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I | Tncome from Hovgle padperty Clec aR)
X Sec: ’ i& the |Charging gection |for ChapieylV C.
% It ®Provider gcope of chorygeabiity of |IT omn
income fsom HP.
¥ Nomnous compenent€ of 23 ave aL ynder—

component Fnal gag
I- Annual % Taxablility i not on zent actually
value earsned [ colleeted: Tt is on the
jaxavility|  Cannual vaiue' calculared ag per
(Cechdn 33

% AMual value congdex only the
iINherent vevenue ecarning poiental
In_a property ond not actuals.

Q Propetty |4 The annual Lalue muat be in
relation to a prope

K Property heve har a lim{4ed purpose
meaning which conget of ——

+ Butldingg Cor)
- Landd appurfenent 4o bul 1ding
¥ Property in chp IVC donot include
- ALl immoVable pPropertied not
consigting ot bullding.
Vacant landk -
INngiblek .

2 OWNerghip | % N order 10 charge fax Olh 1FHP
Alce muat be the owney ot
uch property.

% |F plee (¢ not owner ot HP,
then, income therein i¢ not
aha'me.ab\e_ OlR (FHP-

4 Akescee |¥ Section Just used the word

of any (Asge KLee’ ond therefore, any one
Kind can be chovgedble o Joot Ol IFHP:
X Thevefore, plee can be
Pedident - Non- Re&dent

Tndividual « HUF - ATm . company
=N
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component

Anal 4&g

< Purpose
—n ot oy
B\P

¥ The property Ondey congderahon
Shall not wied by Alee Afor

the purpogeg of hig own BIP-
N Such a cake, it ig not sybject
10 4o Ot (FHP-
Note: AV of IFHP i€ not chasged
Olk 1FHP but coOngdered
Ol POBP IF+and only 1 Fthe
B\P haxt mofits chasgeable
1o fooc. | by any weastodn,
BlP donot have PoOHE o
charge Aoy TT, then AV of
such HP & chargeable vlH
|FHP-
* letoult of a Property for othex
B\P (& chargeable VIH [FHP:
¥ Self occopancy Hot vekidental puspoee
Cor) let out +o othexX j& Cha¥geable
Ol (FHP-

|1FHPe ?
Si'm BIPX | othex
Sel+ N O yes
othex | yYes YeL

* Akumed that Bugnek rofii ave
chargeable to =

6 OCCUPANY
ot a postion

+* occopancy /[ Annual vatue £hall be
calculared on  poshong —~wise for
a bullding.

* |F a PAlee seH-occupied a
Pottion of a building, wemaining
Porfions can't be claimed agan
as a Lelt ocrupied property

for Lame H'Y-
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mtgcetianeo st TL£ues

¥ Property Can be a oveign Prope’ly alo.
In guch cake, annual value 1< detexmined
as - 2imila¥ Pmoperty £ dtuated in

INn dia-

{C1T vl venu hopal Reddy >

% ownerghfp ghall be <geen (n +the PY and
not in the A-Y. That meang, i propPerty

ig gold in the A'Y, eventhen income

earned in PY ar included in TT ig

chargeable o =L Ol# IFHP {rseipective
of owneyhip in AY-

{Lecax 7w sec

X Digpute in owneyghip

N N%

gelf—-occvpied] Letout +occopied

vYacant HP + Tent e ned
ownerghip wlll be pergon actually
deteymined by (T ecxning income gl
dept Tl Jjudgement be chawrgedable o
(& given by court. d= L
{Keshatdey Chamoma> £ Franklin vls 1R

ccal)

¥ Mmeaning of Bulldingt + Land appuy tenant
Theveto 0l€ &

AN incomplete houske which ig in BUINL

with N0 glalb, 2oof Cor) wWindowe cannot
be called a4t ‘bullding'.

{Baladin vls Lalthan singn)> AlR.
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A consSpuction made of wood L al&p

freated @z bullding not NeceKon |y out
of cement + cencrete .
Lwalte's executoxk vl IR

3. TeEmpPorazy purpose ext=iblis hment can

al¢éo be called o0& ! bullding’.
{Flelding vls Ryhl impyovement
commi & om -

conc\u&Lhon'

pullding includes
¥ ReKidential houier.
¥ et oult houwret

X el occuPied houser

& €= ories
¥ AUdiTOTIUML  etc -

4 Land’k appurtenant dhereto dependk on

natuye of milpfﬁg

Resdential natuse c ommer<Cial Nature

%
* court yard’ % Cart— Pa¥king eme
* walk frack > land connechng
4 Qurdened aveq one bullding o
¥ Public vce area ano-they:
¥ Play gqoovnd- e+ efe.

