability,
contingent on loss

Guarantee: Three parties, secondary
liability, contingent on default

Pledge vs Mortgage

Pledge: Movable property, possession
with creditor, Part of Bailment

Mortgage: Immovable property,

Guarantee (Sec 126-147)

Contract to perform promise if another
defaults

Parties: Surety, Principal Debtor, Creditor
Nature: Collateral to main contract
Tripartite agreement!

Discharge: By revocation, creditor's conduct,
variance, loss of security

Agency (Sec 182-238)

Relationship where agent represents principal
in dealings with third parties

Creation: Express, implied, necessity,
estoppel, ratification

Rights & Duties: Both for principal and agent

Largest chapter!

Bailment vs Agency

Bailment: Delivery of goods, possession
transfers, temporary custody

Agency: Authority to represent,
contracts on behalf, creates legal
relations



Exam-Focused Quick Recall Table

Here'syour ultimatelast-minuterevision weapon! Thistable consolidates the MOSTfrequentlyexamined
sectionswith memoryhacks,emojis,and CJSir's signature mnemonics. Print thispageandstickit

everywhere!

Section Topic

2 Definitions

10 Valid Contract
Elements
Capacity

11

14 Free Consent

23 Unlawful Object

25 No Consideration

56 Impossibility

73 Damages

126 Guarantee

182 Agency

Red Alert Sections

Penalty/Liability Focus:

Quick Memory Line Exam Weight

Offer, Acceptance, Promise,
Agreement, Contract -
"OAPAC"

"A Free Competent Lawyer
Never Writes" - AFCLNW
18+ years, Sound Mind, Not
Disqualified

No COUFRAM - Coercion,
Undue influence, Fraud,
Misrepresentation

Forbidden, Defeats law,
Fraudulent, Immoral, Public

policy

"LVT" - Love & Affection,
Voluntary Service, Time-barred
Debt

Frustration doctrine -
Performance becomes
impossible

Compensation for loss - Natural
+ Contemplated

Tripartite - Surety, Principal
Debtor, Creditor

Agent acts for Principal -
Creates legal relations

Rights & Duties Hub Benefits &

Protections

Core Responsibilities:
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Final Exam Mantras & Success

Blueprint

You've Got This!

Congratulations!You'vejourneyedthroughtheentirelndian Contract Act, 1872. Now it's time to seal this

The 3-Day Revision Cycle

Day 1: Sections 1-30 (Formation & Consent)

Day 2: Sections 37-75 (Performance &
Breach)

Day 3: Sections 124-238 (Special Contracts)

Repeat this cycle until exam day!

Answer Writing Formula

LUDA Method:

Law - State the section number

Understand - Define/explain the concept
Distinguish - Compare with related concepts

Apply - Give example or case law

CJ Sir's Golden Rules

Never leave a question unanswered - even
a basic definition earns 1-2 marks

The Underlining Technique

Underline section numbers, key terms, and
case names - makes your answer
sc annable

knowledgewithCJSir'sprovenexamstrategiesandmemory techniques. Remember, consistency
beatsintensity-revisethissheetdailyformaximumretention!

Section Number Memory Hack
Associate sections with visual markers:

e 10: Perfect 10 = Perfect Contract
e 14: Valentine's Day = Free Consent (love)

e 56: Highway 56 = Road blocked
(Impossibility)
e 73:Lucky 7+3 = Damages Fortune

Time Management Matrix
4-mark question: 6 minutes
6-mark question: 9 minutes
10-mark question: 15 minutes

Always save 15 mins for final review!

Devansh'sWisdom

Use flowcharts and diagrams in descriptive
answers - examiners love visual learners

Last 24 Hours Focus

Revise ONLY highlighted sections: 10, 14,
25,56,73, 126, 182 - These are non-
negotiable!
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