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Dependent Branch

It is that Branch which is dependent on headoffice for its accounting
This means there no books maintained at Branch level Only head office

will maintain branch records in its own books

1 DebtorsMethod

This method is suitable for small sized brandies Under this method
Separate BranchAle is prepared for each Branch to computeprofit or loss
madeby each branch



Proforma of a
Branch Ale Inthe BooksofHo

Toop Balbid
Assets By opnbatbid liab

ApnStk Creditors

Debtors
By cash Bama money

sendfrom xx
Assets Dosremitted
pettycash

ByGSBreturns

Entry To Goodssent toBranch xx ByCash Bank remittance xx
to HO

By cash Bank CashSalesTo
Stuany remittance

to to
Rent

By cls ButCld
Sundryexp CLSSHC

To as batold Debtors

Creditors Assets
petty cash

tint In Branch Alc Transactionsbetween Br 2 HO are recorded

Goods sent to Br by HO
Des

to sales

BranchAlcDg
To Goods sent toBranch GSB

Returnsfrom Br to HO

GSB Returns All Do

To Branch Ale

CashpaidbyHo to Branch tomeetexpenses like salary rent Sundayexpete
BranchAll Do
To UB



Cash remittance byBranch to HO
Cash Bank Alc
To Branch Ale xx

Cashsales made by Branch to outside parties
This is not a Transactionbetween Br UHo But because it is cash sales

Branch will receivemoney on sale Br will have to immediately remitt this

money to Ho such remittance becomes transaction btw Br HO 2 thus

will be recorded

CUB Cashsales xx

TOBranch XX

Credit sales by Branch to outside 3ʳᵈ party
In BranchAre No entry directly

But when we showaphDebtors cls Debtors credit sale impact will

indirectly appear

Branch will maintain few rough records to find the

Opn 2 as Bat of Assets 2 liab such rough accounts are known as

memorandum Alc's Transactions between Branch 2 outsides will beshown

in memorandum Ale's

Goods
Baddebts Disc allowed toDebtors returns fromDebtors Branch Aledirect

show in memorandum Alc
Bydefault

Cashread from Debtors Br remitts the cash to Ho
1steffect memorandum 2ⁿ edffett to Branch



Memorandum Debtors Alc

Tobailbld xxx By Baddebts XXX
Debtorsop ByDisc Allowed XXX

To creditsales XXX ByReturns Xxx

By IB cashread xxx

Bybat eld xxx
as batof
Drs

Memorandum Creditors

ToDiscreed xx By batbld XX

XXBy Purchait

TO bat eld xx

MemorrandumFixedAsset furniture

tobatbid XXX ByDepm XXX

Coux AkhaiBhaisachaab
By bat ad xxx

exclusive

Transaction btw Br UHO will appeardirectly in Branch Alc

Transactionbtw Br outsider butCIBinvolved Appearin BrancerAll

indirectly18
cashsales cashpurchases cashexp

Transact btwBr2outsider MOCIBinvolved Appearin memorandumAlc's
egcreditsales creditpurch Baddebt discdepun etc



1

ExampleMo 1 BtwHo Br Branch Aler

A ltd opened a Branch at Dehradun sent goods costing
50000to Dehradu

Branch PenramBranch sold entiregoods on credit at 62000 No othertransacti

Prepare BranchAlc in headofficeBooks to find out the profit
group
Branenate

501 If we seedirectly we can see a profitof 12000 premorandu

r

Da Branch All Ca

ToopnBranch MIL
Assets

TOGSB 50000

ByClsbatCld
ToNetprofit

12000 Debtors 62000

WID Memorandum All

Tooph bat told NIL

Tocredit sales 62000

ByCls bateld 62000

Braoutsider Butcash
Branenaler

Example No2
involved

Bruno Branchate

Itd opened a new Branch in Delhi X Itd sent goods costing 50000to
Delhi Branch DelhiBranch sold entiregoods in cash at 70000 Branch cash

expense were 8000 Noother transaction PrepareBranchAlc in the Books

of Ho 4 find profit
Br aoutside Butcashinvolved Branch All



501 BranchAlc Inthe Booksof Ho

To opnAssets NIL ByCIB remittance 70000

TOGSB 50000 tochaintromes

TOCIB Brexp 8000

By cls Asset NIL

TO Netprofit 12000

ExampleNo3 indirect hint followDebtorsmethod

Prepare Branch Alc's in the Books of Ho

Goods sent to Branch 50,000 Btw Bruno Branch Alc

Furniture Opn Bal 10000

Creditsales at Branch 62000 NotBtwBr2110 Memoir

Bad debts 1000

Cash read fromDebtors 30000 NotBtw BrUHO Butcashinvolved YYmen

Treditpurchases fromoutside 5000 NotBtwBr 2Ho memo cos

Depm 20 memo furniture

Other info
CIS Strat Branch 15000

Cls Debtors

Cls furniture



Sol Branch Alc In theBooksofHO
ToopeningAssets

Furniture 10000

Debtors Notgiven NIL ByCIB remittancetoto 30000
cash read fromstock t Mll Dos

TO GSB 50000 By bat eld
Debtors WMI 31000

To batold Furniture WN3 8000

Creditors was2 5000 CASH given 15000

To Netprofit 19000

Thisprofit HOwill takeover 4 record
in its own PIL Alc

WHO MemorandumDebtorsAlc
TO bat bld MU ByBaddebts 1000
TO creditsales 62000 ByCIB cashread 30000

By bat Cld 31000

MemorandumCos

By bat bid NIL

Bycredit purchases 5000

TObat ad 5000



Memorandumfurniture

To batbid 10000 ByDepm 20 2000

By bateld 8000

Illust CDR

In the Booksof HO BuckinghamBrosBombay
Da Nagpur Branch Alc Cr

batbid assets

Imprestcash Pettycash 2000 ByBank
Debtors 25000 Cash sales 45000

Opstock Trf from HO 24000

Directporch 16000 40000 ByBaule roustattPIPPI
remittance 120000

TOCID Directpurchases 45000 Cash in transit 5000 125000

8 GSB 60000

CIB PettyCash 4000 By ClsBae told

man am

a a
ppgpgypgg.no

0 bateld Cliab Debtors 24000

Creditors 45000
Imprest Cash 2000

T NetProfit 15000



com MemorandumDebtors

To bat bld 25000 Byreturns 3000

TO creditsales 130000 ByBaddebts 1000

By Disc 2000

BycashBaule see'd 125000
fromDes

Bybat old 24000

TD
Remittance from Branch to HO

Cash Sales 45000

ReadfromBrDebtor 125000

17,00001145000

1659800

Totalremittance 170000
including5000

cash in transit

psome
minimum Autofcash

JD is alwaysmaintained
MemorandumImprestcash Pettycash

Tobatbid 2000 By Fxp 4000

To TrtfromHO 4000 By bat old 2000

Note If direct purchases are treated as credit purchase
Memo Creditors

Bybatbld

Tobal ad 450000 By
creditpurchase

115000



In this method, trading and profit and loss accounts Are prepared 
considering Each branch as a separate entity. The main advantage of 
this method is it is easy to prepare and understand. 
It also gives complete information of all transactions which are 
ignored in other methods.
Please note that branch trading and profit and loss account is merely 
a memorandum account and entries made there do not have any 
double entry effect 

