
AUDIT OF ITEMS OF FS HELICOPTER SHOTS 

#1. VERIFICATION OF SHARE CAPITAL

By CA Vivek Gupta 

1. Issue of Share Capital Verification 
D I SC OUNT

TALLY 

CHANGE No

CHANGE Yes

BOD RESOLUTION

COMPANIES ACT 2013

Ensure no shares issued at discount Refer to Sec 53

Eg, services to promoters
CASH / KIND Verify if shares issued For cash or other consideration

Un d erw riters

SEBI Check compliance With SEBI regulations and guidelines

SH7 alteration
MCA Forms Obtain & verify forms filed with MCA

PAS3 allotment

RBI Forms Obtain & verify RBI Form FCGPR for foreign investment

STAMP DUTY / FEE For increase in share capital Verify calculation of fee & stamp duty Payable to MCA

Compare CY Balance with PY Balance audited FS ( Authorised , Issued , Paid up )

If no change Get written confirmation/representation from CS Confirmation regarding no change in capital structure

Check within authorised capital
In case of change Verify paid up capital at period end

Check MOA

Obtain certified copies Relevant BOD/shareholders’ resolutions For changes in authorised/paidup capital

Return of Allotment

Minimum Subscription
For fresh issue Check compliance with Companies Act 2013

Bank account

Sec 40 commission

2.Shares Issued at Premium
Can be used for

Audit Verification

Premium transferred to securities premium a/c

Buyback under Sec 68

Bonus shares to members

Writing off preliminary expenses

Used only for permitted purposes

Premium transferred to securities premium a/c

Premium on redemption of preference shares/debentures

Definition of bonus shares

Eligibility criteria for members

Writing off expenses/commission/discount on issue of shares/debentures

Definition of securities premium

Importance of audit verification

Documentation required for verification

Definition of permitted purposes

Consequences of improper use

Explanation of Sec 68

Conditions for buyback

Definition of preliminary expenses

Types of preliminary expenses eligible

Definition of preference shares and debentures

Conditions for using premium for redemption

Definition of commission and discount

Permitted types of expenses for writeoff



3.Issue of Shares at Discount 

Penalty

Exception

Prohibited

Audit Verification

Discounted shares void

Debt converted to shares

Except sweat equity shares

Check SC movement

Verify no discounted shares

Check if discount to creditors

Sec 54

Under resolution plan

RBI scheme

Company liable

Officers liable

Refund with interest 12% interest per annum

Rs 5 lakh
Lim it

Or amount raised Whichever is less

Via minutes

In resolution scheme

4. Issue of Sweat Equity Shares 

Conditions

Issued to employees or directors

Same class of shares already issued

At a discount

Authorized by Special Resolution SR

Number of shares

Current Market Price CMP
Resolution specifies

C o n sid eratio n

Class of employees/directors

If listed Issued per SEBI regulations & rules

Have same rights
SES holders

As equity shareholders

Or consideration other than cash

Knowhow

Rig h ts

Value additions



5. Reduction of Share Capital

Reasons

Exemption

Auditor procedures

Governed by Sec 66

Does not apply to buyback

Governed by Sec 68

Accumulated losses

Doubtful assets

Excess paidup or surplus capital not gainfully employed

Properly convened
Verify SR meeting

Proposal circulated

Verify AOA Authorizes reduction

Verify MOA Suitably altered

No default in repayment of deposits
Check repayments

No default in repayment of interest

Examine Tribunal order Filing with ROC

Check Registrar’s certificate

Vouch entries Check presentation as per Schedule III

Confirm revaluation disclosure

Unpaid capital

Verify method of capital reduction Loss cancellation

Excess paidup capital

Confirm company name "and reduced" added if required

Check compliance With tribunal conditions


