





















































































































Profits and Gains of business or profession
Chapter IV D of Income tax Act

Learning objectives

understanding the terms
Profit
Gain
Business
Profession

Analysis on charging section for chapter
IV D section 28

Rent repairs insurance on building
plant machinery

Depreciation
Sec 32 Basic analysis
Balancing charge concept
Block of Assets concept
Depreciation on block
capital gains on depreciable assets
Additional depreciation
miscellaneous

Expenditure on scientific research

Investment linked deductions

General deductions Uls 36

specific deductions Uls 37

Allowable Non allowable deductions

Presumptive tax regime1	of	46
























































































































Deemed Income

Actual cost assessment

Books of accounts

Tax audit Audit report

miscellaneous
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1 scope of Chapter IV D
The scope of Chp IV D is given in its
charging section as follows Sec 28 i

5 2124 5.2 13

5.2636

meaning defn of
income
Profit
Gain
Business
profession

a Defn of income sec 2 24
covered in basic concepts

b Defn of Business sec 2 13
Trade

commerce

Business manufacture
includes

adventure
or

any concern in the nature of
Trade commerce manufacture

i Trade Buying selling on repetitive basis
of goods

ii commerce Any other commercial activity
not being a trade
Banking Insurance
Transportation other services
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iii manufacture

PMzgm
op Diff

Name

Identity
value

sell
profit

Iv Adventure Isolated sporadic activity
without experience

Yet p
Adventure

Real estate Dealer
practice

perience
property

2042s

Adtenure

p B'P

c profession sec 2 36

profession includes vocation
CA CMA Astroleger
CS Architecht water diviness
Engg Doctor soothsayers

etc Priests Preachers
Beggars
etc
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d Profit vis a vis Gain

Profit Gain

Accounted for Non intended
Intended surplus made
calculated
Involves procedures
policies assumptions
estimates

e significance of carried on

S Ltd H O Mumbai
Hotels

loyal committed
customer base

highly reputed

H Delhi Hyderabad Hy

itz Chennai Frenchisee Bengaluru 175

It Kochi Visakhapatnam 176

Flees made good business profits

conclusion
Net profits earned Sitd self

wthership
by H He are taxed
in their hands only as
business is actually
carried on by them

sincliar hotels P Ltd
V S CIT5	of	46
























































































































f significance of 1 by the assessee

Cltd

01.07.2024
Pre inc P P2 P3
contracts regn
in name of
proposed co c 0 1 1.10.24
Chd 1St BM 14.10.24

approved all P 1 C

summary of
profits

Business is Pre inc Post inc
carried on
in name of 1.7.24 30.9.24 1.10.24 31.3.25
unborn
principal FIOL 301

Cytd Pi P3 Ctd P1 PzP3

conclusion
It was held that pfts related to P1 P is
taxed not in the hands of Chd as section
28 i used the words by the alee

city mills distributors Vls CIT SC
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9 significance of at any time duringPY

case 1 MO A
lawyer

good practice
for 30 years
Discontinued the
profession during
PY 23 24
fee due F 100L

In PY 24 25

clients made due
pyts

recovered
F 100L

conclusion
The recovered sum of 100L is not taxable
U H PG BP but UIH IFOS UIS 176
This is so because to charge UIH PGBP
there should be a business that is carriedo
atleast for a day during the Pry
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case 2
V Ltd

co engaged in since business
manf of cotton only suspended
textile

PGBP IFFS
Has a big financial

Demand problem which is
temporary in nature leaseshut down rental

point to overcome the difficulty
it leased out its premises
machinery

to another person on
1 year lease agreement

Vikram cotton mills Ltd Vls CIT
universal plast Ltd VIS CIT

to maintain workers employees on 2016
To use machinery for lyear
To pay unavoidable fixed costs
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2 Summary analysis on charging section

Clause ii compensations on various kinds

a b c ate

compensation compensation compensation
for loss of to soleselling received
office of any agents on a c of from Govtto
MD of an Indian vesting the

propertyco other than
termination modification compensaIndian co

Of TEC tion for

TagencT termination
modn of T
of any cht

Clause iii Import export benefits

a b C d te
profit on cash assistance Duty profit on t's
sale of received on draw of
import alc of exports back
licence or

