
 
IF AS 13 Accounting for Investments 5 10marks

Forms of Investment

v u u u

Fixed Income Interest Dividends Rentals Capital Appreciation
Income

FixedDeposits Eg shares Property land Property

Debentures Preferenceshares Gold
Bonds silved

Shares Deb

Bonds etc

Note

Investments are assets held by an enterprise for earning income by
way of Interest dividends rentals or capitalappreciation

I Scape
This standard does not deal with
The basis of recognition of interestdividends rentals earned on

investments coveredby AS9

Operating or finance lease AS 19

Investments on retirement benefitsplans AS 15

Invest in life Insurance companies
Mutualfunds venture capital funds assetmgt companies like
banks financial institutionsetc



3 Classification of Investments

u

Current Investment Temporary long term Investment
Invest

Heldfor less than 12months other than current Invs
Intention to hold for

12months or more

Measured at v

cost 100 Measured at cost

Onlyother than temporary
market value 80 decrease i e permanent

whichever is lower decrease will be recorded

v

Anydecrease will be Such permenantdecrease
recorded in PII will be recorded in PIL

He

PIL 20 Examplesof Permenant
To Invst 20 Decrease

Cash operating losses

NewRegulations having
we impact etc

eg Current Invest
Cost Market value Measured at JI for loss
100 110 100 Cost

100 80 80 MV PhoInst 2020



Eg long term Invst
Cost MV Recored at J E for loss
100 90

Case Decrease isTemporary 100

Case NOT Temporary 90 PIL All Dr 10

To Provfor 10

Dimunishing
Invest

Bls

Invst 100

Provfor 10

Dimunishg

90

4 Reclassification of Investment

u

Current to long term long term to current
He

Measured at Measured cet
lower of cost or market value lower of cost or carryingAm
at the date of transfer in Books at the date of

transfer



Hint Current to long term Apply the criteria of old
Cold newcategory category
Category

Q1 Q B

50 50

Q2 Particulars Current longterm
Invst Invest

Invst in Eq shares Cost 300 lakhs 300 lakhs

Market 100 lakhs 100 lakly
value200 lake

Decrease by 200 lakhs 200 lakly
He

other than temp
PIL 200 decrease
TO Invst 200

PIC 200

TO Prov 200

Revised
carrying Aunt 100 lakhs 100 lakhs

afterdecrease



0ᵗʰ
particulars cost Marketvalue Measured at

Shares 250000 225000 case first Imist
Recordat 225000 1981

Mv

Assume
Case

long term Invst
i Record at cost i e 250000

But if decrease is other than

temporary then record at

225000

Gold 400000 600000 longterm Invst Measure at

cost i e 400000

Silver 200000 350000 longterm Invst Measure at

cost i e 200000

Note If nothingmentioned about Gold silver always assume it to
be long term



Ques8 LPR

i
longterm to current Invst lowerof cost or carryingAunt

1 2 121

i e transfer at 12 lakhs

ii longterm to current Invst lowerof cost 7 or carryingAunt
5

i e transfer at 5 lakhs

iii Current Invst to longterm Invst lower of cost 7 or Marketvalue
8 51

i e transfer at 7 lakhs at the date
of transfer

in Current Invst to longterm Invst lower of cost 4 or Market value

i e transfer at 3.8 lakhs at the date 384

of transfer

012 757 25
Particulars Current long term

Cost of Invest Total 10,00000 750000 250000

Market value total 7500001 562500 75 187500 25

losson Invest 187500 62,500
N

JE PIC Other than Temp
TO Invst Decrease

II Pleoproll
RevisedC A 562500 187500



CDR
014 Q B

5 Accountingfor Investments in Debentures Bonds
Ex Int

Eg Kushal
2m 4m 30091 1 Gw 3131 2
mmmm mmmm mmmm

01 04 XI 011061 1 Int due Int due
date12 Deb of Rel Itd date

purchased byAK Sir
10,000Deb 11 Ex IntFacevalue

100 Excluding Interest

In the Books of AK Itd

lo Insist in 12 DebAll De 10 10,000

TO CIB 1010,000

10,000Deb 101

01 0661 Int Exp Alc De 20,000

TO CIB Alc 20,000

10000Debx 19,0 12 2m

Face 12m
value



30 0901 CIB All De 60000 Plc Alc

O Int Income Alc 60000 Exp Income
10000Deb 100 12

Gym
Int Exp 20k Infn 60K

3131 2 CIB All De 60000 Tincome
O Int Income Alc 60000 4011

10000Deb 100 12
Gym

Note Interest payment on purchase of Debenture is mandatory
Interest is always calculated on face value

ledger of Invst in Debenture
e 12 Debentures Invest ca

adticulars 19 0 Interest AmountParticulars Expand Interest Amoun

Creary value

1.06.71 ToCIB 10,00000 20000 1010,00030.09.71 ByCIB 60000

31.03 2 ByCIB 60000

1.3 2 TO PIL 100,000

Tofof Int 31.3.72 By1 10.00.000 10.10C
to PIL



Eg2 Cum Interest
2m Kushal
murmmm I

oilou I 01061 1 301091 1 3131 2
12 Deb Intdue Int due date

purchased
date

10000Deb 103
Cam Interest

Facevalue 100

IN Purchase of Deb 103

Total Price com Int 1030,000 10000 Deb 103

Int for 2m 20000 10000Debx 100 12 2 12

Fx Int cost of 10,110,000
Deb

011061 1 Invest in 12 Deb AlcDe 10 10,000
To CIB 10 10,000

011061 1 Int ExpAlc De 20,000

TO CIB 20,000

01091 1 CIB All De 60000

TO Int Income Alc 60000
10000Deb 100 12

Gym

3131 2 CIB All De 60000

TO Int Income Alc 60000
10000Deb 100 12 6m 12m



ledger of Invst in Debenture
or 12 Debentures Invst

Sarticulars 19 0 Interest AjmountParticulars 19 0 Interest AIM
Nominal Nominal
value EXINE value