s- Land’ (appustenant’ meang [t Should

be indivigible + 2hall be a past «
pagcel of bullding-
6- Vacant landg and R gzound went ig

thesefore chargeable not onder [FHP

but vnder POBP/ IFos depending on i1
Nature - <CIT VIS Bhatnagaw)
{choudhasy Sharvatat hugain vils CLT)
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3. < m- Rama lakihmi Reddy vIs 1T

L
LAT £ =
puilding 4 - -
d [A i || lepdwm
| commercial

— e e

-_ e, e -~ -

RL claymed ag |FHP 4
J : i

Decided that it i€ Not chargeavle o

4. Ol |F HP-

* Wheve the Alee hat a well atached o
het compound and fsom wohevre <ghe agreed
+o CUpPPly warer Afor commercial purposeg +
claiming that well {8 ‘Land appurtenant’ <
thete by charging income fsom LUpply of wader
oL |fFHP cannot be accepied.

g8 Income from Sub—lethng — | HP ?
A @ ® Syb —'ets C
{owoner) <
T T T T |
P
Taxabple TaXable

U[H IFHPCCecad) UlHIFOL (Cec: T6b)

Income  fsom sub—lﬁ’rﬁnﬂ by a non—owney
=+ 1EHP
| e S
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3. Tvanstey of income - Choygeable in whose

hands 9
My A
WV
HP - INHtavour of m¥sA
C owny) T
Salagy = T 10,060,000 T%d

(hin

®. T'vr of Income witthout €% of OwNerghip.
¢ Income fom IFHP g nNot Charged in -the
hands of M7L A gince ownerghip 8 <\

Tetained with mo A

{ kar+ey Singh Vs CIT )

O~ Facts:

le.ared
Land
Ko < Earn Tentx|
ooy 7 evewy month
|~ H P 7

Since the —=x Tegime of |FHP (S Subjected
t© bullding and net on dhe zite/Land, even
income. on  bullding owned Conghucted on

leaked land (€ d=xable Ot IFRP.

{c1T v|s OmPrakagw ThunThunwala>
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Q| concept of Deemed owney Cfec- QAF)

a Trangfer of HP 4o Zpovce | minor child

cond Content
| pAlee i€ an individual:
Q He dsangfexX hie yP.

3 T¥angdfey &8 made to ——
a' gpouske Cotherthan wdrt agreement
“o |ive apast) ‘
b- mineY child Cothesthan minor
mMmasned daughter)
4 |Tyangter (& made without adegyuatke

cong deyation-
I,
FactR:
mY- A MNYL A
TI: T 1000,000 TT: —
RTE:! T 500,000
T
HP
My A = M¥L-A
an
| even atfters ’H'f}
MY A . Deemed aL
owney tor —» TOotAl inc of MsA
chp IVLC. = T1506,000
I
Mt A m;tS‘S A
Fl = 10,866,000 /| Gift = ¥ 1,00,00,000
Cagl: ?" ];D@{-@DIDOO \l/
Cactel) HP
T = —
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hidt

rmr ﬂ@ r*mfs. ﬂ/\/
Rent=|
Deemed iq_ < 5,00 ooo
owney Dee med
Cc-aAX) owney
Recx|
ouwney
Faot
PO &non
J J
I el al MBS O
Sa\a’a% inc = 210,00,0600 o
| £ 1+ = — <,00,000
ToX Uabjlity:— Tox Uabi ity -
Nel- aftexr Tox Chook)= TRS00
Cegk Ccal (o ? l; ]T'F;OOO — Rebate = C%lQSDOJ
Net Tax Liabs s
{ clubbing not dene = violaton
NS Bt
Cinviting income escaping afseiment)

V)L [4K-
Club The vYental income to income of
quch tnaividual whate T before the
clubbing ¢ morve -

Concluson:

IF hutband giftR cagh to wife and with
the gifted amount <he purchored any

HP  then She willl be the wexl ounet of HP

c:md the trandteyor (€ Not deemed & «

owney oOls FCD)-
(DY Thomast Mathew vl C1TD

o Koushik's
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b- Tmparhible eatate!
The holder of impathble ettate shall
be deemed at owWnexy 0Ol a#lil)

