
Finstatof Cos Preparation of Fs Co FinalAlc's 10 14mks

FS are prepared as per schedule II Divi given by CompaniesAct
2013
FS BIS

PIL
Notes to Alc's

Cashflow Discussed in AS 3



Format of Balance sheet

Particulars Note Current Previous
No Year Year

Equity liabilities
Shareholder's Funds

Share capital
Reserves Surplus
Money received against share warrants

ShareApplication money pending allotment

is more than 12months
Non current liabilities

Longterm Borrowings
Deferred Tax liabilities Net

Other long term liabilities

Longterm provisions

less than 12months
4 Current liabilities

Short term Borrowings
Trade payables
Other current liabilities
Short term provisions

Total Xxx XXX



Assets

Non current Assets

i Property Plant equipment PPE 10

ii Intangible Assets 11

iii Capital work in progress
PPEunder construction

in Intangible Assets under development
Non current investments 12

Deferred Tax Assets Net

Longterm loans advances 13
Other non current Assets 14

2 Current Assets
Current Investments 15

Inventories 16

Trade receivables 17

Cash cash equivalents 18

Short term loans 4 advances 19

Other current Assets 20

Total xx xx



Statement of Profit loss

Particulars ME Current Previous

Year Year

I Revenue from operations Main Busn 21

II OtherIncome misc Ine 22
III Total Income I II

Expenses

Raw materials consumed Pin Pugh
c 23

Purchase of stock in trade Purchase of FG
Changes in Inventories of finished Goods 24
work in Progress OP SH H Cis Stk

Employee Benefit Expenses 25
Finance Costs 26

Depreciation 2 Amortization Expenses 27
Other Expenses 28

Total Expenses

ProfitBefore Exceptional items extraordinary
items and Tax

Exceptional Items

V11 Profit Before extraordinary items
Tax AS 5



111 Extraordinary itemsL lossby fire AK

Profit Before Tax

Tax Expense
Current Tax
DeferredTax

XD Profit loss for the periodfrom continuing operations

i Profit Cross from discontinuing operations

111 Tax Exp of discontinuing operations

in Profit Cross from discontinuing operation
after tax

v Profit loss for the period XI XIV

161 Earnings Per Share FPS

Basic AS 20

Diluted



Notes to Alc's

share Capital ESC 10
ESC 100

a For each class ofshare capital
No out ofshares authorised

PSC 10

No I aint ofshares issued subscribed a fullypaidup
4 ButNOTfully paidup

5 Disclose the foll for 5 years
No class ofshares alloted without payment read in cash
eg sharesgiven as PC under amalgamation
No 4 class of shares aloted by way of Bonus Shares
No a class ofshares bought back

Calls in arrears Deduct from share Capital

Reserves Surplus
All types of Reserves ESOPReserve sharesoptionsoutstanding Alc
Disclose allocations appropriations such as dix Bonus shares
transferto fromReserve etc

eg Gen Reserve Opn xxx

less Dividend xx

less TH to CRR xx

Cls Bal XXX

Do Bat ofany reserves Show as negative Bal in RUS



Long term Borrowings
Bonds Debentures loan taken from Bank term loanfromother
party deposit accepted other's if any
loans taken from related parties
Borrowings shall be classified as secured 2 unsecured

Other long term ciab

Creditors for PPE
Other's 50 Kisi bhi head mein nahi daya won yaha aayega

long term Provisions
a Prov for employee Benefits Prov forDecomma etc
Ie Provisions created on assets eg Provfor BD Provfordiminution
would bedeductedfrom asset in valueofInvest
Short term Borrowings
loan from Banks loan from other parties loanfromrelated

parties etc

Borrowings shall be furtherclassified as Secured 2 Unsecured
Current maturities of longterm Borrowings

20year

eg Bank loan taken 10crores
1

Next 12m Bal9.5
0.5 er
v

Short term Bor Longterm

Carrmaturities Borrow

of L T B



Tradepayables

Present tradepayables ageing schedule

outstandingfor
Particulars lessthan yr 1 24ns 2 3yrs more than 34s Total

Other Carrliab
IntaccruedonBorrowings.Debeutores.loan

payable

Income read in advance outstanding expenses
Dividend payable
Application money received for allotment ofsecurities teduefor
refund eg
Unpaid matured loan debentures its accrued Int eg2

eg IPO I latanshares

Applicationreceived

for 15 lakhshares

a

50k extra ICapplications
applications
1 This money will

Applicationmoney beshownunder
refundable share applicatomoney

pending allotment
other Currliab



eg2 10years loan taken of 10crores Today 10 years are over
still ler is unpaid

Now it can no longer be treated as a Borrowing

Showunder other car liab unpaid matured loan

Short term provisions
Provfor emp benefits promfor warranty
Provfor tax
Others if any

PPE
Classification shall begiven as land Blogs Plant Equipment
Furniture fixtures vehicles OfcEquip others specifynature
A reconciliation ofgross net carrying Amt

Bldg land
Gross Black
AccDepm
Additions Purchase

Disposals
1 Other Adj

MetBlock



IntangibleAssets
Patents copyrights trademarks computersoftware Brands IPR
Intellectual PropRights etc
Goodwill
A reconciliation same as PPE

Non Current Investments
Invest in EqSharee Inist in Prefshares Invest in BondsInvest in
Deb Invest in Govtsec Invest in Mutualfund Investment Property
Other's
Provision for diminution of value of Invst lessfrom Respective

Invest

Note Don't show this prov under liab

long term loans advances
loans given to related parties loan given to other party
loans to employees loan to directors etc

Capital advances Payment made in advfor purchaseof PPE
Others Specifynature

Dan AK Asset

secDep BB l

Other Non CurrentAsset AK BBsie

Security Deposit tenant owner

Others specify nature



Current Investment
Same as Non current Invst except Inist Propwhich is

generally non current

Inventories for manufacturingBurn
It shall be classified as Raw Materials WIP FinishedGoods

