


















Financial Statements of 
NON-Profit Organization

Concepts - 100%

+ -

3-4O



Section & Non-Profit, Organisation
of Co .Act 20 Welfare
Intention : Motive behind NPO is torender services to

the society or members .

Financial
Statements

Receiptament Al Balance

SummaryofCashoSo IncomeExPAp sheet

Only Revenue nature
transactions.

Dr. Cr

All Receipts All payments Only relating to currentyear
.

~ Income Exp = Surplus
-> All Receipts & payments

LDr.

irrespective of Revenue or Exp Income = Deficit
Capital nature , irrespective
of the year to which they

relate .



Main Sources of Income

1
.

Donation
2. Subscription - Regular Income
3. Entrance Jees - Admission fees
& LifetimeMembers

heyis
6

. Legacy

Expense Ant to be debited to Income & Exp Ac .

202223 Salary Paid - :240
,
000

1 .4.
22 "31.3.

23

closing - Prepaid Salary as on (540.000)
31 .3

.23-

&sing OS Sakiy as on 31
.
3

.
23- 20

,000

Debited toIncome &Expa 2,20,
000



202124 Salary Paid - E280 ,000

closing Prepaid Salary as on 31 .324 - 1510
.
000 (

·ng Ols Salary as on 31 .
3

.
24 - + 525,000

op Prepaid salary as on. 1
.
4.23 - + 540

,
000

os salary as on. 1
.
4 .23 - (520

.000)

Exp Or to Income & Exp#c 315000

Prepaid Exp - Opening balance Paid during the PY> Plus Exp related to CY

Closing balance - Paid during the CY
Minus Exp not related to CY

Os Exp-Opening balance - Paid during tha
Expense of PY

Closing balance - Expense related to CY
Plus Not paid during CY



1/4/22 - 31/3/2
#22
-

os 1/4/21-
(C23200

whic

=

↑
Salary paid during theyear 23000

↑dd:Salary prepaid as on 3, 400

31/3/22 1800

Less: Salary os as on 3113121 (1400

Salary prepaid as on 31/3/22 i (600S
Salary to be Or. to Sincome & ExpH 2.3200



Subscription
Amt contributed by members on a regular basis

> Revenue- Crto Incom ExpA

Eg -1 Sub received during 23224 - -200
.
000

~

%sSuDfryeo
C

.
to Gnome &ExpA #1

,90 ,000

Eg= Sub received during 24 .25- 300
.
000

Os sub for the year 24-25 -

+=10 ,
000

*dr. Sub received during the year- 15000

3 Ols sub.
as On 1 .4 .24 - (520

, 000 (

Adv. Sub as on 1 .4. 24 - + =30
,
000

Cr .
to Income & Exp. A/c.305000



114/22 31/3/23
Eg
.
Sub received during the year 202223

- E300
. 000

8)s sub as on 31st Mor
,
2013 -d

.

- 520
,
0000TAdv . Sub as on 31st Mar , 2013 c .

- 510.
000)

os sub as on 31st Mar .
2022 jopbal .

-- 15.000

↑du . Sub as on 31st Mar
.
2022 - +58000

Cr .
to Income & Exp Ala 303000

Dr.
Subscription As Er.

Particulars & Part E

To os Subscription 15000 By Adv. . Subscription 8000

Cop balance) Copbal . ] -

To Snc. &ExpA> 303000 By Bank Ac - 300
. 000

+
To Adv .

Sub 1000 by os sub 20,000
[cl. balance) [c . balance)

-



SubAl
Port & Part =

To Ols for 2021 20
.
000 ByAdvatthee 18000

450
,
000

To &G Al 437000

2.6008 by os for 2023To Adr. for 2023 -
#000



Total

Os Sub as on 31 .3 .24 - 15000
↓3000 : 18000

Eg - Sub
. Received during the year 23-24 : 5125000

Sub ols for the year ended 3113/an
: 515000

Sub ols as on 31
.
3

.