Hint
Cash sales 45000 remittance to HO was 170000

Assume thatinHudes cash salesmoney

CashSales 45000 CashreadfromDas 110000
The's

will NOTinclude
cash sales

Final Alc's Method

Here Ho prepares BrauchTrading Profit and lossAle



Illers I b CDR Solving illus asper finalali's
method

Buckingham BrosBombay

Nagpur Trading 4 PILAlcfor theyearended 31 121 1

To
op

SHC Bysales
Transfer fromHO 24000 Cash sales 45000

Direct purch 16000 40000 Credit sales 130000

less returns 3000 172000

To purchases
45000

GSB 60000 BY
Yuffer from Ho 15000

GIP old 52000 Direct purchase
10000 25000

To petty cashexp 4000 By GPbid 52000

TO Bad debts 1000

TO Discgiven 2000

To Branch Exp 30000

To Netprofit eld 15000



Illus Delhi Branch Alc
TO opn

batbld
Stock 7000 By CB Cashsales 17500

remittance
Debtom 12600

Pettycash 200 ByCUB Cashread fromDrs 28500
remittedto HO

TO GSB 26000 By GSB returns 1000

Salaries wages 6200 By batold
ReutaRates 1200 stock 6500
SundayExp 800 Debtors 9800

0 Netprofit 9400 Petty cash 100

wM Memorandum Des

To op batbid 12600 By allowance 200

To credit sales 28400 ByDisc 1400

ByBad debts 600

Bysales returns 500

ByCIB Cashreeld 28500

By bad old 9800

Memorandom Petty cash

To batbld 200 ByBranceExp 100 Braychal
NO

By bat old 100 effect

v

iske liveHo
se paisa aate toh Br Alc mein

jorata



I
Stock 9Debtorsmethod Pending

Final Alc's Trading PLLAlc

Branch Trading PIL Ale

TOopstock 7000

By Satan
TO GSB 26000 17500

1 returns 110001 25000 Credit 28400

f returns 500 45400

TO GP eld 19900 By cls stk 6500

TO Allowance 200 By GP bid 19900

TO Disc Allowed 1400

To Bad debts 600

TO salary 4wages 6200
TO rent Grates 1200

TO Sundayexp 800

TO Pettycash Exp 100

Copn ces

200 100

To Net Profit 9400



Sometimes head office does not want to reveal The cost of goods to 
the branch And therefore invoices goods at a price, which is higher 
than cost price . Such price is known as invoice price. And the 
difference between cost price and invoice price is called loading 

Whengoods are sent to Branch at Invoice Price Selling Price

a n

Eg Goods sent to Branch at Ip of 120000 C P S
100720 120Profit

margin is 20 on cost
121Cash sales made byBrands is full 120000

Br CashExp I 8000

In the Books ofHO

BranchAlc

ByCU

TOGSB 120000
cashsales

120000

TOUB 8000
BYGSB Loading 20k

BvExp

To netProfit1210

Eg Goods sent to Branch at IP of 120000
Profit

margin is 20 on cost

No sale in CY

Closing stock 120000



BranchAlc

TOGSB 120000 ByGSB loading 20000

Byclosingstolle 120000

41
TOstockreseme 20000

closssheloading

Coux Reverse loading only on following items

1 GSB
2 GSB Returns

3 OpnStock

4 as stock

BranchAlc Extract

To openingstock xxx Bystock reserve xxx
loading onopenSHC

TO GSB XXX ByGSB loading xxx

TOGSBReturns loading xxx ByGSBReturn xxx

To stockreserve Byclosingstock xxx

loadingonclsste

Yede ki tarah Branch ki cash creditsales pe loading reverse meet Kardena
Kattus maarunga II



In the Books of HOCDB

Illus 3 Branch Alc

TO batbid

OpnsHc IP 257 20 30000 Bystc reserve apostle 5000

Debtors 32750 By cash Bank Cashsales 59000

Cash 5000 By cashIBank remittance 163500
Includescashsales

TO GSB CIP
222500 59000

rec'dby Branch 220000
Goods in transit 20000 240000 ByGSB loading UM 40000

TO C B 12000 By bat old
Goodsintransit

48000
ExppaidbyMO closingstock

28000 20000 28000

TOstockreserve CASH 8000 Debtors 26000

48000 2 Cash in hand 2500

To Net profit Blf 16250

were loading
Ctp S

100720 120
Noneed toprepare as opn is Both

u
Memo Debtors available

To batbid32750 BD

creditues

Bybaleld 26000

world
HiddenAdj
Goods in transit

Add to GSB

20000 Add to closingstock



Illus 4 In the BooksofHo sell well

newBrand Branch All
Toop bat MII

ToGSB IP 165000 ByGSB loading 15000

150000 10
165000 1

7
By CIB remittance toHo 106000

to GSBreturns loading 382 ByGSB returns 4200

4200
11

By batold

to stock reserve caste 4855
closing stock 53400

53400 10 110 Debtors 29000

To net profit BIF 373630

WN MemoDebtors

To bat told MU

Tocreditsales 135000 By CIB read 106000
fromDoe

By bat eld 29000

Note GSPat purch price means GSB cost But we havetosend at SP



Illust CDR In the BooksofHO Arnold
LucknowBranch Account

To bat bid

OpnSHC Ghee 17000

Oil 27000 44000 Bty CIB remittancetoHo 613250

Debtors 75750

Cash 7540 By bad
Furniture 6250 CASH Ghee 13250

Oil 44750s 58000

T GSB Debtor WM 86900

Oil 25tins 1000 127m 300000 Cash 12350

Ghee 15tins 1500 12m 270000 570000 Furniture 5625

To CIB Exppaid byHo 14250

TO Branch ManagerCommn 5303
58335 190

NP
BeforeCommn

TO Net Profit BI 53032

WHO Memo Debtors

To bat bld 75750 By CIB Collection 647330
CashtCredit

To sales

cafredit 98 3317 658480 By bat old 86900

Branch Profit58335



Collection from Drs was 647330 butremittance was only 613250
The diff can be assumed to be used byBranch for meets their expenses

