Question 1: [Section 2(85)] _ e
Roma along with her six friends has incorporated Roma Trading Ltd. in 2019
Rs 30 lakhs. Further, in April 2020, she noticed that in the last F/y, 1 O of i f the
Rs 20 crores. Advise whether the company can be treated as a 'small c% /. e WMy i
(a) Roma Trading Ltd. is definitely a ‘small company’ since its pald-up cqp,fan
also its T/0 has not exceeded the threshold limit of Rs 40 crores.
| (b) The concept of ‘small company’ is applicable only in "Fﬁ?* se. ' ‘ {M( ¢
therefore, despite meeting the criteria of ‘small company’ N,_f ‘bei i
uuoy the beneﬁts of ‘small cornpany

W r\a..,\ ;{‘HL: 2

‘-_ Torily. vfﬂmﬂ"’%q;”‘

hisOPC has also flourish
i “//J’Jucf th charital
or E@) <~’r~r’r the company belonas to Anuparr
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o secton 268N
quest pal'l:;M“"k eting Company Private Limited (Authorized capital 50,000 shares of Rs.10 each and paid-
2 al of Rs. 4,50,000), 1000 shares are jointly held by Abeer and Abheek; another 800 shares

re COP“

In
# " oy hld by Seema and Srividya; and ather 1200 ar jointly held by Ramesh, Raksha and Rajneesh.
ge) 42,000 shares are held by 193 individual persons in their individual capacity. Is it possible for the

to induct more persons? o

o A Y s - =

-

u,«mer,
¢ company is unable to '"dw"‘f"'%m é'ﬂé;‘!;@,g_lﬂﬂ had

pany can induct 4 more persons as mb(m e T e I”L
pany can induct another 20 persons (i. :

com

@ ™
) The com

’(c) The com

©

S

em listed. Aft
: oy

convertible debentures of Rs. 10 lakhs were listed. Which of the following options is
| s o - s :
situation: ' ek
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", in nlatuon to another company, means a company in which ”‘;"
mﬁmt influence, but which is not a subsidiary company of the company having syeh
a joint venture company. Here, the words ‘'significant influence’ means: '"ﬂuq,u
(a) Control of at least 10% of total voting power
(b) Control of at least 15% of total voting power
| () Control of at least 20% of total voting power
i ﬂ Mnl of at least 25% of total voting power

g
~l‘_’l
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i dg® by
e ifie company issuing such prospectus
(0 5 The , Auditor of the company

, promoter of the Company

o SEBI BY making regulations in this behaf¢

jon 11 [

1 among the followmg is not allowqd ) be.
W hic

ina nClCll

Sh Flow Statement

(b) Funds Flow Statement

©
)

statement of Changes lmEqu
Explana'ror'y note annexed

i"’ "} . i
\Which among the follow
(o) Special Court :

2 i

statement in relation fo M) iy ol ed under sect

a“"'(i . prospe U |
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-  Question 14: [Section 2(87)] S
Aniket Builders Ltd (ABL) was promoted by Aniket and his family members qnd is in 2
for more than 10 years. Aniket's brother Saket purchased a running cement man, aed ns?rucmn

Unique Cements Ltd (UCL) and removed the existing directors of the company and °Ppo.m co m.,,b"""«s
directors of ABL in the Board of UCL. What shall be the status of UCL in sych Situation; m%,m"md
(a) UCL is an Associate Company of ABL % he

(b) UCL is a Subsidiary Company of ABL
(¢) UCL is a Holding Company of ABL
(d) UCL is a Joint Venture Company of ABL

Luxture Surfocc Coatmgs ann‘ed mcorporafed in February 2022 isa subsldmry Company of
Limited incorporated outside India. Board of directors of Luxture Surface Coatings Limiteq hﬁm%
different financial year for the purpose of consolidation of its accounts oufssde Indm fom "f‘u
holding company. T o h
Luxture Surface Coatings Limited seeks your advice whether it can follow dlffer'enf ﬁm |
| provisions of the Companies Act, 2013. Choose the correct option out of the following: T Sherthe
! H (@) Vs but Company has to to make apphcaﬂon to central governmen'r (CG)= fhém
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/ med’io" 8} - , » sy % g
L ;y‘ sfi"n ohd Amrita have incorporated aq no?-for-prom private limited company which is register

Avh"asha - of the Companies Act, 2013, One of their friends has informed them that Their co. can be
. 5ec ok a 'small co.” because as per the last profit and loss account for ending 31st March 2019,
rizé year

o . ess than Rs.40 crores; and its paid-up share capital was less than Rs. 4 crores.
wa

tion 8 €O which meets the criteria of ‘T/0’ and PUSC in the last F/Y, can avail the status of 'small
sec

o ooy only if it acquires at least 5% stake in another ‘small company’ within the immediately followins
co

F/Y- cquisition of minimum 5% stake in another ‘small o Koadt —— £/ (and ot
) X the _(:nmediafely following F/Y) af ter meeting the criteria of ‘t/¢' and ‘paid-up share capital then with
in the 'men permission of concerned ROC, it can acquire the status of ‘small co”.
the w:af”s of 'small company’ cannot be bestowed upon a 'not for profit’ company which is registered
o ™ section 8 of the Companies Act, 2013. ‘ ’
undecr'rion 8 co., if incorporated as a priva > limite e ‘
:::mall co.' with permission of copcei’-vn‘]ds@@' ﬁffe?wmafs criteria of /O’ and PUSC.

A »
e o Lo ra b P
) - P R—"?

(d)

Limited having 152 members
Jazed, unglazed floor and wall ti
+ wants to diversify its business

2 et o
ition of the
) the objects clause by |

A T e | |
> 1'»,_“(\:7(‘;?,1:\.;! 1TS OT T SR In1
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ue: iR
Where a co. is granted a license u/s 8, it is not required to use &l
(a) Guarantee company;
(b) Limited Liability Partnership;
(c) Limited or Private Limited, as the case may be;

. (d) Development Authority.

| Lalit made an offer to Managing Director (M) of

cE * T S , a Compqny_ MD q

\_ A Subsequently Lalit withdrew the offer but the co(::e:fed the offep,

| accepte . state u.huch‘ of the statement given hereunder is correct: Pany had Q'Pen%
bmdmh the offer due to ratification _ ' 95 nmpr S

aihe= K\
A o

Cl

TR = SRS
S1er 2‘_, by fur \ng)k g ?L_"VR = SR
y'furnishing incorrect information 1o A

e JCJ ‘[r'l“h“_,i‘ De
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N e
MGY 2023. Mr. N“Gﬂjﬂﬂ ."“H‘ : y LJ_ years old Lndian you
. lf:nuaf‘Y month of 2023 af ter completing his education in bio-nutrier

" 5‘7 1o OPC and concluded;

#f(;’C can be formed by I

() He can't form OPC bec

(i goth the conclusions are
il |

o)

50 000 an

SV, VUV d

000 and |

'a = I S Y Y e
50,000 and Rs. 1,0 ’
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| Question 16: [Section 13)
XYZ Limited having 167 members was incorporated with the main object 1o Nﬂufo:;f
glazed, unglazed floor and woll tiles, etc. and to carry on trading in such Products, 4
successful operation, it wants to diversify its business by entering into the figlg of
goods for which it is required to alter its objects clause. Advise the company in "m‘m
Bamarenden 'O to
(a) The company can alter its Memorandum of Association by passing an ordim

confirmed by the Regional Director (RD). ey
| (b) The company can alter its Memorandum of Association by passing a special resolution in

meeting

ang
Wiy

he shpe,

| {(¢) The company can alter its Memorandum of Association in relation to the objects el .y

special resolution in the Board meeting.
(d) Publishing the contents of special resolution in two newspapers (one in English and the | - W

s N
i ¥

an ‘which has defaulted in filing its financial state men

-9-&1'!*-’: gaotssmn e SNOL st oL ne b,‘(m n

- , 2 fanpgn) sz To suiov i ?ﬂnn‘.ﬁ?
Blebiat 0510 odwansoi 1o 2307 1o 2ti ban yrogmed e

o - = - - e il T e el AT
T S R I S A
> MPILATH ?ﬁ( SO0 Mandgemen ﬁ.f}'»‘if.vf -

(¥ Scanned with OKEN Scanner




L‘l as an (4, nion Tnat onc
’1 e same. S0

raw

efher Rahulfca'hfa“’%‘as) i

vﬂ‘
B9 ot wh

(d) The D
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Gtw Skills Pyt Ltd wants to shift the place of its registered office from Raj

Gujarat (Jurisdiction is same). The Board of Directors of Grow Skills pys Lfd

need to report this activity to ROC as there is no change in state of company’s P'ou,m. ﬂb
You

h

of Grow Skills Pvt Ltd, advise company regarding compliance of this activity as pep the
0 Days of m

(a) Company shall pass special resolution and give notice to ROC within 3
(b) Company shall pass Board resolution and give notice to ROC within 30 Days of .

(c) Company shall pass special resolution and seek permission of Regional Directop %

within 30 Days of change
@ M pass special resolution and approval of central govemmem w
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Question 5: [Section 23]
A Private Company cannot issue securities:
(a) By way of rights issue
(b) By way of bonus issue
(c) By way of private placement
i ' lic
(d) By issue of prospectus in Pub (MTP Ngy 2022, -

.l'h
- z
g g

e oLV I I
ATEsy (- '",y:

Trudcnt Lumted is in process of making private placemen‘r of securmes I‘r reczwed ap oli
Manch 2023. It shall allot its securities by__, if failed then repay application Hons ?'cﬂ'flo
else liable to repay that money with interest at the rate of . AL "‘3
(a) 1st April, 16th April, and 12% respectively Ge +1T+\2",
(b) 1st May, 16th May, and 127% respectively
(c) 1st April, 16th April, and 6% respectively
(d) 16th April, 1st May, and 12% respectively

E-

_Mm Furniture Lumfed ussued a documem‘ confammg offer of secur-mes fo,-
i @Md prospect undersec'non 25 whnch requires such documem‘ mus'r 9,
disclosures in nddmon to those req,ulred under section 26. .Whuch of followu&\g,

A ""’m °f the n,tigmp_untmeuved or to be received as consideration
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Question 13: [Section 40)

Commission is permitted to be paid to any underwriter by the company only in re5§;§1% N
(a) where securities are offered on rights basis °f an offepn of
(b) where securities are offered in the form of bonus issue %%lq

(c) where securities are of fered on private placement basis
(d) where securities are offered to the public for subscription

tion 28 + Rule 8] e
In case of offer- of sale of shares by certain members of the co., which opf.ons is q
(@) The provisions relating to minimum subscription are not applicable
(b) Entire minimum subscription amount is required to be received within 3 days of 'fhe .
(c) 25% of the minimum subscription amount is required to be received on the °Pemng date
75% within three days thereafter
(d) 50% of the minimum subscription is required to be received by the second day of th v b
the remaining 50% within next three days after the second day. N