01.06.71 ToCIB 10,00000 20000 1010,00030.09.71 ByCIB 60000

31.03 2 ByCIB 60000

31.3 2 TO PIL 100,000

Tofof Int 31.3.72 Bybat 10.00.000 10,10C
to PIL Cld

ledger
Int column Bal Trt to PIL

Face value Amt Cost Trfto
Butold

Eg3 Purchase of Deb Sale of Deb Ex Int

1m2m
immune

alouMMM 1061 1 3009 41 31 101 1 31 031 2
1

PurchasedDED Int due sold 10000DeE Intdue
10.000Deb date 103 Ex Int date

101 EX Int

Face value 100



IF
lo Insist in 12 DebAll De 10 10,000

TO CIB 1010,000

10,000Deb 101

01 0661 Int Exp Alc De 20,000

TO CIB Alc 20,000

10000Debx 19,0 12 2m

Face 12m
value

30 0901 CIB All De 60000

TO Int Income Alc 60000
10000Deb 100 12

9pm

31 10 71 Sale of Deb
CIB Alc De 10.30.000 10000Deb 103

TO Invest in 12 Deb 10.10.000 always goes out carrying
Amt

TO Profit on sale PIL 20,000

31 101 1 CIB Alc De 10000

Interest To Int Income 10000

milega 10000DebX 100 12 11pm

3110311 No entry of Interest as we have sold everything



ledger of Invst in Debenture
e 12 Debentures Invest ca

Sarticulars ETeve Interest AimointParticulars Eug Interest AñÑnNominal
value EXINE value

1.06.71 ToCIB 10,00000 20000 1010,00030.09.71 ByCIB 60000

1.10.71To PIL 2000031.1071 ByCIB 10100,000 10000 10.30.0

Profiton sale sale

313 2 Bybat
Cld1.03.12 TOPIC 50,000

Trfof Int

Eg Purchase of Deb sale of Deb
ExInt Cam Int

mum I I
i 041 1 01 06 71 30 091 1 31 10 71 31 31 2

Purchase Intdue Sold 10,000Deb Int
12 Deb date 103 Cam due

Int date
10,000Deb 101

EX Int

011061 1

30091 1

same as above



31 1011

Sale price com Int 10.30.000 10000 Deb 103

f Interest rec'd 10,000 10000Debx 100 12 1
Sale price Ex Int 10.20.000

Cost Carry9Aunt 10,100,000

Profit on sale 10,000
131

101 1 CIB Alc DQ 1020000

TOInvest 10110,000

TOPIC 100000

31 1041 CIB 10000
TO Int 10000

e 12 Debentures Invest ca

adticulars 19 0 Interest AjmountParticulars 19 0 Interest Atm
Nominal Nominal
value EXINE value

ExIn

1.06.41 TOCIB 10.00.000 20,000 1010,000 300971 ByCIB 60000

31 10 41By dB 10100,000 10,000 102000

110 4 TOPIC 10000 sale

ProfitaeP
31031 2 By

1031 2TOPIC 50000 Budd

Trf of Int



E.gs Acquisitioncost Brokerage Stampduty other direct cost incurred
while purchase sale of deb

0110,61 1

I
oilou 12 Deb purchased 30091 1

10000 Deb 2101 Ex Int

Additional info
21 Brokerage on Ex Int

stampduty is 0.05 of FY Int

Calculate cost of Deb 2palsJ E on 01061 1

Soln

Tem cost of Deb

Ex Interest Price 10 10,000 10000Debx101
t Brokerage 2 20200 1010,000 2

1 Stampduty 0.05 505 1010000 0.05

10 30,705

011061 1 Invst in 12 DebAlc Dr 1030,705

TO CIB 1030,705

01 061 1 Int on Deb All Dr 20,000
TO CIB 20000

10000Deb 109 12 2m
2mFacevalue



Eg6 Sale of Deb

cumIntUB.rokerage.al
041 1 01 05 71

Op But of sold all

10000Def 10000Deb 104 com Int

Cost CA 10 10,000 Brokeragepaid on
incl Ell costa sale is 1 of Ex Int
Brokerage

I Y 10C

Calculate Profit loss on sale 4 Pass J.E

Soln

WM can of Profit loss on Sale

Cam Int S P 1040,000 10000Debx 104

less Int read Im 10000 10000 Debx 100 121
1,12

S P Ex Int 10,30000 recld

Brokerage 11 10300 1030000 11
pay less

Net sells price 10 19,700

Costof Invst 10 10,000

Profit 9700

01051 1 CIB 10 19,700 01051 1

TO Invest 10 10,000 C B 10,000

TO PIL 9700 TO Int Inc 10,000



12 Debentures Invest ca

adticulars ETeve Interest AjmountParticulars Iguana Interest AñÑn
Nominal
value EXINE value ExInt

1 0441Tobat 10.00.000 1010000 01 05 71 ByCIB 10,00000 10000 10197
told

1051 1 TOPIC 9700

31 31 2 TOPK 100000 31 31 2 Bypy
Trfof Int

Akhai
Bhaimffusive

Summary ofacquisition

selling cost eg Brokerage

Incurred onPurch Incurred on sale

of Invst of
InstH

Add to cost of Invst lessfrom f

Eg7 Partial sale of Invest
where investment were purchased at different dates now

part of it are sold the carryingAmount cost of Deb will be
calculated using weighted Average Method As permitted byAS
But if question specifically mentions to follow FIFO method