[

= Y

N
Holdt impagtible [l 2,€4 can
NG enjoy the

= property but hal
Deemed owney ho 7ght to %]

c) Pwopesty held by member of Co-opgociety/
AOP/cO ete.
T4 co-op gociety[AoP|company allok dhe
houte o (1€ membe¥S aLt per ahousng
scheme, The membey WEll be deemed cr
a owner, Though Co-o0p foliety i< the
vegd owmner-
®once the wmembey ©f co-op Lociety g
deemed o0& a owney, (Treipective ot weq
+ legal ownergm(p, membey & oOnly ageged
Jo L LI¢ aQ- — V[s T (D)
{mona¥dch Citadel (P) Ud VIS |TOY

d. owney aL per POR ManLachon — under ANty
of Mmopevty Aek, 18&2 .
T+ a HWP (& tansfevyed OIC <2 of TOPA,
1882 on dhe batg of regd agwreement £
wheye CCn’ ¥ qud[ ParTly Pafd/ T™hen
ivvetpective of wegn dhe 4ylee ghall be
deemed o0& owner even  HP regn S
not dene in hi§ name. Cprovided he ig
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given with effective pogeskion.
{Tasbir Lingh Sarkaziay AAR (RDO)

e. Leage txXn vIL A690ACH):
* Thevre (¢ a Awmnsefey of HP by way of
lease. .
% Llessoy anlfexsed HP on a |leaze tetm
£ 12yn (cither gingle/ aggregate of
all extengong but not fﬂcludincd
renewalk on month o month

ba&g)
¥ Then, leskee = Deemed owney
{Yagyauvatl Jalswal famlly tust vis 170y
THUA sah om
Pasticular | C—1 c-2 | c~2 c—4 ey
orginal | 12 yeaxt| TyeoRk | ¥ yeak | 2yeak | lyeaw
leage +erm
Extended ~ 6 YR | Y yeazs| Yyt 4%Y | um (R)
term + 4y (100 fimex)
Total term | 12yenR | 1> geaR | || yeaR | | 4 yeaR| 3y YeaX
- F(litk) v Y P Y >\E
<1 T VIS Pelican invegtmenk
CP) L8
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3 Propesiy owned by COowNess CL-Q6)

cond Content

l Propesty muat congidt of bullding
+ land® appurichant theseo -
R Property (8 owned by Q[mMore pessons
3 The veapechive Shase of each guch
pe¥don & definite + afcerixinable
Then, the vetpective Sharer (& t=xable
Independentty Ok (FHP aond not ag anAoP.

¢ Derermination of 'Annual Value' CSlec &3)

Bagce: |
- Tax ondey the head |FHP 1€ not +=L on
sent of property: Tt i€ a t=x on rent eownin

—g potential of a [property.

& Sechon ad poovidet ‘manner of compuiation
of annual value for the PUTPOLER Of £-33%

3:- Ruler attached o £ 23 has provided for
3 Ypesr of Lalues {0 Calculate Teasonable
expected went and it 18 ak Hfollowg —

r ¥ l

monicipa) Falr sent Ltandard sent
value
1 N}
value decided  Vvalue that the  mMaximum sent
by any local property would that can be

authorty Cot)  feteh in catre  charged ak
monicipal cokpd  of a Similas BP Tegulated by
onthe bagg ef (N gome locality. CRent contoo!

gusvey for the Arel-’.
puspole of levy { shiela Kaughish
of rmonicipal vig cITy

o Koushik's
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4 computation format Hfor A let—out property

Pasticulax AMECD

&G0 K annual value CaGAV)| X X X

— Mmonicipal +axes Cex X
Net annual value CNAV | X X X

() beductiong 0/< Yy (X X X)
(=) Standard dedn (X X X)
&) Tnierest oncapital borsmwed| (X X X)
Toxable value of |FHP X%

B Computation format of Gzosl annual value

gtep compuration content Deaily
| Calculate ¥easonable rent | compare
expectcd ©n the BP MV, FRZSR

Q calculate actual sent gec'ble| VRR shal
aftey deducting Unvealiced | safigty 4
Yent but bedove dedvcting | condifiong

any 0L due 4o vaiandty. as in poles
3 Banic value Sinie S
g compute 10K due +o vatancy e
= Gz’ annual value S83—&¢4

6 Computxtion o€ reagonable expected rent

1ep detatly
I Identify the MV
R | ldentify the ER
k.

|dentify +the higher / mv /’\>
oF mv Cov) FR- ER

4 | Maximum veagonable 23
expectd value cannet <SRJ>
eXxXeesd &R

o Koushik's
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N gimple ——
mv
cov”)
FR | —O
=y
Cor)
SR VvV YO =v€agonable
ex pectxtion.
Tuwg tration
AN anere ( in thousand)
A B & D E
Municipal value (MV) /P&O /|\40 4\40 ,1\40 /I\40
Fair Rent (FR) la6 1 | 2671 | 46 v| [ 48] [ 51|
Standard Rent (SR) WIENENEN N -
Reasonable expected rent under Step I [MV or FR, 46 45 35 45 a1
whichever is higher, subject to maximum of (SR)] Q O Q U ()