PP'icablg,

9 ':'g~

¢

;" B LA ,,,,-\.;_ \ E: :.} T e shum 5 "
Whlchof:rhefollowmgsfa'remems is noftr'ue? ioq an-baititorabt enozasg ST s
| (@) Incase of shares, the rate of underwriting commission to be:pand sj\qll not exc
-.r«igsue'Pﬂceoffhemshare" 2aayolgmS vsbmy 2vwriz yiivos Bt To 90 ofve yngm

price of ﬂ\esdeben‘rur'es i far o 2
| @ Amomfwﬁcommnssmn may be paid out of profits of the compqmwg
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Wh,ch }of fol|° wmg ;hollbe considered as securities for purpose of section 23 of the

(i) Unit linked insurance policy
(ii) Actionable claim regarding mortgaged debt
(iii) Securities issued by National Asset Reconstruction Ltd
(a) (iii) only
(b) Both (i) and (iii) only
| (©) Both (ii) and (iii) only
| (d) None of the (i), (ii), and (iii)

_ oollummon at 2 per cent of the issue price. The company has nego

Ganu Brokers and has ﬁnahsed the rate a'r 2 25 per cent, Th )
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Question 4: [Section 58)
Keshika, the original allottee and owner of 1000 equity shares of Rs. 50 gqep in M
Limited, wanted to transfer these shares to her younger sister Vanshika by Way of iy
transfer deed in all respects and delivered the same to the company along with the
17th July, 2020. However, the company did not register the transfer even aftep ?h M"

| one month nor did it send any notice of refusal. The lone reminder to the com 4 of

appeal is to be filed against the company with the National Company Law Tribung| (NCL Ned M"‘M
to register transfer of the said shares. Who has the right to file the appeq in this p m"ﬂ& An
{a) Keshika, who continues to remain owner and transferor of the said equity shq es:g'n' 'ﬂ,

in the name of Vanshika, has the right to file an appeal with NCLT against the ¢ ' 'ﬂb’
(b) Vanshika, as transferee and potential owner of equity shares, has the right to ﬁlem Rt ,%.“L

S

°"€m g,,%

(c) Both Keshika and Vanshika have to file a joint appeal with NCLT against the ¢°'"WW L R
nor Vanshika are authorized to file the appeal individually. R Rty

(d) As per its discretion, NCLT may allow either Keshika or Vanshika to file an appeal agqings ol I

Vanita Watches anfed has proposed to lssue swea‘r equrry shar'es to ﬁve of rrs em 2
additions’ made by them in term of economlc benefits which proved beneﬁcml 1'o the c n
which the employees who have been alloﬁed the smd sweat equity shares conriof)tji w f

() One year from 1;h¢ datg of allofmem‘ o (b) Three  years from The ‘d)q
. ﬂ‘,(t;) ﬁn_yeasjmn the date,of al!o'rmenfq, it wend (d) s|x mom‘hs from The g

Tl bl 10
|
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tion 11 [Section 67]: 5 TR
Section 67 of the Companies Act, 2013 impose a restriction on public com d

fl‘om :
assistance whether directly or indirectly and whether by means of a loan, guarantee pga

Ving
+the pp. . 7 Sy ¢
OVisj, ‘"'bk
N Made o, *:::r,%hl
eer; L N“’

or otherwise for the purpose of, or in connection with, a purchase or subscriptiq
any person of or for any shares in the company or in its holding company, Stap g
not covered by any of exemptions specified under said section, contrave
above. Every officer of the company who is in default shall be liable for; isign. hi
() Fine which shall not be less than one lakh rupees but may extend to twenty- fiye laky &l ﬂ’r L"lhd
(b) Fine which shall not be less than one lakh rupees but may extend t, twenty. o .
Imprisonment for a term which may extend to three years op both ’ ﬁ"‘l* ak ' R
(¢) Fine which may extend to twenty-five lakh rupees or Imprisonment fora term i TRg . NN
ich may .
(s years or both ex
(d) Fine which shall not be less than one lakh
Imprisonment for a term which may extend t

iTina

. o
ngin ng

ne the "‘-"'ﬂ‘ictive‘ M&,

rupees but may exteng to
o three years

Vvl Y1 J 3
T Sitit 3t 30 saneh o,

RO inss Yaelis

Modem Fumuture an unlisted company receive requ o
_ ttoumzms in this regard submit

issue of ulpliu't”z;’s
ed with the compa  Mode

Tt g _W@Bﬁ@ﬂ'hd);@gcmbw r3.02£ b
Reptesibynogrios sir asvays Fember 2022,y

e : * ]

sty |

| @ 29th March 2023
R e RS
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Question 20: [Section 48] 3
Where a share capital of the company is divided into different classes of Shares 4 he :
Pi

shares of any class may be varied with the consent in writing of the holders of , Ot leg 9htg qhﬂch
S thq

issued shares of that class or by means of a SR passed at a separate meeting of the i g \*"ﬂ, ;

(a) One-fourth (b) 50% ers of
. °F thapy, e

(c) Three-fourths (d) 757% '0.\,:

Question 21: [Section 54] e ke

Such shares which are issued by a company to its directors or employees at g dichu

v . nt ,
other than cash for working extraordinary hard and achieving desired output is h°"°Ur:_;f°M%dqh
(a) Equity Shares With; >y on
(b) Preference Shares W
(c) Sweat Equity Shares . gy
(d) Redeemable preference shares Yt b;

Advise Ruchi regarding the latest date by Whlch the instrument of transfer along w.;ﬂ, '
must be delivered to the company, to register the transfer in its register of members,
(a) 21st August, 2022 (b) 20th September, 2022 0SOS <aikal

(c) 20th October, 2022 (d) 19th November, 2022 0SOL
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.f ‘_v |
Acceptance of Deposit
cc pby Company

K U R S Y8 g R

5 ey : g il ; il S R s N et 7 ke Bk ¢ N SRS R
Question 1: [Section o) BN S A RN li P |
Dream World Entertainment Limited, has accepted deposits worth Rs.50.00 lacs from public on Ist Apri| 2019

for a period of 24 months i.e., repayment of deposit would be made on 31st M::‘;‘h 2021. The rate of iNferegs

Payable on such deposits is 9% p.a. One of the depositors Mr. Amfm tjeques'f?- 3 CON:GHY on 1st ~.Tune 2020

for premature repayment of his deposit of Rs. 6.00 lacs along with interest. Advise the company in tp, said

matter. : . ' .

(@) The company can make premature repayment of deposits only with an .m‘ren*non to reduce the totq)
amount of deposits to bring it within permissible limits. Hence, in the given case, the company o
repay the deposit before the actual maturity.

(b) The company can prematurely repay the deposit along with interest @9%
(from 1st April 2019 1o 31st March 2020).

(©) The company can Prematurely repay the deposit along with interest @8% Pa. for Thg period of 12 Months
(from 1st April 2019 10 314t March 2020), ‘
(d) The company can

(from 1st Apri| 2

p.a. for the period 6f 12 Months

Prematurely repay the de

posifalong,.wifh interest @‘8°/_o
019 to 31st May 2020). -

p.a. for the péridd of 14 mémhs

 Question 2:

Ruchitq wants t

e TR rmg w’"".".’"‘”"?’.“"’?‘“
«feectianz6] - TTERE
0 renew her d i

S5 Pl R
Il not be used by the co

(a) Debentyre redemption reserve account

(b) Deposit repayment reserve account

(c) Capital redemption reserve account

(d) Free reserve account

G Scanned with OKEN Scanner



Tk RS S newal thereof.
, Ques e s ble earlier than from the date of such deposits or re
N 0 e e —————
o deposits are repay

Normally 1 (b) 6 months
;) 3months (d) 1 year
EC) 12 months

T A e : - z default in
uestion 9:(SecHONTIL T imited has accepted deposits from its members. There is no
2 phumi Real Estate Developers Limite : tatutory amount fo be deposited by the company on
| 019 ayment of such deposits on their maturity. The sta Gy, ith its bankers, till the deposits are fully
Crest rczPb fore 30th April of each year in a specified account opened with i .
2020 or be
esqi id is: : : i ancial year.
pife re)mll\lolt less than 50% of the amount of its deposits maturing dur fng The fOI:owfng z:ancial iear'
 fotq EE) Not less than 30% of the amount of its deposits maturing jurfng ::e ::IZ:::Z financial year
! totq j . : ing during the -
° ts deposits maturing 9 -
g (€) Not less than 20% of the amount of i . : : ing financial year-
i (d) Not less than 10% of the amount of its deposits maturing during the following fina 4

Nonthg
| Question 6: [Section 76] :
Months - A Limited Company is accepting deposits of various te - :
Register of Deposits, maintained at its registered office is complete. State the mandatory minimum period
Months | for which it should be preserved in good order,

(@) Normally no deposits latest enfry is made in the Register,
| (b) Six years from the finan

cial year in which the latest entry is made in the Register.
1l (©) Eight years from the financial year in whj

-c;;iry of | ([d) Ten years from the latest date of entry.
0 reney

Question 7: [Section 76)

| describe such deposits:
— \ () Fully secured deposit

=5 3 (b) Unsecured deposits
§ called:

‘\ (c) Partially secypeq deposits

| @) These cannot pe classified qs deposits

S (except a smql| portion)

-2 May 2023 MTP-1 Noy 2023, ICAT BoS)
Qestion 8: [section 76]
What i the maximum t i .
enure for which q co. can P
\ e e ™ LR accept or renew deposits from its members
‘ (C) 36 month

as well as pyblic>
(d) 48 months
|
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 Registration of
fe NGy

P AT BRI U b b | m":"-'p e =
4 PR & I AR OMY DG L S ISTR SR G £ i ”,‘ : z‘f’. !._L}:‘L A
An interest or lien created on the property or assets of a company or any "gs o botk a8
security is known as:
(@) Debt
(b) Charge
(c) Liability MTP
22
(d) Hypothecation i /ICAIMIQ |

Any person acquirin,
of the charge from

(@) the expiry of thirty days of such charge

(b) the date of application for registration of the charge

() the date of acquiring the property

(d) the date of such registration (ICAIM“
A charge was created by C Limited on its office premis

Bank Limited through an

the co

9 property, on which charge is gitered under section 77, shall be deemeq 10 have -

to e.cure a term loan of Rs.1 cr. availed from
ed by both parties on 16th Feb, 2019

(@) 27th April, 2019
(b) 17th April, 2019
() 2nd May, 2019

(d) 16th June 2019

(ICAT Module, MTP Sept 2024)
L  85)
aregister of charges which shall be open to inspection by ___ on payment of fee:
(a) the company
(b) the charge holder
(c) holder )
(d) any person (MTP May 202
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Question 10: [Section 83] " ABC Limited which was mortgaged to DEF Bank against q loan
Raj Limi operty from ABC Li istered with th OB
5:)JU 't::':e: Fu[icn’w‘;i:d:es:le: :Iza dues to DEF Bank and the sar‘ne - r‘feg:afisfac:‘fion of :hSUb. Qslstm,._
However. n:ilther the ABC Limited nor DEF Bank has filed parleIa:s: file particulars of °"?¢ ™ the
Regis‘rrar: of Companies. In this particular case what will Raj Limited do to P SO‘hsquion of
charge with the Re, istrar of Companies? = dum of sati -
(@) Raj Limited nezds to approach DEF Bank or ABC Limited to filelaimenorandtmio atisfaction % they
were the party to mortgage. . i i i
(b) Raj Limited can directly request the Registrar to file a particulars of satisfaction noting tp, Peleqs, |
charge. . : . |
() Raj Limited needs to approach DEF Bank (mortgagee) to file particulars of satisfaction of Charge yit
the Registrar of Companies. i s
i s of satisfact .
(4) Raj Limited needs to approach ABC Limited (mortgagor) to file particulars o 'on of charge yitp
the Registrar of Companies.

i e—
ESeamn
N

XYZ Ltd., q manufacfd;'irig cornpdn
January 1, 2022. On April 1,2024, X
the Companies Act, 2013, XYZ Ltd.

had ON its assets g
YZ Ltd. paid of f the entire loan to ABC Bank. According to Section 82of
was required to file an intimation with the Registrar of Companies (Roc)
regarding the satisfaction of the charge within 30 days from the date of the payment.