23 : El2000

Total balance LopbaL

Adj : Ant still in arrears for the year ended 31131 2023 : 33000

Dr. Subscription Als
Part & Part F

To ols sub in the beg .
12000

(Total Ols] By Bank 125000
131000 os

18000
ToIncone&Exp

-

by. Subatthe is 1000+5000)

Important :

"As on" - balance existing on that particular date

"for the year" - Ant relating to that particular year

os as on 31/3/23



22-23

Eg : Sub received during the year ended 3113/23 :

for the year ended 21-22 : 1600-

for the year ended 22. 23 : 84
.
400

for the year ended 23 .24 : 320089200
2)1-22

-> Ant still in Arrears for the year ended 3113122 - #1800 -

os sub for the year ended 3113/23 - 500
22-23 LY
X

> as subson 31/3/22 : 1600 + 1800
= 3400

Total ols Sub-31/3/22

os sub as on 31/3/23 = 5600+1800
Total => THO0 -> Balance Sheet -Asset

SubscriptioAls

Tools in the beg .
3400

to Income &Exp 90 ,000 By Bank 89200

To Adv . At the end 3200 by os sub at the- end 200
-



Eg : Sub received during the year ended 3113/23 :

for the year ended 21-22 : 1600

for the year ended 22. 23 : 84
.
400

for the year ended 23 .24 : 320089200

-> Ant still in Arrears for the year ended 3113122 - #1800

os sub as an 31st Mar . 2023 .

- 55600
Total -

SubscriptioAls

Tools in the beg .
3400

to Income &Exp 88200 By Bank 89200

To Adv . At the end 3200 by os sub at the 5600
-
-

end

1) of sub as on 31 .3. 2022 - 12000

2) Os sub as on 31 .3.23 - 135,000
↳ for theyr



750.000 - Income
-

Eg
.

There are 500 members & annual Sub
.

is El500 per
member.

Ant received during the year ended 31/3/23
for the year ended 31/3/22 : 12000

W for the year ended 31/3/23 : 615000

for the year ended 3113124 : 18000
645000

a) Sub.

Income for 22 . 23, 500 x 1500
= 750,000

-E Milne chahiye

by os Sub as on 31 .3 .22 - -12000

c) Os sub. as on 31 .3.23 - 750.000 - 615,000

for the year ended =135000
-



CY=

-

Dr Subscriptio As
Ch.

To obin the beg 45000 By Advin beg . ·

30
,
000

To Income & Exp 367500 By Bank 410
.
000

To Advatend 62000 by os at the end 34500

↓ (balfig) =

obsason

for theyear -



PY

cy<
%s for ths
year- 135,000

NY

- -
-1500000

~ CY -

-

↳/s as

>0 as on 31/3/21
Balance Sheet (extract]

as on 31st Mar 21

Liab E Assets F

ols Sub 27000
[12000+ 15000



Balance Sheet (extract]
as on 31st Mar 22

Liab E Assets F

A sub 18000 Olssub 150
,
000

(135000+ 15,000)



FUND-Based ACCOUNTING

< RestrictedCapitalFunsound Specific Fund Fund

Assets -LiaOkir Liability

DONATION

General specific
V V

No Restrictions Restrictions
Cr. to Income& viability
ExpAc ~ Specific Fund



Balance Sheet
as On

-
3

.

1 .3.24

Libb F Assets F

Journament fund Inv. 100
.000

TOURNAMENT Fund Bank 120
, 000

[10.00 ,000 -700
,
000

Donation - 10
.

0.0,000 +20 . 000 -200.000]

Add : Interest 25000
(20.000 +5000] Accrued Int 5008
Less. Journament (200,

000 825000

expenses
&

900
.
000

Eg
-

Journament Fund
-

op bal - 825
,

000 -
F I Bankb Ex-Sale oftournament tickets - 25000 900,000

Tournament exp - =900
,
000

CN.