Stock inTrade For trading Bush

Spareparts stores

Depm rate PPE
LooseTools

no Deprate Inventorymostly

duesTools to equip 100000 PPE

Goods in transit shall be disclosed under the relevant sub head
of Inventory

Trade reables
Bills Receivable

Less Bills dishonoured

TradeReceivables

outstanding for less than 6m solved eg in ICAI
for more than our module

ess Prov for Baddebts xx



Cash Cashequivalents CCE

a Balance with Banks

with scheduled Bank
with other than schedule Bank

Cheques
Cash in hand

EarmarkedBalances with Bank egUnpaid div money kept in

separateAlc
Bank deposits with more than 12mouths maturity shall
be disclosed separately egFD 2yrs
c

D less than 3m CCE FD 3m to 12m CE Invest FD 12m CCEX
MonCorInvestotherBankBal OtherBankBal

Nncurside

Short term loans advances

Headings is same as long term loans a adv exceptCapAdv for
PPE

200Other Current Assets
Interest réable prepaid exp others specify nature
PPE Held for sale to

eg PPE Purchase PPF Purchase PPFPurchased Held for use
Held for use Heldfor sale Nowafterfewyear'sofusage

Business Co decides to sell it within
PPE Inventory 12 months Bush to sell PPE



OtherCarrAsset
PPEHeld for sale

21 Revenue from operations
Sale ofproducts sale ofservices otheroperating revenue specifynature
Revenue should be excluding GST excise duty etc

22 OtherIncome
Interest Income DividendIncome RentalIncome lottery income
Commission income etc

Gain on sale of PPE
NetGain loss on sale of Investment
Other Nonoperating income

3 Raw Material Consumed

OpnRaw material
1 Purchase of RM
CesSH of Raw material

CostofRaw
MaterialConsumed

4 Changes in Inventory of FinishedGoodsUCMP
UP Trading Alc
opn Inventory EXP Income

ces Inventory xx Ops asshe

Flt Opn Inv GUSHI
C 1 Us In



Rawmaterial Already considered in Raw mate consumed

25 Employee Benefit Expense
Salary wages Bonustoemployees
Contribution to Provfund otherfunds
Staff welfare Exp
ESOPEXP

26 Finance Cost

Interest Exp

DIET Dia pay Karna is not an exp it is an appropriation
ofprofit directlypaidfrom RUS

O others specify Nature

1 Depreciation Amortization

Depa on PPE
Amortization on Intangible

8 OtherExpenses
Electricity exp RentExp Print a stationary Powertofuel repairs
maintenance Travel9 Exp Insurance exp AdvtExp trainingfees
Auditfees CSR Expense consumables etc

Note Separate disclosure for an item of income as exp whichexceeds

1 of revenue fromop or 1.00.000 whichever is higher

I



29 Contingent liab Commitments

They do notappear in Balsheet they are onlydisclosed in Notesto
Ale's

Contingent liab
Claimsagainst Co not acknowledged as debt
Guarantees

Arrears of Pref die
others specifyNature

Commitments

Capital expenditure commitment
Un called Aunt on partly paid investments
others specify nature



AKHaiBhaisahaab Exclusive SummarySheet
a

lean
To directors If nothingmentioned then assume

shortterm

To others If nothing is mentioned then assume

longterm

Depm given on Asset side Exp in PIL
in Trial Balance

given on credit side Its proufor depm lessfrom
PPE in BIS

02 i Rents Rates Taxes O E

Tax Exp PIL TaxExp

c HiddenAdj Int onDebentures 61 200000 61 12000

1 PII Fin cost
To be done when Deb is

Int Exp Alc Dr 12000 there in T.B but Int on
To ofs DebTut All 12000

Deb is missing in TBBls lials other car liab

i Sharesforfeited a reissued
Profit on forfeiture p s c less

19am 90 40 IE ESC Alc Dr 5000

Rips
uncalled to capReserve 5000
Aunt Ras

55000T
This should not be included in

ESC instead it should be trt
to capReserve

Div declared after Blsdate Not recorded Onlydisclosed in notestoAl



QI
O Adjusted Purchases meansRaw mate consumed

Suspence Alc 10000 Ca Bat

Entry already passedby Co CorrectEntay
CIB Alc Dr 10000 CIB Alc Do 10000

To suspense 10000 ProvforDepmDe20000
TO machinery cost 24000

TO Profiton sale 6000

RectificationEntry
Suspense Alc Dr 10000 Suspeliminat
prov for Depm De 20000 s lessfromProv
TO Machiney 24000 lessfromPPF
TO profit on Sale 6000 OtherIncome

