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countries, global supply chain disruptions and uncertainties, inflation, leading to input 

cost escalations and lower demand, global slowdown and related negative sentiments 

affecting investments , aggressive tightening of monetary policy and increases in cost 

of credit ,high and increasing fuel prices and the mounting presence of informal sector . 

 A remarkable feature of the post reform Indian economy is the unconventional 

experience of bypassing the secondary sector in the growth trajectory by a shift from 

agriculture to the services sector.  

 The services sector is the largest sector of India and accounts for 53.89% of total India's 

GVA. It has the highest labour productivity and is the fastest growing sector. The 

exceptionally rapid expansion of knowledge-based services such as professional and 

technical services has contributed substantially to the growth of tertiary sector.  

 India is among the top 10 World Trade Organization (WTO) members in service exports 

and imports. India’s services exports at US$ 27.0 billion recorded robust growth in 

November 2022 due to software, business, and travel services. 

 To ensure the liberalisation of investment in various industries, the government has 

permitted 100 per cent foreign participation in telecommunication services through 

the Automatic Route including all services and infrastructure providers.  

 The India Development Update (IDU) of the World Bank published in November 2022 

holds the optimistic view  that compared to other emerging economies, India is much 

more resilient to withstand adversities in the global arena, while acknowledging the 

fact that India had to face an unusually challenging external environment following the 

Russia-Ukraine war, increased crude oil and commodity prices, persistent global supply 

disruptions, tighter financial conditions and high domestic inflationary pressures.  

TEST YOUR KNOWLEDGE 

Multiple Choice Type Questions  

1. The Indian industry stagnated under the colonial rule because 

(a) Indians were keen on building huge structures and monuments only 

(b) Deterioration was caused by high prices of inputs due to draught 

(c) The Indian manufactures could not compete with the imports of cheap machine 

made goods 

(d) None of the above   
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2. The first wave of liberalization starts in India 

(a) In 1951  

(b) In 1980’s  

(c) In 1990 

(d) In 1966 

3. The sequence of growth and structural change in Indian economy is characterized by 

(a) The historical pattern of prominence of sectors as agriculture, industry, services  

(b) The historical pattern of prominence of sectors as industry, services, agriculture 

(c) Unique experience of the sequence as agriculture, services, industry   

(d) All the above are correct 

4. Merchandise Exports from India Scheme was replaced by - 

(a) Remission of Duties and Taxes on Export Products (RoDTEP) in 2021 

(b) National Logistics Policy (NLP) in 2020 

(c) Remission of Duties and Taxes on Export Products (RoDTEP) in 2019 

(d) None of the above 

5. The Foreign Investment Promotion Board (FIPB) 

(a) a government entity through which inward investment proposals were routed to 

obtain required government approvals 

(b) no more exists as the same is replaced by a new regime namely Foreign 

Investment Facilitation Portal 

(c) no more exists as all inward investments are through automatic route and need 

no approval 

(d) is the body which connects different ministries in respect of foreign portfolio 

investments 

6. FAME-India Scheme aims to  

(a) Enhance faster industrialization through private participation 

(b) to promote manufacturing of electric and hybrid vehicle technology 

(c) to spread India’s fame among its trading partners 

(d) None of the above 
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7. In terms of Ease of Doing Business in 2020 India ranks  

(a) 63  

(b) 77 

(c) 45 

(d) None of the above  

8. E-NAM is - 

(a) An electronic name card given to citizens of India 

(b) National Agriculture Market with the objective of creating a unified national 

market for agricultural commodities. 

(c) a pan-India electronic trading portal which networks the existing APMC mandis 

(d) b) and c) above  

9. Which of the following is not a policy reform included in the new economic policy of 

1991 - 

(a) removing licensing requirements for all industries 

(b) Foreign investment was liberalized 

(c) Liberalisation of international trade  

(d) The disinvestment of government holdings of equity share capital of public sector 

enterprises 

10. Imports of foreign goods and entry of foreign investments were restricted in India 

because - 

(a) The government wanted people to follow the policy of’ Be Indian; Buy Indian’ 

(b) Because foreign goods were costly and meant loss of precious foreign exchange  

(c) Government policy was directed towards protection of domestic industries from 

foreign competition 

(d) Government wanted to preserve Indian culture and to avoid influence of foreign 

culture 

11. The ‘Hindu growth rate’ is a term used to refer to - 

(a) the high rate of growth achieved after the new economic policy of 1991 

(b) the low rate of economic growth of India from the 1950s to the 1980s, which 

averaged around 3.5 per cent per year 
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(c) the low growth of the economy during British period marked by an average of 

3.5 percent 

(d) the growth rate of the country because India is referred to as ‘Hindustan’  

12. In the context of the new economic policy of 1991, the term ‘disinvestment’ stands for  - 

(a) A policy whereby government investments are reduced to correct fiscal deficit  

(b) The policy of sale of portion of the government shareholding of a public sector 

enterprise 

(c) The policy of public partnership in private enterprise 

(d) A policy of opening up government monopoly to the privates sector  

13. The objective of introducing Monopolies and Restrictive Trade Practices Act 1969 was - 

(a) to ensure that the operation of the economic system does not result in the 

concentration of economic power in hands of a few 

(b) to provide for the control of monopolies 

(c) to prohibit monopolistic and restrictive trade practice 

(d) all the above  

14. Which one of the following is a feature of green revolution - 

(a) use of soil friendly green manure to preserve fertility of soil  

(b) grow more crops by redistributing land to landless people 

(c) High yielding varieties of seeds and scientific cultivation  

(d) Diversification to horticulture  

15. The strategy of agricultural development in India before green revolution was - 

(a) High yielding varieties of seeds and chemical fertilizers to boost productivity  

(b) Institutional reforms such as land reforms  

(c) Technological up gradation of agriculture 

(d) All the above 

16. The Industrial Policy Resolution (1948) aimed at - 

(a) Market oriented economic reforms and opening up of economy 

(b) A shift from state led industrialization to private sector led industrialisation 

(c) an expanded role for the public sector and licensing to the private sector 
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(d) an expanded role of private sector a limited role of public sector 

17. The new economic policy of 1991 manifest in - 

(a) State led industrialization and import substitution 

(b) Rethinking the role of markets versus the  state 

(c) Emphasized the role of good governance 

(d) Bringing about reduction in poverty and redistributive justice 

18. The post independence economic policy was rooted in - 

(a) A capitalist mode of production with heavy industrialization 

(b) social and economic redistribution and industrialization directed by the state 

(c) social and economic redistribution through private sector initiatives 

(d) Industrialization led by private entrepreneurs and redistribution by state 

ANSWERS 

1. (c) 2. (b) 3. (c) 4. (a) 5. (b) 6 (b) 

7. (a) 8. (d) 9. (a) 10. (c) 11. (b) 12. (b) 

13. (d) 14. (c) 15. (b) 16. (c) 17. (b) 18. (b) 
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