DEPB DFR
Clause iii Part 2
Any income earned by any association w r't

specific services performed to its members

Clause ill Amendment w e f 1 4 24
value of any benefit or perquisite
Arising from BIP
which is received either in cash in kind
partly both whether convertible not
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clause V Receipts by partners

Receipts in the nature of

If deductionInterest is allowed to Taxable to
salary firm pothos
Bonus
commission If deduction Not taxable

is disallowedremuneration
to firm us yob

to Porthos

Clause Va Non compete agreements

Any sum received for

Not carrying out Not sharing

any activity w r t
B p

Knowhow patents
copyrightstrademarkslicences
franchise w r t BIP

Clause V1

Any amount received on KMIP

clause via
FMV of stock Business income if stock is

converted into capital asset
Refer 5.43CA

Clause V11
sum received cash kind on a c of destruction
demolition the of CA UIS 35 AD on which full
deduction is availed
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3 Income from PGBP How computed Sec 29

Income U H PG BP shall be computed with
in accordance with sections 30 to 430

Format UIH PGBP

Particulars Amount F
Net profit as per Palak X X X

AS per Books
t Expenses shown in Pelak but not X X
allowed
Expenses not shown in Palak but X X X
to be shown

f Incomes not shown in Palak but X X X
to be shown

H Incomes shown in Pelak but not X X X
to be shown
Net profit UIH PGBP X X X

4 Deductions allowable on Building S 307

Premises Premises
occupied used occupied use
as a tenant as a owner

Rent Rates Tax Repairs Rent Rates Tax Repairs

Insurance
Insurance

only current repairs not being
capex is allowed

11	of	46
























































































































Notes
Deduction is allowed only to that alee who
USE the premises for purpose of B P
ownership is not the criteria

It using for his
Cowner Business

Dedn UIS 30buffding is allowable
to Y and not

significance of words for purpose of
to avail dean Uls 30 it is not required
that premises must be used actively in
the Py It is enough if we can prove
that it is held for purpose of USING in
Blp

conclusion
Rent repairs rates tax insurance is allowed
as a deduction

If premises If premises It premises
is used through is used for is kept
the year part of py vacant

Ttpurpo premises
is to use for B P
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Payment of arrears of rent of previous
tenant Allowed as a deduction Uls 30
If alee takes premises on rent agrees
to pay arrears of previous tenant that
arrears paid is not deductible

Section 30 uses the words occupied by
the alee

CIT v15 Maharajadhiraja Rameshwar Singh
of Darbhanga

Rent payable by firm to its partner
Deductible uls 30

POV of Firm POV of partner

Deductible Uls income received
30 as rent is taxable
Heastie vis Veitch

co

U H IFHP U HPGB
as 5.2201W not Ult
5 23 IFHP
Heastie vis Rasikial Bala
Veitch o bhaivls CIT

Gujite

13	of	46
























































































































5 Repairs insurance on plant machinery
furniture sec 31
Deductions are allowed it following conditions
are satisfied
Cl There must be a plant or machinery

or furniture
C2 used for purposes of BIP of Alee
C3 Repairs not in the nature of capex or

insurance is paid
Result Amount actually paid Deductible

UIS 31 for
tenant user
of the PIM F

Even if payment is made by the owner
tenant who actually uses it for purpose
of BIP will get benefit of deduction
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6 Depreciation S 32 01W 5 43
concepts to be covered
meaning of depreciation
conditions to claim depreciation
ownership vis a vis depreciation
Depreciation vis a vis fractional

ownership
Active use vis passive use of assets
Assets qualified for depreciation
method of depreciation
Rates of Depn
Block of assets
Actual cost
written down value WDV
Additional depn
Balancing charge
capital gain vis a vis depreciable assets
Unabsorbed depreciation
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Ga meaning of depreciation
section this Act haven't defined the term

depreciation
However taking its general meaning it is
usually
loss or decline in value
which occurs gradually over useful life
of material thing
caused due to physical wear tear and
which cannot be restored by current
repairs and maintenance

