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The question paper comprises two parts, Part I and Part I],

Part I comprises Multiple Choice Questions (MCQs).

Part I comprises questions which require descriptive answers,

Ensure that you receive the question paper _re.lating to both the parts, 1f Vo L

received both, bring it to the notice of the invigilator. ave not

Answers to MCQs in Part I are to be marked on the OMR answer sheet ag given on the

D
cover page of descriptive answer book only. Answers to questions in Part || are to be
written in the same descriptive answer book. Answers to MCQs, if written insi AN

W

descriptive answer book will not be evaluated.
OMR answer sheet given on the cover page of descriptive answer book will be in English

6.
only for all candidates, including for Hindi medium candidates. _

7. The bar coded sticker provided in the attendance register, is to be affixed only on
the descriptive answer book. :

8. You will be allowed to leave the examination hall only after the conclusion of the exam. If
you have completed the paper before time, remain in your seat till the conclusion of the exam.

9. Duration of the examination is 3 hours. You'will be required to submit the descriptive
answer books with OMR cover page to the invigilator before leaving the exam hall, after
the conclusion of the exam. : '

10. The invigilator will give you acknowledgement on Page 2 of the admit card, upon

receipt of the descriptive answer book.
11. Candidate found copying or receiving or giving any help or defying instructions of the
invigilators or having / using mobile phone or smart watch or any other electronic gadget

will be expelled from the examination and will also be liable'for further punitive action.

PART - IL 70 Marks
1.~ Question paper comprises 6 questions. Answer Question No. 1 which is compulsory
and any 4 out of the remaining 5 questions.
Working notes should form part of the answer.

3 Ans»yers to the questions are to be given only in English except in the case of
cand}dates 'who have opted for Hindi Medium. If a candidate has not opted for Hindi
Medium, his/her answers in Hindi will not be evaluated. |
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The expected production for the year was 45,000 units of the MP. Duye tq fall in
; market demand, the sales price for the MP was T 22 per unit and the replacement

[ cost for the RP was ¥ 11.50 per unit on the closing day.

You are required to calculate the value of Closing Stock of ‘MP’ and ‘Rp’ 4 s

315t March 2025.

Discuss whether the below treatment is as per relevant Accounting Standard. 4

(©)

(i) AB Limited purchase goods on credit from XY Limited for ¥ 150 lakhs
for export. The export order of AB Limited was cancelled. AB Limited
decided to sell the same goods in the local market with a price discount,

XY Limited was requested to offer a price discount of 12%, which was

accepted by XY Limited. The chief accountant of XY Limited wants to

adjust the sales figure to the extent of the discount requested by AB
Limited. EHAPRERED STV PEs

-~ (ii))—~XY Limited has recognized dividend income of ¥ 10 lakhs on accrual

S basis on securities of face value of ¥ 100 lakhs held by it at the end of the

i “ financial year 31 March 2025. The dividend on securities was declared

at the rate of _'1 0% on 30® April 2625. The dividend was proposed on
- 30" March, 2025.

}pﬁ/ XY Limited sold goods of T 1,50,000 on approval basis on 15™ December
2024. The period of approval was 3 months after which they were
considered sold. Buyer sent approval for 60% goods upto 31 January
2025 and no approvél or disapproval received for the remaining goods

until 31% March, 2025. Accountant of XY Limited recognised ¥ 1,50,000

as revenue on 15% December, 2024. \
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g 45,00
()/ The balance in loan from SSA Finance Corporation includes X 5,000 for

' i LBl
Interest accrued but not due. The loan is secured by hypothecatlon of Plant &

Machinery. Loan is repayable in June 2028.

Mhort-term borrowings include :

®  Loan from CDC Bank (secured) ¥ 4,50,000

®  Loan from related parties (unsecured) T 54,000

W Trade Receivables of ¥ 5,26,000 are due for more than 6 months.

(viii) Bills Receivable for ¥ 58,000, maturing on 6" May 2025, have been

discounted on 15™ March 2025.

(/i)/ The Company on the advice of an independent valuer revalued the freehold

land at ¥ 40,50,000.

p/ Inventory of finished goods includes loose tools costing ¥ 1,02,000, which do

not meet the definition of Property, Plant & Equipment as per AS 10.

}j) Claims against the Company amounting to I 4,15,000 have not been

acknowledged as debt.

(xii) Balances with banks include ¥ 24,000 with Vihar Bank, which is not a

Scheduled Bank.

You are required to prepare the Balance Sheet of Chia Limited as on 31 March 2025

as per Schedule III of the Companies Act, 2013 (Ignore prévious year figures).
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pepreciation charged on Plant & Machinery and Land & Building dy;
ri
was T 50,000 and T 1,00,000 respectively. g

(1)
the year

of Z 1,75,000 was paid during the year.

(i) [ncome Tax
i) An Interim Dividend of ¥ 1,00,000 has been paid.