Reagonable eXpected rvent P SR but tt can

be lower. < Balbiy &ingh Vvl 1 To)

o Koushik's
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. Analyns on —Jaxable value of letout
ro pevty

Paxyticula>g content explaxation

- ANNual

Lection &3 A& at impo&ng t=x2

value on HP ncome on Cannual bogs’
thoogh it e actually collected on
Cperiodic boag s
& Deemed | The annual Value calculatred is
value ldeemed ak annual value {zrexpecti
— Ve of actuals.
3 Baxnc AlwaY fixst fwefesence & on the
comparsablel reagonable eXpectation of Fent on
the wp. L8uprya >
4+ AcCtual Actual Zent & dhen compared +o
vent the 2eagongble expeckation al gid
adjustent| easlies and con&desr the higher

value.

vent CURR)
& K teat
a1, 4 £ 1, "W

S Unvealited] PR per explanation below g -3¢0,

the vnrealised ¥ent by the owner

Shall not be included in the actual
Fent weceivable.

Tt (& a& Onder:

Parthiculazf -
ANMMual tent (ReNtp-Mmx 1) | X X X
& Unwealiged vent (Rentpmx [ (XX X)
NomM)
AMMuUal actual ¥ent XXX
6 condifiong
10 Claim cnd content
deducnon of | [ Tenancy must b= BoONafide -
ORR R | Defaulting tfenant hag vacatred)
CRure® tfalken Stepg +o vacare him.
3 |[Defaulting tenant 1g not in
occopation of any HP of Alee.
® koushik's
mmlﬁlw
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Paxyhicula> content explaxation
cnd content
4 [The Alee hat talkken Teasonable
gtepg o inthtute legal mocee
—dingk Hor wvecovewny of URR/
poved A0 that thase legal
prDceedingt ase proved Useledk
4. Propexty | IF A rwoperty T held for some pewod
gold dunng| of Hme In a Years and £old duzng
the yeat [anothey part of yeaw, then, all the
— Treament ) Nalued  shall be @moportionately
calcolated .
Holding peried
MV/FR/SR X T
8- Rent \F_vent ~or one past of the yeas (S
diffesential | different fsom that of another past,
—Treatment? |then, the vent actually weceived -o¥ aach
poart of the deor ghall be congidered
Lepexaiely.
Note: Part of the monih <hall not
be taken as full-
Eg:. |F zent S X (6,000 Upio August
ISth and theve after Changed o
%m ooo, T 10,000 Shall be CONSTER
~or -S-months.
Q. Lo¥s due | LDV <Shall not be deduchble from
4o vacancy | ARR like ORR, but it ghould be
deduct=d at |a’st Ltaxge before Calc
O AV:
O |RU |¥ MT ave deducted fwom (h AV
on municipal|¥ MT deemed —to include LerVite s
= Aek - component aléo

* MT levied by Local authozity ave

only deductible.

\/ Koushik's
EW paathasta
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Paxyticula> conitent explaxation

¥ MT ase deduchble oOnly I+ —

« 1t 1€ bowrne by the ownery Cand)
- Actually pald by him.

* ownext mMmethod of accounting ¢
i yrelevant.

- |F Propexty (& &ituated in foreign
coonty, then, MT levied by foveign
Local authorty and ove paid bythe
owney acdtually ave deducltible

¥ MT paid by the 4enant aze not
deductible by he owner and they
cannot be even added Yo ARR
gince, payment of mT i gtatuiosy
obligation.

\/ Koushik's
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T llurksahong on GAV calcolahon

b ] H1 H2 H3 H4 H5
X g Z A B
Municipal value (MV) 105 105 105 105 105
Fair Rent (FR) 107 107 107 107 107
Standard rent under the Rent Control Act (SR) NA 88 88 135 135
Actual rent 103 112 86 114 97
Unrealized rent (conditions mentioned in para 1 2 1 2 1
90.1(2a) are satisfied)
Period of the previous year (in months) 12 12 12 12 12
Period during which the property remains vacant Nil Nil Nil Nil Nil

Find out the gross annual value for the assessment year 2025-26.

goluhon.| Pagticulaz [H-X [#—Y [#H-& | H—FA | H-B
S| Calc of
RER
ad) MV 0% 108 OS5 £:19 459
) FR . | 1o% |07 0% | 9% | 10%
cH) &R \1/ | € | 13y | (a8
d) RER | OF g8 g8 | OF lo#
33 cale of ARR
— OR 10 11O g< 11a 96
Cloa -0 |Cla-aD | Cge—1) [Cily-) | Ca%-1)
23: Calc of GAY
ARR Cor) RERT| 10%* | 110 88 LK 0%
G:a') X owns a house property (municipal valuation: ¥ 1,45,000, fair rent: ¥ 1,36,000,

standard rent: ¥ 1,24,000). It is let out throughout the previous year (rent being ¥ 8,000 per
month up to November 15, 2024 and T 14,000 per month thereafter). X transfers the property
to Y on January 31, 2025. Find out the gross annual value of the property in the hands of X for
the assessment year 2025-26.