However, due 1o an oversight, the company did not submit the intimation until J uly 15, 2024. To rectify this,
the company decided to take advantage of the extended period for intimation provided under the proviso to
Section 82 (1), which allows for an extension up to 300 days with the payment of additional fees.

The additional fee for late intimation was Rs.5,000, and the company's compliance officer needed to calculate
the total fee to be Paid for the delayed filing.

As per the given facts, examine b
of charge? What additional fee
(@) 90 days , Fee = 1,000

(b) 76 days , Fee = 5,000

(¢) 90 days , Fee = 5,000

(d) 300 days , Fee = 10,000

y how many days XYZ Ltd. was late in submitting the intimation of satisfaction
should the company pay for this delay?

(MTP Sept 2024)
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Management and
Administration

Question 1: [Section 121 . |

The Annual G[ener‘ql Meeﬁig (AGM) of Green Limited was held on 31.8.2052. Supp::)as;;he thalr‘man of fhe'

company after two days of AGM went abroad for next 31 days. Due fo t = :nc;a _W OF the Chy

within time period prescribed for submission of copy of report of Aol w"*_ e r'_egls'rmr, the Feport s

Fequired was signed by two Directors of the company, of which one was additional Director of the Company;

Comment on the signing of this report of AGM. _

(@) Yes, the signing is in order as the report can be signed by any director in the absence of Chairman

(b) No, the signing is not in order as only the Chairman is authorized to sign the report

(c) Yes, the signing is in order, as in absence of Chairman at least two directors should sign the report

(d) No, the signing is not in order, since in case the Chairman is unable fo sign, the report shql| be signed
by any two directors of the company, one of whom shall be the Managing director, if there s one and
company secretary of the company.

(MTP Nov 2022, ICAT Module, MTP Ngy 2023)

Question 2: [Section ‘1701‘-]7 e e e R T L e l
The AGM shall be called by grivi_ng 21 clear days’ notice. However, it can be called by giving shorter notics if
members entitled to vote at that meeting give their consent in writing or by electronic mode. In such cases
how many members have to give their consent?

(@) 75% of members entitled (b) 90% of members entitled
(c) 91% of members entitled (d) 95% of members entitled

(ICAT Module, MTP Nov 2023)

its éurrem‘ Annual General Meeting by the
her impossible to convene the AGM. In such

seek direction for the calling of AGM. Out of

Question 3: [Section 971 Mty R
Due to the management disputes, FWI Limited could not hold
latest due date. Even after lapse of the due date, it seemed rat
a grim situation, one option available was to approach NCLT and
the following four options, which one is applicable in the given case:

(@) Any member of the company can make an appln. to the NCLT and seek direction for the calling of AGM.

(b) A member of the company holding at least 1% of the total paid- up share capital must make an application
to the National Company Law Tribunal (NCLT) and seek direction for the calling of AGM.

(c) Minimum two members of the company holding af least 1% of the total paid-up share capital must meke a
Joint application to the NCLT and seek direction for the calling of AGM.

(d) Minimum 5 members of the co. holding at least 1% of the totql paid-up share capital must make a joint
application to the NCLT and seek direction for the calling of AGM.

Q. No. Answer Q.No. Answer  Q.No, Answer;
1 (d) 2. (d) 3 e

.4
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K ‘W,
| oluﬂon shall be a specml resolution when the votes cast in favour of the resolu‘hon by members are not
b e than the number of votes, if any, cast against the resolution.
Twice - (b) Three times
(¢) Three fourth of (d) Two third of
hs'red cornpany shall ﬁle wrrh the Registrar a copy of the repor'f on each AGM within -
conclusion of the annual general meeting.
(@) 7days
(b) 30dﬂ¥5 ) rusiE—
© 60days .
(d) 99#3\'53“?» st ard tenatme o

Rema for'md an occuple.d 1he ofﬁce of dur'ecfor in Rem Sfafloners (OPC) vaa‘l'e lelted whnch de.als in
manufacturing and trading of various items of stationery. Rema noticed a changed provision which mandates
that from the Financial Year 2020-21 onwards, an OPC shall file its Annual Return in MGT - 7A. Rema is also
lone of the directors in another company which too is required to file its Annual Return in MGT-7A. Which is
ithat 'other co’ where Rema also occupies the office of director in addition to OPC.

(a) That other company is a ‘small company'.

'ib) That other company is an ‘associate company’.

(c) That other company is a ‘subsidiary company’.

(d) That other company is a ‘dormant company'.

v

That place where senior officials of Awareness Limited will decide.
(MTP May 2022, MTP Nov 2022, MTP Nov 2023)

(b) 10.07.2022
(d) 25.07.2022
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Quertion 91t ScHionio ) TP T it i civided o 20000 N
Amber Limited is q manufacturer of glassware. Its paid-up share capital is divided info 20,0g9 Shar,

s % of
Rs. 100 each. The company is maintaining its register of members as per the provisions of the Compan,;

. s "HQ
2013. The company wanted to close its register of members for declaring dividend. It may dg ¢ By g
g i Fing
Nimum days notice,
(a) 7 days
(b) 10 days
(€) 15 days

(d) The register of members cannot be closed. |
(ICAI BoS,RTP MIZOZZ)

‘._v"‘—. e

-~ v e — Safna
T e T e e SR A ) g e ] BRI TN A R N S

e o 10aT T T
HATSLTION 10E 4"_'3,#';;:; N N .._t::?"-‘.:j‘__,-:?‘f. Ll e s Su B X -

.k :

Which among the following companies is not ruir‘ed to provide its members the facility to “mﬂ'ym

vote by electronic mode under the provisions of the Companies Act, 2013?

a) B Limited, whose equity shares (the Company is having both equity as well as preference shares) gre

listed on q recognized stock exchange;

b) A Limited, whose equity shares (only type of share the Company is having) are listed on q recognized
stock exchange;

c) C Limited, whose preference shares (the Company is having both equity as well as Preference shargs
listed on q recognized stock exchange;
d) D limited, whose equity shar

es as well as preference shares are listed on a recognized stock ex,
(ICAT BoS, ICAI Nov 2022, ICAT Module, MTP] May 2023

EPR G i . e .
" Ques .'\5 J"";" | ¢ [Sectinn Q41
COREESTION 116 | Oection 94)

The Register o mbers :
be kept in custody of __

(a) 8 years; Company secretary or any other person authorized by the Board for such purpose.

(b) 10 years; Company secretary or any other person authorized by the Board for such purpose.
(¢) 6 years: Company secretary of the company.

(d) Permanently; Company secretary or any other person authorized by the Board for such purpose.
(ICAT Nov 2022)

of a company along with he index shall be preserved for a period of __and she

‘Question 12: [Section 1051

The Annual General Meeting of QRT Limited was scheduled on 22nd January 2022. Mr. A, shareholder of

pany. He requires to put notice in writing for

QRT Limited desires to inspect proxy forms lodged with the com
inspection at least on or before

(a) 7th January 2022
(b) 22nd December 2021
(c) 15th January 2022
(d) 19th January 2022

(ICAT Nov 2022)

e | @ | 0 | @ [ 8 | @ | w2 | @ |
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AGM of the company should be held within from the closing of the first financial year.
o) 6 months

® 9 months

© 12 months

(d) 18 months

In case of a private company, quorum of Annual General Meeting is:

(a) 1 member personally present

(b) 2 members personally present

(c) 3 members personally present

d) 54!."‘.%551‘3@&'30"4"7 present

FIPHT % (MTP2 May 2023)

»

Vichar Vimarsh Limited called its Annual General Meeting on 20th September, 2022 to consider and adopt
the financial result as of 31st March, 2022. Due to want of quorum the meeting was adjourned and the
idjourned meeting was held on 27th September, 2022. What is the last date of filing of Annual Return with
the Registrar of Companies:
a) 60 days from the date of 31st March, 2022
b) 60 days from the date of 20th September, 2022
) 60 days from the date of 27th September, 2022
d) 60 days from the date of 30th September, 2022

(RTP Nov 2023)

(@) To change the name of the company
(b) To alter the articles of association
(¢) Toreduce the share capital

(d) To declare dividends.

& # AT v e 2
o,  Answer
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Declaration and
Payment of Dividend

......

Question 1: [Section 125]

which of the following amount need not be credited to Investor Education and Protection Fund A/C (IEPF)?
'a) Amount in unpaid dividend account (UDA) of company

b) Amount of matured deposits with the company

¢) Profit on sale of asset

d) Amount of matured debentures with the company other than banking company.

i R—

jestion 2: [Section 124]
he Directors of Silver tongue Solutions Limited proposed dividend at 18% on equity shares for the financial
'ear 2018-2019. The same was approved at the Annual general body meeting held on 30th September 2019.
Ar. Jagan was the holder of 2000 equity of shares on 31st March, 2019, but he transferred the shares fo
Ar. Rajiv on 8th August 2019. Mr. Rajiv has sent the shares together with the instrument of fransfer fo the
ompany for registration of the shares in his favour only on 25th September 2019. The registration of the
ransfer of shares is pending on 30th September 2019. With respect to the dividend declared the correct
ction to be taken by the company is:

a) Pay the dividend to Mr. Jagan

b) Pay the dividend to Mr. Rajiv

¢) Transfer the dividend in relation to such shares to the Unpaid Dividend Account

d) Transfer the dividend in relation to such shares to the Investor Education and Protection Fund.

iq‘;e;fion 3: [Section 123] TR PR
fhe Board of Directors of Vidyut Limited are contemplating to declare interim dividend in the last week of
July, 2022 but the company has incurred loss during the current financial year up to the end of June, 2022.
{owever, it is noted that during the previous five financial years i.e., 2017-18, 2018-19, 2019-20, 2020-21 and
2021-22, the company had declared dividend at the rate of 8%, 9%, 12%, 11% and 10% respectively. Advise
the Board as to the maximum rate at which they can declare interim dividend despite incurring loss during
the current financial year.,

(@) Maximum at the rate of 10%.

