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ILLUSTRATION 1 /"
Following items appear in the trial balance of Bharat Ltd. (a listed company) as on 31*" March,
2022: i
3100.00 :

40,000 Equity shares o _btllig;ﬁl_ 4,00,000

Capital Redemption Reserve =——————eeeeeeeeeeeee. 55,000

Securities Premium (collected in cash) =———————————eteee 3 () 000

General Reserve 1,05,000

Surplus Le. credit balance of Profit and Loss Account 50,000

The company decided to issue to equity shareholders bonus shares at the rate of 1 share for

every 4 shares held and for this purpose, it decided that there should be the minimum reduction
(n free reserves. Pass necessary journal entries.
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ILLUSTRATION 2 50.000 A QG - 25000

it
Pass Journal Entries in the following circumstances:

(1) A Limited company with subscribed capital of ¥ 5,00,000 consisting of 50,000 Equity
shares of ¥ 10 each; called up capital ¥ 7.50 per share. A bonus of ¢ 1,25,000 declared

out o to be applied in making the existing shares fully paid up.

(1) @A Limited company having fully patd up capital of €50,00,000 consisting of Equity shares
of 10 each, had General Reserve of £9,00,000. It was resolved to capitalize ¥ 5,00,000
50,000 ¥ully paid bonus shares of ¢ 10 each, each

50.000 shareholder to get one such share for every ten shares held by him in the company.
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ILLUSTRATION 3

}

90.000

1

Following notes pertain to the Balance Sheet of Solid Ltd. as at 31st March, 2022:

g
Authorised capital :
10,000 12% Preference shareio/fi’ 10 each 1,00,000
o 1,00,000 Equity shares of ¥ 10 each 10,00,000
+11 2500 11,00,000
issued Subscribed capital:
| 12SD0 (8000} 12% Preference shares of & 10 each fully paid 80,000
4-22300 unity shares of ¥ 10 each, ¥ 8 paid up QQO!p 5 2{; 7,20,000
Reserves and Surplus : LT X '0
General reserve W - 1,60,000
Revaluation reserve 5 35,000
Securities premium (collected in cash)y” 20,000
Profit and Loss Account v’
Secured Loan:
12% Debentures @ ¢ 100 each /r' 5,00,000

/

On 1st April, 2022 the Company has made final call @ ¥2 each on 90,000 equity shares. The
call money was received by 20th April, 2022. Thereafter the company decided to capitalise its

reserves by way of bonus at the rate of one share for every four shares held. Show necessary
entries in the books of the company and prepare the extract of the Balance Sheet immediately

after bonus issue assuming that the company has passed necessary resolution at its general

body meeting for increasing the authorised capital.
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ILLUSTRATION 5 "l i l
>l 25 J/
A company offers new shares of 100 Each at 25% premium to existing shareholders on one for

four bases. The cum-right market price of a share is ¥ 150. Calculate the value of a right. What
R i

should be the ex-right market price of a share?
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A company has decided to increase its existing share capital by making rights issue to its
existing shareholders. The company (s offering one new share for every two shares held
by the shareholder. The market value of the share is ¥2404nd the company (s offering

one share of ¢ J20 egch. Calculate the value of a right. What should be the ex-right
market price of a share?
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/A’ Ltd company having share capital of 25,000 equity shares of ¥10 each decides to issue

rights share at the ratio of 1 for every 4 shares held at par value. Assuming all the share

holders accepted the rights issue and all money was duly received, pass journal entries
(n the books of the ¢ .
=
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Following notes pertain to the Balance Sheet of Mars Company Limited as at
371" March 2022:

¢

Authorised capttal:
50,000 12% Preference shares of ¢ 10 each 5,00,000
5,00,000 Equity shares of ¥ 10 each 50,00,000

55,00,000
Issued and Subscribed capital:
50,000 12% Preference shares of ¢ 10 each fully paid 5,00,000
4,00,000 Equity shares of ¥ 10 each, ¥ 8 paid up 32,00,000
Reserves and surpfus,l'-) 800 mo Q . 8h <
General Reserve 1,60,000
Capital Redemption Reserve 5-' - Z 2,40,000
Securities premium (collected in cash) 1 - __l__= 2M 2,75,000
Re on re 1,00,000
Prc‘v";ilt?a::uzjccount/ 5L —— X5SOOOOD 16,00,000

O

On 1°' April, 2022, the Company has made final call @ ¢ 2 each on 4,00,000 equity
shares. The call money was received by 25" April, 2022. Thereafter, on 1** May 2022 the
company decided to capitalise its reserves by way of bonus at the rate of one share for
every four shares held, it decided that there should be minimum reduction in free
reserves.

On T*" June 2022, the Company issued Rights shares at the rate of two shares for every
five shares held on that date at i(ssue price of ¥ 12 per share. All the rights shares were
accepted by the existing shareholders and the money was duly received by 20" June

02 LXIk 2yl

Show necessary journal entries (n the books of the company for bonus issue and rights

(ssue. No_ OL Rlﬂhl’ 3hm—u_
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