then use FIFO Method



I

allow x 011051 1 011071 1 ax 30 111 1

Purchase Purchase Int doe slid 12000
12 Deb 10000 E1015000121 Deb date Deb 2

Ex Int F 105 Ex Int 109

Crace value 100 ExInt

case A weighted Average Method
Case B FIFO first In first out

Calculate Profit loss on sale of Deb

Soin
case A weighted Aug Method

Rate Total
10000 Deb 101 10 10,000
5000 Deb 105 525000

15000Deb 1535000

Avg cost perdebenture 1535000 102.33 perdeb

15000 Deb

Selling price of Deb 1308000 12000 Deb 109

Cost C A of Invst 1227,960 12000Debx 102.33

Profit 80,040



Case2 FIFO Rate Ex Int Total
10000 Deb 101 10,10000

5000Deb 105 525000

selling Priceof Invest 1308000 12000 Deb 109

Cost carrying Amt FIFO 1220,000 10000Deb 101 t 2000Deb
105

Profit on 88000 IE CIB All D8 13,08000
Sale To Invest 1220,000

TO PIL 88000



015 CDR
01.01 2 01 2 2

1 I 1 I
01.07X1 Purch Soldaldulx 30,09 11.10 1 soap 200 3131

Op Bal Purch100Deb Int Sold200Deb 98 Peace Iut
due98 EX Int date 100 Ex Int 9,41 Ent

dueof 8 Deb date
NV 120000 t NO It to be

3mty.ae tmyyltgy
Cost 1 18,000 3m Int to be read on sale

paid as due date of or

Brokerageiy.pe1191dayBefortmy
a

e Investment in 8 DebAle Ex Int
Particulars NV Int Fist Particulars NV Int cost

04x Tobalbld 120000 118000 30.09.41 ByCIB 5200
felt Ced2

07 x To CIB 10000 200 9898 1.100 1 ByCIB 20000 19800
Purchase wall sale WN3

10 x To PIL 133 01.02 2 ByCIB 20000 533 19602
Profitonsale sale WM 5

01X2TOCIB 5000 100 4949 01002 2ByPIL 65
wren lossonsale

1.3.02TOPIC 9233 31.3 2 By CIB 3800
Trfoffeet Int

31.3 2 ByBuild 95000 93513CWN 01.070 1 Purchase

Ex It Cost 9800 100Deb 98

t Brokerage 11.98 9800 11 loss

Total cost 9898

Int to be paid for 3m on Purchase 200 100Debx100 8 7 3m12



UM Int read on 30.09.71

1 5900
81
92

5200

column

WH Sale on 1 100 1

Sale price Ex Int 20,000 200Deb 100

less Brokerage 1 ExInt 200 20000 1

Net sale Price 19800 Debentures FIFO

C A Cost of Deb 19667 op But
1280 9 8 P 9B

200Debx98.33 Sale 200
sale 200

Profiton sale 133 Purch 100 9898 98.98

Note No Int will be read on sale of Deb as sale is happening just 1day
after the Int due date

EE CIB Alc Dr 19800

TO Invest 19667

TO PIL 133

WM Purchase ofDeb 010010 2
Ex Int Cost 4900 50Deb 98

1 Brokerage 1 49

4949

3m Int to be paid 50 DebX 100 8 3 12 100



WM 5 Sale of Deb 01.02 X2
Ex Int sale price 19800 200Deb 599

less Brokerage 1 198

Net sell9price 19602 ps Refertableabove
CA cost of Deb 19667 200Debv798.33

loss on sale 65

IE CIB Alc Dr 19602

PIL loss 65

To Invest 19667

Int read on sale
200Deb 100 8 9 12 533

to00 1 to 01002X1

WMG Int on duedate of 310312
d

Hink Check Balance in NV Column

120000 10000 5000 20000 20000 95000 81 6,2
3800

If
CON7

If it is current Innist on Urend it will be valued at
lower of

a copy from ledgercls bat
cost 93513
or

Market value 94050 950 99



Note cost or MV whichever is lower is to be done only when
infon of Marketprice is available

016 QOTD

Eg8 Int due date a yearend are not same Yearend 3131 2
Int due date 30.06 431.12

30.06.41 31012 1 3m

I
01 0441 ff

It Immunts 31 2
due due Yrend

10000dB date date 1
102 Accrued

Ex Int for
3mouthy

Face value 100 But not
received

Invest in 12 Deb
Sarticulars Particulars NV Int CostNV Felt

Effect ExTell

10541 ToCIB 1000,000 40000 1020,00030.06 1By CIB 60000

Purchase Int

31.12 1 By CIB 60000
Int

31.3.72 By Int 30004

1.3 2 TOPIC 110000 relable

31.3.72Bybatold100000030000 10200

I



010060 2 Tobat 10,0000030000 1020000 uh
bld As per ICA I

WMI Purchase of 10000Deb on 0105 71
Ex Ielt price 10,20 000 10000Debx102

Iet on purchase of Deb for 1M 4m 40,000 10000Deb 100 12 X

last Intdue date 31 12 4m
till today 01 05

WHY Int on 30.06.41 for 6m
10000Deb 100 X 12 62

60,000

WH3 Int on 31.12 1 for 6m
10000Deb 100 X 12 62

60,000

WMI It Accrued on Ur end for 3m Yeh sirf tables aayega when
31 12 1 to 31031 2 due date Ur end are not

same

10000Debx 100 12 30000 IE Int Reable 30000

TO Int Income 30000



Q1

01011 1 011031 1 31311 010741 300901 1 101 1 1 111 1 3112x
l l l 1

It Purchase Sold Ur
op Bal

Purchase Int sold500 end200Bonds Gate Bonds Hate 150Bonds 300NV120000
Cost 118000

9 98Ent 100 Eft 98com
Bonds

Int
599

1 41 extent

month 3menthsFeet 1
read

O At

me
a

Accrued Int will also
be batbid on openingbat

3m Int
9 Govt Bonds Accrued

Darticulars NV Int ÉÉÉ Particulars NV It Fut
101 Tobal bld 120000 2750 118000

313 1ByCIB 6300

1.03 1TO CIB 20000 750 19600 Int
purchase 01.07 x By CIB 50000 1125 5000

sale

1007 1TOPIL 833 30.09.41 By CIB 4050
Cprofitonsale Int

1.11.41 By CIB 30000 225 2970

1100 1TO CIB 15000 14700 sale
puren

110 1 To PIL 200
profitonsale

31.12.41Bybateld 75000 1 88 73633

1.12.41 to PIL 9938 WN8

Trf of Int



WM Int accrued on op Barn
120000 9

31m
2700

WM Purchase 200 Bonds on 01.03 1
Ex Ict price

19600 200 98

Int to bepaid 750 200 100 91 51
Debfor 5months Face

12m
a valuelastdue to Date ofporch

30109 01 03

WM3 Int read on 31.3 XI for 6months
NV Column 120000 20000 9

6,2
6300

WHY sale of 500 Bonds 01007 X1

Fx Int sale price 50000 500 100 Bonds Totalcost perBo
Cost of Bonds FIFO 49167 Op 1200 118000 9833