Colution: gtep computation 3
| Reagonable expected went CLN-D| 03,2333
Q Actual rent — ORR CLON—) Qo000
3 | Hgher of | (&) 2[££ RCDCLY] | |, 03,333
4 Lo due ‘o vacancy s
S | (o annual valve. ;03,333

o Koushik's
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o Koushik's
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wOorKing notes

I calc of RER:' C(proportionare bags) —10m

<
mv = FI§Lo00x 101 = (20,833
FR = glfab,ooox lofr = [, 13,333
SR = | RGOCOX IO = 1,03, 233
RER at pery S-adXC0HCa)
mV — % |[&0{833 /N
Cot) my=1,20833
FR = T (112,333
Co7)
R E R %\IOB;333
R Calcvlahon of actual went
Year
S
N J
©ccopancy acancy = gale
Clom) camd
CNo ownerghip)
N N
APAl 18t +o Nov 1€Th 4o
Nov |Sth Jan 315
e MAR KRS M
* X
< 81000 T (4,000
= T 60,000 = 3 35,000
T 95,000 -

Note: Theye i€ No Onzealited ent
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IB com pu-\t hPAhvVv: (¥ in thousand)
X Y Z A B
Municipal value (MV) 60 60 60 112 | 112
Fair rent (FR) 68 68 68 | 117 | 117
Standard rent under the Rent Control Act (SR) 62 62 70 115 | 115
Annual rent 67 67 73 | 121 | 110
Unrealised rent of the previous year 2024-25 which could 2 6 5 50 | 40
not be realised and conditions of rule 4 are satisfied [see para
90.1(2a)]
Loss due to vacancy 1 1 1 1
Soluhon’ Ho U &e o Perty (g in 000%)
Patticulaas X b 2 i &
&' Calc of RER C(WNY) 6a 6 68 & ns
g Calec of ARR-UR 6< 6| 68 an Fo
g3 tHgher of &I+82 6< 6 68 s ng
24" lo due 1o vaany C1D (@P) 1) 1) -
gs: (DR annual value 64 6l 67 ny ny

WN\. Cale ot veagondble expected zent

TY pe X ¥ 2= A 2

mv 60 60 60 i (1=

FR 68 68 68 =+ W=

gR 6 63 ~o s ng

RER 6 6q 68 iy kY
Ty cale the AV X Y z & | B|e|D
Municipal value (per annum) (MV) 60 61 60| 80| 80| 140 | 140
Fair rent (per annum) (FR) 65 66 | 645| 78| 78| 150|150

Standard rent under the Rent Control Act (per | 59.5 59 63| 85| 76| 120|120
annum) (SR)

Annual rent 72 57 72| 72| NA| 96| 144
Property remains vacant (in number of month) (1) | (1.5) (5) 1 (3)[(12) ] (10) | (10)
Loss due to vacancy 6| 7.125 30| 18 -| 801|120

o Koushik's
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Solution:]
Solution HO U Se pro PeTty (% in 000%)
Pasthculag X g 2 Rl B & D

&1 calc of RER(WN)) |s95|[s9| €3 | @ | b | IR0 | 1R0
g Cale of ARR-UR 1 SF | 4 | F = 9p | 14y
g3 thghey of &1+ R | S9 | F& | & | F6 [ 180 [ 14y
2y loK due to vaaney Ce) |FRS) C3o) | C1&) | C8) | (8D [(1a0)
gs: 17D annual value | 66 |SIgK| ¢4 6 = 40 | &4

| WN cale of Feagonable expected gent

| S in000s .