Gb conditions to claim depreciation

and content
1 Asset must be owned by Alee
2 used for purposes of B P
3 It must be used during relevantpy
4 Depn is allowable on bothtangible

intangible assets

6C ownership vis a vis Depreciation
In order to claim depreciation alee has
to show that the asset is either wholly
or partly in case of co ownership owne
by him
It is only the owner who can claimdepn
Registered ownership is not required
Exclusive possession rights and fullcontro
over assets is mandatory
Mysore minerals VIS CIT
Varanasi Auto sales Ltd Vls CIT

Depn is case of lease hold asset
In case of ophg lease lessor depn
In case of finance lease lessee depn
Industrial finance corph Vls CIT
1 C D S Ltd Vls CIT16	of	46
























































































































If lessee incurred capitalexpenditure
on asset leased expin 1 to s 3211 gets
attracted

Hence to the extent of that caper
lessee will be treated as owner and
depn is claimed accordingly
The words used are is incurred by
and therefore only what is incurred
by alee are allowed Any caper incurred
by lessor later reimbursed by lessee
do not attract benefit of expin 1

Depn in case of Hire purchase asset
In case of HP the Hirer is entitled
to claim depreciation of assets hired
used for purposes of BIP provided
HP agreement clearly show that as
long as hire payments are made hirer
has uninterrupted possession over asset
seller eventually looses the title over
the asset on pyt of last instalment
CIT v15 General industries corpn tel
CIT Vls Nagpur Golden transport td
Kareem ji P Ltd VIS To
VLS Finance Ltd Vls CIT

Thus this goes against generalprinciple
that a hirer becomes owner upon the
payment of last instalment
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Gd Depreciation in case of fractionalownership
As per section 32 1 the words used
are
owned wholly or PARTLY

Therefore if ownership is fractional then
depreciation is also allowed on fractional
basis

Ge Active use vis Passive use
see 32 1 emphasizes on 1 used for
the purposes of BIP Therefore
the following points are worth noting
The word used must be understood
in a wider sense to cover ready to
use also
CIT Vls Geotech construction co

Depreciation can be claimed on a
defective non functional assets
provided it was purchased bonatide
by the owner
CIT Vls Soi chamundeswan sugarcolta
Depreciation can be claimed also on
those assets which are kept idle
by force non occurrence of event to
use eg fire extinguishers spareparts
Hy del constructions Ltd Vls CIT
Depreciation can be claimed even if
asset is put for trail run since it
is in relation to BIP of Alee
Ashima syntax Ltd VIS CIT
CIT v s union carbide Ltd
Auro food Ltd VIS CIT
Mentha Allied foods Ltd Vls CIT
Jeypore sugars Ltd Vls CIT
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Gt Assets qualifying for depreciation

Tangible Intangible

Building machinery plant know how patents

Furniture TM copy rights

Licence Franchise
Goodwill not incl

6g method of depreciation

In case of a in any other case
companyengaged
in generation dist w DX Basis
of power

a b Depn
SLM Basis AmountWolf x 9T entitledas

Actual cost dep BOA rules depn Uls
32

WDV Block
of

sec 43 6 assets

sec 2611
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6h Rates of depreciation as per Rule 5 1
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Gi Block of Assets Sec 2 ID

Block of assets

means

a group of assets

falling within the tangible
same class of assets

Intangible
in respect of which 6categories
same percentage of

depreciation is prescribed

6j Actual cost Basic analysis 5.43 1 2nd
proviso

Particulars Amt F
Actual lost incurred by Alee X X X
Portion of cost met by other person X X X
or authority

t Incidental expenses X X X
Total Actual COST UIS 43 1 21W X X X

sec 32
Dis allowance of incidental expenses

paid by spcd paid in cash other
modes modes

Actual expenditure
incurred allowed 710,000 710,000
sped modes

Actual exp
to one person

Alcplee cha one day Ʃ
Alc plee DD
ECS e mode allowed Entire expenditure

Allowable added aJded not alloFed added21	of	46
























































































































6k written down value 5.43 67
WDY For an A Y will be determined as
under

step Details
similar 1 Identify the depreciated value of block
to 2 f Actual cost of assets acquired in Py

opgBal falling in the same block
in a c 3 Total I 2 Gross value Grossbloc

4 money received incl scrap in respec
of any asset in block upon sale
demolition etc