Balance Sheet

Tournament Fund -

OpbaL- 825060 I I I-saleof tickets 25000

Less : fournament 150,000 NIL

exp
Excess [50.000 will be debited to S&E AK



-

-

- -

Balance Sheet
as on 31

.
3

.
2022

Liab E Assets &

Match Fund

opbal
- 30,000

↓ Donation 55000 105000

t Sale of tick 20
, 000

- Exp (105000 NIL

Income & Exp Ac
for the year ended 31st Mar 22

Exp F Income

To Match exp 5000



> Asset Creation Fund/

Building Fund
1. Donation Received : 550.00 ,000

Bank Alc Dr. 50, 00.000

To Building Fund 50
, 00,

000

2. Investment out of Building Fund - E500,000

Building Fund InDr. 50000
3. Int received from BFI - 520

,000

Bank Ac Or. 20.000
To Build . Jund As 20, 000

4. Exp .

incurred for construction of Building - :20
, 00, 000

J Building Fund Dr 20
, 00

,
000 - Liab

Building WP Or 20 , 00. 000 - Asset↑

To Bank 20
, 00,

000 - Asset

To Capfund 20.00, 000 - CapFund



Balance Sheet
&S OM ..

Liab E Assets E

Capital Fund
Add: tif from BF- 20.

00.000 Bank
150.00

,
000 -500.000+20

.000

-20
,
00.000]

Building Fund

Donation- 50
,

00.000

Build. Jund In 500.000

+Int 20
. 000 Building WIP 20

.00
.
000

-Exp . (2000.
000)

Bank
Asset = Liab + Cop

11000 ↓ 1 1000

↓ 20,00.000 ↓20
,
00

.
000

Buildina 2000.000



ImportatAdj
1. Entrance Fees Admission fees

V

9) nothing is mentioned Instructions are given
in the ques in the question.

Capital Receipt Entrance fees - 510
, 000

Addeto the Capital
30% is to be capitalised.

Fund
3000 7000

↓

Capital Fund Income &

Exp-C.

2. Life Membership Fees
pital natureadded to Capital fund.



3. Legacy - Ant received by NPO as per the will of
a deceased person.

Will
-

Colac-Donate to NPO

Capital Nature

Capital Fund

4. Endowment Fund

M2 = 10
, 00

,
000 School >Rent 10,

000 p. m.

Restrictions > E120,
000 p. o.

> Investment
& 12 %p .

d .

> =120
,
000

Donation received& income from that donation can be used for
specific purpose .



5. Honorarium
Expense Revenue

CA . Hardik

NPO

E21
,000 Exp.

Income & -Dr.
Guest Lecture ExpAk

6. Sale of Fixed Assets
↑Machine - Book value - -100

,000

Sale of Machine - 580
.
000

Capital Loss onSale 20
,
000

Receipts Dr. to Income &

ExpAc



Cost of Material consumed
1/4/23 - -10

. 000

Purchased during theyear - :80
,

000990, 000

31/3/24 . (E5000) < BakeSheet

85000 - Dr
. to Income&

Exp
> Sports Equipment - Fixed Asset eg. Cricket

Bat

> Sports Material -

eg .
Cricket ball

,

etc.

↓ Cost of Material consumed
>

op .
stock + Purchases closing stock

Cash Credit
prepare Creditor Als



Eg- Opstock of Medicines-10
,
000 -

- =2
,
50

,
000Octo,

C. bal
. of creditors - 130

,
000 -

Amt paid to creditors - > 50
,
000

#N Creditors Al-
Cr

.

to BankAk 50.000
Pybald 90

,
000

by purchases Al 90
,
000

To bal ed 130
,000

Cost of MedicinesConsumed = 10
,
000 + 250

,
000 + 90.000

- 150.000

7200
,
000



· Preparation of Income ExpA paymenti
Receipt & Payment A Income &ExpAs

- opbalance 7

Revenue nature items
Capital nature items

Previous year items
Current year

items Current year itemsNext year items

Adjustment
=OSEXPitems
- Accrueb income



Balance Sheet

Capital Fund Calculation from- opbalance
Op balance - Asset-Liab.

Add : Surpluspicit (

↑dd : CapitalReceipt
- Life Memb. Jees

Closing balance1



PQ-3

-

--

-

-

~ ols - -

- -

~Costof MC
Ols -Creditors -

= ~

~ -

~ Dep

op Capfund
wil op DalsheetSub

.
-

WN Investigent = x
=

2 x 100=
9000

2 = 100
.000



Receipt & Payment As
DP.