PIL

06
i Current maturities of long term Borrowing

To be shown under Short term Borrowings



It
Important Whenever closing stock isgiven

in trialBalance thatmeans in

trial Balance the purchases will always be Adjusted Purchased Rin FG
v

Opn Parch Cls

wholetime Director Employee Director's

Directors Remmunerator
ᵗʰᵗ

Independentdirector Notan Emp Director's OE
fee sitting
fees

Tax Provfor tax S.T P liab

Adv tax s S T loans 6Adu Asset

Int on Deb Exp Income

Int onDebaccrued But NOT due Asset liab

Provon Debtors 250000 4 10,000 s Cis Prov

6000 Opn Prov in TP

4000 create in CY
4

O E

PIL 4000

TO Provfor D D 4000

IncreaseProv
reduce from Debtors



Trf to GenRese 10

10 Trf to Gen Reserve
CarrYear Profit

From PIL statement

BillsDiscounted notyet matured out liab

Dividend 12 on paidupcapital
Datemissing ICAI followthis

a

Assumption Assumption2

If declared afterYearend If declaredBefore Yearend
lessfromPILReserve

Disclose in Notes Rbs Alc De 238800
To Div Payable 238800

Bls other C L

2000000 100,00 1990000 12
EY calls in

arreau

i Patterns PPE



014

HiddenAdj Prefdin

Pref div 600000 6 36000

1ˢᵗ Half Bal
year
till30ᵗ Shept
18000 18000

Already in Not in
TB TB i 2effects

lessfromRas IE Ras less

only effect as it was Rhs Dr 18000

in TB To PrefdivPayable 1800

other Curr
liab

Hidden Adj Int on Deb
Total Deb Int 450000 51 22500

c

11250 11250

Already in Not in
TB TB Leffects

only leffect It on Deb
Fin cost
11250

Fin Cost To Int on Deb 11250
payable

Othercurr
lials

St ab



50 irrecoverableBill relable dishonoured 04500
50 receivable

Bad debts 50 Dr 2250 PIL O E

Debtor's T R Dr 2250 BIS TR Add

To Bills reable 4500 Bls B R less

917
Bonusshares
10000egshares 1 2000

Phdressof E 100each 200,000

Assumption 1 Assumption 2

If co has issued Bonus In this ques o

shares 1ˢᵗ 2ⁿᵈ 3ʳᵈ has only proposed
CRR S P FreeRese PIL GR the Bonusshares

Ras Dr 200000
To ESC Alc 200000 No entry in CY

we will only Disd
in
mytes

ICA I assume this

019 Bonus 20000
12

10000egshares 100000

shares of E 10 each
Fin 000s

See Prem Dr 27 S.P Ras less
Gen Reserve Dr 73 GR Rus less

TO ESC ALC 100 SC Add

020 2021 Based on Dividend concept
CPR





Q2 LDR

Adjustments
c HiddenAdj Int onDebentures 6 200000 6 12000

1 PII Fin cost
Int Exp Alc Dr 12000

To ofs DebTut All 12000

Bls lials other car liab

2 Wages salaries ols
P PIL FBE

wages Salaries AlcDI 1280

To ols wages Salaries 1280

Bls liab other Carr liab

3 Depm
a Furniture 5 86300 51 4315

is PIL Depp
Depm 4315

To Furniture ProvforAccDepm 4315
BIS PPE less

b Land Bldg 2 850000 2 17000

Depm Alc Do 17000

TO LAB Prov for AccDepm 17000



4 Sharesforfeited 2 reissued
1ˢAtpril 6000shares 100 600000

2000shares 60 120000

Stoct 2000shares 19 9 40 76000 Profit on forfeiture

108am
90 9000

59 x 90 40

Reps
uncalled

805000 Ault

p s c less 550001
IE FSC All Dr 5000

To cap
Resome 5000 This should not be included in

Ras ESC instead it should be trt
to capReserve

s Div declared after Blsdate Not recorded Onlydisclosed in notesto
Alc's



Balance sheet of InternationalHotel as at 31 31 2

Particulars Note Current
No Year

Equity liabilities
Shareholder's Funds

Share capital 13.00.000

Reserves Surplus 268745

Money received against share warrants

ShareApplication money pending allotment

Non current liabilities

Longterm Borrowings 6 Deb 200000

Deferred Tax liabilities Net

Other long term liabilities
Longterm provisions

4 Current liabilities

Short term Borrowings
Trade payables 42000

Other current liabilities 13280

Short term provisions
Total 1824,025



Assets

Non current Assets

i Property Plant equipment PPE 914985
ii Intangible Assets Goodwill 500000

iii Capital work in progress
PPEunder construction

in Intangible Assets under development
Non current investments Invest 272300

Deferred Tax Assets Net

Longterm loans advances
Other non current Assets

2 Current Assets
Current Investments
Inventories 38900

Trade receivables 19260

Cash cash equivalents 78580
Short term loans advances

Other current Assets
18 24,025



Statement of Profit loss

Particulars Mate
Current

Year

I Revenue from operations Main Busn 179700

II OtherIncome misc Ine 6800

III Total Income ITI 0A 186500

Expenses

Raw materials consumed Pain Putin p 25060

Purchase of stock in trade Purchase of FG wines Cig 45.800

Changes in Inventories of finished Goods 9700

work in Progress OP SH H Cis Stk

Employee Benefit Expenses 29580
Finance Costs Int on Deb 12000

Depreciation 2 Amortization Expenses 21315
Other Expenses 40200

Total Expenses 164255

ProfitBefore Tax A B 22245
Tax

Profit AfterTax 222 45
1

Trt to Ras PIL



Notes to Alc's

Share capital
Authorised

5000 6 Profshares of 100 each 500000

10000 egshares of 100 each 1000000

Issued subscribed fully paidup
5000 6 Prefsharesof2100each 500000

8000EqSharesof 100each 805000175000 800000

13.00.000

R1
a ProfitGloss Opn 41500

1 During the Year fromCurrYear PIL 22245 63745

3 Gen Reserve 200000

Cap Reserve 5000

68745

Other Carr liab
ols Int Exp 12000

01s wages 1280

13280

OPPE
a land Bldg 850000

less Depm 2 17000 833000