500 98.33 sure 500

Profit 833 Sale 300

Purch 200 19600 98

Int read for 3 months 1125
500 100 91 3 12



WMS Int on 30.09 1 for 6mouths
Check MV coms 120000 20000 50000 90000 9 4050

WNG Purchase 150 Bonds on 1.10.71

Cum Int Price 14700

less Int Om C 7 due date was 30.09.71 2
Ex Int Price 14700 Date of porch is 1.10.71

went

f5at p too 300 99
Costof 300 Bonds 29500 300 98.33 FIFO Refer table

Profit 200 above

Int for 1month 225

300 100 9 412

3009 31 12
lastdye till 4 end

WM8 Int accrued on Yrend 31.12 1 for 3months
mucor 0 20000

15000
30000

50000

75000 9
132

1688 By bat old Inf



918 CDR
010521 30.06.21 011121 301121

310221 31 322
1 I 1

01 0421 Purch Int due sold Purch Int due Int

op Bal 1000 date 1200 800Deb date Accru

2000 Deb MY100 Deb Pfaoo 76800 t for
Cost107000 Ex Int EXInt saleof

3mm
Cost 210000 t
G Cam Int t 800

Intpaid Deb
Op Butof Int t Int receive

Accrued Intpaid
foramonty forsmonths 7110000

formonths CIF

Note whenever sale Purchase Transaction is on the same day of Int

due date then
1ˢᵗ do Transaction of sale Purchase

2ⁿᵈ then record Int on due date

Investment in 15 Deb

Darticulars NV Int FIÉ Particulars NV It Fut

100421 Tgf 200000 7500 21000030.06.21ByCIB 22500

Int

1.05.21 TOCIB 100000 5000 102000 01.11.21 ByCB 120000 6000 11460

Purchase sale

0101121 By PIL 1140

0.11.21TOCIB 80000 5000 76800 loss

Purch 31.12.21By CIB 80000 6000 10400
sale

1.12.21To PIL Profitsale 20000 31.12.21 ByCIB Int 13500

1.03.22TO PIL Trfof Int 37250 31.03.22ByBaleld 180000 6750 17880



com Int accrued on op Bal
200000 15 3 7500

WN Purchase of 1000Deb 01.05.21
Cam Int Price 107000

Int for 4 months 5000 1000Debx 100 151 4 12

Ex IntPrice 102000

WM3_ Int for 6 months on 30.06.21
MY coin 200000 100000 15 6 22500

Cuny sold 1200 Deb on 01.11021

i Ex Int sp 114600 No Total cost Perdeb

Cost of 1200Deb FIFO 126000 Op2000 210000 105

1200 105 Sale 1200

loss 11400 Sale 800

CIB 114600 Purch 1000 102000 102

PIC 11400

TO Invest 126000

i Int rec'd for 4 months 1200Debx 100 15 4 12 6000



cons Purch 800 Deb on 30.11.21

Ex Iet Price 76800

Int for 5 mouth 800Debx 100 15
5,2

5000

IEP
WMG Sale 800 Deb F 110000 on 31.12.21

Com Int sale Price 110000

less Int for 6 months 6000 as sale is happeningbefore

lastayee till today
It reduce Int from
Cam Int price

800 100 15 612

Ex Int S P 104000
less cost of Deb 84000 Refertable above

800 105

Profit 20000

it iEi

i
12

13500

WM 8 Int accrued on 31.03.21
180000x 15 13 12 6750 By ball old



AkHaiBhaisahaab Exclusive
key points when Int due date Yr end

OnPurchof Deb cal of Int will donefrom lastdue date of
Int till date of purchase

On trend 1ˢᵗ calculate Int Accrued from last due date
of Int till Ur end write in By bat eld Int com
Then close ledger Int cold Trt to PIL

I my te Aut com Trf to bat
eld

On Op But Int Accrued will also appear in Bad bld



019 CDR
30ᵗJhune 30ᵗshept 1ˢᵗDec 3112 1ˢᵗMarch 3103

1 I
1 04 21 010521 01106 Into Sold Purch Int sold It
000Govtsec 9 80000Fv Sold date

5440k F 10K dude Fulok Acc
Goutsec

GoyteCost90.000 Spiranased se ties 97 Get 3m
1

Egg 094 41g par 295
cum Int Ex IntJut Acc com Int
f

t ex Int
t t

smutreed 3Mt 5mFelt 2me t4mIntpay read pay

9 Govtsecurities
Darticulars NV Int ÉñÉ Particulars NV Int Fut
10421 Tobalbid 100000 2250 90000 010621 ByCIB 60000 2250 54150

sale

10521 ToCIB
para

80000 2400 73600 3006 21By CIB 5400
Test

10621 To PIL 150 3009 21 By CIB 40000 900 3790
Profit sale

0 0921TOPIC 1900 31 12 21 ByCIB 4050
Profit Int

12 21 ToCIB 10000 375 10000 01 03 22 By CIB 10000 150 9500
Purch sale

10322 To PII 300 31 03 22 Bybateld 1800
Profit

103 22TOPIC 95250
THEN



I Int Acc on Op Bal
100000 91

3,1
2250

WMG PurchGovt sec on 01.05.21
Com Int Price 76000 800 95

less 4m Int 2400 80000 91 4 12

Ex Int price 73600

WM3 Sold Gout secon 1ˢᵗJune
Com Int sale price 56400 600 94

less 5m Int 2250 60000 91 5 12

Ex Int sale price 54150 No Total persec
Costof 600sec FIFO 54000 Opn 1000 90000 90