(b) Maximum at the rate of 11%,

(¢) Maximum at the rate of 10.5%.

(d) Maximum at the rate of 11.5%.

(ICAT Module)

Mﬁ' :A-'nswer- Q.No.  Answer Q.No, Answer
) S ‘ ‘

Bl () 20 ol (e)r SEe i R (b) e

MCQs - Declaration and Payment of Dividend

! T
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Question 4. [Section 123) — assing of an ordinary resolution?
Which one of the following transactions requires the p
@ To change the name of the company
(b) To alter the articles of association
(€) To req

uce the share capital

(d) To declare dividends.

Dividend once dec\larfeéj-s‘hdoﬁldc] be paid withi

(@) 14 days

(6) 21 days

(c) 30 days

(d) 45 days

Amount to be transferred er'v out of profits before any declaration of dividend is
(@) 5%

(b) 75%

(c) 10%

(d) at the discretion of the compdny

(TCAT Mode)

;‘,, 3 PN Y
J o it YA

|
S

decla

When the dividend is
(@) Final Dividend
(b) Interim Dividend

(c) Dividend on preference shares
(d) Scrip Divided

red at the Annual Generq| Meeting of the company, it is known as ..

(MTP Nov 2022, ICAT Module, MTP-1 Nov 2023)
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Question 1: [Section 135] 2
CSR Committee of the Board of shall consist 7

(a) Directors forming 1/3rd of the total o of directors.

(b) At leqst 7 directors out of which one shall be independent director.

(©) 3 or more directors out of which one shall be managing director. ,
directors, out of which at least 1 director shall be an independent director.

T L,

(@) 3 or more

T e e

Question 2: [Secﬂon 155”] T ’*”':‘ﬁ'ﬂ** SR B i e . - ;'-:"JT_ j
Provisions of CSR are apPliéVcrbee' o

(@) Companies with
(6) Companies with
(¢) Companies with
(d) Co. having aggp

net worth of Rs.250 crores or more but less than Rs. 500 crores. l
turnover of Rs. 1000 crores or more.

net profit of Rs. 1 crore or more but less than Rs.5 crores in any financial yeqr

egate outstanding loans and deposits exceeding Rs. 50 crores or more in any Fy.

of disclose the composition of the CSR Committee on the grounds that
company is not required to constitute CSR committee as net profit during the immediately preceding financial
Year is less than the statutory requirements laid down in section 135,

You are required to examine in the given scenario wh

the composition of CSR committee in the Board's Re

(@) No, the act of the company is not valid in law as
and disclose the constitution of same in the b
profits earned by the company.

(b) Yes, the act of the company is valid in law as the
immediately preceding financial year.

ether the act of non-composition and non- disclosure of
port is valid in law?

every company is required to constitute a CSR committee
oard's report in every financial year irrespective of the
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ar ended September 2019, the board of directors (BOD) of Vidyut Manufacturing Limited
lication to the Tribunal for revision in the accounts of the company for the financial year
ended as on March 2017. Further during the year ended March 2020, the BOD has again made an application
+o the Tribunal for revision in the board's report pertaining to the year ended March 2019. You are required

1o state the validity of the acts of the Board of directors.
(a) The act of the BOD is valid only to the extent of application made for revisions in accounts as board’s

has made an app

~ report are not eligible for revision.

(b) The act of the BOD is valid as the applications made for revision in the accounts and boards report
pertain to two different financial years.

(c) The act of the BOD is invalid as the law provides
year for revision of accounts and boards report.
(d) The act of the BOD is invalid as the application made for
2 years immediately preceding the year 2020. The application ma
-Lﬁ' however valid in law.

for only one time application to be made in a financial

revision in accounts pertains to a period beyond
de for revision in the Board report is

(ICAT Module, MTP-2 Nov 2023)

'|@yes‘rion 5: [Section 130] ety ‘ _; ‘_:;“ SRS Sy "
| Adani Enterprises Limited has its shares listed ona fec;gﬁ?zegbs;?k exchange in India. During the current
financial year ending on 31st March 2020, the securities and exchange board of India (SEBI) has found some
irregularities in the filings made by the company. Accordingly, SEBI propeses to make an application to the
| Tribunal for reopening of the books of accounts of the Company. You, as an expert, are called upon by SEBI
' to advise with which last financial year for reopening of books of accounts an application can be made?

| (@) 2015-2016

(b) 2013-2014

(c) 2010-2011

(ICAT Module)

'I@ne Person Company shall file a copy of the duly udopi;ed ﬁncminl st
(a) 30 days of the date of meeting at which it was adopted.
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Question 7. [Section 128) anies Act, 2013 has Mr. Jay- Dif _—
zonuh €ompany Ltd, a public company incorporated under m;-f:::rir and Mr. Yash - Whole time dir':-:or’
DS 3 . A - | or,
Mr. Aii?:hehdepe"dem Director, Mr. Abhishek - Nominee kar Company Limited, subsidiary of Gapgg,

S A w
‘ only on authorization of the public financial institution on

" 'n the board of the Ganesh Company Ltd.
(®) No. mr. Abhishek being a nominee director can only inspect t

he books of account of Ganesh Company [,

and not its subsidiary company.

(€) Yes, but on| - : board of directors.
: tion of the boa
Y on authorization by way of resolutio Ul

(d) Ves, bu only on authorization by way of resolution of members holding >=

Which of the following statement is
(@) The surplus cannot exceed 5% of the company for the financial year.
(B) The surplus shall not form part of the business profit of the company
(€) The surplus cannot exceed 10% of the company for the financial year.
(d) The surplus shall form part of the business profit of a company

SR

b

(MTP May 2022, ICAT Modije)

P B P A B o S YT
Compute the minimum amount the company (ABC Limited) is required to spend on account of Corporate Secial

Responsibility in financial year 2022-23, if during the financial years 2019-20, 2020-21 and 2021-22 net
profits are ¥ 30 crores, X 25 crores and X 32 crores respectively.

(a) X 87 lakhs (b) X 1.45 crores

(c) X 1.64 crores (d) X 58 lakhs

(MTP Nov 2022, MTP2 May 2023)

Shri Limited (a company having CSR Committee as per the provision of Section 135 of the Companies Act,
2013) decides to spend and utilize the amount of Corporate Social Responsibility on the activities for the
benefit of all the employees of Shri Limited. As per the provision of Co. Act, 2013 this would mean that:

(a) This is the total amount spent on Corporate Social Responsibility activities by Shri Limited for that FY. -
(b) No amount spent on Corporate Social Responsibility activities by Shri Limited for that financial year

(c) Only half of the total amount spent, shall be considered to be spent on Corporate Social Responsibility

activities by Shri Limited for that financial year
(d) Only the amount that has been spent on the employees having salary of Rs. 20,000 per month or less, shall

be considered be considered fo be spent on Corporate Social Responsibility activities by Shri Limited for
that financial year

oy oy
_ﬁ: & \‘g

(ICAT Module)
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\,//*,;,,’17 [Section 128]
‘5‘ ABC Limifed dealing in Fast Moving Consumable Goods (FMCG) has its registered office at Mumbai. The
o, composition of its Board of Directors and key Management Personnel are:

“on M. P (Managing Director), Mr. Q (Director), Mr. R (Director), Mr. S (Nominee Director), Mr. V (Chief Financial
' Co, officer), Mr. W (Whole time Company Secretary).

) 1f any compliance relating to Maintenance and keeping of Books of Accounts of Companies Act, 2013, is not
e followed by the Company then penalty for contravention will be imposed on the following persons :-

Mr. P & Mr. V
] L?d (a)

(b) Mr.P, Mr.Q, Mr.R & Mr. S
(c) Mr.P, Mr.S, Mr. V & Mr. W

(d) Mr.P, Mr.Q, Mr.R, Mr. S, Mr. V & Mr. W (ICAI Nov 2022)

=
ity &

d to sApengd Rs. 40 lakhs on project of CSR. The average net profit of the company

15 Rs. 10 crores. But due to some reasons, company was able to spend only Rs. 30 lakhs. Now what will be the

option for the company for the rest Rs. 10 lakhs?

(a) Penal provision will be applicable for unspent amount of Rs. 10 lakhs.

(b) No penal provision but explanation is required in Board report for not spending Rs. 10 lakhs

lule) (¢) No penal provision

(d) The company is required to transfer the amount to separate fund.

: i (MTP1 May 2023)

ocial ‘
net

uestion 13: [Section 135] SO e e

The company X plans to cover its skilled as well as semi-skilled work»er‘vs_of- its units under medical health
| insurance plan, for which the company X will bear the expenses. Will this expenditure be permissible under
CSR activities as per the provisions of the Companies Act, 2013:

023) | (a) only expenditure on skilled workers is allowed

(b) expenditure on both skilled and semi- skilled workers is allowed

(¢) Resolution to be passed in board meeting before incurring this expenditure and in the board report it

must be mentioned, so that the same will be permissible under CSR activities
(d) such expenditure is not permissible under eligible CSR activities

oy (MTP1 May 2023)
P

3 . s ST
Lo hdL,

Act,
' the

tic ’:':,::Iﬁ;t-vf[&ction 135)

Rl T GO ARt I
v e A

ilify i The Corporate Social Responsibility Committee of the board shall consist of:

! (@) Three or more directors out of which at two directors shall be Independent Director
52“ 1 ©) Three or more directors out of which at least one director shall be Independent Director.
i for

) Three or more directors and all should be Independent Directors
o) (d) Three or more directors with condition of not a single director should be Independent Director
u

(MTP1 May 2023)

. Answer Q. No. Answer  Q No. Answer Q. No. Answer
' (a) 12. (c) 13. | (d) 14, (b)
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Stion 15:
CSR o .. [SeCtion 138) _ ' |
ror OMMmittee of the Board of PSR Ld. having net profit during immediately preceding FY 2021-22 wag s

(Cl) D",
eCto :
F's forming 1/3rd of the total no of directors. 4

) at :
() 3 orl‘e::):: :-wecm"s out of which one shall be independent director.
@) 3oprm rectors out of which one shall be managing dircc'ror.' .
ore directors, out of which at least 1 director shall be an independent director
(May 2023y
a company by the name A&8 Priyesq

have formed
hibited market area of Haryana. Ty

they have kept all the document
originally filed with Registrer £,

A an g
Li"‘”de: :;Z::fecg. by profession and residents of Delhi, .
do not conside. l‘.eg istered office is situated in a somewhat less N :
and informati o *O.be a safe place. Therefore, fo be on safer side
registration o:‘w‘cr‘elmr""9 to incorporation of their company (that were
(@ It is thei °"‘P0nY).af A's residence. Is their action jusﬁﬁed? . : |
r prerogative to keep all the documents and information relating o incorporation of thej
®) zznn:‘:;y .‘“' a Plcfce which they think is quite safe even if it is Delhi. - -
_ ring registered office to be unsafe, they can keep all the documents and information relati
o incorporation of their company at any place in Haryana only but for this purpose they must
permission of the ROC.
(¢) If they do not want to seek permission of ROC, considering registered office fo be unsafe, they can
all the documents and information relating to incorporation of their com

within three kms. of their registered office but in Haryana only.
(d) They have to keep all the documents and information relating to incorporation of their

pany at any place which should
company at 1

registered office only.
(May 2023

Who may pﬁéééribéd the accounting standards or anyj addendum thereto?.

