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If & country has the following economic data: GDPyp = ¥ 2,000 billion,

indirect taxes = T 250 billion and subsidies = T 100 billion, what is its GDP at
Factor Cost ?

(A) T 1,850 billion (B) ¥ 2,100 billion
(C) 2,150 billion (D) ¥2,000 billion

If the Average Propensity to Save (APS) of a household is 0.4, and their total
income is ¥ 25,000, what is the total saving ?

(A) 215,000 _(B) 210,000
(C) 6,250 (D) T12,500

Which of the following is an anti-inflationary measure that puts downward
pressure on aggregate demand, causing the economy to slow down 7

(A) Reduction in government spending.
(B) Increase in government spending.
(C) Decrease in interest rates.

(D) Decrease in taxes.

The slope of the consumption function represents ___.
(A) Average Propensity to Save (APS).

(B) Marginal Propensity to Consume (MPC).
(C) Marginal Propensity to Save (MPS).
(D) Average Pmpennty to Consume (APC

wm m m g " edited
(A) John Mayn
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" “SS ?
oy . following phase
Business cycles typically consist of which of the fo

; g ¥ \-"ﬂ\

(A) Inflation, deflation, stagnation. Br0Y
(B) Expansion, peak, contraction, rough o
‘ : tabilizalic
(C) Recession, depression bootn, stabiliza
(D) Peak, decline, recovery, boom
1t the duration and intensity of business

Which of the following 1S true abou

cycles ? . i

: : nsity-
(A) Business cycles have a fixed duration and intensity ‘ ;
| it the same duration and intensity across all

(B) Business cycles exhib

economies. - : A
(C) Business cycles varies in duration and intensity, but they e common
features. ‘
{ vary in duration or intensity.

(D) Business cycles do no

onstitution deal with 7

What does Article 275 of the Indian C
axes for purposes of the union.

(A) Surcharge on certain duties and t
(B) Statutory grants-in-aid from the union to certain states.
(C) " Grants for any public purpose.
(D) Loans for any public purpose.

The advent of mobile phones, which led to a boom in telecom industry,
exemplifies which external cause of business cycles ?

(A) Technology Disruptions .(B) Technology Shocks
(C) Technology Regulations (D) Technology Limitations

Which of the following best describes the economic conditions during bad

trade in a business cycle 7
(A) Rising prices and low unemployment rate.

(B) Falling prices and high unemployment rate.

(C) High consumer confidence and rising wages.
(D) Increasing demand and production.

ZCN
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11, Contractionary fiscal policy typically involves :
(A) Increasing government spending and reducing taxes,
(B) Reducing government spending and INCIeasing taxces.
(C) Increasing government spending and increasing taxes.
(D) Reducing both government spending and taxes.

12, The government's use of proceeds from progressive taxes to supply essential
food grains at highly subsidized prices to BPL houscholds is an example of :

(A) Allocation Function (B) Stabilimti‘*
() Redistribution Function (D) Production

13. The Right of Children to Free and Compulsory Edu
mandates free and compulsory education for every ch
six to fourteen years, is an example of:

{(A) Government Intervention in the case of Merit
(B) Government Intervention in the case of Dem

(C) T 10,000 crore
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ZCN L
is defined as the excess of total estimated expenditure over total
estimated revenue and is the difference between all receipts and expenditures,
both revenue and capital. o

(A) Fiscal Deficit (B) Revenue Deficit

. (C) Budgetary Deficit (D) Primary Deficit

The situation when the market does not supply products at all deSP‘te th"" fact
that such products and services are wanted by the peopl s k

(A) Temporary market failure (B) Complete m
(C) Partial market failure (D) Relative m

(C) 12.5% (D) 8%




21.

ZON
If the money supply 1s T 1,000 billion and the monetary base 1s T 200 billion,
what is the money muluplier (m) ?
(A) § (B) 2
() 10 (D) 0.2

What is the primary objective of monetary policy in most countries, including
India ?
(A) To ensure a high level of government spending.