Furniture 86300
less Depm 57 4315 81985



914985

Inventory Cls
a FG wines Cigrattes Cigars 22500
5 RM Foodstuffs 16400

38900

CCE
Cash in hand 2200

Cash with Bankers 76380
78580

Revfromop
sales of wines Cig 68400

sales of food 57600
Rent of room 48000

Billiards 5700

179700

OtherIncome
Misc Receipts 2800

Disc Rec'd 3300
Trt fees 700

6800

Raw mat Cons Foodstuffs

Opn RM 5260
1 Parch of Rid 36200
CS RM 16400 25060



Changes in Inv of FG wines Cig

Opn Inv 12800

less Cls Inv 22500 9700

EBE

wages salaries 28300
Ols wages 1280 29580

Depm
Depm on land Bldg 17000

Famiture 4315 21315

Other Exp
Rent rateshtaxes 8900

laundry 750
CoalUfirewood 3290

carriage 810

SundayExp 5840

Advt 8360

Repairs 4250

Ireliminary Exp 8000 40200

Note The finalDiv will not be recognised as a liab as on 31 31 2

as it was declared after BIS date Suchdividends will only be
disclosed in Notes



04 UR

Adjustments
Adjusted Purchases meansRaw mate consumed

land eval
800000

FV 960000 Bls land Add

Reagain 160000 Hand Ale De 160000

TORevaluationReserve 160000

Ras

Suspence Alc 10000 a Bat

Entry already passedby Co CorrectEntay
CIB Alc Dr 10000 CIB Alc Do 10000

To suspense 10000 ProvforDepmDe20000
TO machinery cost 24000

TO Profiton sale 6000

RectificationEntry
Suspense Alc Dr 10000 Suspeliminal
Prov for Depm De 20000 s lessfromProv

TO Machiney 24000 lessfromPPF
TO profit on Sale 6000 Other Income

PIL



Depm on Plant 2 March cost Ein 000 PilsDepm

10 of 824 24 10 800 180J Depm Alc Dr 80I
soldon To Provfor 80
allow Depm

Addin Provfor
Depru

β
PU

Tax Exp IE Tax Exp De 1638 copiedfrom
TO Provfor tax PIL Statement

short term Prov

30 of PBT



Balance sheet of Delta Itd as on 3131 2

IParticulars Note
No

I Equity 4 liab

a
State

cap 495
5 RAS 807.2

c

Sh App money

NCI

OLT B 10 Deb 300

5 D.TL
c Other long term liab
d I T Prov

CL

a S T B
b TP 30
c other C 1

d S TProv Prov fortax 163.8
1796



Assets

14 1550

I A

Cap WIP
Intan under dev
3 Mon Carr Invest

DT A
d long term loans trade
e other non Carr Assets

Current Assets

7 Carr Invest
b Inventories 96

c T R 120

d CCE 30

e Short term loans adv

f Other Carr Assets

1796



Profit a lossof Delta Hd for the yearended 3131 2
Particulars F

1 Revenue from op 1200

I Other Income Gain on Sale of PPE 6

1206

I Expenses
Costof RMC 400
Purch of Stkin trade
Ch.in Inv of FG cellP
EBE

Fin lost Deb Int 30

Depm a Amortization Depmon Plant 80

Other Exp 150

661

Profit Before Tax A B 546
Tax 30 1638

Profit AfterTax 382.2



Notes to Ale's
E'in000s

FLEET
80000 shares of 10 each 800

Issued subscribed a fully paid up
50000 shares of 10 each fully paidup 500

Out ofabove 5000 shares are issued for consideration other than
cash

ess Calls in Arrears s

495

GETReserve 150

PIL op 75
1 During the Year CurrentYearPIL 382.2 457.2
See Prem 40
Revalued Reserve 160

8071

PPE
a land 800

t RevGain 160 960

b Pam opn 824 24 800
Provfor Depm 150 20 80 210

5,9



Trade receivables

outstanding formorethan 6mouths 50

less than Gurouts 70 120

Cash Cash Equivalents
a Cash at Bank
with scheduled Bank 28 5 23
Not with Scheduled Bank Given 5 28

b Cash in hand 2

30

Other Exp
Facts Exp 80

Admin Exp 45

sells Exp 25

150



06 Balance sheet of Bose Seultd as on 31.3 x

Equity liab

Share holdersfund
a Share cap 69.93.000
5 Reserves Surplus 2156,000
c

MCL

LT.B 16,97000
D.TL

Other C T liab

Long term Prov

CL

STB 200000

T.P 1400000

Other C L

S T P Provfor tax 816900

1,3262,900

Assets

Mea

PPE 74,75,000
I A Patent 400000

Cap WIP
Intan under dev
MonCorr Inst



D TA

long term loan trade
Other non corr Asset

thinnest

Inventories 1750000

T R 14100,000

CCE 19,39000

Short term loan Adv 298900
Other CA

1,32 62,900



Notes toAlc's

Share Capital
Authorised
Issued subscribed fully paidup
700000egsharesof 10 each fullypaidup

70,00000

out of which 4 20,000egshares were issued for consideration
other than cash
less Calls in Arrears 7000

6993,000

Reserves Surplus
Gen Reserves 1549100

less Preliminaryexp coloff 93100 1456000
5 Profita loss 700000

2156000

sitta
loan from State finance Corp 1050000

secured by hypothecation of Plant

less Current maturities of loan 200000 850000

Unsecured
Bank 200000

RelatedParties 100000

Others 547000 847000



1697000

Itu maturities of loan 200000

II
Payable within Gurouths 1400000

PPE
a land 1400000

s Bldg Cost GB 2800000

less ProvforAccDepr Blf 750000

Net Block 2050000

c PlantaMacht Cost 49.00.000

less Depn Blf 1225,000

NetBlock 3675000

d Furniture fixture Cost 437800

less Depm 87500
Net Block 35.0000

74 75,000

Inventory
FG 1400000

RM 350000 1750000



than 6m 380000

less than 6in 1020000 1400,000

CCE
a

ItPY duled Bank 18000

with scheduled Bank 1211000

b Deposits for9months 500000

c Cash in hand 210000

19,39001



17 LDR

Important Whenever closing stock isgiven
in trialBalance thatmeans in

trial Balance the purchases will always be Adjusted Purchased Rin FG
v

Opn Parch Cls

wholetime Director Employee Directora

Directors Remuneran
3

Independentdirector Notan Emp Director's O.E
Director'sfees remmunerath always 0 E fee sitting