(a) The Central Government
(b) The Institufe of Chartered Accountants of India

(c) The National Financial Reporting Authority

(d) The Central Government may prescribe the standard

ed by the Institufe of Chartered Account
dations made by the National Financial Reporting Authority.

s of accounting or any addendum thereto,
ants of India, in consultation with and after

recommend

. +ion of the recommen
examination o i
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QUesr
The ﬁ,::: 21| [Section 135 di financial year are as
clal particular O W Undep:
Net worth 28
0
g Turnover Q
Chooee = Borrowings | \60 |
e cor . ‘i Corporate Socia Responsibil: '
cotlontie 1 0 e e provisions of COrF ponsibily g |
0 crore in the immediately preceding Fy. :;

(@) No _
(b) Yes; °: ABC Ltd. is having net worth of more than Rs. 25
- ' S ABC Ltd. is having turnover of more than RS. 500 crore buf less than Rs. 800 crore il
(©) ¥ mediately preceding FY.
(d) Yes’ as ABC Ltd. is having net profit of more than Rs. 5 crore in the immediafely preceding FY.
£ ARCLId s having loans and borrowings of more than Rs. 50 cr- in the immediately preceding Fy.
(MTP May 2024y

rporate Social Responsibility (CsR)
f the CSR Committee in such cases?
kh rupees; the Board of Directors

‘Question 22: [Secti

lc-’:::l T?::L;:::’“SEJ ces. is the requirement for constituting .a Co
(@) When the , and who is responsible for discharging the functions o
amount to be spent by a company does not exceed fifty la
(b) xsumes the responsibility of the CSR Committee's functions.
hen the amount to be spent by a company exceeds fifty lakh rupees: th
the responsibility of the CSR Committee's functions.
(c) When the amount to be spent by a company does not exceed fifty lakh rupees; th
the responsibility of the CSR Committee's functions.
(d) When the amount to be spent by a company exceeds fifty lakh rupees: the shareholders assume the
responsibility,of the CoR oM TSl i (MTP May 2024)

e Board of Directors assumes

e shareholders assume

luding consolidated FS, if any, auditor's report and every and every

A copy of the financial statements, inc
other doc. required by law to be annexe

general meeting, shall be sent fo
(a) Every member of the company, fo every director of the company,
company, To every trustee for the debenture-holder of any debentures issued by t

persons other than such member or trustee, being the person so entitled:
f the company, to every trustee for the debenture-

d or attached to the FS, which are to be laid before a company inifs

not less than 21 days before the date of the meeting.
to every debenture holder of the

he company, and fo all -

(b) Every member of the company. to every director o
holder of any debenfures issued by the company, and to all persons other than such member or frusfee:
: itled;
ing the person s° entitled; . ‘
tE)e . mer:ber' of the company, fo every trustee for the debenture-holder of any debentures issued by
(c) Every ny, and 10 all persons other than such member or trustee, being the person so entitled:
the compd b;f‘ of the company. to every director debenture holder of the company, +o every frustéé
(d) Every memb ! ve-halder of any debentures issued by the company, and to all persons other the" %
s pe Terusue being the person so entitled; (ICAI Nov 2022)
mber or R
me e R
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" _tion 24: [Section 135]

"‘LVich"Y Limited was incorporated in January 2015, How much expenditure Victory Limited shall ensure to

gpend in pursuance of its Corporate Social Responsibility Policy:

(a) The company shall ensure to spend in every financial year, at least 2% of the average gross profits of the
company made during the 2 immediately preceding financial years.

(b) The company shall ensure to spend in every financial year, at least 2% of the average net profits of the
company made during the 3 immediately preceding financial years.

(¢) The company shall ensure to spend in every financial year, at least 1% of the average net profits of the
company made during the 2 immediately preceding financial years.

(d) The company shall ensure to spend in every financial year, at least 1% of the average net profits of the

company made during the 3 immediately preceding financial years.
(MTP1 May 2023)

ling fy, ,
1 2024) |IIERI et on e aGT o e Lt e e e D s o Wi Bt s
Vinod is a director of Prem Limited. He intends to participate in the board meeting through video conferencing
] and has intimated the same to the chairperson at the beginning of calendar year. Advise, Vinod for how long
" (CsR) | such declaration shall be valid.

cases? | (@) 1month

lectors | (b) 6 months

(c) 1year

ssumes | (d) She has to furnish declaration for each meeting separately

(MTP May 2022, May 2023, MTP-2 Nov 2023)

1ssume

EQNO. Answer Q. No.  Answer '
ne the | 2’4 b) 25 Sures (C), _
2024) —=- =

i
every
rinits

f the
[1oall

iture-

ed by

ystee
such
022)
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So:s‘hon 1: [Section 140(4)] : S e s s o e 'Y
Q . 3 » Aosiads AT A — =Y
@ Spp°'f‘*'"9 an auditor other than the retiring audifor,
s Pecial notice is required.
© g"fimary notice is required.
(d) AelTher ordinary nor special notice is required
PProval of Central Government is required

(ICAT Modyle
Which of the following is a se;‘viéé p?ohibﬁed +o be rendered by the auditor of the Company?
(a) Design and implementation of any financial information system

mined by him.

(b) Making report to the members of the company on the accounts exd
(¢) Compliance with the auditing standards
(d) Reporting of fraud against the company by officers or employees 1

o the Central Government
(ICAT BoS, MTP1 May 2023)

The word ‘firm’ for the p‘uposof Section 139 shall include-
(a) An individual auditor

(b) LLP

(c) Both an individual auditor and LLP

(d) A company

i) L S

e

The ciuditor of a Governme

(a) The Central Government

(b) Comptroller and Auditor General of India (CAG).

(c) Central Government on the advice of Comptroller and Auditor General of India.
c

(d) Chairman of the Board of Directors soariod

nt Company sl ifed or re- appoin’re by-

G Scanned with OKEN Scanner



~4 ﬁhay Card Limi?cd a "ﬂCd COMPO"'Y can appolm or rc-appoim Mishra & Amciafes (a firm of Charfered

N_.countants) as their statutory auditors for:
@ One year only
) One term of 3 consecutive years only
() One term of 4 consecutive years only
(d) Two terms of 5 consecutive years

%jl = (ICAI BoS, MTP May 2022, ICAT Module, MTP1 May 2023)

_ commn? shal[i at the first annual general meeting, appoint an individual or a firm as an auditor whe shall
| hold office f@m,,fhe conclusion of that meeting till the conclusion of its:

S,S_F‘Pgdﬂﬁﬂualgeneml meeting

(MTP Nov 2022/ May 2023/ MTP-1 Nov 2023)

| (a) One year only

(b) One term of 3 consecutive years only
 (c) One term of 4 consecutive years only

| (d) Two terms of 5 consecutive years

R s pap e S -
Mr. Amn- a Charfer'ed Accoun’ran’r is ‘rhe 0ppom1'ed audu‘ror of Grey Limited. Mrs. Anita, Mr. Amit's wi
*rzcenﬂy acquired equity shares in Grey Limited with a face value of Rs. 1 lakh. Which of the

;mfemenfs is correct regarding M/s Amit & Co. eligibility to continue as the auditor of Grey Li

\(a) M/s Amit & Co. must vacate the position of auditor immediately due to the dssthﬁcntm
 his wife's holding of shares.

\(b) M/s Amit & Co. can continue as the auditor only if Mrs. Anita divests her shares within 30 d
(€) M/s Amit & Co. can continue as the auditor since the shares held by Mr. Amit's wife do not e
- limit specified under the Companies (Audit and Auditors) Rules, 2014

(d) M/s Amit & Co. cannot continue as the auditor, as any acquisition of shares by a relative Iunda.
disqualification.
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d by the state Government of Mah“"OShth |
4970 by pf‘iVQ

oint an auditor for the upcoming ™ s
ntsis correct regarding the POty

q company with 51% of its equity shares hel
*e investors. The Board of XYZ Limited seeks 10 PP
the Companies Act, 2013, which of the following stateme

Mptroller and Auditor General (CAG) of India will appo

(c itor i
) The shareholders of XyZ Limited will appoint the audifor If L

he annual general meefing.

Q No. 7 Andier
9. (b)
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shall be punishable for its failure to deliver certain documents:

'Question 2: [Section 392]
| to conduct its business of data interchange and other digital supply transactions online. However, Morgen

| within the prescribed time period in compliance with the respective statutory provisions. Which option, out of

| () Morgen Stern Digi Cables 6mbH is punishable with fine which shall not be less than 2 00,000 rupees b 1_“-‘

| (d) Morgen Stern Digi Cables GmbH is punishable with fine which shall not be less than 1,00,000 rupees but

Companies Incorporate
Outside India

LSNP e, N, T N D T R ’{g-,*‘rj{;

’ngshon 1: [Section 380]

Jackson Communications LLC, mcor'por'ated in Arizona, USA, has established a principal place of business
at Kolkata, West Bengal. It is required to deliver requisite documents to the specified authority. You are
required fo select an appropriate option from the four given below which indicates the number of days within
which such documents shall be delivered:

(a) Jackson Communications LLC shall, within 10 days of the establishment of a principal place of business in
India, deliver the requisite documents to the specified authority.

(b) Jackson Communications LLC shall, within 15 days of the establishment of a principal place of business in
India, deliver the requisite documents to the specified authority.

(c) Jackson Communications LLC shall, within 30 days of the establishment of a principal place of business in
India, deliver the requisite documents to the specified authority.

(d) Jackson Communications LLC shall, within 45 days of the establishment of a principal place of business in
India, deliver the requisite documents fo the specified authority.

(ICAI Module)

Morgen Stern Digi Cables GmbH incorporated in Berlin, Germany, established a place of business at Mumbai
Stern Digi Cables 6mbH failed to deliver certain documents to the jurisdictional Registrar of Companies
the four given below, shall correctly indicate the amount of fine with which Morgen Stern Digi Cables GmbH

(@) Morgen Stern Digi Cables GmbH is punishable with fine which shall not be less than 50,000 rupees but
which may extend to 5,00,000 rupees and in the case of a continuing offence, with an additional fine upto
25,000 rupees for every day after the first during which the contravention continues.

(b) Morgen Stern Digi Cables GmbH is punishable with fine which shall not be less than 1,00,000 rupees but
which may extend o 5,00,000 rupees and in the case of a continuing offence, with an additional fine up‘!'o‘u
20,000 rupees for every day after the first during which the contravention continues.

Which may extend to 5,00,000 rupees and in the case of a continuing offence, with an additional fine upto.
50,000 rupees for every day after the first during which the contravention continues. ,')

~ Answer Q.No. Answer
(c) 2. (d)

MCQs - Companies Incorporate Qum fe Ind
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Qlles‘ri e
N 3: [Section 2(42))

has no place of business establigp, . = 3
ervices in India. Seley " :
e

Gpp“Cleep
(a) Radix
(b) Radix

POV's'ons of th C A 2013 +ab shed in T d
P f usine Q.