(B) To maintain a balance between price stability and economic growth,

23 1}

{C) To promote export-led growth,

(D) To control exchange rates at all costs.‘\
Which of the following is not a quantitative
money supply in the entire economy ?
(A) Open Market Operations (B)
(C) Selective Credit Control
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respect 1o the interest rate, making the speculative money demand curve
paraliel to the X-axis, this situation is calleda/an - i
(A) Inflationary gap
(B)  Liquidity trap
(C)  Monetary expansion
(D) Deflationary spiral

Marginal Standing Facility (MSF) Rate is the
lend money to Banks, over the rate available ur
following are the correct options 1o calculate MS
Option (1) : MSF Rate = Repo Rate + | MSF §
Option (2) : MSF Rate = Repo Rate - 1 M§
Option (3) : MSFRaw-RopoRm*- g

Option (4) : MSF Rate = Repo Rate ~
(A) Option (1) and (4)

(B) Option()and(3)
(€) Option (1Hand (3)
(D) Option (2) and (4)
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28. ABCLtd,a company based in Country ‘A’, imports machinery from Country
"B’. Recently, Country ‘A’ introduced a measure that requires all importers to
pay 25% of the total value of goods three months in advance before the goods
arrive. Which measure has been adopted by Country ‘A’ ?

(A) Financial Measures
~(B) Price Control Measures
(C) Measures affecting Competition

(D) Government Procurement Policies

29. Calculate Broad Money (M3) from the following data :
Particulars

Currency with the public

Demand Deposits with the banking system

Toral post office deposits
Time deposits with banks
Savings deposits with Post office savings banks

(A) T 3,415 crores
(©) t3._2 I
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e provider expands 118 operations in India by

A ULS. based cell phone servic
ation services as it does in the U.S. This type

offering the same relecommunic
of inyestment 1s an example of ¢

(A) Horizontal direct investment

(1) Vertical investment

(C) Conglomerate Investment

(D) Two-way direct foreign investment

has imposed tariff on steel product as under :

The government of India
hever is higher. It is an example of :

595 ad valorem or ¥ 800 per tonne, whic
(8) Compound T ariff

(D) Bound Tariff

(A) Mixed Tanfl
(C) Ad valorem Tanfl

[

Which of the following is not the advantage ¢
(A) An increase in speculation on --

(B) Enhances international trade ol
(C) Avoids currency fluctua
(D) Enhances the

An anti-dumpin

0
i

2,
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40.  Foreign Investment Promotion Board (FIPB) was abolished in May 2017 and
which of the following replaced it ?
(A) Foreign Investor Promotion Portal (FIPP).
(B) Foreign Investment Facilitation Portal (FIFP)
\ ey 'Foreign Direct Investment Portal (FDIP)
(D) Foreign Direct Investment Promotion Portal (FDIPP)

arent tax structure, better tax
t of private sector

41. The _____ includes a stable and transp
compliance, reduction of subsidies and encouragemen

participation.
(A) Fiscal Reforms
(B) Capital Market Reforms
(C) Trade Policy Reforms
(D) Monetary and Financial Sector Reforms

Scheme ?
(A) Automobiles
(B) Textiles

(D) Pharmaceuticals

43. Which of the following was NOT the focus ¢
' sector reforms ?

(A) Reducing the burden of non-performing ¢

(B) Restricting foreign investment in banks.
. (C) Introducing and sustaining competition.

(D) Deregulating interest rates.

1™ i=i]|

b

.

e ] by 5
146 \

“

agricultural economy
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45 What is the full form of PM| ?
(A) Prime Management Index (B) Purchase Management Index
(C) Purchasing Managers® Index (D) Property Managers® Index

40.  Which of the following is the aim of the National Manufacturing Policy ?
(A) To increase the share of manufacturing in GVA to 27% by 2027.
(B) To increase the share of manufacturing in NDP to 27% by 2027.
(C)  To increase the share of manufacturing in NNP to 25% by 2025.
(D) To increase the share of manufacturing in GDP to 25% by 2025.

47.  The reason for introduction of ‘Kisan Rail’ is :

(A) For taking initiative towards transportation of
market.

(B) For improvement in farm produce logistics.
(C) For creation of start-up eco system in agriculture and .

(D) For taking initiative to formulate a comprehensive
logistics sector.