WDIofBOA
for the Ay

Note sale value Receipt S4 v s Grossvalue S3

situation 1 situation 2 situation 3

SVC GV SV GV SV GY

Bal WDVx Bat PY
uppo av

Adj to GV STCG

In
1 state value s.cn s.cn incidental exps

CIT Vls Essar shipping Ltd
CIT V S Hindustan motors td

2 Sale Cn FMV SDV Actual saleCn Net
CIT v s cable corph of India td
composites India P Ltd Vls CIT 2024

mum22	of	46
























































































































3 If asset is demolished but not sold then
the resultant will be scrap value Hence if
scrap is considered sale value cannot be
considered and vice versa

Illustration 1

calc the depn Depreciated value for year
ended 2025
solution

Particulars Amount F
Depreciated value of BOA P A B 80,000
t Actual COA acquired P C 301000
Gross block P A BTC 1110,000
money recd on sale P A
WDV as on 31 3 25

11101000

since the WDV is NIL for that Py no depn
can be claimed
IF Gross value of block money read on sale
the amount in excess of Gross value is treated
as stch and taxable UIH capital gains

Illustration 2

4

solution
Facts Date of purchase Date of sale

1014124III 12 12 24
C 31 5 24 01 3 25
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Particulars Amount F
Depreciated value of BOA P A B 2 37,000
t Actual COA acquired P C 20,000
Gross block P A BTC 2,571000
money recd on sale P A 49,000
WDV as on 31 3 25 2 08,000
Depn claimed since Block cease to exist
Though there is a value

GL IF asset is put to use for lessthan 180
days in year of acan

C1 Asset is acquired during py
C2 That is put to use for 180days in

that PY PY of acan
Result Depn cannot be claimed actual rate

but is claimed 50 of actual rate

Illustration 1
Date of purchase Date of put to use

10 5 24 10 1 25
2024 25 2024 25

since Asset is put to use for C sodays in
py of acan depn for that year is 50 0

actual rate i e 50 915 7.50

Illustration 2 Answered
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Illustration 3

Illustration 4

Lay
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6M Actual cost in different cases expin 5.431
GM I Assets used in scientific research

Actual cost Afghest_ DeductionBusiness Uls 35

end 1 Asset is used for SR
Chd2 Asset ceased to be used for SR lateron
Chd 3 Asset is used in Business
Result AC AC Ded VIS 35

Illustration
purchased plant on 2214107 2801000

Dean claimed 100
shifted that asset tofactory

on 11 11 24
calculate actual cost to claim depreciation
Solution
Actual cost Actual cost Dean UIS 35

acan
F 80,000 F801000

Hence no dEpn can be claimed

6M II Actual cost upon conversion of
stock in trade into capital asset

FMV of that assetActual cost
on the date of conversionof CA

GM III Assets acquired by way of Gift
Cor inheritance

Actual cost Actual cost Depn allowable
to Alee to previous to Alee on that

owner asset independently
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Note
FMV is not relevant
Gift Cor Grant in cash is not considered
Assets distributed on account of partition
of HUF donot amount to gift inheritance
CIT v15 P N Krishna Iyer

Illustration
Alee Mr X
Assets as on 1 4 22 A BIC 15
Details of tachs is as under
Dep value of Block A B 4C 1 4 22 1155,000
1 cost of Plant D PTU 1 17 22 1,001000
sale value of Plant A 22 23 1,971000

WDV On 31 3 23 581000
Depn 22 23 7 5 58,000 4 350
WPV on 31 3 23 B C D 53,650
Depn for 23 24 8,048
Depd value of block 1 4 24 45,602

Plant D is gifted by to his friend y on
Dec 20 2024 FMV 86,000

Details of y
1 4 24 Plant Ltm Dep 15
Depd value of block 1 4 24 90,000
Plant D was PTU on same day