of commission to manager's BeforeCommn

Commn to Manageris 10 afterchargring such commn MP 1

Before

if

Arnold's Ho

Trading Profit lossAlc

excludingBranch Transaction

To

ff Bysales
150000 Ghee 1846350

Oil 350000 Oil 2741250
Job
By GSBTo

Parfit 1475000 thee 270000

011 2932000 Oil 300000

To Direct Fyp 383275

By cis she
Ghee 312500

To Gross Profit 597075 Oil 417250



Topm By GPtold 597075

Furniture 21500 101 2150 By Branchprofitbld 53032

Plant 307250 602750 157 136500
UMACUY

To Gen MngrSalt 2000 12 24000

Gen Exp 24000

ToGeneral rangs Comm 42132
MPIhm

463457 18

TO net profit 421325



Ques9 VOR 25 So tonsales on cost

I calculation of Deficiency by preparingBranchstockAc IP

To openingstock IP
99648 BySales 361280

14736 7473613
Byclosing Price IP 123328

TOGSB IP 386240

289680 2896803 ByDeficiency at IP Blf 1280

Calculation of Net ProfitBeforeComm
Branch Ale

To opn SHe IP 99648 Bystockreserve loading 24912

TOGSB IP 386240 ByGSB loading 96560

assumed

By sales 361280

To stk reserve loading 30832 By closingshe IP 123328

To CIB Exp 49120

TONP Before Comm 40240



Calculationof Comm due to manager

1 Comm at 10 profit Before charging common 40240 1
0

4024

less 25 of costofDeficiency 240
1280 75 960 25

lost
10s'sBoma

byMngr

Commission for theyear 3784

to Bdlance
Already due

paidon 1384account

2400



Questo CDR BranchAlc

To bat bid Assets Byballoid lian

Opn stk 10000 Salaryols 100

Debtors 4000

Pettycash 500 ByCIB cash sales 130000

Furniture 2000 ByCIB cashrec'd fromDrs 35000

Prepaid Inspremium 150 ByCIB Cash rec'd directly 2000

TOGSB 80000 ByGSB returns 1000

TO CIB ByCIB Insurance 1000
claimRent 2000

Salary 2400

Pettycash 1000

AnnualInsurance 600

Bybat old
to Netprofit BH 78950 Debtors 4900

CIS SHE 5000

Pettycash WM 650

Furniture Wms 1800

Prepaid Wms 150



was Petty Cash

Opn 500 Exp 850
HO CIB 1000 Cls 650

opn 20017200is 1800

PrepaidJus

Opn 150 Reversein PII 150

CY 150

prefd as

0110
am 3m310319

31 1218
prepaid

greed

reverse.isYfft1oo
Cls MQ



Stock and drs method is followed if HO wants to exercise more 
detailed control over the working of a branch. According to this 
method, the following accounts are maintained by head office. 

Stock Debtors Method

Own words In Debtors method we used to prepare BranchAlc 2 variousother

memorandumAlc's inWM

In stock 4Decmethod all memorandumAle's become partofyour
main solution and No BranchAle is prepared

Branch stock Ale Batfig is S Eej.ge
2 Branch Adjustment Alc Bal fig is Gross profit

3 Branch Debtors Alc Balfig is cis bar of collectionfromDebtors

4 Branch Cash All Bal fig is cash ClsBal remittencetoHO
00Br.casExp

5 Branch FixedAssetAlc s Bal fig is Cls bat

6 Branch Exp Alc Bal fig is total Exp trf to PIL

7 Branch PIL All Bat fig is NetprofitofBranch

8 Goods sent to Branch Alc Batfig is Netcostof goods sent to Branch



Extractofall ledger's
0 BranchStock All

To batbld OpnsHc IP XXX

TOGSB IP XXX ByGSBReturns IP Xxx

To BranchDebtors Xxx ByBranchCash CashSales xxx
salesreturn By BranchDebtors Creditsales XXX

tosurplus BIP

ByDeficiency shortage
oodssold
above IP to customers

byBranch By bat old CUSH IP XXX

Branch Adjustment Ale

TO GSBreturns loading xxx Bystkreserve loadingonopustle xxx

To stock reserve CASH XXX ByGSB loading xxx

Deficiency Shortage XXX Bysurplus bateldfrom XXX

Brste

TO Grossprofit BIF Xxx

a 2

BranchDebtorsAlc

To bat bid XXX ByBranchExp Baddebts XXX

To Br Stc Creditsales XXX By Branch Exp DiscAllowance XXX

By BranchSHe sales return
xxx

By Br cash cashcollected XXX
fromDebtors

By bat old xxx
2



Branch Cash All

To bat bid 10 XXX By HOCIB remittance 80 xxx
toHoTo Br SH Cashsales XXX

TOBrDebtors cashread
10

xxx
fromDrs ByBranchExp Expincurred 10

byBranch

By bat eld xxx 29

Branch Fixed Asset

Tobatbid XXX ByBr Exp Depm XXX

Bybat eld XIX

Branch Exp Alc
To Br Des Baddebts xxx ByBranchPlc Blf xxx

TOBr Des DiscAllowance xxx

TOBr Cash ExppaidbyBr xxx

TO Br FixedAsset Depm XXX
TOHOCIB Expdirectlypaid XXX

byHo

BranchPIL Alc

TOBr Exp Xxix By Br Adj Gross profitbid XXX

To netprofit XXY



Goodssent to Branch

To BrAdj loadingonGSB xxTByBriSHc GSB xxx

to Bristle GSBretons box By Br Adj loading xxx
onGSBTo Costof Goodsseet returns

to Branch HoTrading

Illus3

CDRBranchstoekAlctobalbldfop.s
He 30000 By Br Drs Credit sales 165000

To GSB CIP 240000 By BrCIB cash Sales 59000
includes20kGoodfriansit

TOSurplus 2000 Bybateld 48000
Br Adj 28000 20000

Goodsin
transit

BrAdj
TOSHCreserve CASH 8000 By stereserve op.sk 5000

48000 22 ByGSB Cheading
40000

Bysurplus fromBrstock 2000

To Grossprofit 39000

Br Debtors

To balbld 32750 By Br Exp Baddebts 750
ToBustle Creditsales 165000 By Br CIB collectionfrom 171000

Drs

By bateld 26000
a



Br Cash
To batbid 5000 ByHOCIB 222,500

To Br SH Cashsales 59000

TOBrDrs Collection 171000 By BranchExp 10000

By bateld 2500

BrFixedAsset

Br Exp
TO HO AB ExppaidbyHo 12000 By Br Plc 22750

TOBv Drs Baddebts 750

TOBr CIB FtppaidbyBr 10000

Br Plc

to Br Exp 22750 By GP bid 39000

To net profit 16250

Goodssent to Branch

to BrAdj loadingonGSB 40000 ByBrSHC GSB 240000

ToBristle GSBretans box By Br Adj loading xxx
onGSB

To Costof Goods set 200000 returns
to Branch HoTrading



Illus 6

Note where opn as of CIB is notgiven 2 Br does not invorexp on its own
in that case we can choose not to prepare Br CashBankledgerinstead