- Pasticulas X b i Ee & 2} & D

| my 60 |6t | 60 | @0 | %o | 140] I4O

| FR 6 | 66 |ews | 48 | 78 | 1=0] 15D

| SR L |=qc| = | 63 | 8| F | 130|180

| RER <S4y | s9 | 63 | & | 3L [ 130 120
Is. Fnd eut G AV X R) Y )

Municipal value (per annum) (MV)

61,000 61,000

Fair rent (per annum) (FR)

1,08,000 30,000

Standard rent under the Rent Control Act (per annum) (SR)

60,000 60,000

Rate of rent

= old tenant (from April 1, 2024 to June 30, 2024) (per month)

5,000 2,000

= new tenant (from July 1, 2024 to December 31, 2024) (per month) 9,000 2,500

tenant was not available

Period when the property remains unoccupied because suitable | January January

1,2025 to | 1, 2025 to
March 31, | March 31,

Soluthon:,

2025 2025
Actual rent received /receivable (if there is no vacancy) 96,000 28,500
Loss due to vacancy 27,000 7,500
<
Parhculazx X. |
I Reagonable ER CINN-D| 60,000 60000
X ARR — UR 96,000 g, o0
3 HHgher of (\)+ (2D 96,000 60,000
4 Lok due o vacancy CRH ,000) CH£v0)
. s-0poK annual Lalue 63,000 $3,S00

CA Koushik Mukhesh ‘
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WwN—1. Ccalcvlation of geagpnable € R
Type X N
LA/ N 61,000 61/®©00
FR |, |,08000 | 30,000
SRV | 60,000 | 60000
RER 00,000 60,000
o Koushik's
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g | Analys g on +=xxable value of gel+f - occopied

Properties
Paghculak content
I- Mmeaning off LOP Mmeans £Luch past of the He

el occopied) which (& uted Aor gcerf Tegidence

of the afKLeSKkee .
Py
Q- AMual walue] I+ Genevally :
calculation:| % Tn geneya), annual value of
¢« S0P 4

- Yacant property Cwholly)

Shall be confideyred NIL.

X Hence, weasonable expecied

fﬁ‘en't< cConcept d%e,&no-t apply.
—

Q- Special caze:

% The NIL Lalue benefft {Lupra)
ghall arPPly only in ¥es pect of
R WS

¥ That meang, an A'ee can claim

Nntl Lalue beneftt only in Tespet
of ® W ivvesPective of nNo-of
Propexrtie’k he actually CeH —

occupied [ wholly kept vacant -

% Selection o©f HPL 4ov nll value
of benefit out of many ¢ at
the option of pAxekee and othe

goP/ wholly vactant HP cnall be

oafteKecd o Jot Ot IFHP ak
they ave |etout (DLOP)-

\/ Koushik's
P.No: 23
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3 computation foxy mat oy ONE Lelf—occ [property

Pathculaxx AMECI)

&0 KL annual value ChAV) i

= Mmounicipal axes —
Net annual value CNAV) —

() beductiong 0/< g —

) Standard dedn —

&) Tnieyest oncapital borsowed| X x X CNOte)
TaxXable value of IFHP | (—/CXXXD

Note!

% TNnterest on capitl boyowed i€ not
allowed on actual ba&ss. It I8 Teamcied
10 T R/00,000 (07) 2 30,000, ak the Cxge
may be.

X Dnteredtt on capital bowsowed & allowed
ok o dedvuechim on 'accrual bagis '

Paghculak content
4 Sitaational| ¥ Propesty I8 uged theouvghout the
analyy g PY for own wexidential purpogte +
WYt £0 not letout oY put to any other
Propetty . uce.

X P2operty couldnot be occupied
thzough out PY by any wreagon
R =S —

- Employment else where
+ BlP elte where

X% Pwoperty (€ A independent resden
-Hal ontt with parstitions and
that aee gelf — occupied one
Part + vemalning «we letout:

X- Property (& geH —occvpied for
A payt of Yyexx¥ + letout -fov othel
part of the Yeay:

o Koushik's
P.No: 24
CA Koushik Mukhesh ‘ W paathashalaw '




‘ CA INTER www.kmrclasses.com ‘ INCOME TAX

Paghculak content
S-Tax tseat | &1 HP -0 dheovgh out the PY

—ment in | ¥ Cec 3(3) ghallapply.

each case | ¥ AnNnual value of & LOP ghall be
{gupray 4aken at NIL.
¥ Thig includex algo a gituahon of
vacancy by any yeagon:
NO te !
IF the alee retaing exclugive contool
over the pogkesxion of houvte owned
by him, *then it g gaid o be SoP
Not a& vacant psoperty cince Tt ©
a congfouctive pogle&ron-
{ 1T Vg Deepak Leth

£ HP net occopied + lcept vawmnt
theovgah out the yeaw

+* £-33(8) £hall apply.