600 90 sale 600

Profit 150 Sale 400

Porch 800 73600 92

CIB 54150 Sale 100

TO Invest 54000

TOPIC

WNU Int due date 30.06

100000 80000 60000 120000 9 6 5400
12



WAS Sold400Goutsec on 30.09

Cum Int sale price 38800 400 97

less 3m Int 900 40000 91 312

Ex Int sale price 37900

Costof400 sec 36000 400 90

Profit 7900

WMG Purch 100 see on 01 1221

Ex Int Price 10000

Int paid for 5 month 375 1000079 5 12

Wrt It due date on 31 12
MYCoin 100000 80000 60000 140000 10000 90000 9

4050 12

WN8 sold 100 See on 01 0322
Ex Int S P 9500 100 95

Cost of 100see 9200
100 92

profit 300

Int rec'd 2m 10000 91 x 150

BY

WAI Int Accfor 3m
Nv coin IC 80k 10k 60k 40k 10k 80000 91 x 3 12 1 00

d



6 Accountingfor Investment in Equity shares

A Purchase 2 Sale of Investment in Eq shares
Note Unlike Deb in equity shares there is No fixedReturn

EI
l

ailoux 011051 1 011111 1 01021 2 31031
10000Egshares 5000Fgshares Co sold

purchased 11
purchased
12 pershare

6000 eqshares

pershare E 14pershare
F V 10 FV 10

Invst in Eq Shares
Moof

Particulars shares Dir Aunt Particulars shifres Div And

1 0521 To CIB 10,000 11000001 0222ByCIB 6000 8400

Parch sale

1 11 21 TO CB 5000 60000 31 0322By baleld 1020C
Purchase shares

1 0222TOPIC 16000

Profit



UM Sale ofshares
Total S P 84000 6000 14

Cost of 6000
Eqshares

68000 6000 1133 110000 60000 11.33
10000 5000

when nothing is mentioned AS 13 prescribes to use WAM

Profit 16000

3 Bonusshares received on Investment in Eqshares
v

when co promises to give free egshares to the existing shareholders
As Bonus shares are read for free the cost of these shares is NIL

Eg

allowXl 011051 1 011111 1 01021 2 31031

Op But 5000eqshares Co Announced solid6000

10000eqshares purchase free Bonus g share

Ill each 12 each shares toinvestor Flyer
in the ratio of share

Ishare for every
5shares



Invst in Eq Shares
Particulars shtres Dir Aunt Particulars

of
shares Div And

1041 1 Tobatbid 10000 110000 01 021 2 By AB 6000 8400

sale

1051 1TO CIB 5000 60000
Purch 31031 2 Bybaldd12000 1.1333C

1 11 71 ToBonus 3000 0
shares shares

1 02 72 TOPIC 27333
Profit

WI Bonus shares read

Bonus shares 15000shares
BeforeBonus I

3000shares

cost NIL

Invest in Eq shares mu tree mein mila hai shares
TOCIBXBonusshares MIL But we need to pass J F to

record in ledger

WMI sale of shares
sale price of 6000 shares 84000 6000 14

Cost of 6000 shares 56667 110000 60000 0 9.44
6000 9.44 profit 27333 10000 5000 3000 Psha



Note Bonusshares will also be considered while calculating
weighted Avg cost

Right shares received on Investment in Eq Shares
Co gives an option to existing shareholders to subscribe Buy
more shares at a lower discounted price
Renouncement Investor has the option to either subscribe Buy
more shares or transfer this right to a 3ʳᵈpartyfor a small
consideration rennouncement

01 11 X1
Fg
01041 1 01 0741 Co announced 31 31
Opn Batof Purch 5000 Right shares

equity shares 9 share in the ratio of
12

10000 11 Ishareforevery
3 shares E8

v

Investor subscribed
for 60 of rightshares
remaining 40 sold rennounced

to a 3rdparty E 2 pershare



Invst in Eq Shares
articulars satres Dir Aunt Particulars

of
shares Div Amt

1.04 x Tobatbld 10000 110000

1.07.41 TOCIB 5000 60000
purchase

110 1 TO CIB 3000 24000 31.3.72By balad 18000 19400C
Rightshares

shares shares

IN Right shares
15000 shares 13 5000 shares

u u

Subscribed Renounced 40

60 sold to 3ʳᵈparty
3000shares 2000 shares

X 8 per shares E 2 per share
24000 4000

H
v

Invest in Eqshares 24000 CIB Alc De 4000

TO CIB 24000 TOPIL 4000



v

This 4000 will not

come in above ledger of
Invest

If separate ledger of PIL
is prepared then this

income will appear
Dont make the mistake

of recording this in Div

Col

020
0108 71 31 101 1

I
01 041 1 20061 1 Bonus Rightshares

share
Opn Bal Purchase 1 6 3 7

1550000 eg shares 10000eqshares
15 FIG

43ʳᵈ 23ʳᵈ
FV 10 sold it

Crennounced subscribed
2 on 05 111 1

15



Invst in Eq Shares
Noof Noof

Particulars shares Div Aunt Particulars shares Div Aunt

01 041 1 To batbld 50000 750000

0061 1 TO CIB 10000 160000

porch

108 71 To Bonus 10000 0
shares

5 11 41 TO CIB 20000 300000 31 3 72 Bybatad900000 12100C

Rightnares shares

WN Bonus shares

599 1998s
10000shares cost mil

was Right shares
50000 10000 1999 70000shares 3

p.gl ann nI e

30000sharespehlejitnebhishares

the unn sub pe right 13 2143ʳᵈSubscribe
shares milega 5919 20000shares 15

10000shares 2 308000

20000 BpIL Fm tciB



D Dividend Final dividend
Return on Invest in Eq shares
Dividend is alwayspaid on face value ofshares

g 011981 1
01 111 1 01 1271 31 3 42

a only 011051 1 Bonus Rightshares Co

Op Bal Purchase shares 1 q announce

5000eq.shares18560 subscribedz8final1000.0eq.shares Dividend
Fl each 12 each 40 sold to 3ʳᵈ 95