He
. althcare Ltd. is not q foreign company as it has o place © . h z
ealthcare Ltd., is q foreign company being involved in business activity through telemedicin

(¢) Radi .
@) qufx Healthcare Lt is a foreign company for conducting business through electronic mode

| . P .

X Healthcgre Ltd. is a foreign company as it conducts business activity in India.
Question 4 [Section 330] R g i

Fa : i 2o A S
Mul:::?::;::;"fp::y IﬂC., a company incorpdmfed in Ausrralia., prop.)oseS fo ef*‘;:' ‘5: a P'ace-og'business.m 1
ME Rt ot D.e Directors includes (i) Mr. Arjun - Managing I?crecfor, (ii) Mr. 'a:v:er hwec'ror, (i) 3
e s irector and (iv) Mr. Arbaaz - Director. Ms. Lavina 'has been cIPPOt:" edas T e Stf-cre‘m.;y
are thepera °:‘P°"Y Inc. It is to be noted that Mr. Ramesh Malik and Mr. Arbaaz, resident in Indiq,
et A 0 av.e been authorized by Fam Sof tware Company Inc. to accept on behalf of the company
i s, noh’ces or o.'rher documents required to be served on Fam Software Comm Inc. In
e company's establishment, you are required to enlighten the Fam Company Inc. with respect
to whose, a declaration will be required to be submitted to the Registrar of Companies by Fam Software
Company Inc. for not being convicted or debarred from formation of companies in or outside India.
(@) Mr. Arjun, Mr. Ranveer, Mr. Ramesh Malik, Mr. Arbaaz and Ms. Lavina.
(b) Mr. Arjun, Mr. Ramesh Malik, Mr. Arbaaz and Ms. Lavina.
(¢) Mr. Ramesh Malik and Mr. Arbaaz.
(d) Mr. Arjun, Mr. Ranveer, Mr. Ramesh Malik and Mr. Arbaaz.

(ICAT Module)

nvolved in digifal skt'lp;ply services through
as ifs

Question 5: [Section 381] fllie el

5K Cosmetic Shop plc., a company incorporated in Switzerland, is i
mode, the server of which is located outside India. The company follows calendar year
mpany is required o prepare a balance sheet and profit and loss account. You
are required to choose +he correct timeline within which such documents shall be filed with the Registrar of
ring the provisions of Chapter XXII of the Companies Act, 2013:

d of 30 days from the close of the financial year of 5K Cosmetic Shop plc.

d of 3 months from the close of the financial year of 5K Cosmetic Shop plc. .
d of 60 days from the close of the financial year of 5K Cosmetic Shop plc. J

d of 6 months from the close of the financial year of 5K Cosmetic Shop plc.
(ICAT Module)

electronic
financial year. Every year the co

Companies conside
(a) Withina perio
(b) Wwithin a perio
(c) Withina Pe"f°
(d) Within aperie
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mg Mobulu Lfd a company incor-poraud in Indomm proposes to establish a phce of busme.ss in
fndia through electronic mode. Towering Mobiles Ltd. issued prospectus to the citizens of India for
‘the gubscription of its securities. The company has been into the business for more than 3 years since it received
"he | ne commencement of business certificate. What should the prospectus issued by Towering Mobiles Ltd.
include in addition to (i) date and signature on the prospectus; (ii) the instrument defining the constitution of
company: (iii) the enactment under which the company is incorporated; (iv) address in India where documents
mentioned at (i) and (iii) can be inspected:

{a) Date and country of incorporation of company.

(b) Address of principal office in India, if any.

(c) Disclosure of all such matters which are specified u/s 26 of the Companies Act, 2013.

J (d) All of the above.

fat ‘
(i)
ary
fia,
iny
In

' S T 7 =13 _~: .‘ 0 b g LI = ’,'ﬁ' W—.‘T“ E‘r‘
-ﬂodern BooksPubInshers plc a company mcorporafed in Umfed I(mgdom (Ul() has a wholly owned subsidiary
by the name Beta Periodicals Limited whose Registered Office is situated at Mumbai and which is engaged
in publishing scientific, technical and specialty magazines, periodicals and journals. Beta Periodicals Limited
considers itself to be a foreign company since it is a wholly owned subsidiary of Medern Books Publishers
i plc. which is a foreign company. From the four options given below, you are required choose the one which
:: u appropriately indicates whether Beta Periodicals Limited can be considered as a foreign company

(a) BetaPeriodicals Limited cannot be considered as a foreign company even if it is a whelly owned subsidiary
of Modern Books Publishers plc. which is a foreign company.

(b) Beta Periodicals Limited shall be considered as a foreign company since it is a wholly owned subsidiary of
Modern Books Publishers plc. which is a foreign company.

(c) Beta Periodicals Limited can be granted the status as a foreign company, if its holding company Modern
' Books Publishers plc. makes an application to the Regional Director having jurisdiction over New Delhi fw
: considering its wholly owned subsidiary Beta Periodicals Limited a foreign company.

3 | (d) Beta Periodicals Limited can be granted the status as a foreign company, if its holding company Medert
| Books Publishers plc. makes an application to the New Delhi Bench of National Company Law Tnb\l\ul‘ or
considering its wholly owned subsidiary Beta Periodicals Limited a foreign company |

8 ‘_jf Lr.t?“ﬁ";im :;-..:' :«;q'.ﬁ G A'@Mj o m,m STy -"'F'ff‘« % o

Top Foofwear lel'red mcorpor‘a'red in Smgopor‘e established a principal place of busme.ss crt NG
seeks to deliver various documents to the specified authority. Choose the correct option from those

below as to the authority to which Top Footwear Limited is required to deliver such documen?S‘ :
(a) Top Footwear Ltd is required to deliver the relevant documents to the CG. :
,‘b) Top Footwear Ltd is required to deliver the relevant docs to the RoC having jurisdiction over N
‘(G) Top Footwear Ltd is required to deliver the relevant docs to the RoC having jurisdiction
| : ) Top Footwear Limited is required to deliver the relevant documents to the NCLT, Chenna ai Be

e)
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XUtd oy LSection 381) ¢ Fy 2020-2021 of its Indian Dusiness gperey,
e ; ; to v
have 1, ﬁloere'gn company along with the financial stafemen triation of profits and statement of transt,, of

funds wit Statement of related party transactions, repad
I
h the Registrar latest by:

(a) :

o gpml 30,2021 (b) June 30,2021
Ques‘ﬂon 10:

Who m
(a) Thqy exf"mPT any class of Foreign Company:
o The Registrar of Companies (b) The Regional Director e

e Centrq| Government (d) The President of India BoS)

Question 17. ' :

A forei | ‘
foreign company shall in every make out a balance sheet and profit and loss account and the

e : ;
Prescribed documents and deliver a copy those documents to the Registrar:

E:; Efnanciql Year (b) Calendar Year |
B Year (d) Lunisolar Year (ICAT BoS)
Question 12; o e R i

Lavender International Entérfdihhénf Inc heﬁdqddr\'r‘é.ré.d and r'é‘éwis’rer'ed in New York City and a prominent
name in lifestyle qudio innovations, professional audio and lighting solutions, and digital transformation, is
present in more than seventy countries including India. Due to certain mis- happenings, the company was
unable to file its financial statements along with necessary documents for the year 2023 with the Registrar
of Companies (in India) within the stipulated time as permitted by the Companies Act, 2013. It is observed
that the ROC may, for any special reason and on an application made in writing by Lavender International
Entertainment, extend the filing time’ maximum up to a certain period. From the following options, choose
the correct one in this respect:

(a) ‘Filing time' in respect of filing of financial statements along with necessary documents by Lavender
International Entertainment Inc. can be extended by ROC maximum by one month beyond the stipulated
time period. ‘

'Filing time’ in respect of filing of financial statements along with necessary documents by Lavender
International Entertainment Inc. can be extended by ROC maximum by two months beyond the stipulated

(b)

time period. :
'Filing time' in respect of filing of financial statements along with necessary documents by Lavender

¢
(c) International Entertainment Inc. can be extended by ROC maximum by three months beyond the
: i iod.
tipulated time perio _ . .
sF'pu sime’ in respect of filing of financial statements along with necessary documents by Lavender
' -
(d) i lfnfm sional Enfertainment Inc. can be extended by ROC maximum by six months beyond the stipulated
nte

: iod.
time perto (MTP Sept 2024)

T T R
1,

gl s B SR
e ) \ e o e B T A
o UG SRV o 1 4 R
o it Pdassse gttt GILY LS
. . g R —— ) .
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The General Clauses
Act, 1897

SRR EER PR = R o e A

£
'-f

‘Question 1: [Basic understand of legislature]

The preamble is most important in any legislation, it:

(a) Provides definitions in the Act.

(p) Expresses scope, object and purpose of the Act.

(c) Provides summary of the entire Act.

(d) provides side notes often found at the side of a section.

BRI T

Question 2: [Basic question]

e, Yy et )

As per the rules of an educational institution, every student may come on weekends for exfra classes but
every student shall appear on a weekly test conducted in the institute, which means:

(a) Attending extra classes on weekends is optional but appearing in weekly test is compulsory

(b) Attending weekend classes is compulsory but appearing in weekly test is optional

(c) Attending weekend classes and appearing in weekly test, both are compulsory for students

(d) Attending weekend classes and appearing in weekly test both are optional for students.

grQuesﬁon 3: [Section 3]

Which of the following is not an Immovable Pbbperfy?
(a) Land

(b) Building
(¢) Timber

(d) Machinery permanently attached to the land

(ICAT Module)

' pressly specify any pqrtichiaf dcy as to the day of coﬁing into
operation of such Act, then it shall come into operation on the day on which:

gg) It receives the assent of the President.
(b) It receives the assent of the Governor General

() It receives assent of both the houses of Parliament.
(@) It receives assent of the Prime Minister

Q. No.  Answer Q. No.  Answer Q. No.
& (a) 3, () 4

~ MCQs - The General Clauses ¢
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Mmmmuwuwmmd the General Clauses Act, 1897 regarding
commencement and termination of Time?

@ In any Central Act or Regulation made after the commencement of this Act it shall be sufficient. To
exclude the first in a series of Days or any other period of time. to use the word “from” As well as To
exclude the last in a series of days or any other period of time, to use the word “to”

@) In any Central Act or Regulation made after the commencement of this Act. it shall be sufficient, o

exclude the first in a series of Days or any other period of time, to use the word “from” and, to include
the last in a series of days or any other period of time, to use the word “to”

(c) In any Central Act or Regulation made after the commencement of this Act, it shall be sufficient to
include the first in a series of Days or any other period of time, fo use the word “from” As well as To

m:mgfdunwwmw#m 10 use the word “to".

n any Central Act or Regulation made after the commencement of this Act, it shall be sufficient to

ude the first in a series of Days or any other period of time, to use the word "from”, and. to exclude
‘the last in a series of days or any other period of time, to use the word “to".

| Question 9: [Section 26]

An act or omission constitutes an offence under two enactments. rcfcrnng to the m of the General
Clauses Act, 1897, state which among the following is correct in such a situation?