¥ Alee own’ one[mote i which
actually cannot be occupied by
him any geafon. _

% 1t (s implied that he (8 wegiding
at some othex place in a bulldi
—Ng not owdned by him-

%X He weceived no othey benefit
fsom that HP-

TAaX eatment 1€ game as £

Q2. Pagt 1€ £0 4 past 1€ letout

J \V/
Pagt that i 0 Past that is Lo
Cincl full vacancy)
N
Same af Sl« £3 TOpiC #F CLoP)
{Soproad { gopvay

law

o Koushik's
EW paathasta
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Paghculak content

$4 . Property S-0--for Lome past in
Py + other past It i1 letout
*Tn This cose the benefit of £-3(D
& hot avallable .
* Calevlations are made as H pooperty
& Lo thovghout Yeow:
Bage Aek content:

2) The annual value of the property consisting of a house or any part thereof shall be taken as nil, if
owner occupies it for his own residence or cannot actually occupy it due to any reason.|

3) The provisions of sub-section (2) shall not apply if—

(a) the house or part of the house is actually let during the whole ar'any parl‘of the previous year; or
(h) any other benefit therefrom is derived by the owner.

PR per Cec- a3(R), AV of propesty= NIL

(+ owney occopies for his ownN yexHdence
+

|18ec a2(3) Subctantiates that the akove

benefit i€ not cvajlable i It i€ et

out even-for part of PY.

‘let dumng whole Cor) any past----

7

q- Tveatment 4or arreoxr of went Cor) Onwealited
Tent vwecelved Subgeayventy Clec RATAH)

Payficulass

Detailed explanation

0D when gec
' geiR attsacie
|—d ?

* Atrvean of sent Cor)
¢ Onzealited sent
realigced subgeqiventy from tenant:

'b) Rece) pt
by tohom?

Receipt chall be by the alee only<
not by any legal repregentaiives.

) Impact
‘of Lection

That amount rece|ved shall be DEEMED

40 be [FHP and ghall be akegked as
cuch:

d) No
 owneyghip

TasX incidence attvacik even t+ Alee
doesnot own HP by the £y of recejpt

&) LHandavd

30% ot amoount Feceived (2 allowed

deduction

oA o &td- deduction

CA Koushik Mukhesh ‘
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10- | AmovME N

ot deductible ffom FHP: ( Sec %)

 Pagticuloes

Detalled explanation

I Bagc
PTOV IS ON

% Tntcrest

i Chaorvgeable undey 4hig
ek

% Payable oOutgide India '
¥ TDS 18 not deducted (or) 1€ not

paid after duly ded uchng it

+ Theve & N© Aadent in India Vls [b3:

R Reault
of the

Lechon

The amount of intcre’t <o chargeabe
onder 4hi¢ Aet ghall not be allowed
ol o deducfion ol (FRHP

-

Deductiong fsom | HP (CLlec: AY)

. Pagticulass

Detailed explanation

- TYypes of
ded uctiond

Theve aze oONIY 3 deductionf that
age allowed Againgt |FHP Namely —
¥ tandard deduchon @ 30% of- N AV
¥ TnteveAt on capital borrowed-

& 8pecial
~emphagis
Lon intere&t
on CB.

¥* caPital borrowed 18 for —

- AcyLi K Hion - constuction

. Repaizs - Renewal *Reconsisuchion:
X Deduction wtll be given at undey

B sy fom
end of FY
N which |

Re pai

Reconctrucnon

|
RN
A CUIB TIoN |
congruchon.

%) Renewal/

capitl 18 \|/
boms‘owad_ Sop
J

$F 30,000

\/
\

postcnt

N2
LOP Precnt

Actuall Allowed o |,

3chdge”

N
acnds vy

N

11¢(q9
3321001000

3 comp in

\/ Koushik's
P.No: 27
CA Koushik Mukhesh ‘ EW paathastaiaw '

I-CB onfoftey

2. acan|ent

dedn in £ g6°P
eqyval
Ingtal menik

LOP

J
actuals

N
3 cNds A

J
330,000

5ya®
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Payiculok Detailed explanation

3- How) much ¥ Actual amount paid at inteyest on
inteveatonl ¢ will be allowed as a deduction:
R i¢ allo % Tnicyest {8 allowed on 'acdtrual
—edincage] basis.

of o L-o-P|* Dedn (s allowed even if aee ~follow

Caxh bagig of acounting.

% Allowed oNnly It capit=al bowso wed

4 Pre —

congtsuction| f¢ for  PUTChase | conghoction and not

tNtevest fovr  TepPa\ %, wenovahion | secongtructon
% Pre—congtaugﬁon penod

Tt i€ a pemniod PNOT to The PY in
which the property (& acayvired Cor)
conshucted-

- Tn giMple way, {t i< the perod that
begind fsom date of ce + ends with
the |act dare of PY in which BP (<
ocqyuived [ conghrodted.