we will adjust tot cash transaction with HOCIB Alc

Branch stock Ale
To balbid 60000

TOGSB 600000 By GSBRetors 12000

ToBrDebtors sales 8000 ByHO UB cashsales 200000

return By Br Drs Creditsales 360000

TO Surplus By based 120000

Br Adj Ale

By stk reserve opstk
60000 25

125 12000

TOGSBReturn loading 2400 ByGSB loading 120000

12000 25 125
600000 25 125

TOSHC reserve asSH 24000 By Samples 24000
120000 25 125

TO GP 129600

Branch Debtors

To badold 72000 By HOCIB 320000

TO Bristle Creditsales 360000 By Br Exp
CDisc 6000

ByBr Exp BD 4000

ByBristolle salesreturn 8000
By bat Cld 19000



34
Br.CIB
Refermote.Br.Fix

dAset

Br.Exp Alc
TO BrDos Disc 6000 By Br Ph 94000
TOBr Dos Bad 4000

debt
TO
12 exppaid

18000
60000

Sftp 6000

Br PIL

TO Br Exp 94000 By GP 129600

To MP 35600

Goods sent to Branch Alc
TOBrAdj GSBloading 120000 By Br stock 600000

TOBoshe refBum 12000 By Br Adj GSBRetons 2400
loading

Tocostofgoodssent 470400
toBranch

Purchase



Clues8 CDR

Braverstock Alc
TObatbid OpSH 36000

TOGSB IP 420000 By GSB returns 30000

ToBrDos returns 7000 ByHo CB cashsales 92500

Surplus 40000 ByBrDos creditsales 312500

By bat old ClsSH IP 62500
62500 t 20 75000

Br Adj
TOGSBretuns loading 5000 ByGSB loading 70000

30000 20120 420000 20120

ToSHC reserve USA 12500 Bystle reserve op.sk
6000

75000
2

36000 20120

TOGP 105500 By Surplus 47000

Br Debtors

To bat told 48000 ByHoCIB Cashreed 219000

TOBrSHc Creditsales 312500 By_BExp CDisc 3750

ByBr SH returns 7000

By BrExp BD 2750

By bateld 128000

BRIBE
BrF



Br Exp
TO Br Des Disc 3750 By Br Pll 591000
TO BrDos BD 2750

TOHOCIB ExppaidbyHo
Rent 12000

36000

safe 4600

Br PIL

To Br Exp 59100 By GP 105500

ByHoCIB Baddebts 500

TOMP 469000 recovered

GSB

ToBrAdj loading 70000 ByBr.sk 420000

TOBr.sk retuns 30000mByBr.Adj 5000

TO costofgoodssent 325000
to Braney
Purchases



Stock Debtorsmethod

Adjustments BraI
Normal loss to beadjusted fromgross profits

Cost 20 IP
Normal loss of stuck IP 18000

Br stock

ByBrAdj Normal 18000

loss

BrAdj

TOBr SHC 18000

Normalloss

Abnormal loss lostbyfire pilferrage theft

loadingAunt Adjfrom GP Brady
L costAunt Adjfrom NP BrPII

Abnormal lossofgoods is I 15000 IP
Goods are trt byHOtoBr cost 25

C P S
100 25 125

15000



Brstock

ByAbnormalloss
BrAdj loading 3000

Br PLC 12000 15000

BrAdj

ToBrStc Abloss 3000

Br PIL

TOBriSHc Ab 12000
loss



Ques 13 IDR

Branch stock
Tobalbld opnsHe 360000 ByGSB returns 120000

TO CSB incl GIT 2400000 ByBr Debtors Creditsales 120000

ByHOUB cashsales 2160000

Samples ByAbnormalloss 241 4

BrAdjCloading
6000

BrPlc cost 18001 24000

By BrAdj CNomed loss
36000

336000

By bat eld caste 288000

288000 48000

Br Adj
ostk reserve CCS 72000 BySHC reserve op.sk 90000
288000 84000 360000 1 4336000

ByGSB loading 241 44
600000

TOGSBreturns loading 30000
120000 44 By Surplus 36000

TOBrShe Abnormalloss 6000

TOBrStc Nor loss 36000

TO GP 570000
Br Ple

TOBr Stk Abnormalloss 18000 By GP 570000

To net profit 552000



Ques 15 CDP

Cost Profit
Wholey

Profit list Price

Retpaite.FI2o0 conticn

Hosendsto Br

Br outsiders

BranchstockAlc

TObat bid opshe UP IP 12000 ByHOCIB cash sales 46000

TO GSB 132000 By Br Dls creditsales 100000

TOSurplus Baff 20000
ICAI Alternative

Soldaboveinvoice
prices

Byshortage Ab loss Nor loss 400

100000

28 Bybat old as she 17600

Branch Adj All

ByStk reserve 4500
12000 90

Toshe reserve CUSH 6600 ByGSB loading 49500

17600 60160 132000 60 160

To Br she shortage 150 By Sumples Br.sn 20000
loading 400 60 160

TOUP 67250



Br Debtors Alc

To batbid 10000 ByHOUB 85000

TOBr.SN 100000
Creditsales

By bat old 25000

Br PIL

TOHOCIB B exp 17500 By GP 67250

TO Br She shortage 250
cost 400 150

TO Netprofit 49500

aaya up sale UP
Branch sale to outsiders 160 160

Cash sales conolesale Price IP No surplus
Credit sales list price Surplus

aceya up2esaleoL.P
160 2 0

X
100000



Question16 UDR

Branch stock Alc

To bat bld 60000

TOGSB 150000 By Ho dB cash sales 69000

TOGSB Goodsin transit 1800 By GSB returns 3000

By Br Dls Credit sales 63000

By Br Adj Reduction in5p 1500

By bat eld 74700
1800 72900
GIT CUSH

By shortage Normal loss 6000

BrAdj mentioned indues

to GSBReturns loading 1125 ByGSB loading 56250
3000 60 160 150000 60160

TOBrSHC Reduction inSP 1500 By stkreserve op 22500

60000 60 160

TOSHCreserve CLS 28013 ByGSB Goodsin transit loading 675
74700 60160 v 1800 601160

TO Br SH shortage 600
TO GP 481870

Brand Dis
To bat bld 40000

To BriSHc Creditsales 63000 ByHOCIB 48000

By Br Pll Baddebts 2000

By BrPll Disc 500

By bat eld Blf 51500



Br Plc
TOBr Drs B D 2000 By GP 48 87
TOBr Drs Disc 1500

To BrExp 18000

TONetprofit 26687

Illus 24 UR Debtors Method Fin000s

Branch All

To bat bid openingAssets WM

Cash 10 By HoCIB remittance 11700

Debtors 384

stock IP 1080 By SHCRese Opm
108018 180

Furniture 500

TO GSB 13200 ByGSBCloading 13200 20 2200

TOGSBReturns loading 72 20120 12 ByGSB returns 72

TOHO CIB fumiture payment 100

byHo

BY 1470To
6 Debtors 485

Builada Cash 10

To stc reserve CcsSHC 1470 7 245 Furniture 516

TOMP 1096



Wf Memorandum stock

Tobal bid 1080 ByGSB Returns 72

TO GSB 13200 By Br Cash Cashsales 9700

To BsDrs Retons 102 ByBrDos Credit sales 3140

Bybateld 140

Memorandum Debtors

Tobat bld 384 By Br cash 2 842

ToBrSHC Creditsales 3140 By Disc 58

By Br SH Returns 02

By BD 37

By bateld 485

Memo cash

To bat bid 10 ByBr Exp paid 842
to Br SHC Cashsales 9700

TO BrDes Cash collected 2842 BY HOCIB remittance 11700

By bat eld 10

Memo Furniture

To bat bld 500 By Depr

appyto HOUB porch
of 100 500 161 100 16 43 12 84

fumitum

By bat eld 516



Under this method, the head office supplies goods to branch at cost 
plus wholesale profit, which is equal to wholesale price . The branches 
sell these goods to customers at retail price 
In such case, head office is interested in knowing the additional 
profit Which has been earned by branch. The additional profit is 
difference between retail price and wholesale price 

inholesaleprice Method

Example Cost 100

Profit 40
WP 140 HotrfwtoBr.ltRetailPrice20

listprice RetailPrice To Br tri 160 tooutsidecustomers

tour iutMbT 160 way hereHowans

2 ByGBloading 40
toknowthe

profitearned

by Branchover

above up

DraftofTradingAlc ofBranch underwholesale price
method

Toopeningstock UP Bysales RetailPrice

TOGSB UP

By closing stock IN'P

To Grossprofit xxx



   The real cost of branch is wholesale price so closing stock at branch 
Has to be valued at wholesale price.
But in the books of head office it would be necessary to create a 
stock reserve on opening stock and closing stock. The amount of stock 
reserve will be equal to difference between wholesale price and cost 
to HO.
Stock reserve will be transferred in the head office, P&l account 