Cr

Receipt & Payment
To balbld 8000 By Creditors 30

.
000

To Sub
.

50
,
000 By sp Eq. 15000

ToDonation 15000 Honorarium 10
.
000

salaries 28000
ToInton Sur 9000

to Charity Sh .
12500

Be Sundry exp 1000

By Charity Sh .
1500

-

by baold 9000
-
-



Income & Exp Ac
for the year ended--

EXP & Income =

To cost ofMedcons . 29000 By Sub (NN2) 51200
To DeponspEg .

6000 By Donation 15000

To Depon Build 2000 By Ent 9000
(50

,000 -48000

To Honorarium 10
,
000

byChish coll 12500

To salary 28000

toSuncye
1000
1500

toSurplus 10200

-> 500



Balance Sheet
as on 31 . 12 .2022

F Assets &

ols subs 2.200

15000- I 30 .
000

48000

Investment 100
.000

Cash in hand 9000

204200



#NI
Balance Sheet

as On 1 .
01

.
2022

Assets &

Cash in hand 8000

Capfund as sub 1500

Postofena I 10,
000

9000 Speg .

21000

Buil 50
.
000

&nu .
100

.000

#2 Subscription Als

To ols in the beg. 1500 By Adv in the beg, 1208

to Income &Exp 51200 By Bank 50
,
000

To Adv of the end 700 by o at theend0
-
-



#3 Creditors Als

to Bank 30
.
000

by balbld 9000

34000
to bal old #000

by purchaseslig =

Cost of Med. Consumed = Opst + Purch-d . St
= 10

,
000 + 340000 - 5000

= 29000

#NY Sports Equipment Al
Dr. ↑ Ch

.

To balbld 21000 By Dep(balfig) 6000

to Bank 00
by badd 30

,000



PYQ
June 24 -

-

Similar --

to 911 .9 Als
20.000 -
Income (
30

.
000

capfund

Bal .

- X F

- -

-8000
~ Bal- Ass.

1 65501
op+Purch -Dep-cl .

- -
+ 28500 - 10500 =C .

- -

- -

-

- ↓value-c. bal



Int Rec-8000
7 IntD- beg (2000)
↓ Intacc end 2000

CYg8000

cl Balance Sheet
as On 31st March

,
2021

Liab E Assets &



jem



Balance Sheet
as On 31st March

,
2022

Liab E Assets &



WISalariesRent
Aint prid 15500069750

Add : Os at the end
Less : os at the beg

#N2 Subscripti Als

#N3

Y Library Books

To bal bld
To Bank 240 by Dep Goa

~
C

,

by bald 30.000



Preparation of Receipt & PaymentA &Exp A

Eg- Rent for the year - E20,
000

os of the beginning-5000 + -

os at the end - 54000

Rent faid 21000

1. Expense Paid -XXX 1. Current year Exp XXX

Add : Ols of the end. XXX Add : Olsat the beg .
XXX

Adv. At the beg XXX Adv. At the end XXX
-

Less : Olsat the beg (XXX) Less Olsat .
the end (xXX)

-

Adv . At the end (XXX) Advat the beg (XXX

Current year Exp XXX Expense paid XXX



SimilarQues in
Now 22

, Dec 21

-

PBS
Cy Exp- Capfund X

LRec.

Cypaid Rs
-

I Fres

↳Capfund

-

- - -
~

Land ~ olsbeg
Lols

opBIs
-Cl. bls
Ch .

opbal-Liab



Receipts & Payment Al
Or

for the year ended

Cr.

Receipts 5 Payment &

Tobobl By Salaries 4700
Cy exp-4750Holsbeg-o,a I

·

By Gen Exp ) 560
↳Cb/s- Asset

By Audit fees 200

by balda



Balance Sheet
as on 31 . 12 .

22

Liab & Assets =

↑



I I Balance Sheet
as On 1

. 1 . 2022

Liab & Assets =



WN2 Sub
. Als

=

3 Sp . Equipment

tobald 2600 By Dep 300

To Bank 400

LROPAK by bodd 200
3000

100 % concepts-