48. Which facility was provided to industry groups to allow
changes in their product mix without requiring a fresh lice

(A) Open General License (OGL) '
(B) Broad-Banding

(C) Special Economic Zones (SEZs)
(D) Export Promotion Policy

49. Which s
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50. Which of the following statement is true in relation to the socialist econc?my o)
Relative inequality of income distribution in the society.
Freedom from hunger is guaranteed, but consumers’
sovereignty gets restricted.

Market forces have a major

resources.
Buyers ultimately determine which goods and services

will be produced and in what quantities.
(B) Statement — IV

(D) Statement — III

Statement-I A
Statement-I1 :
role in the allocation of

Statement-II1

Statement-1V

(A) Statement —II
(C) Statement- |

51. The important feature of a mixed €
(A) Co-existence of both manufac:

(B) Co-existence of both agricultu
. (C) Co-existence of both private
(D) Co-existence of both small anc

52. Which of the following is NOT co
(A) Balance of Payment 3

(B) The overall level of savings
(C) The level of employment
(D) Behaviour of Firms
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54. Under conditions, supply will be more than that under
conditions.
(A) Monopolized; Competitive (B) Competitive; Monopolized
(C) Competitive, Oligopoly (D) Oligopoly, Monopolized

55. Demand is said to be elastic, if :
(A) Elasticity is one (Ep =1)
- (B) Elasticity is greater than one (Ep > 1)

(C) Elasticity is less than one (E,<1)
(D) Elasticity is zero (Ep =0)

(A) cutting an indifference curve
(B) below an indifference curve
(C) tangent to an indifference curve

(D) above an indifference curve

57. Which one of the following is not the characteristic of
(A) Profit motive

(C) Freedom of enterprise

58.

1al goods and ser

lths{
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65 When average product rises as a result of an increase in the quantity of

variable input, marginal product is :
(A) less than the average product  (B) minimum
(C) equal to the average product (D) more than the average product

66. Which of the following curve is known as ‘plant curve’ ?
(A) Average total cost curve (B) Average variable cost curve
(C) Short run average cost curve (D) Longrun average cost curve

; answer the Questions

Based on the information given in the following table,

Nos. 67 to 69 :
Product Schedule
Quantity of | Total Product | Average Product Marginal Product
labour (TP) (AP) (MP)
0 0 i it
1 -0 = 20
2 U4 2 :
3 66 i
t £ 19
5 fx-:-.,

(A) 26
)10

68. What will b
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70. Wthh of the foll 0\\'i.ng factors Or resources make it pDSSib‘C io P“)dm goods ‘.

and services ? |

(A) Land, Labour, Industrial policy and Capital

(B) Land, Labour, Fiscal policy and Capital

(C) Land, Labour, Capital and Entrepreneurial ability

(D) Land, Labour, Technology and Capital
71. In Cobb-Douglas production finction, output is manufsctured prodnction ang
inputs used are :
(A) Entrepreneur and land
(C) Land and Labour

(B) Labour and capital
(D) Entrepreneur and capital

72.  After identifying the market, the enterprise has to make decision regarding
4 P’s namely : b
(A) Product, Promotion, Price and Purchase
(B) Product, Promotion, Profit and Place
(C) Product, Promotion, Price and Place b
(D) Product, Purchase, Price and Placement " 2

73. If a firm adds more number of workers but t ‘
decreasing rate, the firm is experiencing :
(A) Increasing Returns to Scale | (B)

(C) Constant Returns to Scale

i



75

76.

i

78.

- (C) Its total revenues are less than the average
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In an increase in supply with unchanged demand: I

(A) The equilibrium price will g0 down and the quantity demanded will go °
up.

(B) The equilibrium price will g0 up and the quantity demanded will go
down.

(C)  The equilibrium price will go up and the quantity demanded will remain
constant.

(D) The equilibrium price will go down and the quantity demanded will also
20 down.

Assuming that the supply of cars will remain constant and the prices of cars

are expected to increase in future, then what will be its effect on Demand
Curve ?

(A) Demand curve will shift to right. LS
(B) Demand curve will shift to left.

(C) Demand curve will remain unchanged.