Thus 27 wholesale Retail
Costtono profit WP Profit Retail

Prices
CosttoHo 100

100 80 180 020 200
HO trf to Br B sells to outsidecustomers
Hosellstocustomer

Trading ProfitalossAlc

HO Branch Ho Branch

Toopeningstock 225000 By GSB 954000

To purchases 2550000
By sales

2781000 950000

TO GSB 954000 Byclosingstock Blf 700000 99000

To Grossprofit WMI 1660000 95000

office expenses 90000 8500

To sellingexp 72000 6300 Byglp bid 1660000 95000

To staffsalaries 65000 12000 Bystle reserveCopnstle
WI ofBr
To ste reserve Stainton

4400099000 80180

TOMal profit 138900068200



WM Grossprofit P SP

HI 9540007,8 424000 80 180
7954000

2781000 80180 1236000 1660000

Branch 95000028
95000 C P SP

180 20 200
950000

11
uphgte.degonorescue

Retailrofit

price
RP

100 20 120
go_1094501
If

Hototto Br Brsale to customers

Trading Pll Ale Branch

Toop SHC CUP 220000 By sales RP 1200000

To GSB UP 1100000 By closingshe WP WW2 360000

To grossprofitWM 2 00

TOExpenses 45000 By glp bid 240000

TO MP Bal fig 1950000



CONG GP
1200000

13
0

240000 this canbeusedonlywhen there no
DirectExpin trading Alc

WN car SHc wp

Opn She up 220000

1 Purchase GSB WP 1100000

costofGoodssolds up 1960000 1200000
1,2

CCS SHC WP 360000

ii stockReserve in Ho PU on Branch stock

SHC Reserve on Opstack 220000 2 36667 HO PIL Co

SHI Reserve on ces SHC 360000
22

60000 HOPIL Do

This 8 CDR

C why
WP RetailProfit R.P

11ft20
loot 25 125 205 150

Hosends
to Br



Just like tradingAlc

Outlet stone Ale
to batbld opSHC 30000 Bysales UNI 360000

TO CSB 324000

To grossprofit Given 60000 Bygoods lostby fire Balfig 18000

Bybatold ClsSta 36000

s
JustlikePlcAIC

Outlet Profit lossAAle

To Expenses 20000 By glp bid 60000

Togoodslostbyfine 18000

To net profit 22000

In the Booksof Ho

Stock Reserve Alc

to Ho PU All 6000 _By batbid opnshereserve 6000

30000 25125

TO bat eld KlsSHCReserve 7200 ByHO PIL All 7200
36000 25125

2

CUNI

Calculation of sales
Cost P RP
125 25 150

60000
360000



Illus 14 NotBasedon UP

It is a normal Final Alc'smethod ques

TradingAlc

OpnsHe

IPXCostsalesaIp.GSBIPXcostGSB.RetousITCost.c

is She IN cost

C p s 20 onsale outsidepurchases

20 100 outside aphShe
already

sore
outside as she

Delhi Branch Trading PlcAlc

ToopnsHc Ho 400018 3200 By sales
100.000

othergoods 500
By GSB returns alreadyatcost 3000

TO G SB cost 5019 700 40000 Bycase Ho 3000 80100 2400

TOpurchases 20000 othergoods 1000

To grossprofit 42700

To salaries 7000 By glp bid 42700

To Rent 3000

TO ofexp 2000

To Depm 5000 101 500

TO Net profit 30200



Branch FixedAssets

01 011 1 To batbid 5000 3112 01 By Depm 500

31 12 1 1 By bat old 4500



Branch is considered as independent if it maintains its own set of 
books of accounts

Independent Branch

Accounting Entries

Transactions HOBooks Branch Books

Goods sent by HO toBranch BranchAll De GoodsreadfromMoAllDo

To GSB TOHO

Goodsreturnedby Branch to GSBReturnAlc Dr NO Alc Dr

Ho TO Branch ToGoodsread
returned

3 Br Expincurred and paidby Mo entry ExpACDo
Branch TOCIB Alc

4 Br Exp paidby Ho BravenAle ExpAlc Dr

TOUB TOHOAle

Purchases madefrom Noentary PurchasesMcDe

party other than HO by branch to cash CreditorsA

directly

Sales madebyBranch to No entry Cash Debtors
outside customers To sales

Collection fromDebtors CIBAK Da HoAll Dr

directly receivedby Ho to Branch To Debtors



Purchases made by Branch BranchAll Dr PurchasesAlcDO

paymentdone by HO TOCIB TOHO

Purchase of Assetby Branch Moentory Asset AlcDe

2 paid by Branch TOCIB

Asset account maintained BranchAssetAll Dr Ho All Do
at MO but purchased by to Branch to CIB