fees

Tax Provfor tax S.T P liab

Adv tax s S T loans 6Adu Asset

Int on Deb Exp Income

Int onDebaccrued But NOT due Asset liab

Provon Debtors 250000 4 10,000 s Cis Prov

6000 Opn Prov in TP

4000 create in CY
4

O E
PIL 4000

TO Provfor D D 4000

IncreaseProv
reduce from Debtors



ProvforTax 30

Tax Exp CP 1 Do 91200

To Prov for tax 9,20
canYear PIL

ST P

Trf to GenRese 101
s 10 Trf to Gen Reserve

CarrYear Profit

From PIL statement

AKAL 3113
Istfeb

1stmay

BillsReablefatter3m Bank

pin
discounted will get25k notnet moneyfrom

Blue B matured B R
H I 2510
20k Guarantee out liab I

BillsDiscounted notyet matured out liab



Balance sheet of as at

Particulars Note Current
No Year

Equity liabilities
Shareholder's Funds

Share capital 400000

Reserves Surplus 342800

Money received against share warrants

ShareApplication money pending allotment

Non current liabilities

Longterm Borrowings 14 Deb 400000

Deferred Tax liabilities Net

Other long term liabilities
Longterm provisions

4 Current liabilities

Short term Borrowings
Trade payables 184000

Other current liabilities 42000

Short term provisions
Provfortax 30 91200

Total 1460000



Assets

Non current Assets

i Property Plant equipment PPE
570000

ii Intangible Assets
iii Capital work in progress

PPEunder construction

in Intangible Assets under development
Non current investments Invest 240000

Deferred Tax Assets Net

Longterm loans advances
Other non current Assets

2 Current Assets
Current Investments
Inventories 226000
Trade receivables 240000
cash cash equivalents CashatBank 60000

Short term loans 4 advances Advtax 120000

Other current Assets Int accruedon 4000
Invest 1460000

Cant liab There is a coat liab for Biles discounted But
not yet matured amounting to 20,000



Statement of Profit loss

Particulars Mate
Current

Year

I Revenue from operations sales 1040000

I otherIncome Int on Inist 24000

III Total Income ITI 0A 1064000

Expenses

Raw materials consumed Pin Pugh p
Purchase of stock in trade Purchase of FG 580000

Changes in Inventories of finished Goods 160000

work in Progress OP SH H Cis Stk

Employee Benefit Expenses salaries 120000

Finance Costs Int on Deb 56000

Depreciation 2 Amortization Expenses 40000

Other Expenses 124000
Total Expenses 760001

ProfitBefore Tax A B 304000
Tax 30 91200

Profit AfterTax 212800



Notes to Alc's

Share cap
Authorised

10000egsharesof7100each 1000,000

Issued subscribed fullypaidup
4000cgshares of2100each fully paid 4,00000

Reserves Surplus
a Gen Reserve 80000

Trt 10 from CarrYear Profit

212801101280b PIL Opn 50000

1 C Y Profit woy 212800

ist to GR 10 212800 101 21280 241520
342800

Other Currliab
olsexp 4000

Int on Deb accrued but notdue 28000

unclaimed dividend

PPE
a Bldg 580000

less ProvforDepm onBldg 100000 480000

machinery 200000
Less Prov forDepm on machine 110000 90000

570001



Inventories
FG 180000

looseTools 46000

226001

Trade relables
Opn c yDebtors 250000

less ProvforDoubtfulDebts 60 0 4000 10000 240000

TWI
Purch of stock in trade FG

Opn PorchC Ccs Adjusted Purchase

20 1 11 81 420000

Purchase 420000 20000 180000 580000

WE
Changes in Inventory of FG

Opn SHE 20000
CASH 180000 160000

Depm
Depmon Bldg 16000

Depn on Machine
24000 4000



OtherExp
Directors fees 20000

Rent 52000

Bad debts 12000

Sunday Exp 36000
Prov forDD 4000

124000

Notesthe final dividend will not be recognised as a liab as on
31 031 2 as it was declared after Bls date Such dividends

will bedisclosed in notes only

Bhuljudge
Coat lids

ka note



010 CDR

Adjustments

Other long term loan Unsecured 2250000

NixesBault 1380000 Ian from other's
Director Blf

480000 900000 850000 20000
Courtnaturities T.B
of LT B

ISTB

511
460000
1

U

MayoBank fromDirectors other's Blf
secured 48000 296000

116000



Balance sheet of SR as at 31 31 1

Particulars Note Current
No Year

Equity liabilities
Shareholder's Funds

Share capital 79,85 000
Reserves Surplus 30,21000

Money received against share warrants

I share Application money pending allotment

Non current liabilities

Longterm Borrowings 4266,000
Deferred Tax liabilities Net

Other long term liabilities
Longterm provisions

4 Current liabilities

Short term Borrowings 940000

Trade payables 813000

Other current liabilities 204000
Short term provisions

Provfortax 380000

Total 1,76 9000



Assets

Non current Assets

i Property Plant equipment PPE 92.00.000

ii Intangible Assets
iii Capital work in progress

PPEunder construction

in Intangible Assets under development
Non current investments

Deferred Tax Assets Net

Longterm loans advances
Other non current Assets

2 Current Assets
Current Investments
Inventories 58.00.000

Trade receivables 1750,000
Cash cash equivalents 484000

Short term loans 4 advances 375000

Other current Assets
1,7609,000

Cont liab Bills discounted butNOTyet matured F 160000



MotestoAI

Share capital
Authorised

Issued subscribed fullypaidup
160000eg shares of 50 each fully paidup 80.00.000

out ofabove 50000egshares were issuedforconsideration other
than cash

less Calls in Arrears
15000

79,85 000

Reserves Samples
a Sec Preen 1500,000
b GenRese 941000
Add Tst fromPlc 35000 976000