(@) The offender shall be liable to be prosecuted and punished under that enactment only, which was enacted
last and not under the other enactment.

(b) The offender shall be liable to be prosecuted and punished under that enactment only. which was enacted
 first and not under the other enactment.

(c) The offender shall be liable to be prosecuted and punished under both the enactment.

(d) The offender shall be liable to be prosecuted and punished under either ar any of those enactments but
" shall not be punished twice for the same offence.

(ICAT Module, Nov 2022, MTP-1 Nov 2023, MTP May 2C

whnch expressesthescopc obpau\dmdthm Itis the
.for understanding the intention of lawmaker behind the Act.

Definition
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nt in the subject or context, Wargs

Question

11:
In q Cen,: | (Section 13) propom
\ a : i r
"MPorting the Acts and Regulations, unless there is anything

Masculine gender shall be taken: \
T e females
) T Xclude gir| chilg
) 0 include females
To exclude boy chg

@ 7o

® oexCIud
(c
(d

(MTP1 May 2023, MTP Sept 2024

Pany’s creditor and object to the reduction, whereas make misstatem

Creditors' claims. The

C ; offence committed by Mr. Shah is punishable under: (i) Under section 447 of thy

op o nd (ii) Also under sections 417 read with 415 (?f Indiarl Penal Cod.e 18(:2‘ (as.dnsham
cealment is involved). You are required to select the most appropriate option out of given below in context
of offence committed by Mr. Shah: |
(@) Mr. Shah shall be liable to be prosecuted under both of the Companies Act. 2013 and the IPC 1860, byt
shall be punished under either of the Companies Act, 2013 or the IPC, 1860.
(b) Mr. Shah shall be liable to be prosecuted under both of the Companies Act, 2013 and the IPC, 1860, but
shall be punished under the Companies Act, 2013 or the IPC, 1860 where maximum punishment is lower.
(f) Mr. Shah shall be liable to be prosecuted and punished under either of the Companies Act, 2013 or the
IPC, 1860.
(d) Mr. Shah shall be liable to be prosecuted and punished under both of the Companies Act, 2013 and the
IPC, 1860.
[RTP November 2023]

se of the General Clauses Act, 1897:

(A) The Indian Penal Code, 1860

SB) The Constitution of India

(€) The Indian Evidence Act, 1872
(D) The Code of Civil Procedure, 1908
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, 14: [Section 26 (additional points) Rk |
Manufacturing is an industrial company based in Tndia. Recently, the company found itself embroiled
¢ | in legol issues concerning two separate of fences under different enactments. The first offence involved a
violation of environmental regulations, for which the company was prosecuted and fined. Subsequently, Apex
manufacturing was charged under a different law for a similar but not identical environmental violation.
the first of fence was under the Environment Protection Act, 1986, for failing to dispose of hazardous waste
properly. The second offence, under the Water (Prevention and Control of Pollution) Act, 1974, involved
discharging untreated wastewater into a river.
Mr. Sharma, the company's legal advisor, consulted on said issue. He determined the prosecution outlined in
Section 26 of the General Clauses Act, 1897, and Article 20(2) of the Constitution of India, which protects

-

g
~—

! against double jeopardy. Comment upon the validity of protection that can be given to the Apex Manufacturing.
J (a) Yes valid, because both involve environmental violations.
of 9) Not valid, because the specific actions and legal provisions violated are different.
or | (€) Itsvalid, because both result in environmental harm.
- “ ) Its valid, though were prosecuted under different Acts but nature of act is similar.
st (RTP Sept, 2024)
" B R e
| Question 15: [Section 3] \ i B o

ot | e o Sl dl s . B — » |

X purchased a car from Y, believing that Y was Th;-iegitir-t\afe owner. Alfhough X pai;:l theffull purchase ﬁfgce |
| and took possession of the car, he did not check the Registration Certificate (RC) of the car to verify the
| authenticity of Y's ownership. Later, it was discovered that Y was not the rightful owner, and the car had

been stolen. In the context of “good faith” as defined in the General Clauses Act, 1897, determine the validity
he || o X's ownership claim over the car.

n

(a) X holds valid ownership of the car because he paid the full price and believed ¥ to be the legitimate
owner. |

(b) X does not hold valid ownership because his purchase was made without due care and attention
though he acted honestly '

:(c) X holds valid ownership because he had no knowledge of the car bei
~ faith”

by e :
(d) X's ownership is valid because he did not act negligently, and his actions were deemed "in good fe

ng stolen, showing he acted in “goed

. 1897 is applicable to:

| whole of India including the Union Territory of Jammu and Kashmir.
.(' whole of India excluding the Union Territory of Jammu and Kashmir,
the act does not define any "territorial extent" clause.

79 : . ]
.?J whole of India excluding the National Capital Region and other Union Territories.

305)

v
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l k the odd one out of the following aids to interpretation— | -

pic

@ preamble

(b) Marginal Notes

(© Proviso
: (d) Usage
*I (ICAT Module, MTP May 22, MTP Nov 22, MTP-1 May 2023, MTP-2 Nov 2023)
ﬂ"! ‘ oy RTS8 JE ’

An internal aid that may be od&ed To include something within the section or to exclude something from it,
is U8 -Lh-ﬁ 3’“‘ @'l'!ml' B

gt J-
(a) vaugo

(b) Explanation
(©) hr§"¢:’i|edule
d) Illustrations (ICATI Module)

| Question 7:
According to the
(a) Literal rule
22) (b) golden rule
(c) natural rule
(d) mischief rule

rule, the words of ‘rhe stu‘rufe are ‘ro be glven ﬂ'\elr‘ plcun and rdma:y meaning.

-

(MTP May 2022)

f'ﬁ 5 S -
| - i L ,,/)A S *} {"‘ - ) ‘( . {
| When There is a conflict between two or more sfcn‘ues or ‘rwo or more parts of a sttmn'e then which rule is
| applicable: 1

 (a) Welfare construction )
| (b) Strict construction
(¢) Harmonious construction

(d) Mischief Rule

(MTP May 2022, ICAT Module, MTP-1 Nov 20

o e S e

.'-' s

Which umong the followmg is an External Ald to m1'erpre1'u1'|on-
$°) Tllustrations

ﬂ (b) Dictionary

G Scanned with OKEN Scanner



' Ahd grammatical meaning

(¥ scanned with OKEN Scanner




o sion 15° :
s \';Jhich among the following cannot be considered as an internal aid for interpretation of a statute?

Qg in

323)

then

l23)

23)

ain

22)8
| dstatute should be read in their ordinary, natural and grammatical meaning so that they may have effect

i

W
-7
l.,__il'--

P—

1@ Rule of logical Construction

L5 () 16, @ | 7. Lae) o8 |
.2, (a)

(@) Illustrations (b) Explanation

© Previous Law (d) Schedules

Moﬂ 16: 1 ', ST 2 . } "

Choose the correct meaning of the term “Ut res magis valeat quam pereat” from among the following:

(a) Words of statute must be construed so as to lead to a sensible meaning.

(b) Statutes should be construed grammatically.

(c) Notwithstanding anything contained. :
(d) When two or more words that are susceptible of analogous meaning, are coupled together they are

understood to be used in their cognate sense.

As per Rule of Literal Construction, Technical words are 1o understood in:

(a) Normal sense (b) Ordinary sense

(c) Technical sense (d) Legal sense (MTP1 May 2023)
Question 18: * (ats

Calendar year starts from:

(a) January (b) April

(c) June (d) September (MTP2 May 2023)

Question 19: o Bt
Doctrine of Mischief Rule was given under:
(a) Foss vs. Harbottle

(b) Thomson vs. Clan Morris

(c) Foster vs. DiphwysCasson

(d) Heydon's Case - (MTP2 May 2023)

S N o o

S T

m”hﬂzo: S 8 ORERERD O A UE TR Rk ity
Which amongst the following is not a the cardi onstruc

TS Lol TP e W Lo T, e B =
ok W 45 = Eaak B55 4

al rule of construction that words -srernte.nces and p
their widest amplitude.

(0) Rule of Literal Construction

(b) Rule of Grammatical Construction
(c) Rule of Plain Construction

m Answer Q. No. Answer Q.No.  Answer QNo. A

MCQs - Intenpr'emﬁgn, a .
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S‘T(ﬂ*utor-y inters . courts-"br‘edk down the words of a legislation gng
JV€ true intent s, the judiciary performs the art of interpretation
1o give mean ’ hat The purpose of Interpretation of
Statutes is to control that intention op

Pretation is a practice through which th
) 1o it. While the legislature makes the law
"9 %0 the words of the law maker. It is correctly said ¥
to confine ittzu::\l!: S J}'dge to ascertain the intention of the Legislature "°Td\ AEor tosratan

I the limits, which the Judge may deem reasonable or expe SBIUES rpretation of

ord i S are used, you are required to pick the option depicting correct sequence of toals in
rder theip application

Statutes varioys tool

.

& I?tem“' Aids to Construction, External Aids to Constructions, and Literal Construction
(®) Literal COHSTr‘ucﬁon, Internal Aids to Construction, and External Aids to Constructions |
(€) Internal Aids to Construction, Literal Construction, and External Aids to Constructions
(d) External Aids to Constructions, Internal Aids to Construction, and Literal Construction

(ICAT BOS)

T e
P S A Cn kLUt g RN E\ TIRLE W
R “;‘{" T N e ,,':h: Sl aNE-?

L= A A

A method of interpretation whith bri:\-g;sl in e{‘feét provisior;s for improving the conditions of certain classes
of people who are under privileged or who have not been treated fairly in the past.
(@) Rule of Literal Construction

(b) Rule of Harmonious Construction

() Rule of Beneficial Construction

(d) Rule of Exceptional Construction

(ICAT BOS)

T J " B

I ‘ I, a ell-esmblished fabric manufacturing company, has een oeingué he Tila
Regulations Act of 1980 for several decades. Over the years, various provisions of this Act have been subject
Yo interpretation by both the company and the "'.'dus*f'Y at large. One such provision pertains to the definition
of "sustainable practices." which has been a point of contention. "Sustainable practices" to include the use
of organic materials and recycling waste products. This interpretation has been widely accepted and acted
upon without any legal challenges. Recently, a new regulatory body has argued that "sustainable practices"
hould be strictly defined to include only carbon-neutral processes, excluding the use of non-organic recycled
- new interpretation has created confusion and potential compliance issues for Regal Textiles,
h has long adhered 1o the established understanding of the term. He Prepares to argue that the long-
i . ommsil]
whic : -nnrprc*ﬂﬂw of "sustainable practices should be upheld. What principle will Mr. Kumar likely rely
standing ! against the new interpretation proposed by the regulatory body?
on to argu.e iole of judicial acﬂvism..

a) The princ P rict construction.

inciplc of st

(b) The P". Lo historical usage:

(©) The P""‘C'Plc spective overruling

@ The prinCiP|° of pro

3 i

materials. This
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“"F'Q:dm;on 24:

,:\n Act has beenipassed by the government and though sufficient time has elapsed since the Act was passed,

it has not been brought into force by the Government.

which of the following is correct in the light of the provisions of the General Clauses Act, 18977

(a) The court can issue a mandamus with a view to compel the government to bring the Act into operation on
a particular day.

