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1 Accounting Policies

Hefinition 2 detection 3 consistencyof 4 Changesin 5 Applying 6Disclosu

Application Accounting Policies AccPolicies changesinof
Accounting Acc Policies
policy

2 Accounting Estimates

I
1 Meaning 2 Reason for 3 Acc forchange 9 Disclosures

change in in Est

Acc Est

3 Earps
1Definition 2 Types of Faroos 3 AccountingTreatment 4 Disclosur

for Errors

Retrospective effect

Inventory 2016 17 17 18 18 19 19 20 20 21

FIFO FIFO FIFO FIFO III hentary

c g FS Cid 2021 P.gl9t2hopnBlsCDau1p.y
Inventory main FtwA 85th Tauprioryearseffectwill be

E RetainedEarnings 21ha xx xx 946 47.11.18 18 19



Accounting estimate

Defn Ace Fst are monetary amounts in Fin stat that are subject to measurement

uncertainty
PPEII.net

ime
the co develops Acc Est to achieve objective set out by Acc Policy AÉE

Acc Est involves use ofjudgements based on latestinfo available

TTnowance for Expectedcredit losses Indas109
2 NRV of Inventory
3 Fair value ofAsset or liab
4 Depthof PPE
5 Proxforwarranty

If eros is ofclassification classification error

If classification earer If classification error is

isofany Part itemof of any Bls item in
Prey Year PreyYear

eg Financeexp incorrectlyshown eg CurrentAsset item
as other Exp incorrectlyshown as Non current

Thereis no mistake in Aunt asset there is no mistake
1 in Aunt

He
Rectify error in Py comparatives Rectify the error in PY comparativesof Pll 2 no need topresentopBls of BIS

But we will HAVE topresentopnBIS



Has17 WR

OFI Trading Xo Trading71 72 Trading 2 73

OpnstK 10m Of SH 15m

GP 10M CISSHC 10m Gp CUSH 15m GP 5M Cls 20
She

AsperNew method wain Restated

PIL Extract C I x2 x p.y X1 X2
Revenue 324 296

COGS Opn Parch Cls

X1 X2 164 10m C115m 159

2 73 173 15m 20m 168

GrossProfit 156 137

Expenses 83 74

Profit 73 63

SOLE Extract OP Day of pry

Particulars Xo X1

RetainedEarnings for31.3 x 423

t Effect ofchange inmethod XOX1 10 ReferTrading All XO X1
Restated Profit01.04 x 433

Profit x1 x2 Restated 63 58 5

313 2 496

t Profit 2 3 73

31.3 3 569



Illus 18 LDR

OFI PT 73 4 Cls she is inflated Exp ExpBadhegatabhi

1ft Cls she 1 6500 G.pt 6500 CO

Gs96500tohprotitgiregaopnisalsofg.opnstk
1 6500 GP 6500 COGS 6500

inflated toh
usko bhigirao

Eg Five 10k

nik1STsep

co recorded But forgot
this this

PIL Extract CJ XU 5 Dg 3 4 Restated

Revenue 104000 73500

COGS

3 Xy 53500 6500 60000

4 5 86500 6500 80000

PBT 24000 13500

C Income Tax 301 7200 4050

PAT 16800 9450

Basic 2 DilutedFPS 3.36 1.89

Moofshares 5000 I 1



SOLE Extract ESC OF RetEar Total

01.04.73 50000 20000 70000

f Profit Restated 3 74 9450

31.3.74 50000 29450 79450

Profit 4 75 16800

31.3 5 50000 46250 96250

Note Effect on 3 4 compare old figures 9 restatedfigures Refer QB



Ques UR

I Eston write 1 line Error Retrospective

X1 X2 pay X2 73 Cy

cusstk 4 6500 OpnSHE 6500
GP 6500 G p 6500

COGS 6500 COGS 6500

wM2 Changein Policy fromcost toRevaluation Retrospective

Opn BIS Py Cy
Xo xD x1 x2 x2 73

ain 15k 21C 5k
cost Fahawe 18k 20k 20H25k

3 18K

wm3 LEt Deproy write 1 line concept

Asset cost 0104 0 6000 lifeGyrs
C Deprn Xo x1 1500

313 71 4500 life34ns
1 Depm x1 x2 1500

313 2 3000

Depm 3 600 RemainingRevised life 74ns 54ns

Ite ICAI has taken effectof Revised life
from 2 73

Alternatively we can also taken the

impact from 3 4



PIC Extract X2 3 X1 X2
c y pay

Sales 104000 73500

cogs 79100 60000

86500416500615809 00 53500 969towin wring correct
Waala waala
Bahar refKiya

GrossProfit 24900 13500

Other Income 5000 2000
UML

PBT 29900 15500

ess tax 301 8970 4650

PAT 20930 10850

SOCI Extract Day of pay

Opn R E 0104 1 20000

f Adjof 0 71 15000 10500

net of tax

Restated RE 0104 13 0500

Profit Py x1 x2 10850

41350

t Profit Cg x2 73 20930

31 3 73 22281