c PIL 5800000

less Trf to G R 35000 545000
30 21,000

Long term Borrowings
a

Iantform Publicfinance corp 2630000
secured byhypothecation of land

less Int accrued 134000 2496000



b Unsecured
loan from Nixes Bank 1380000

less Currentmaturitiesof 1 T B 480000 900000

loan from directors 850000

other unsec loan 20000

42.66.000

WE
Short term Borrowings

a Secured
loan from Maya Bank 116000

5 Unsecured

loan from directors 48000

other's 296000
c Carr Maturitiesof LT B 480000

940000

OtherCarrciab

Unpaid die 70000

Other C L 134000

204000

PPE

Bldg Cost 3200000
less ProvforAceDepr BH 2000001

Net Block CopyfromT B 30.00.000



5 Plant a Madis Cost 30.00.000
less ProvforAceDepr BH 600000

Net Block CopyfromTB 2400000

c Furniture Cost 16.50.000
less ProvforAceDepr BH

Net Block copyfromT B
1350000

1300000

land 2500000

92.00.001

Inventories
a Raw Materials 1300000

b Fet 4000000
c loose Tools 500001

58,00 00

Trade relables
a Ols for more than 6m 486000

b less than 6m 1264000

1750000

Fsu at Bank
with scheduled Bank 358000

NOT with scheduled Bank 56000 414000
b Cash in hand

11 0



01 Simple than 010

Only 1 Adj New

The co has contract for erection of machinery of 150000

which is still incomplete

Capital Commitment Cont liab



915

Adjustments
PIL changes in Inr CUSH

Cls SHE 708000

BIS Inv

PK EBE
ols wages 25000 wages

TO ols wages
Bls Other C L

PIL O E

015 Burn exp 36000 Burn Exp De
Tools Busnexp

Bls other C L

Dividend 12 on paidupcapital
Datemissing ICAI followthis

a

assumption Assumption2

If declared afterYearend If declaredBefore Yearend
lessfromPILReserve

Disclose in Notes Rbs Alc De 238800
To Div Payable 238800

Bls other C L

2000000 100,00 1990000 12
EY calls in

arreau



Tst 2.5 from Cy Profit to GenReserve

B

Baddebts w oft
B D D8

E
16000

TO Debtors 16000

T R less

Provfor P.BO.ee
PIL Da 25000

TOProv for D D 25000
T R less

p PIL

TaxExp Dr
TOProvfortax 301

S.T.P



Balance sheet of Kapil Itd as at 31 3 17

Particulars Note Current
No Year

Equity liabilities
Shareholder's Funds

Share capital 1990,000
Reserves Surplus 108200

Money received against share warrants

ShareApplication money pending allotment

Non current liabilities

Longterm Borrowings
Deferred Tax liabilities Net

Other long term liabilities

Longterm provisions

4 Current liabilities

Short term Borrowings Bank 0 D 12.67.000

Trade payables 240500

Other current liabilities 299800

Short term provisions
Provfor tax 120000

Total 40,25500



Assets

Non current Assets

i Property Plant equipment PPE 29.30.000

ii Intangible Assets
iii Capital work in progress

PPEunder construction

in Intangible Assets under development
Non current investments

Deferred Tax Assets Net

Longterm loans advances
Other non current Assets

2 Current Assets
Current Investments
Inventories CASH 708000

Trade receivables 359500

cash cash equivalents 28000
Short term loans 4 advances
Other current Assets

40 25,500



Statement of Profit loss

Particulars Mate
Current

Year

I Revenue from operations Main Busn 3617000

II OtherIncome misc Ine 36500

III Total Income ITI 3653500

Expenses

Raw materials consumed Min Push p
Purchase of stock in trade Purchase of FG 1232500

Changes in Inventories of finished Goods 43000

work in Progress OP SH H Cis Stk

Employee Benefit Expenses 13.93.000

Finance Costs Int on Bank OID 1 11,000

Depreciation 2 Amortization Expenses 1 20,000
Other Expenses

Total Expenses

440000

32,53500

ProfitBefore Tax A B 4 00,000
Tax 30 120000

Profit AfterTax 280000



Notes to Alc's

Share cap
Authorised

5L eg shares of 10each fully paid 50 00,000

Issued Subs fully paid up
21 egshares of toeach fullypaidup 2000,000
less Calls in arrears 10000