Required
Depreciation in hands of Xey for 24 25
py
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Solution
a Depn in case of
Depd value of block 1 4 24 45 602
Actual cost of assets acquired
Sale proceeds Gift sale
WDY as on 31 3 25 45,602
Depn 45,602415 61840
Clg WDV Depd value 1 4 25 38,762

b Depn in case of Y Z
Depd value as on 1 4 24 90,000

Ct Actual cost of assets accut 78,625
sale proceeds
Gross value 1168,625
Depn 90,000X 15 78,625 7 5 119,397
WDV as on 31 3 25 1149,228

calc of actual cost
Actual cost of Plant D 1100,000
Depn for 22 23 7.5 7 500
WDV as on 22 23 31 3 23 92,500
Depn for 23 24 15 13,875
WDV as on 31 3 24 78,625
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6M 14 Actual cost in case of second
hand asset

1 conditions to be satisfied
a Asset is used by previous owner for
his BIP

b such asset is acquired by the Alee
during the Py for his B P

2 what if ends are satisfied

IF A O donot object IF A O objects

Actual cost Actual If A O is satisfied that
cost of accon is considered at an
acan enhanced cost just to inc
by Alee the depn value and thereby
fromthe reduce the tax liability he
previous may in consultation with
owner J.C consider such value

as per circumstances of
Illustration the case

Itd Plant A B Depn 15
Depd value of block 1 4 24 F6,121000
Transfer of Plant B to y ltd 3,501000
on Sep 20 2024 FMV

9010007

Ytd Plant MTN Depn 15 1115,000
Depd value of block 1 4 24
Plant B is put to use on 6 11 24
Plant m is sold for 2145,000 on 22 3 25
Required
calc Depn for Ay 25 26 for Xey if A O
object donot object
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solution
A calc of depreciation depreciated value
for Ifd

Particulars Amount F
1 Depd value of block 6112,000

1 4 24
2 G Actual cost of assets acq
3 Gross block 61121000
4 sale proceeds 3,50 000
5 WDY as at 31 3 25 21621000
6 Depn on WDY 15 39,300
f Depd value 114 25 2,221700

B calc of depreciation depreciated value
for ylfd

Particulars A O donot A O
object objects

Depd value 1 4 24 1115,000 11151000
4 Actual cost of aca
of 2ndhand machine 3,50 000 90,000

Gross block 4165,000 2105,000
sale proceeds on
Plant M 22 3 25

2145000 2105,000

WDV as on 31 3 25 2120,000
Depn 15 50 16,500

Depd value of block 2103,500
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6MCV Actual cost in case of re acan of
transferred assets

a conditions

and content
Alee owns an asset in the past
such asset is used for the purpose of
BIP

3 He ceased to be the owner of that
asset by reason of transfer or

otherwise
4 same asset is re acquired by the

Alee

b Result

Actual cost of asset re acquired

i Actual cost to Alee when it X X X
is first acquired
Depn allowable on such XXX
asset
Net actual cost x x X

OR
ii cost at which it is reacquired x x x
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6M Vi interest on capital borrowed for the
accun of En viii
Interest Interest

page
Actual cost party Actual cost

acan first put
to use

6m Vii Personal building transformed into
Business asset

a conditions

and content
1 Alee owns a building used otherthan

2 Eater converted into Business asset
3 Asset is put to use in any py

b Result

Actual cost of building

Actual cost to alee on date of accun xxx
f Depn allowable stet is put to XXX
use from the
Actual cost for the purposes of 5.32 XXX

Notes
While considering the rate of depreciation
for entire period it should be rate as on
date on which asset building is PTU
Explanation applies only to building
conversion should be as a Business asset not

capital asset32	of	46



6N Additional depreciation

a conditions

and content
1 Alee is engaged in the business of

manufacturing or production of
any article thing gen ton of power

2 Alee acquired a NEW Plm installed
for the purposes of Business

3 The following cases donot claim add
depn
Plm is used before installation
by any other person
It should not be used for office
premises residential accommodation for
guest house
office appliances road transport
vehicles
Such Plm is not a ship Aircraft

b Amount of addl depn

Installation made Installation made in
in backward areas any other area
of AP TG WB Bihar