(D) Insufficient information to predict the effect on

A competitive firm should shut down if -
(A) Its total revenues are less than the total cost.
(B) Its total revenues are less than the marginal

(D) Its total revenues are less than the fixed co ‘

Under which of the following forms of ms
influence the price of its product ?

(A) M e
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80.  Which one of the following is not the object of price diser imination 7
(A) To earn maximum profit
(B) To enjoy economies of scale
(C) To hold excess stock
(D) To secure equity through pricing
| cause for the creation of & monopoly ?

81.  Which of the following is a fundamenta T
(A) Barriers to entry (B) Lows
(C) High competition (D) Equal distribution of resources

82. A fast-food chain introduces a new burger with a unique lau::ie ;c: ifi[:ei‘;“:l,:
“* itself from competitors, Although many similar burger (;Pho it
-~ market, customers perceive this product as .distinct. Which type

structure has been represented in given scenario?

(A) Perfect Competition (B) M
- (©) Monopolistic Competition (D) Oligopoly

G sablatls B on oo nbt b

83. Identify the correct formula for Marginal U

unit change in output. 3
(A) MR,=TR,~TR,_, (B) MR
(C) MR, =TR, xTR,_ (D) MR

84. When both demand and supply decrease,
but the change in equilibrium price is
* (A) decreases, uncertain

o . v
€S, uncertain
Ry WAV IA WELLE

e (D) '
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rease in demand due to a fall in income, while s:.lpply

pens to the demand curve ?
(B) It will remain unchanged.

(D) It will become vertical.

When there is 2 dec
remains the same, what hap

(A) lowill shifts to the right.
(©) Tt will shifts to the left.
Which type of firm has the market power to charge a price above marginal
cost and earn a positive profit '

(A) A perfectly competitive firm (B) A monopolistic competitive firm

() A monopoly firm (D) A firminan oligopolistic market

cost of producing 1,000 units of a product by a Firm is ¥ 15,000.
00 in the business and the normal rate of retum

has invested ¥ 50,0
What will be the implicit cost ?

Suppose that the
The entreprencurl
in the market is 10%.

(A) ¥5,000 (B) 1,500
(€) %6500 (D) ¥2,000
Consider the following data and answer the Questions No.
Financial Year (FY) 2020-21 | 2021-22 | 2022-23 o
GDP Deflator 00| 15425 | 168.40 (RGOS

In which FY the price level has fallen ? E
(A) FY 202021 (B) FY2023-24

(C) FY2022-23 (D) FY2021-22

b s i ¥
65 5k 3

sy
i SN i
i LI AR g . Ve | A
4 o
e
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dana :
Particulars Amount (¥ ) in crores
GDP,, 8,000
NNP,g sy
Indirect tax 400
Subsidy 300
Net factor income from abroad 200
(A) T 1,700 crores (B) ¥ 5,200 ceores
(C) 7,600 crores 5L T i

94. There are three different interlinked ph
nammely :
(A) Production, consumption and disposit
(B) Production, consumption and investm!
(q P l - l. -I- d ' * =
(D) Production, expenditure and dispc

93. chtmmnfmamnC=10+0
be the equilibrium leveloﬂnmmc
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oper&
measures 0

(A) They will be inc
(B) They will be inc
(C) They will be inc

d., a South Korean company,
a. How these profits wi

f both countries ?
luded in India’s GDP and South Korea’s GDP.

luded in India’s GDP but not in South Korea’s GNP.
luded in India’s GDP and South Korea’s GNP.

) They will be included only in India’s GNP.

tions in Indi

(23)
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earns profits from its manufacturing
1l be reflected in the economic

(D
98. If nationfil .income increases from ¥ 500 crores to ¥ 2,500 crores due to an
increase 10 investment of ¥ 200 crores, what will be the value of the Marginal
Propensity to Consume (MPC) ?
_(A) 090 (B) 0.85
©) 0.75 (D) 0.95
g9, Calculate the net factor income from abroad from ng data :
particulars | Amount (%) in crores ]
NDPyp 10,000
NNPyp 12,000
Net indirect tax 400
Depreciation

ol 8l .
CIrore.