19,90000

Ras
a PIL Opn 67000

Add Curr Year Profit 100 280000

less TH to G R 2.5 280000 2.51 7000

less Div paid
238800 101200

b GenRese Opn Me

Trf from PIL 2.5 7000 7000
108200

JD
Other Carr liab
ols wages 25000

ols Busn exp 36000

Div payable 23 8800

299800



FIterns
opn 375000

less Depm 10 37500 337500

b Furnitures op 150000

less Depm 10 15000 135000

Freehold land apn 1625000
1625000

Plant Op 750000
less Depm 5 137500 712500

EngineeringTools Opn 150000
less Deprn 20 30000 120000

29.30.000

Traderesables 400500

less Bad debts 16000

less Prov for DD 25000 359500

at Bank 20000

b Cash in hand 8000

28001

Other Income
Rent 30000

Trf fees 6500

36500



Chiffy 665000
Cls SHC 708000 43000

Tastes 1368000

trols wages 25000 1393000

Depm
a Patterns 37500
b Furniture 15000

c Plant 37500
a Tools Engeneering 30000 120000

Other Exp
Disc allowed 30000

Carriage 57500
RatesTaxes 55000

Advt 15000

Commn 67500

BurnExp 56000 36000 92000

Repairs 56500
Bad debts 25500 16000 41500
Provfor B D 25000

440000



013

Extract of Bls of Attd NoteNo Aunt

particulars
Non Car lials
L T B 16,03000

Carr liab
STB 434000

Notes

L T B
a Secured
From Banks 895000

Less Current maturity of Bank loan 1240001 771000

From others 917000
less Current maturity 85000 832000

1603,000

S T B

Unsecured loans from Bank 225000

b Current maturity of Bank loan 124000

c Current maturity of other loan 85000

434000



014 CDR

HiddenAdj Prefdin

Pref div 600000 6 36000

1ˢᵗ Half Bal
year
till30ᵗ Shept
18000 18000

11
Already in Not in
TB TB i 2effects

lessfromRas IE Ras less

only effect as it was Rbs Dr 18000

in TB To PrefdivPayable 1800

other car
liab

Hidden Adj Int on Deb
Total Deb Int 450000 5 22500

c

11250 11250

Already in Not in
TB TB Leffects

only leffect It on Deb
Fin cost
11250

Fin Cost To Int on Deb 11250
payable

Othercurr
lials



Purchases 15000 Advt OE

1471500
1456500 Purchases

Salaries wages
156000 6000 incurredforfurniture Addto PPE

150000 EBE furniture

30600 120000

Directorfees OE EBE
50 irrecoverable

Bill relable dishonoured 04500 50 receivable
Bad debts 50 Dr 2250 PIL O E

Debtor's T R Dr 2250 BIS TR Add

To Bills reable 4500 Bls B R less

Depm101onfomitureNetc.A
105000

wages 6000
14,000 PIL Dep

Depm 10 11,100 Depm
TO ProvforDepm

PPE less

Provfor tax PIL

Tax Exp Dr 12000
TO Prov forTax 12000

S.T.P



Techinal knowhow 450000 Ir
10yrs PICCDepreamorth

Amortizath 45000 Amorth Alc D8 45k
TO Prov for Amortizat 4

I A less



Balance sheet of Shweta Itd as at 31 3 18

Particulars Note Current
No Year

Equity liabilities
Shareholder's Funds

Share capital 12.00.000
Reserves Surplus 66150

Money received against share warrants

I share Application money pending allotment

Non current liabilities

Longterm Borrowings 5 DebsecuredonFreehold 450000

Deferred Tax liabilities Net Prop

Other long term liabilities

Longterm provisions

4 Current liabilities

Short term Borrowings Bank OID secured 450000

Trade payables 263550

Other current liabilities 29250
Short term provisions Provfor tax 12000

Total 24 70,950



Assets

Non current Assets

i Property Plant equipment PPE 11 49,900
ii Intangible Assets 405000
iii Capital work in progress

PPEunder construction

in Intangible Assets under development
Non current investments Invest inShares 150000
Deferred Tax Assets Net

Longterm loans advances
Other non current Assets

2 Current Assets
Current Investments
Inventories 427500
Trade receivables 272550
cash cash equivalents Cashonhand 36000

Short term loans 4 advances Advtax 30000

Other current Assets
24,70 950

Cont liab Bills discounted not yetmatured 6000



Statement of Profit loss

Particulars Mate
Current

Year

I Revenue from operations Main Busn 20.11.050
II otherIncome Div Income 12,750
III Total Income ITI 0A 20,23800

Expenses

Raw materials consumed Min Pugh p
Purchase of stock in trade Purchase of FG 1456,500
Changes in Inventories of finished Goods 8100

work in Progress OP SH H Cis Stk

Employee Benefit Expenses
156000 6000 30000 120000

codges
Finance Costs Int on Deb Furn Diffest 51900

Depreciation 2 Amortization Expenses 56100

Other Expenses 302550

Total Expenses 1995,150

ProfitBefore Tax A B 28680

Tax 12000

Profit AfterTax 16650



Notes to Alc's

Share Capital
Authorised

6000 6 Prefshares of 100 each 600000

90000 egshares of 10 each 900000

15 00,000

Issued subscribed fullypaid up
6000 6 Prefshares of F 100 each 600000

60000 egshares of Flo each 600000

1200,000

Ras
PIL Opn Bat 85500

Add Current Year Profit 16650
less Pref div 18000 18000 36000 66150

HB HiddenAdj

OtherCarr liab

Pref div payable 18000

Interest on deb payable 11250 29250



PPE
a Freehold Prop cost 1050000

3 Furniture
Gross Block 150000

less AceDepw 45000

Net Block 105000

1 wages 6000

less Depm 10 11100 99,900
11,49900

Intangible Assets
Technical know how 450000
less Amortizat 45000 405000

Trade relables
a Bills Resable 124500
less Bills dishonourned 4500 120000

3 Debtors 150300

C Biles re'able 2250

152550
ols for more than 6m 18000

ols for less than 6m 152550 18000 134550 152550

272550



Changes in Inv

op SHC 435600

Cls Stc 427500 8100

Fin Cost

Int on Bank OLD 29400
It on Deb 11250 11250 22500 51900

Depma Amortization
Deprn on Furniture 11,100

Amortizath on Technical know how 45000 56100

Other Exp
SellingExp 237300

Audit fees 18000

Advt 15000

Director'sfees 30000

Bad debts 2250

302550



016 i Hidden Adj Prof div

GD 2effects

ii Eg div Motel 24

Yr end 31.3.21 TO Div Payable

01 PPEAdd

land Revalue land Dr 150000
TORevaluat Reserve 150000

FY 8 52 C A 71 Ras

Bonusshares
10000egshares 1 2000shiressof E 100 each 200,000

Assumption 1 Assumption 2

of Co has issued Bonus In this ques o

shares 1ˢᵗ 2ⁿᵈ 3ʳᵈ has only proposed
CRR S P FreeRese PIL GR the Bonusshares

Reis Dr 200000
To ESC Alc 200000 No entry in CY

we will only Discl
in Motes

ICA I assume the



Int on Deb 200000 10 PIC Fin cost

20000 Int on Deb
TO 01s Int

Bls Other Currliab

HiddenAdj 10 Profdiv 41 10

4011
Rles less

Rles Alc Dr 40k
TO Div Payable 40k

Other Carr liab

n

v

In exam if nothing is mentionedfor
Pref div we can either consider it or ignore it
Whatever you followgive a note