35 of Actual 20 of Actual
cost cost

50 of normal rate in case it is PTU 180days
Note
NO A D on other than Plm
NO A D on second hand assets
NO A D on intangibles
Add depn is given in addition to normaldepn
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Illustration
Alee Ltd Activity Manufacture of computer

hardware
Details of block

Particulars Block 1 Block 2 Block 3
Rate of depn 15 30 60
No of assets 11 12 17
Depd value 18,0000025,00000 5,001000
Additions New 57,001000 4,0000017,001000
Sale old 8,00100028170,00042,001000

other info
Plants A B C are acquired during may 24
and put to use during sep2024 However
Plant B was put to use on march 21st24
Find out
a Depn
b Add depn

step 1 calc of additional depreciation
Plants

Particulars A B C
claim of AD yes yes yes
Rate of AD 20 10 20
Actual Cost 7571001000 4,001000 7171001000
Additional depn

c aÉio ÉzéÉ
If asset is put to use for Sodaysdepn
allowable is 1 2 of the actual rate
20 1 2 10
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step2 calc of normal depn

Particulars Block BTock2 Block 3

Rate of depn 15 30 60
OpgDepd value 18100,000 25,001000 5,001000
1 Actual cost ABC 57100,000 4100,000 17100,000
Gross value 75,001000 29,001000 221001000
sale proceeds 8,001000 28170,000 42,00000
CIG WDV 24 25 67100,000 30,000
Depn Normal 10105,000 41500

steps total depn allowed during PY 24 25

Block Depn Ffad depn Total

II 10105,000 11 40,000 21,451000
41500 40,000 44,500

3140,000TFal 10,097500 15,201000 25 2 58
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ISM Illustration

step Identification of block assets

Block 1 Block 2

Furniture Plant computers

Rate 10 Rate 40

Steps Rate of depn allowable

Particular PTU 180days Rate allowed
Furniture yes 10

computer Yes 1831 40
UPS NO 20
Books yes 40
Printer yes 40
Laptop NO 20
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step3 calc of depreciation

Particular Amount F
Block 1 Furniture

Furniture 10 30,000
300,000 10

Block2 Plant
computers SW 40 14,000
235,000 40 7

UPS 11700
78,500 X 20
Printer 5,000
12,500 40

BOOKS 5,200
13,000X 40

Laptop 8,600
43,000 20

total depn 24 25 64,500
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610 unabsorbed depreciation

Depn of Py
is deductible

5 1 from income
U H PGBP

5 2 IF S 1 is not
fullydeductible
U H PA BP it
is deductible
under other heads
except IF

if s 2 is still
unabsorbed it
can be Clf to
subsequent Ays
by same Alee
indefiniteyears

Notes
No time limit fixed for purpose of elf of
unabsorbed depn it can be carried forwar
to indefinite years
manner of setoff for subsequent Ays

Business
income

1 cordept A simple interpretation
could be as follows

bit pyginess If in any subs AY there is
no unabsorbed BL then
CD UAD can be added

ungbespofbed
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Illustration 1
in py

Illustration 2

Particular 24 25 25 26 Particular 24 2525 26
Salary 1,000002,001000 PGBP 50,000 45,000
PGBP excdep 16,000 18,000 currentdepn 18,00020,000
Currentdepn1,340001,32000 FOS 20,00070,000
IFOS 10,00080,000 Determine taxable
Determine taxable income for both Ays
income for both Ays

A Solution to illustration 1
Amount F

Particulars 24 25 25 26
Income from salaries 1100,000 2,001000
Income from HP
Profits gains of BIP
capital gains
IFOS
Gross total income 1,001000 2,00 000

Note 1 1B
income

25 26
Particular F F Particulars
PGBP Inc 16,000 PGBP inc 18,000
f C Depn 1134,000 f Depn 2140,000

unabsorbed depn
1134,000 16,000

PePN CD UAD
1,3210004

E 1118,000 1108,000
UAD 2122,000

Note 2 IFOS 24 25 2,40 000 18,000
IFOS 10,000 Note 2 IFOS 25 26
UAD 1118,000 IFOS 80,000
IFOS after 5 0 UAD 2,221000
UAD 21108,000 FOS after 5 0