Face value 10 P

112InvstinEq.shares
Noof Noof

Particulars shares Div Aunt Particulars shares Div And

1041 1Tobalbid 10000 110000 01 121 1 By CIB 15000
shares Div

1 051 1TO CIB 5000 60000 01 1241By CIB 750
Purch shares Div on Cy Purch

1 08 71 ToBonus 3000 0 31 31 2 Bybat 192000 17210C
shares shares old shares

15000 1 5

1 111 1 TO CIB 1200 9600

Right shares
shares

10312 To PIL 15000

Trf ofDiv



WN Rightshares
18000shares 2000Rightshares

ate 20
Subscribe rennounced

1200shares 800shares

E8 72

9600 1600

CIB 1600
TOPIC 1600

Final

WM2 Dividend

v

Op shares Purchases in cy
10000

5000 shares
10000
shares

15 5000 10 15
shares

Failure

Div 15000 Div Aut 7500
Aunt

CIB All Dr
E TO PIL Invstin
CIB Alc Dr 15000 Eq shares

TO Div Inc PIL 15000 v

It is not treated like income

Div on shares purchased inPostAcquisition
Dividend I are to be treated as

recoveryof cost



Pre Acquisitiondividend

I
AkhaiBhaisaahabExclusive

Div on Opn Shares PostAcqnDiv Trf to PIL In ledger
recordinPolemn

Div on Cy Purchases pre Acgnpiy Recovery In ledger
record in

ofcost Amt column

Div on C J Bonus Rightshares Not Applicable

Ques21 CDR

01 0172

01 041 1 01 06 21 01 0721 01091 1 3110 71 sold
50

Opn Bal Purch Bonus Rightshares Di shares
15000 Egshares 5000EqShares 115 1 6 20 16.5

415 cost 100,000 a Brokerage
Face value 10 50 50

subscribed sold

F12 E8



Invst in Eq Shares
articulars shtres Dir Aunt Particulars

of
shares Div And

1.04x To balbid 15000 22500031.10 1 By UB 30000

1.06.71TOCIB 5000 100000 310100 1 By CIB 10000
Cpurch

07 1 ToBonus 4000 0 010010 2 ByCIB 13000 21235
shares sale shares

20000 1
5

09 2TO KIB 2000 24000 31 03 2 Bybateld 169500
Rightshares shares

1.01.42TOPIC 42855
profit

30000

31.3.72 To PII
Trf of Div

CUM Rightshares

15000 5000 4000 x1 4000shares
6

u u

Subscribed Sold

50 50

2000shares 2000shares

12 8

24000 19000

Invest 24000 CIB
TOPILTOCIB 24000
no impact on ledger



WN
Dj

H

on opnshares on purchases
15000shares 10 20 5000 shares 10 201

30000 10000

0113 CIB
TODiv Inc PU TOInvest

Recovery of cost

No_of
shares

WM Sale of shares cold

Total No of shares 26000 50
shares sold
13,000 shares

X F 16 50

S P 214500
less 1 Brok 2145

Net SP 212355 is Autwald com

Cost of 13000 shares IMAM 169500 225000 100000 0 24000 10 0

13000shares 13.038 26000shares

Profit 42855 No of shares
weakela coin

CIB Alc Dr 212355 13038

TO Insist 169500

TO PIL 42855



023 CDR
31.1.72 31.3.72

011041 1 Bonus sold500

Purch 1000EgShares 1 2 shares
120 Fv 100 1000 1 500 90

2 Brokerage Shares Brokerage2

1Costof transfer 0.5
2
12

100 Also check costor
MM

whichever is lower

Invst in Eq Shares
Noof Noof

articulars shares Div Aunt Particulars shares Div And

04 x TO UB 1000 12300031.03 2 By CIB 500 44100

Purchase sale

01 2 To Bonus 500 0 31.3.42 Bybateld 10000 82000C
shares

03 2 TOPIC 3100

Profit



CUN Purchase

Cost 120000 1000shares 120

Brok 2 2400 120000 21

Sharetrf fees600 120000 0.5

123000

WN 2 sale of 500 shares
sell 9Price 45000 500 90

less Brok 2 900

Net sell9price 44100 123000 to 82 per share
Cost of 500 shares 41000 1000 500

500 82

Profit 3100

CIB 49100
TOInvest 41000

TO PIL 3100

guy Hell bhiljaoge
was since in ques it ismentioned that investments are current Inust

they will be valued at cost or Mv whichever is lower

is CIs Ball of ledger
Cost of 1000 shares CU Bar 82000

Givenin ques

Marvet value of 1000 shares 90000 1000 90

i It will valued 82000

at cost



RightsharcesQues24
30.09

paymentdate

1 I
01 041 1 20061 1 16.08.71 Rightshares 31.10.41 15111 1

Op Bal Purch Bonus 3 7 8 Sold

25000Eqshares 5000Eash 1 6 25000
shares

EIS pershare 16 d 273ʳᵈ
0215

FV 10
Renounced Subscribed

F2 215

Investment in Eqshares of Itd
Particulars No Did Amt Particular Mo Div Amt

1.04x To batbld 25000 375000 31.10.71 ByCIB Diy 50000

0.06 1 ToBank Purchases 5000 80000 31.10 1 ByCIB Pip Gases 10000

08.41 TOBonusshares 5000

0.09x TO dB Rightshares 10000 150000 15.11 1ByCIB sale 25000 37500

gyy go.am
m

Profit loss Alc

By Invest Profiton sale 44444

By Div Div Income 501,000

To Net Profit Baleld 104444 15 CIB sale of Rightshares 10,000



WN Bonusshares

25000 5000
I 5000shares

WN Rightshares

25000 5000 5000 15,000

C

43ʳᵈ 23ʳ rdight 0
soldright sharespurchased
5000 E 15
E 2

Invst 150000

IE CIB 10000
TOCIB 150000

ToPIL 10000

Invst ledger
PIL ledge

WN3 Dividend 20 a b Income sok

1 Onop shares 2,58s Éi 20 50000 Plc Di Tape

Faceae
ii On Purchases 5000 10 20 10000 Recoveryof lost CIB

shares ToInnest 10k

Lte NO Div on Bonus 9 Rightshares

WN4 sale of25000shares

Sip 25000 15 375000 cost
ost of 25000shares WAM 330556 375000 80000 1500001 7 10000 13.222per