Branch paid by Branch

Depm when asset account Branch All Ds Deprn All Dr

is maintained at Ho for TOBrAssetAle TO HO Alc

Branch Asset

Remittanceoffunds by HO BranchAll Do CIB Alene
to Branch TOCIB TOHOAlc

Remmittance of fundsby CIB AlcDe HO AlcDr

Branch toHo To Branch TOUB

Goodsdispatched byHOBut Noentry Goodsin transitAlcDo

not read by Branch TO HO Alc

Cashremitted by Br to Ho
Cash in transitAleDa No entry

But not read by Ho TO Branch Alc

Cash remitted byHo to Br no entry
cash in transitACDS

But not recld.by Branch TO Ho



Inter Branch Transactions KolkataBranch

g KolkataBranch incurred an Ho AllDI 1000

penditure ofadvt of E1000for Delhi Br Al Ds 1000 ToCB 1000

Delhi Branch TO KolkataBr Alc1000

tint Inter Br Transacth are usually Delhi Branch

djusted as if they were enteredinto Advt ExpAle De1000

with Headoffice TOMO Alc 100

Ho Expenses allocated tosome BravenAll Da ExpAlc Dr

extent to Branch To Expense TO Ho Alc

ExpReverse



Illusa

5000 Alreadypassed qqtEtoymoan
1TO Salary Alc 5000 TOMB

Beingrectificate of entrydone salarypayment

charged to HO
Rectifiedentry

ii
110 BE

to All Do Asset HO

O CIB TOBV TOCIB

Being

iii No entry

in Ho All Do 25000 10 BE
TO Debtors 25000 C BDa HO

Being TOBU TODebtors

4 Cash in transit Alc 5000

TO HO 5000

Being



Illus 23

i Expense Dr 3500 HO Brawn

TOHO 3500 Braun Exp

TOEXP TOHO

ii Depm Dr 1500

TO HO 1500 ITT
toAsset TOHo

iii HO Dr 2000
to salary 2000 wrongfeet four

Ho
toCIB TOCIB

v HO All Dr 10000

TO Debtors 10000

15
BE
HO

1 No entry TOBr toDelsts

I

iii itsi to Alc Do 3000

To 1113 3000 TOCIB TOHO TOBRA



Illus 28
Braven Book

1 HO Alc Dr 2800

TO Income 2800

ii Ho 3000
to say 3000

iii no 5000

TOCIB 5000

v No entay

1 FP
yo

Da 75000

75000

i Ho All Do 30000

TODebtors 30000

ii Goods in transit 10000

TO MO Ale 10000

to Br
BaddayBr

iii ProvforDoubtfulDebts All 29 2000 TODos TOHO

TO HO Alc 2000

011 CDR IT



Illus 11 CDR

HO to Branch cost 15
100 15 115

Ho to wholesaling
Sales 30

Br togeneral
public

Sales 30

D HO Books BIScornBar EPala
Cashin transit 1500 1Tin transit 1500

TO Branch 1500 TO HO 1500

HI Brand
Inter unit Accounts

Braun Do 5000 HO Cr 2000
Cr 500 Ca 1500

Br But Dr 3500 HOBal le 3500

4 Braven FupBows
Bonus Exp

P
156

To Bonus Payable 156

limb



Trading PII Alc fortheTrended 31 121 1
Ho Branch Total HO Brawn Total

op She
Rammate 1800 1800 Bysales 200000 65200 2652

FG 13000 9200 22200 By GSB 46000

purchases
35000 35000

Directwages 108500
108500 ByClsSHC

FactoryOH's 39000 39000 Goodsin transit 1500 1500

8 GSB includes 46000 Rawmaterial 2300 2300
GITof 1500 FinGoodsBalfig 15000 8060 2306

Grossprofit 66000 19560 85560

WM

Adminsall 3900 4000 17900 BystkRese Opsk 1200 1200

salesman 22500 6200 28700 Byglp bid 66000 19560 8556

other Admin 12500 2300 14800

Boms Exp 156 156

stoneResecs 1247 1247

Net profit 17053 6904 23957
Balfig

WNI CalculationofGrossprofit
HI

ust 200000 301 60000
CastTer

65200 301 19560

I 46000 15 115 6

HO GP



com stock Reserve on cls she Br ke clossstkpe Ho will createstock
Reser

ClsStkof Br 150018060 9560

SHC reserve 9560

1247 approx

Balance sheet as on 31ˢDtec20 1 for entire Burn
liabilities Assets

Capital 50000

Add Netprofit 23957 73957

Debtors 37000

SundayCreditors 13000

Cash HO 22000
JWB
BonusPayable 156 Br 1000

Cashin transit 1500 24500

Cls Stk

Rawmaterials 2300

FG 15000 8060 23060

GIT 1500

Less she rese Ccs 1247 25613

87113 87113



Illus 10 CDR ING
HO Books BranchBooks

Cash in transit 3500 Goodsin transit 3641
To Branch 3500 TOHO Alc 3691

Asset lomy Alc 2500

TO HO 2500

HO Alc 750

TODebtors 750

is Jiss ledgerke out mein changehai won

Ho Books Sab barrao

Branch Ale
To bat bld 31536 ByCash in transit 3500

By batold 28036

Cashin transit

To Braven All 3500 By balced 3500 t transit

SheReserve

To PIL 6930 By bar bid OpnsHeReserve 693

Br cusshape toboucid 746 ByPU 7460
nocreates she as she Reserve

reserve



GIT
Br Is she 4565 3641

8206

SHE Reserve 8206
1,1

746

RevenueAle PLI Alc

By bat bld 93210

TOPII CesSHCRese 746 By PIL Copn Resend 693

To bat old 43157

Branch Books
Jiss ledgerke out mein changehai we

Barrao
HO All

0 Debtors Asset 750 By bat told 22645

to bat ad 280036 By Goodsin transit 3641

By FixedAsset lorry 2500

Goods in transit

to HO 3641 By bat old 3641



ICA IHI toseparate
ledgerofFixed Asset
Motor

Tobal bd 18901 By bat old 21401 vehicle

TO HO 2500

Cow Assets

to barbld 23715

By Ho
Paymen
byDebloy

750
toHo

Bybat eld 22965

Ones4

Trading a Ple of PuneBranch

To opnstock
40000 By Sales 280000

To purchases 200000 By closingstock 30000

To chargeable exp
15000

gross profit Balfig 55000

o of Fxp 13250 By GP bid 55000

To Sells Exp 15000 BBY opnshe rese
4250

as she reserve 1000 1700044000 4
To Met profit 30000



Pune 1719900
apr5th Punewailegoaces