UAD 1142,000
No 5 0 or Clf against IFS39	of	46



7 Expenditure on scientific research
5.35 r w sec 41

sec
3561 5582

5 35CDCi 5.35 1 ii 5 35 1 iia 5.35 2 ia

Revenue cht Research Cnt co capital
exp assn main objis exp SR
SR reln SR University
business college instn Regd main

reinto
business

used for SR 1h12 obj is landacan
cost

srior post Dean
COB COB 100 sum Dedn same as

paid 100 sum 5.35 DCI
3yosprec Generally paid pre post
eedingthe allowed
inwhich for that 5.35 1 iii Dedn 100

COB isdone Py of capex
same as 5 35 1 ii
except that research100

of R EXP should be social
science statisticalscience

Splagstals

5 35 2AA S 35 2AB

Alee Gp National
lab
University

C1 Alee co C2 co c3 Exp
many prod on SR

only for 11T of article Linhouse
SR spedperson

Dean 100 sum paid40	of	46



8 other Deductions Sec 36

I Insurance premium sec 36 1 i

sec 36 1 i sec 36 1 Ib sec 36 1 Cib

Alee IP Alee I P life Alee E'r IP
stocks stores of cattle of m's Health of

of co op society Elee to an
in milk prod approved

insurer

II Bonus Sec 36 1 ii

Bonus paid by Any other
E's to Elee Cmn case
paid for services
rendered not in Not deductible
lieu of dividend

Deductible

III Interest on capital borrowed
CS 36 1 Iii

Interest paid Allowed as a deduction if
capital is borrowed for
purposes of BIP
used for revenue capex

Note CB to accu asset

Interest Interest

Date of
Dean

pate of
Dean

CB P.T U
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II Discount on zero coupon bonds
Sec 36 1 iiia

To 925
prorate 97,50025 Dedn

Date of Date of
issue redemption
2,500 1100,000

Discount
97,500

I contribution towards PF pension etc
5 36 I

iv iva v Va

E's cont E's cont to a E's cont to E's cont to
towards pensionscheme any approved PF of the
RPF SAF UIS SOCCD gratuity fund amount of
within to the extent Eeels portion
limits of 14 of towards PF

salary is deductible
only if it
is deposited
within duedge
under PFact

II Bad debts
Sec 36 1 Vii

Bad debts are allowed as a dean subj
to following chds
1 Debt should be considered in Books
2 whole part is irrecoverable
3 such amount is written off in the

either in either for
the BOA ICDS purposes42	of	46



what if debts are subsequently
recovered
Chargeable to tax U H PABP Uls 41
as deemed income
In the year of receipt
Even if the BIP is not in existence
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9 General Residual dedns
sec 377

ends

1 Expenditure not deductible Uls 30 36
2 Alee Any person
3 Expenditure capital nature
4 Expenditure personal nature
5 Incurred wholly exclusively for BIP
purposes

Exceptions

1 Any expenses incurred on any activity
prohibited offensive at law

2 Any expenditure on CSR Uls 135 of
CA 2013

3 Any fines compounding settlement fees
on a c of any offence
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10 Investment linked deductions
UIS 35AD

1 Applicable to any Alee
2 Alee should be engaged in specified
business

C W P H F D B

cold ware Fertiliser Bee keeping
chain house

facility for Inland container
Storage Depot

Agricultural Sugar
produce

Natural gas IggCrude oil
Petroleumoil

Hotels Hospitals Housingproj
2 start
more

100
bedsium Affordable

re dev Housing
3 Quantum of deduction

prior commencement post commencement

capex 100 dean capex 100 Dean
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Note
No dean wirt investment in
Land
Good will
financial instruments

No dedn if unit is formed by splitting
up recht of existing unit
No dean for used Pem in excess of
20 of total value of P m
used Pam can claim full dean if
It is imported
Not used in BIP in India
No dean is claimed

4 other conditions
Dean allowed only if BOA are audited
by CA verified in prescribed manner
Asset claiming dean UIS 35AD shall
be used exclusively for purposes of
specified business for 8 years beginnin
from Py in which asset is acquired

5 Special points

Asset Hod after Asset used for other
claiming dean purposes after claimi

g dean withinSyrs
Deemed income
UH 1GBP Dean claimed U S35AD XXX

Depn used years xxx
sum read on T's Deemed income01HPhBPXXX
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