profit 44444 25000 5000 5000 10000 share

II CIBAlC Do 375000 1322 25000

330556To InvstinEqshares 330556
TO profit 44444



IBs
926

31.3.19
200519 25.07 15.09 12'11

1 1 I
01 01 19 150319 Year 010419 Purch Bonus Dix Right
Purch Purch end Opn 1000shares 2500 per Issue 151
Gooshares 900shares But 223 shares share

F20 F25 60 hot
subserb Renounced

I
20.12.19 01 0220 31 3 20

sale sale is

1500shares 1000shares

E22 24

Invst in Eq Shares Creneled31.3.19
Moof Noof

articulars shares Div Aunt Particulars shares Div And

01.01.19TOCIB 600 12000
Purch

5.03.19TOCIB 900 22500 31.3.19 By baldd 15000 34500
Perch

For year ended 31.3.20
1.04.19To batold 1500 34500 15.09.19 By CIB 4500

CDiv

0.05 19 To CIB 1000 23000 150919 By CIB
Parch Div on purchases

3000

5.07.19TOBonus 2500 0

Shares



2.11 TO CIB 600 12000 20.12.19 By CIB 1500 3300
Right sale

0.12.19To PII 15187 01.02.20 By CIB 1000 24000
sale

02.20 TOPIC 12125

31320 Bybateld31000 368120
1.3.20 To PIL 4500
Trf ofDiv

Div Read
n Opd shares 1500shares 3 4500 CIB

TODid Inc

C

They were purchases in P Y Butfor c y they are op Bal

On Cy Purchases
1000 shares F3 3000 C B

TO Invest Recovery ofcost



WN2 Right shares
1500 1000 2500

1s
1000shares

I

60 Subscribed 48 Renounced
600shares 20 400 73

12000 1200

Invest CIB
TOClb To PIL

WM3 Sale of 1500 shares Aunt101

s p 1500 22 33000 34500 23000 12000 3000

Cost 17813 15001 10001 2500 600

1500 11875 11.875pershare No or

Profit 15187 Shar

WNYS.MIL IFha 2uooo noneed to computeweighted
Cost 1000 11.875 11875 Avg cost again as it will

Profit 12125 be same since there
is no new purchase
after previous sale



InterimDividend

eg FY 19 20 20 21
profit

final
Dis p.y Ke profitpe

Fy 20 21 Dec20 CY mein div
profit ⁿI ix

Interim

Cy ke profit pe CY mein Div

Interim Div means dividend which is declared in CY for the

profit earned in C Y

Key points
Interim div on aph shares C I purchased will be trf to

shares PIL
Div coin in

ledger
Interim div on Bonus Rightshares

If nothing is mentioned in ques Then Div is received on

these shares
If ques specifically mentions that no div on Bonus 6

Right shares Then do not record diy

If only Div word is used in ques Then it is Final Div
If Interim Div U u Interim Diy



NorightsharesQues 27 LDR
onBonusshare 300320

l l l
01104 19 15 05 19

14106
Rightshares 150320 sale

20000Purch Sold Bonus 185 Interim
shares

40000shares 80005h 1 4 8Ygy 2800
160000 15,200 subscribed

Balance

RiguesF1 E1 4000share 1
Noton

F1.5 Rennounced Bonush
Right0.40

0.7 s 0.75 asmentioned

PHuable payable
30109

in ques
by by
15ᵗʰJuly 15ᵗʰSept

Invst in Eq Shares
Moof

articulars shares Div Aunt Particulars
of
shares Div And

1 04 19 TO CIB 40000 60000 15 0519 By CIB 8000 15200
Pura sale

5 0519 to Plc 3200 1503 20 By CIB 4800
Profit Interim Div

5 0619ToBones 8000 0 300320 By CIB 20000 28000

3200089194 sale

5 07 19TOCIB 4000 3000 31 320 By batold24000 2945
Rigughares

10919 TOCIB 3000
Rightshares

0 0320TOPIC 3455

31 3 27 81bin 4800



CUNG sale
8000shares

15200
Cost 8000 1.5 12000 60000

Profit 3200 40000shares

TY Right shares to begiven only on shares as on 010619
32000shares

1g
6400shares

n u

4000shares 2400shares
subscribed renouenced

E0.40
007s 0175
15 07 15 09 96,0

CIB
3000 3000 TOPIC

No effectin
Fister ledger

WN3 Interim div

40000 1 18000
shares shares

32000shares El 15 4800 C B
TODiIncome

why sale of 20000 shares
S P 28000 Auntwaala column

Costof 20000shares 24545 60K 3200 3000 3000 15200

20000 1.227 Profit 3455 40000 8000 4000 8000



No ofshares
10227 cost

028 Assumed to be current
7

ImpPart
Yr end Invst But old

Cost 201886

MV s 192500
17500 11
shares loss pie 9386

PIL AlCDI

TO Inust

Draft

31322 By batold 17500 20188
shares 19250

By PK loss 93860



Conversion of Debentures into shares
Harsh

Pee iiiCome Deb
Issue Jut fut Jut Jut Jut

Jut 10 10 10 10 10 print

I
Harsh Investor
J E for conversion Pshares

same
Invst in Fg shares Alc De

To Invest in Debentures C.AT
Record invest in equity shares at the cost cA of Debentures

Key points

Normally on sale of Invist in Deb we also receive paymentof Interes
In case of conversion interest will be received from last due date til
date of conversion



