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— It is the currency in which Financial statements are prepared .
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Monetary items are those assets and liabilities, which are to be

received or paid in fixed or determinable amounts of money
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—> Non-monetary items are asset liabilities, other than monetary items
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3. ﬂcwon-hq ch foveiqn correny haaochions

It is a transaction”Which is denominated or requires settlement in
a foreign currency.

Examples of foreign currency :

e Purchase or sale of goods and services in foreign currency,

e Borrowing or lending of funds in foreign currency,

e Purchase or sale PPE denominated in foreign currency
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e Non-integral foreign operation should have a significant Degree of
independence in its activities

e Transactions with the head office are in very low proportion

e Transactions and activities of foreign operation Are mainly financed
from its own operations or local borrowings

e Cost of labour material And other components Are primarily paid in
local currency of foreign operation

e Foreign operations sale are mainly in their own currency

e Sales price are determined by local competition of foreign operation

e There is a active local sales market for foreign operations products
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