as she Punemanegas

she Reseme

4000

Illus 22 UR

J E for inter Br Transacth in the Books of Ho on 30ᵗʰApril

30ᵗ Ahpril Mumbai BranchAle Do 3000
Chennai BranchAll Do 70000

To Delhi Branch 15000

TO Kolkata Branch 58000

Debit the receiver Credit the gived
Was Particulars Delhi Mumbai Chennai Kolkata

A Delhi Branch

Ree'dgoods Dr 50000 Ch 35000 ca 15000

Sentgoods Ch 45000 De 25000 Dr20000

Bills read Dr 20000 Cr 20000

Acceptances sent Cl 35000 Dr 25000 Dr 10000

THEFT
goods a 20000 Dr 35000 r 15000

Cashsent Dr 15000 Cr 22000 Do 7000

9E
goo Da 30000 C 30000

Acceptances cashsent Ca 30000 De 30000



d Kolkata

Sentgoods Do 35000 Ce 35000

Paidcash Dr 15000 d 15000

Acceptances sent Do 15000 a 1500

Delhi Mumbai Chennai

a 15000 Dr 3000 Dr 70000 9 58000

Independent
Branch

Incorporation of Branch Books in the Books of Ho

Examples

Particulars Ho Branch

De Ca Do Cr

FixedAssets 352 252
CurrentAssets 252 201
Current liab 201 17.51

Plate 17.52 12.52

Inter unit Alc 152 152

Capital All 37 52

752 752 451 452



5011
1 Takeoverentry of Branch byHo Incorporation entries

In the Books of Ho

FATE Is 8 22
1 Ethffingof

BMW
To 12

2
ThiTates

inter unit BalTOBraun 152
of 152

Branch Alc 301

To Corr liab All 1751

TO PU All 1252

In the Books of Branch

1 HO All De 452

TO FA 252

TOCA 201

2 CL Alc De 1751

PLLAlc Dr 12.51

TO HO 30L

Bls Entire Bush

Capital 37.52 FI 352 252 60L

H1 PII NetProfit 67.52 CA 251 201 452

Ct 201 17514 3752

1052 1052



111m71
Boom Branch Books

Cash in transit 3000

TO Branch 3000
not GIT

MIND 9 1

7141
9Goods stolen lost 1700

fromHO
0 Brand 1700 I will nex

reachBran
u

Iski entry Ho he maareg Branch naki as this transitgoods will

never reach Branch as they are stolen

Initiation entries
Branch FA 95000

Branch Stock 50460

Branch Debtors 19100

Br cash 6550

TO Branch All 171110

Branch All Do 31700

TO PIL 31700

BrainenAlc DQ 10400

TO creditors 10400



BranchAlc In Booksof Ho

To batbid 133710 By cash in transit 3000

TOPIC 31700 By Goods stolen 1700

to Creditors 10400 By Sunday Assets 171110

Illus 25

c Branch Books GSBAdd

1 Goods in transit colaking
as she Add

TO HO 10lakhs

2 Exp Ale Do I lakh

TO Ho I lakh

i Final Accountsof Branch

Trading PUAll ofBranch

Toop stock Go

TOGSB 288 ByGSB Returns 5

GIGIT 1 298
By sales 360

To carriageinwards 7 By as skt 62

TOGP 720 HIGHT 1 72

to Depm 2 By GP bid 72
To salaries 25

To Rent 10

TO Adet 6



To telephone 3

ToSunday exp 1

TO Exp 1

TO Netprofit 240

Balance sheetof Branch

Ols exp 3 Furniture a Fg 18

MI HO 80 Debtors 20

M GIT 10 Cash Bal 8

H F 1

MP 115 can stk 72

110But will not come when we

prepare Bls of entire Busn
Here we are preparingBlsonlyofBranch

it will appear

118 118

iii Journal entries to incorporate Br Trial Bae in HO Books
ReferQB

Plz self practice



Illus 12
Journal entries in Branch Books

ASE
20001 Prepaid Salary

To Salary Exp 2000

2 Prepaid Insurance 1600

To Insurance Exp 1600

3200 12m
Am

3 ÉparnarKarega Income Bahar Karega Asset Bahar liab Bahar

Tae not passthis

HO All Do 88400 entry

To purchases
48000

Towages 20000

TO salaries 6400 2000 4400

TO Gen Exp 1600

TOFine Jus 3200 6 12 1600

TOManager'sSalary 4800

TO Disc Allowed 8000

Sales All Do 240000

Disc Farmed Ale De 1200

TO MO 241200

HO All DQ 38400

TO CIB 38400



Ho Alede 4000

TO Bldg 4000

1 In the Books of Branch
HeadofficeAlc

toSundayexp 88400 Bybat ad 168000

To CIB 38400 By Sundayincomes 241200

TO Bldg 4000

TO batold 278400

Branch Bls as at 30.09.71

Ho Bae 78400 Prepaid Salary 2000

Prepaid Jus 1600

Debtors WM 272000

Creditors 26800

Cashin hand 1600

Carhat Bank 28000

305200

HOAll Do
mTᵗ

credits to Prepaid Sal

tomo
Prep a

Pinnow
CB



I

Debtors

Tobalpld 200000 By dB collection 160000

To sales 240000 By Disc Allowed 8000

By bat old 272000

Creditors

TOMBPaidto e 60000 By batbid 40000

ToDiscFamed 1200 By purchases
48000

Tobat ad 26800



A branch outside the home country Where the head office is situated 
is known as foreign branch. Since the accounts of foreign branch Are 
maintained in foreign currency They have to be translated Into the 
home currency of head office.

Integral foreign operation is a operation Where the activities are an 
integral part of the head office
The business of IFO is carried on as if it were an extension of head 
office operations
Example, head office exports goods to the foreign branch And foreign 
branch remits proceeds to head office 

NIFO is a foreign operation That is not an integral for an operation.
The business of NIFO is carried on in substantially independent way 
by manufacturing own goods, accumulating cash , incurring own 
expenses , generating income And arranging borrowing in its local 
currency 
NIFO may also enter into transactions With head office to some 
extent 