Carriage Inward In this ques Add to RMC In exam

Prevques trt to O E followeither
of it

Bls Pll For later practice



018 i 015 exp
0 E EBE

Manu feet'sexp AlcDd Salaryexp De
TOOlsexp

to ols say
Other CI s Other CL

ii Int income Accrued 300 OtherC A

Intreable Dr 300
To Int Income Alc 300

O I PIL

1 Other CA

iii Prepaid Exp Alc De 2490
TO EXP Alc 2490

GenFxpless CPILO.E

BIS PK 012try during extra practice



019 Bonus 20000
12 10000cgshares 100000

shares of E 10 each
Fin 000s

See Prem Dr 27 S.P Ras less
Gen Reserve Dr 73 GR Rus less

TO ESC ALC 100 SC Add

QOTD Tally Aunt



Declaration Payment of Dividend Rules 2014 4 5 wks

If Co has sufficientprofits If Co does not havesufficient
in Curr Year to distribute dividend profit in curr year todistribut

I dividend

No restriction limit to pay Div
In this case Dividend

g c y Div proposed can begiven out ofprofit to bedistributed Pastyears freeReserves
1001 952 No Problem subject to 3 conditions
2001 1991 NO Problem

100L 1501 Cheek 3 conditions DiscussedBelow
201 501

3Conditions AU 3 are to be met

Condition 1 Ratecheck
The rate of dividend should NOTexceed the avg rate of dividend in
last 3 financialyears

eg C 125 26 Pre years s 15 10 8 111

11 23 24 s 10 3yrs

Max Rate



Condition2 10 withdrawl limit
Total Amount of Past Reserves to be withdrawn should NOT
exceed 10 of PaidupSh Cap 1 FreeReserves asper latest audited

FS

Lte FreeReserves should be considered afteradjusting CY losses
c I PastYear unabsorbeddeprn

Condition3 Reserves Balance after withdrawl
The balance of FreeReserves after dividend should NOT Fall below
15 of PaidupSh Cap

Note Free Reserves included PIL Gen Res RevenueReserve

exclude CapRest See Prem CRRRevaluateRes

PaidupCapital includes Both ESC PSC

Eg In CanYear company has insufficient profit to declaredividend
Ascertain the amount that can be utilized from FreeReserves
for dividend

11

5L egshares of Flo each 50L

Gen Reserve 12 1

Cap Reserve I L

Net profitfor the year 1.51



Aug rate of div in past 3years 14

Compute whether co can declared 10 div or not

5011
Div Amount 501 101 St

less Current Year Profit Available 1.52

If there isProfdie then
Auntavailable from Cy Profit
will be PAT Pref div

Aunt read from Past reserves 3.52

Condition1 Rate check

Avg of Past 3 F y 14

Company wants to declare only 10 which is lower than Augof
Past 3 years
i Co can declare 10 div

Condition 2 10 withdrawl limit
10 of PaidupCap F R

10 501 121 6.2L

Since Co wants to utilize 3 51 which is less than 10 of Paidup
apt FR

this condition is met



Condition 3 Reserve Balance Postwithdrawl

i F R after div 121 3.51

8.52

ii 15 of PaidupCap 15 501

minAmlto be 7 52
maintained

In this case our FR is 8.51 which is NOTfalling Below 15 of

paid upSh Cap
i This condition is met

Since All 3 conditions are met

Company can withdraw 3.51 from FR as per declaration

payment of div rules 2014



020 CPR

Div Aunt 801 101 8.00.000

ess Cur Year Profit
PAT Prefdix 17.52 9 142500

3000004 1,57500

Auntto be utilized fromPast Reserves 657500

Condition 1 Ratecheck

Avg of Past 3 F y 12

Company wants to declare only 10 which is lower than Augof
Past 3 years
i Co can declare 10 div condition met

Condition2 10 withdrawl limit
10 of Paidupcap FR
10 1752 801 251

1225,000

Since Co wants to withdraw only 657500 which is less than
10 of Paidupcap FR
this condition is met

Condition3 Reserves Bal after withdrawl
i F R Bal afterdiv 251 657500

1842500



ii 15 of Paidup share cap 1462500

15 17 51 801

Min to bemaintained

Since reserves after div is 1842500 which is not below 157 of
Paid up 5 C this condition is met

Since All 3 conditions are met

Company can withdraw657500from FR as per declarationto

payment of div rules 2014

021 CDR

Div Aunt 5001 10 501

Less CY Profit amt available since there is a loss

fell did will be out
Ault required from PastReserves 501 of PastYears Free

Reserves

Condition 1 Ratecheck

Aug of Past 3 years 12 14 101

3yd

1121
Co wants to declare 10

condition met



Conditiont 10 withdrawl limit
10 Paidupcap F a c y loss

10 5001 100L G S2

10 5952

59.52

we want to withdraw only 501
condition met

Condition 3 Reserves Bal Post Div
Cy loss 5

i F R Bal after div 100 9511 7 501
45L

i 15 of PaidupCap 15 5001

min to be maintained 752

ConditionNOT met

of
Rateof dividendsuggestedby us

FR afterCT loss 951 Rateofdiy Div Aunt
Min FR to bemaintained 752 sharecap

10

15 ofPaidup cap
Aut available 201 Sfx

100

forDiv



Trade receivables s Notes to Alc's 4markstheoryques learn this