S Period | Pl ig allowed ax o deduchon in

of amosh | B cavual ingtalments and the A=At inct
—Sing the | —alment  gtawte  Iin the years in which
pre-cnt | the conghuction of HP Cow) acayvigition
intereat [ of HP (& completed

6- Practicall |IF +he loan i$ 7vepaid bedfore acan|
im plication| congtsuetion of WP, then dhe expln has
exPlained | no prvactical wvetkevance and intevest

vpto the date of repayment of loan
only chould be congidexed.
Let vg tllugtrate

Loan = T 40,000, INt@ 1S% pa,
Cist june'ld) , Doc = RolTan/a0as:

g\ S % £3
Datre of vepyt TJan 21 June 3o OCt 3|
of the Loan RO 3O ROKQb RO

CA Koushik Mukhesh ‘
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Situabon ~ | : If dare of repayment is 31/Jan|aco
ol1[o6]19 3llajay o[i]as
| | | |
| | | allsljag 31')3[% B':IE.]&'—T 31}3]13
Daie o4 PY patrc of 3139
cC3 lest comp of
date congt
| Pre —cnet |
19-30: ©/000 X 10[12= SDOO 2 £, %00 pa
Q0-3| : = 6,000 iy
Q-ax" = 6000 Tegular intevest
o . = 6000 off T 6,000pq
33—y’ = &000 = 2 11,800 pa
&C[;ODO
PCl pe¥ Yeas = T 23,000
=
= 35 %0
Statement  of  paymentf
PY &,
Fagficulaz |R4-3S |RS— 36 [6—7F | F-R8 |28-39 |39-30 [30-3|
cy 6 OO0 6,000 | 6000 | E000 | 6000 [Sjo00| —
Pc P $200 | £%00 | §5200 | 800 [S200 | — -
TOt| 1[;200 |11, %00 |11} &o0||1,&00|[1,&00 |S,000| —

CA Koushik Mukhesh ‘
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‘ CA INTER www.kmrclasses.com ’ INCOME TAX

3ttuation - |+ datre of yepayment (& 30[June]oae
o\fos(1q  31]3|]ay &OIURS
| | | |
| | | 8|l|3|52$' 3':]3!&5 .?:Illaléﬁ 3'1]3]ag
Datre of Lakt Date 219
CB» date congt-
ot PY completion
| Pre —cnt |
yeay Amt CZ)
19— Q0 C,000%
Qo— | 6,000 Pre-cnt Regular
{1 — 81 6,000  iNntewest iNterest
A~ X3 6,000 N J
RI-AY 6,000 T £,200pq gince loan
* T (6,000 ]&C’r!ooo { stawt from  itcelfigvepaid
X <% X 1Ol 31]3/as +Qll  on 3e(gunelas
Tnterest pa= 3,000 21 |2)39> No dedn wtl]
= be applicable
= ¥ 5,%00 on interext
afer date.
N N . J
3\]:3]/&5 31@]% 21[3] a+
3 6(000 ?‘ 6,000 %IJS'DO
2 6,000 KX 3|
{ gince, 10an
itseH i<
vepald in 2m
n Fy>
Statement of paymentS
PY )
Fosticulaz |R4—3S |aS— b [6—F | T8 |R&-39 |R9-230 |[20-3|
cy 6,000 [ 6,000 | || £DO | — = = —
P %00 | <300 | 5200 | 800 |20 | — =
TOt| l|;200 |[11; %00 | £,300 | <800 | £800| — -
® koushik's
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ituationd: |\F date of gzepayment is 310cta’y
ol|o6)19 2][10]a’ 312 ay ao[ila; | ?»I/B - |
| | | |  as at &+ ag |
Date of  Daie of Last Date of a9
as Tepyt date of Ccongt
of lean PY comp
| Pre —cht |
PC1= 2 4,100
Yeas Amt (F) allowed -l
19~ 0 <, 000 31]3]29>
20-al 6, 000 Regular interest= —
-8 6,000 {gince loan ig
&~ 3 3 sog* vepaid even
A3-Y — before com plethion
RO £00 of- constuction)

% T 6,000x% F[12
’nt pa= F0,800
pe=

= ?LHIOO
Sratement  of  paymenig
PY &,
Pagticulan | R4—3S [RS— b [b—F [ F-E |1RE-39 |R9-20 [20-3|
cy — — — T, — — =
Pe. ¥ 4100 | 41100 [ 100 [lod |4jlo0| — | —
TOt| 4100 | 100 | 4,100 [I00 |YI00 | — —

law
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