Foreign Branch OnlyIndependentBranch AS 11

Meaning

Tatarnorous India carsmanufacture

Balancer

Tapan iphone

Japansale
Two Types of Foreign Branch tapnsa.pro1

Integral foreign operation IFO

TataMotorsGudia

Mon Integral Foreign operation NIFO
Bhanu

usinamtaus.ee



Exchange Rate to be used for translation of foreign Branch
Particular IFO NIFO

Bls item's other than Closing Rate ClosingRate

closing stock 2 Fixed Assets

2 Fixed Assets ActualRate on the Closing Rate
dateofpurchase of
fixed assets

u n

Depm on FixedAssets

Closingstock Closing Rate ClosingRate

5 Opening stock OpeningRate OpeningRate

6 other Items ofTradinga PII Alc Average Rate AverageRate

7 Goods sent to Branch ActualRate ActualRate
Taken at amounts Taken at amounts
recorded in HOBooks recorded in HOBooks

Balance of HOAlc in Branch u n

Books

Ex Diff Tsf to PU TrttoForeign
GrencyIranslatio

FxCrain loss Beserve FCTR

Directly
Accumulate inRas



IllusI IFO H in000s Fin 000s

A AS E E
Particulars De ca ExchangeRate Dor Ca

Plant a ancient 200 ActualRate 2181 3600

slantaMaenDepRese Afp 130 18 2340

Debtors Creditors 60 30 ClosingRate724 1 1440 720

stock 0104 1 20 OpnRate 5201 400

CashBot 10 AsRate 7241 240

Duran sales 20 123 Avg Rate E221 440 2706

Goods soul toBranch 5 Actual seeHOBooks 100
forconvertedvalue

Wages salaries 45 AugRate 22 990

Reet 12 22 264

Of Exp 18 22 396

Commn receipts 100 22 2200

HOA 7 ActualRate Sloth 120

7870 8086

Ex loss Blf Trfto PIL 216

8086 8086

Closingstock of Branch 3125 closingRate E 75000

24
Canbe shown below Trial Balance



Illus 17 CDR IFO _BeforeAdjustments
eg.DeprJopn40 us 42 Aug4

1 Conversion of Mumbai Branch Trial Balance in US

F E
Particulars De Ca ExchangeRate Dr Ce

stock on Olou x1 300000 40 7500
31 40

Purch sales 800000 1200000 41 19512.20 29268.29

SundryDebtors Creditors 400000 300000 42 9523.81 7142.8

Bills'Re'able BilesPayable 120000 240000 42 2857.14 5714.29

wages salaries 560000 91 13658.54

RentsRatesTaxes 360000 91 8780.49

Sundaycharges 160000 41 3902.44

Computers 240000 6000

Bank Bar 420000 42 10000

NewYork Alc 1620000 39609.18

81734.62 81734.6

NOFxDiff
as SHCof Braven E 420000 rate 10000

closing
42



Trading PlcAlc forthe yearended 3131 2
for Mumbai Branch in

To opening stock 7500

TO purchase
19512.20 By sale 2926829

To wages salaries 1365854 By closing stock 10000

By gross loss Blf 1402.45

To grossloss bld 1402.45

ToRentsRatesataxes 8780.49

To Sundaycharges 3902.44

TO Depm 6000 60 3600

By Net loss Blf 17685.38

Balance sheet of MumbaiBranch
as on 31ˢᵗMarch X2 in

10 All 39609.18 Debtors 9523.81
ess Net loss 17685 38 21923.80 Bilesresable 2857.14

Computers 6000

Reditors 7142.86 less Depn 136001 2400

illspayable 5714.29 Bank Bal 10000

Closingstock 10000

34780.95 34780.95



Illus 29 CDR

i Trading PICAle
for the yearended 31121 1

in

apnstock 11200 Bysales 84000

GSB 64000 By Cls she Blf 8000

0 gross profit com 16800

TODepm 24000 101 2400 By glp bid 16800

TOExpenses 5000

TOMngr Count
470

1680012400 5000 940045

To Netprofit Blf 8930

WI
cost ftp.fsaleWP Ip

1
100 10 110 250 1375

27 5

GP 84000
21.1

16800

nooo



I Convert trial Balance of Washington Branch into'E
E E

Particulars Dr ca ExchRate Dr Ce

Headoffice 22800 860000

Sales 84000 47 3948000

Debtor 4 Creditors 4800 3400 48 230400 163200

Machinery 24000 40 960000

Cash at Bank 1200 48 57600

stock 1ˢᵗJan 11200 46 515200

Goods from Ho 69000 2926000

Expenses 5000 47 235000

4924200 4971200

Ex diff loss Balfig 47000

4971200 4971200

Cls she 80004 48 384000

Note If nothing is mentioned abt IFO NIFO 2 also if no hint isgiveninques
then assume the Branch to be IFO



Trading PII for the yearended 31 121 1

Toop she 515200 BySales 3948000

GSB 2926000 By closing stock
384000

TO GP Blf

By GIP told 890800

ToMags's iomission
lastday ofthe year

470 7481 22560

TODepm 961 101 96000

TOExpenses 235000

TOExch Diff 47000

TO Netprofit Balfig 490240

IE
MngrComm PII 22560

TO Commnpayable 22560

liar

Always do this in quesof foreignBranch
when BranchAlc isasked



IF In the Books of Headoffice

Brancha
IncorporationofAsset liabfrom

Brance.to

TO bar bld 860000 By Macut 960000

To Net profit 490240 Depm 1960001 864000

TO Credits 163200 By D.rs 230400

Tools Comm 22560 By Cash at Bank 57600

By closingstock 384000

1536001 1536000



Quest CDR IFO BeforeAdj gDepmProvforDDetc Ein000s

i Converted Branch Trial Balance of CanberraBraven to E
A AS E E

Particulars Dr Car ExchangeRate Dr Ce

slant amount 200 46 9200

PlanaMachs AceDep 130 46 5980

ebtous creditors 60 30 53 3180 1590

Op stock 20 50 1000

Cash 10 53 530

Durch sales 20 123 51 1020 6273

GSB 5 100

wages salaries 45 51 2295

Rent 12 51 612

of Exp 18 918
Commn receipts 100 ST 5700

HO 7 120

18855 19063

Ex loss Blf 2080

19063 19063

Closingstock 3125 53 165625

in oo0s
165.625



Trading PILAll forHO Branch Ein 000s

HO Branch Total Ho Brain Total

roop stock 100 1000 1100 By sales 520 6273 6793

To purchase 240 1020 1260 ByGSB 100

TO GSB 100 Byclosingstock 50 165625 31562

wages salaries 75 2295 2370

Toglp 35502023.625023786250
BysheRese Op 4 4

Mng
PatnerGal 30 30 ByCourm Deceit 256 5100 5356

TORent 612 612 Byglpbid 355 202362523786

roofeExp 25 918 943
TostkRese Cisstock

ofBranch

ProvforDD 14 159 173

5 HO 280 51
Br 3180 51

Depm WM 460 644 1104

TOEx loss8419949 208

To netprofit 860 4582625046686250
There will no closingstock reserve as in closingstack of Branch there

are no goods from Ho All are outside purchased stock



1pm HO Braner

Bldg 1000

G ACCDep 200

UDV 800

Depm 10 OF A

pan 2500 9200
ACCDep 600

ADV To an
57,8

Depm 20 380GB Dep 20 6440

Total Dep 460
ATB



Ques7 NIFO FA Cls rate

ExDill FOR

Trial Balance conversionofVirginiaBranch after incorporating Adjustments

1 Salaryols

said ExT 400 7 AugRate

TOOls Sald 400 Cls rate
liab

2 Depm

1
4 4800 Depn 320

Toof Eg 4800 Kate
toFurniture 320 Yate

Op 47 CU 50 Aug 45

Exch E E
Particulars Dr ca Rate De Ca

Office Equipment 18980 93200 50 2160000

Depnon ofc equip Ep 4800 50 240000

Furniture 3200 320 2880 50 144000

Depr on
furniture Exp 320 50 16000

Opnstock 22400 47 1052800

Purchases 96000 95 4320000

Sales 166400 45 7488000



Goods sent fromHo 32000 1580000

Salaries 3200 400 3600 45 162000

Ols sal Cliab 400 50 20000

Carriage Inward 400 45 18000

Rent 800 95 36000

Ins 400 45 18000

Trade exp 400 us 18000

HO All 45600 2050000

Debtors 9600 50 480000

Creditors 6800 50 340000

Cash in Bank 2000 50 100000

Cash in hand 400 20000

1,0364,800 9898000

Foreign CurrTraislathReserve 4668000
FLIR TX Ras

10364800 10364800

Cus SHE 21500 50 1075000



Trading4 Profit a lossAle

TOop she 1052800 By sales 7488000

TOperch
4320000 By castle 1075000

TO GSB 1580000

to carriage inward 18000

TO Glp 1592200

TODepn on of eq 240000 By glp 1592200

TO Depa onfurniture 16000

To salary incl ols salt 162000

TO Rent 36000

TO Ins 18000

TOtradeexp
18000

TO Net profit 1102200



Q 12 CDR

Sald Exp 600
ToOls said 600

Depth

Office Equipment

sitnodes Depm 5100 2916
Depmon Nficey to Acc DepnonFurniture 2916new

TOACCDepr 5100 36000 6840 101
fefip 56400 5400 101

guy
saleof Furniture Acc Dep

014.21 wov 450
500

50 5078450
lessDepn21 22 10 45

31.3.22 WDV It Mitd Alc Dr 405

Ace DeprateDo 95

sina.it.io To Furniture Cost 500

mild 405

AccDep 95

to PPE cost 50



Trial Balance of Houston Branch afterincorporating adjustments in E
E E

1 Particulars Do Cr ExchRate Dr Co

Iep off 10500
77
5 787500

5400 5100

Depm on of eq Exp 5100 75 382500

Furniture cost 36000500 35500 75 2662500

AccDepmon furniture 9661 75 724575

6840 2916 95

Depm on furniture 2916 75 218700

Ad moneyfromsaleof 405 75 30375furniture reable

Opstock 24500 64 1568000

Purchase 96500 72 6948000

Sales 176250 72 126,90000

Salaries 4250 600 4850 72 349200

Ols Salt Cliab 600 75 45000

Carriage Inwant 256 72 18432

Rent 956 72 68832

Traderelable 12560 75 942000

Tradepayable 8650 75 648750

Cash in hand 2540 75 190500

Cash at Bank 500 75 37500

HOAIC 37322 2375614

ExGain FCTR 375100
1,7646,539 1,7646,53



Cls She 246507 75 18,48750

x x x x x x x