031 CDR
010423 01 07 23 3009 23 1023 1 1223 31 12 2

1 I1T Fv 100 purchased Int sale Conversion Trend
01 04 23 FV IL due FV80k 25 Deb 1

2000
Purcu.DebDeb F112dateaf105 info 1 IntACC3

5000
Facevalue 21

AM Int tment shares
2 Check

cost 108 t receive 1ˢᵗ
4 3m Int pay 2months MV v

EMOFeeton parce receive Deb

as due date of shares

last Feet was 31 03

Invest in 8 Conn Deb

Particulars MY Int AEE particulars NV Int Amit

1.04.23TodB 200000 216000 30.09.23By CIB 12000

Parch Int

07.23 ToCIB 100000 2000 110000 1.10.23 By CIB 80000 84000
Purch sale

1.10.23 By PU 2933
loss

1.12.23ByInvestin 55000 59767
Eq shares108

1.12.23 BY 1B
feet on conversion

733

1.12.23TOPIC 14033 31.12.23Byballed16050003300179300C



Invest in Eq Shares
No Did Aunt No Div Aunt

12.23ToInsist 5000 59767 31.12.23By bat 5000 59767C
inDeb Id



IF CIB 84000
PIL 2933
TO Invest 86933

Int on sale Mahi dayega As due date was1 day Beforeonly

WM 5 Conversion of 25 Deb into 5000 shares
2000 Purch
1000 Parch
800 sale

2200 Deb
25

550 Deb
converted 5000eqsharesinto

E for conversion
Invst in Eqshares Alc De 59767

To Invst in Deb Alc 59767 carryingAunt
cost

550Debx 108.67

coltof deb

Int on conversion for 2 monks 550Debx 100 8 2 12 733
3009923 to 1 12 23

CIB 733
To Int 7

WNG Acc Int
1650Debx 100 8 3 12 3300

2200
550 converted



cunt valuation on Yr end

Deb shares

Cost 179300 Cost 59767
or or

mV 181500 1650 110 MY 75000 5000 15
lower 59767

over 17930 cost
cost



Ques 32 USR

Bonds
010520 1 1120

01104 20 Int due 11020 Int due 313 21

Purch 4500Binds date sold112sBonds date Urend
t

280.50cm Int 81 Ex Int
Int Acc

1
5m

Int payfor 5m
1111 to 01104

Int receive 1111

hares
1 I
10thJuly2020 150121 150321

Purch6000shares 18 Interimdill Rightissue

44 2 Brokerage Alwaystrf to PLC 6000

Div Com 1500

40 60
Subscribe Renounce

75 212.25



Invst in Bond's

Darticulars MY Int AEE particulars NV Int Aint

04.20TOUB 450000 15000 347250 010520 ByCIB Int 18000

450000 8 612

10.20TOPIC 4313 01.10.20 By CIB Sal 112500 3750 91125

3.21TOPIC 315000 1.11.20By CIB Feet 13500

Tofof Int 337500 8 7612

31.3.21ByBatold 3370500 11250 260438C

Face

Invest in Eq Shares
Noof Noof

Particulars shares Div Aunt Particulars shares Div And

0 0720ToCIB Punch 6000 269280 150121ByUB Div 10800

6000 44 21Brok 6000 10 181

50321 To dB 600 3000 31.3.21Bybateld 6600

Rightshares

31 321 TOPIC 10800

Trfof Div



COM Purcer ofBonds

Cem Int Price 362250 4500 80 50

less Int for 5months 15000 4500 100 87 5
Ex Int 347250

WN Sale of Bonds
Sip 91125 1125 81
Cost 1125 77.16 86812

34722
77.16

Profit 4313

Int on sale for 5m 3750
1125 100 81 x 512

wM Int accrued on 31.3.21

337500 8
1,52

11250

WMI Right shares 6000

1500shares

to
40 subs 60 Renounced

600 5 900 225

3000 2025
10 1

Inust CIB
TOCK to pie

Noeffect in ledger



G Right shares Renouncement special case

Eg Rightshares 1500

v
1h3

500shares 2 3ʳᵈ 1000shares
Subscribed Renounce E4

15 24000
J F Invest 7500 He

CIB
TOCIB 7500 TOPIC

Exception

If the value ofsharesfallsafter right issue then income from sale of
rights will NOTO be trf to PIL instead it will beadjusted from the
costof investment to the extent of fall in value

Eg Assume in the above case the value of shares feel by E 2500
because of rightsharesissue

J F CIB Alc Dr 4000

To Invest 2500 s to the extent of fall in value of
TO PIL 1500 shares



Ques33

Right shares 1 200shares

Subscribed Renounce

12000

v

CIB All De 12000

To Invest 10000 to theextent
offall invalue

TOPIL 2000 70000Befo
60000Affe

CIB top fall 10,000

TOInsist 1011

UB 2000
to plc 2000

Ques 34 CDR

10.10 19

010419 05 04 19 080419 Sold 31320

Op Bal Purch200shares Rightshare 350shares urend

1000EqShares 135 186 140 valuath

120000 1200 1 6 200 cost

shares or
Fee 100 MV v

Sus Ren 100

F20
Price fellby 3400



Invst in Eq Shares
Moof

articulars shares Dir Aunt Particulars shifres Div And

lou19Tobalbid 1000 120000 08.04.19By CIB 3400

Rightshares

5 0419ToCIB 200 27000
CParch 10.10.19By dB 350 49000

0.10.19TOPIC 7117

31.3.20 BybatCld 850 101717

WMO Right shares
1200

200 shares

Subscribe Renounce

Mu 200 20
shares

4000 Price fell by3400

IE UB 3400

TOInvest 3400

UB 600
TOPU 600



WAL sale
SP 49000 350 140

Cost 41883 120000 27000 3400

350 119.67 1200shares

119.67

profit 7117

was ur end valuation
Cost 101717

or

14106250 850 125

ost is lower
i No Adgrequired