(i1

You are required to prepare Cash Flow Statement from Operating Activities fo,

31 March 2025.

Limited acquired business (cash-generating units) of Venus Limited op
akhs. The details of acquisition are as under :

Grace

315t March 2023 for ¥ 8,000 L

Fair value of identifiable asset 7 6,000 Lakhs
: ¥ 2,000 Lakhs

Goodwill (0 bg am&rt"i_zgg g)S y-esa}'r;%J A
The anticipate useful life of acquired assets is 8 years with no residual value,
Grace Limited uses straight-line method of depreciation. On 31% Mal'ChZL25,
Grace Limited estimated significant decline in production due to change’in

the net selling price of identifiable asset is T 3,000 lakhs,

Government policies,

Grace Limited closes its books on
d on recent financial budget for next 6 i are

315t March of each year.

The cash flow forecast base

Estimated cash flow
(% in Lakhs)
2025-2026 1,000
2026-2027 800
2027-2028 700
2028-2029 800
2029-2030 600
2030-2031 500

CNJ2
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You are required to calculate :
(i) Value in use if discounting rate is 10% on 31% March 2025.

(i) Impairment loss to be recognized for the year ended 3 1%t March 2025.

T ——— g e

(iii) Revised carrying amount of asset on 31% March 2025.

(P.V. factor @ 10% 0.909, 0.826, 0.751, 0.683, 0.621, 0.564)

i 4 The following are the summarized Balance Sheet of Blue Limited and Yellow 14
Limited as at 31 March 2025 : |
Particulars Blue Limited | Yellow Limited
(R in Lakhs) ( in Lakhs)
Equity and Liabilities
! __IEquity Shares of ¥ 100 each 40.000 28.000
1 ;
} /%’10% Debentures of T 100 each ' 15.000 -
8% Debentures of ¥ 100 each - 8.000
1 General Reserves 1.500 0.670
" Retirement Gratuity Fund (Long term) 3.450 1.300
_+tTrade Payables 7.400 4.250
1Other current liabilities 1.240 0.880
_af® -
Short-term provisions 0.710 0.320
Total 69.300 43.420
P.T.O.
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'\__///// /___\_
Assets / 1.795
PR TR A\ 8.750
*Goodwil] 31.260
35.650
—Property, Plant and Equipment 4.800
8.890
_Mnventories
: 4.650
30
—+Trade Receivables ;
48 U3y
4Cash in hand ot
0.600
0
//’galances with banks L
RADL s suide
69.300 43.420

Total

5 imited on the
t 25 the business of Yellow Limi
On 31% March 2025, Blue Limited absorbs STUDZES

following terms : CHA RrEred
6' &.00. :j'i;v:.‘»¥0"~@/ 8% Debenture holders of Yellow Limited are to be paid at 10% discount by
2,000 issue of 10% Debentures at par in Blue Limited.l

(i) There is an unrecorded current asset of ¥ 1,16,000 in the books of Yellow

Limited, which is taken over by Blue Limited.

@)/Trade payables of Yellow Limited included ¥ 1,50,000 payable to Blue
Limited.

y Inventory of Yellow Limited is taken over by Blue Limited at 10% more than
its book value. - |

(v)  Goodwill of Yellow Limited on absorption is to be computed based on two
times of simple average profits of preceding three financial years (2021-2022 :
X 4,50,000; 2022-2023 : X 3,90,000; and 2023-2024 : ¥ 2,35,000). In the year

2022-2023, there was an embezzlement of cash by an employee amounting to

¥ 50,000, which has already been adjusted in the profit for the year 2022-2023.
4,$9:000 + (&,99,000=€0 000+ 2,35 puy |
i} CNJ2 ‘
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Land and Building 4,000 4,150\\ | ',
Plant & Machinery | 1,460 1,650 - - ,') |
Non-current investments 3,000 ’ —
(Shares in Meva Limited) -
Inventories 1,400 1,100
Trade Receivable 1,420 1,000
Cash at Bank ; 550 600 5
Cash in Hand 350 BT
Total 12180 8,669 2

The followmg mformatlon are provided :

(i - The Authonsed Share Capital of Seva Limited is ? 9 000 Lakh 'dwlded

(iii)
every three shares held out of balances of its general reserve as

2024,

CNJ2
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)~ On 315t March 2025 Seva Limited’s inventory include goods which Finly

@v
' purchased for ¥ 125 lakh from Meva Limited, Meva Limited made a profit of

T 25 lakh.
e Consolidated Balance Sheet of Seva Limited and its

you are required to prepar
h 2025 as per Schedule III of the Companies

subsidiary Meva Limited as on 31 Marc

Act, 2013.

EITHER

6. V
Sneha an employee of Omre Limited went on maternity leave with pay for

0th September 2024. Her monthly pay was

9 months on 1% January 2024 up to 3

¥ 1,50,000. While preparing the financial statements for the year ended

31 March 2024, the salary of Sneha for 3 months (1% January 2024 to

31t March 2024) was not provided due to omission. When Sneha joined on

1t October 2024 the whole salary for 9 months (1% January 2024 to
CHARTERED S TUDIES

30% September 2024) was paid to her.
With reference to AS-5 ‘Net Profit or Loss for the period, Prior Period Items
and Change in Accounting Policies’ you are required to determine if this is an

: example of prior period item and are also required to pass journal entry for the

F.Y. 2024-2025.
Suppose Sneha was terminated from service on 1% January 2024 and was
' re-instated in service by the Court on 30" September 2024 and on 1* October
2024 the Company paid the 9 months salary to Sneha. What will be the
treatment with reference to AS-5 in this situation ? Give journal entry.
OR
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