(b) The court can through a writ direct the government to consider the question as o when the Act should
begin to operate.

(¢) The court can publish a date in Official Gazette as an effective date for enforcement of the Act.
(d) The court cannot direct the government to consider the question as to when Act should begin to operate.
(MTP Sept 2024)

ABC Real Estate Ltd., a prominent real estate company, has recently acquired a piece of land in a suburban area.
The land has a small lake that is expected to generate significant tourism revenue in the future. Additional ly,
the land has several old structures that are permanently fastened to.the earth, such as a stone pavilion and a
historical monument. ABC Real Estate Ltd. plans to develop the area by refurbishing the existing structures
and enhancing the natural surroundings to attract tourists.

Considering the above scenario, identify which of the following components are classified as “Immovable
Property" under the General Clauses Act, 1897:

(@) Only the land and the stone pavilion.

(b) Only the land and the benefits arising from the lake.

(c) The land, benefits arising from the lake, and the stone pavilion.

(d) The land, the benefits arising from the lake, the stone pavilion, and the historical monument.

(MTP Sept 2024)

Question 26; PR P TINAL A PRURR A
The Ministry of Transport is planning fo construct a new highway that will connect City A and City B. According

fo the initial plan, the highway is expected fo cover a distance of 150 kilometers. During the survey, the
engineers measure the distance between the two cities as the crow flies, without considering the natural
ferrain and existing road curves. This method is in line with the provisions of the General Clauses Act, 1897
fegarding the measurement of distance for the purposes of any Central Act or Regulation.

Considering the above scenario, which statement is correct about the measyrement of distance U
Generq| Clauses Act, 18977

(@) The distance should be measured along the existing roadways and curves.

(b) The distance should be measured considering the natural terrain and obstacles.
©) The distance should be measured in a straight line on a horizontal plane unless otherwise specified.
(d) The distance should be measured as a combination of straight lines and natural curves.

(MTP Sept 2

_"-\i\'mar Q.No.  Answer  Q.No.  Answer
(b) 25. (d) 26. (c)
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The Foreigh Exch
Management AcT.

Question 1:
hens and +hereafter, London and Berfin

nt of US$ 50,000 from his
thdrew US$ 50,000 from
Canada. In the first week

In Se
ol ::::f;:'gz:j: Mr. PUf"shoTtam Saha visited Aﬂon‘raias well as At et e
banker State Bank Infess Trlp' foruhich he withdred FoiS exchang: further, Wi
SBI and remitted ﬂ? i Ne\l/v Delhi branch. In December, 2021 ' e ' Tor-or'rro
of January, 2022, h s To hls ser Ry S S |'nl‘ ed fre;ﬂmem‘ along with his wife
Mrs, Rashn;i Sah 1S sathisiing mothe Mis, P4 Sohe 1973 SpeC'G(;Z f Green Card, is residing. F |
L fl fo Seattle where his younger brother Prana” Saha, hol er 0 : 9. °."
of his mother's treatment and to help Pranav Saha 10 meet increased expenses. he requested his -
banker SBI to remit US$ 75,000 to Pranav Saha's account mqinfained with Citibank, Seattle. In February, j
2022, Mr. Purshottam Saha's daughter Devanshi Saha got engaged and she opted for a ‘destination marriage
to be held in August, 2022 in Zurich, Switzerland. While ona trip to Dubai in The last week of March, 2022 he
again withdrew US$ 35,000 to be used by him and Devanshi Saha for meeting various frip expenses including
shopping in Dubai. Later, the event manager gave dn estimate of US$ 2,50,000 for the wedding of Devanshi
Saha at Zurich, Switzerland. Which option do you think is the correct one in the light of applicable provisions
of Foreign Exchange Management Act, 1999 including obtaining of prior approval, if any, from Reserve Bank
of India since Mr. Purshottam Saha withdrew foreign exchange on various occasions from his banker State

Bank of India.
(a) In respect of withdrawal of foreign exchange

remitting the same outside India during

on various occasions from his banker State Bank of India |

and the financial year 2021-22, Mr. Purshottam Saha is not

required to obtain any prior approval.
(b) In respect of withdraud ¢ US$ 35,000 in the last week of March, 2022, for a trip to Dubd M.

purshottam Saha must have obtained prior approval of Reserve Bank of India since the maximum amount -
of foreign exchange that can be withdrawn in a financial year is US$ 1,75,000. |
(c) After withdrawing us$ 1,09,900, Mr: Purshottam Saha. must have obtained prior approval of Reserve 1
Bank of India for the remaining remittances made during the financial year 2021-22, otherwise SBI |

would not have per‘miﬁed further withdrawals. |
drawing Us$ 50,000, Mr. Purshottam Saha must have obtained prior approval of Reserve Bank

r wi'fh g S
(d) Afte - e remittances made during the financial year 2021-22, otherwise SBI would not

(ICAT Module)
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M/s. Kedhar Sports Academy, a private coaching club, provides coaching for cricket, football and other
similar sports. It coaches sports aspirants pan India. It also conducts various sports events and campaigns
across the country. In 2022, to mark the 25th year of its operation, a cricket tfournament (akin to th
format of T-20) is being organized by M/s. Kedhar Sports Academy in Lancashire, England, in the first half
of April. The prize money for the winning team'’ is fixed at USD 40,000 whereas in case of ‘runner-up’, it
is pegged at USD 11,000. You are required to choose the correct option from the four given below which
signifies the steps to be taken by M/s. Kedhar Sports Academy for remittance of the prize money of USD
51,000 (i.e., USD 40,000+USD 11,000) to England keeping in view the relevant provisions of Foreign Exchange
Management Act, 1999:
(a) For remittance of the prize money of USD 51,000, M/s Kedhar Sports Academy is required to obtain prior
permission from the Ministry of Human Resource Development (Department of Youth Affairs & Sports).
(b) For remittance of the prize money of USD 51,000, M/s Kedhar Sports Academy is required ta obtain
prior permission from the Reserve Bank of India.
(¢) For remittance of the prize money of USD 51,000, M/s Kedhar Sports Academy is not required to gbt
any prior permission from any authority, whatsoever, and it can proceed to make the remittance.
| (d) For remittance of the prize money of USD 51,000, M/s Kedhar Sports Academy is required to obtain
prior permission from the Ministry of Finance (Department of Economic Affairs)

ain

(ICAT Module, MTP Sept 24)

Question 3:

ange Management Act, 1999. A deal is finalized and Glory Estate
lot for USD 600,000 (assuming 1 USD= Rs. 70). According fo the =
uired to pay commission @ 7% of the sale proceeds fo M/s. Super

Fxchange Management Act. 1999, which
Implications arising u ,
@) There is no req
of commission
commission of
| ) There i ho re

statement out of the four given below is correct (1ignortng A
nder the Income-tax Act, 1961):

uirement of obtaining prior permission of Reserve Bank of India (REZ) for' =
UPto USD 25,000 by Akash Ceramics Limited to M/s. Super Seller but for €
UsD 17,000, Prior permission of RBI is required to be obtained.
i e quirement of obtaining prior permission of Reserve Bank of Isnt
CO'.nm'lSSwn upto USD 30,000 by Akash Ceramics Limited to M/s. Sup.cr‘d 4
(¢) :_T‘mm's'smn of USD 12,000 prior permission of RBI is required fo be 051: ?:dl:d (RBI) for' .
?:f‘e 'S No requirement of obtaining prior permission of Reserve Bﬂﬂksz er Seller
’ ;:*::e r::nrr;rnission of USD 42,000 by Akash Ceramics um:ei *:f”g;m (fwn for
afory to obtain prior permission of Reserve Ban

i Seller.
- _?°mm,5550n of USD 42,000 by Akash Ceramics Limited fo M/s. SUPET

Answer Q. No. Ansyci',
(c) 3. ()

dia (RBI) for remitis

s =

ller but for the 5%

1
{
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Mok : \1
ta Pep; a

rlogi -y

Sepy: Cal i i :

SMVices from an A Mags Publications Limited, having registered office in Chennai, has obtained consultaney

N . enti ' .

elatip to ny s Ty baseq in France for setting up a software programme to strengthen var"uous QSpects {

CUrren @ions, The Consideration for such consultancy services is B OLA LA foreign

S e co R Py e
You ) Mplian b ted, Mrs. Ritika ren:
s r“ ice "egardin, ¢ officer of Mohita Periodicals and Mags Publications Limi requireg
€rviceg e 9 the £

abrogq i oreign exchange that can be remitted for the P“FP°ST\ Offoﬁt:;:mgf c°"5“hfl
e lon Ay Without priop approval of Reserve Bank of India. Out o.f the following .our Options,
After Consideni, SSTectly Portrays the amount of foreign exchange remittable for the 9IVen purpose
thereyn der 9 the Provisions of the Foreign Exchange Management Act, 1999 and regulations made

a e
(@) Pe"'T\ISS|bIe amount \ : iodicals and Mags Publicati

Limiteq f of foreign exchange that can be remitted by Mohita Periodica 92 1A g

or ob?aining consultanc

% is U S$ 5 01000’000 Y services from an entity based in France without prior approval of RBI

Permissi ; i i
Lim::nssnble amount of foreign exchange that can be remitted by Mohita Periodicals and Mags Publicationg
Himited for obtaining consultancy services from an entity based in France without prior approval of RT
's US$ 10,000 00

(©) Permissible amount o
Limited for obtainin
is US$ 5,000,000,

(d) Permissible amount of forei
Limited for obtaining cons
is US$ 1,000,000.

f foreign exchange that can be remitted by Mohita Periodicals and Mags Publications
g consultancy services from an entity based in France without prior approval of RRT

gnexchange that can be remitted by Mohita Periodicals and Mags Publications
ultancy services from an entity based in France without prior approval of RBL

(ICAT Module)

, Mr. Umesh came to India at his pafer‘nal _pi;xée in New Delhi on October
25, 2021, for the purpose of conducting business with his two younger brothers Rajesh and Somesh an
contributed a sum of 10,00,000 as his capital. Simultaneously, Mr. Umesh also started a proprietary busin
of selling artistic brass ware, jewellery, etc. procured directly from the manufacturers based at Moradabad.
Within a period of two months after his arrival from USA, Mr. Umesh established a branch of his proprieta
iness at Minnesota, USA. You are required choose the appropriate option with respect to residenti
busi of Mr. Umesh and his branch for the financial year 2022-23 after considering the applicable provisio
stafus . .
Foreign Exchange Management Act, 1999:
gt s ial year 2022-23, Mr. Umesh and his branch established at Minnesota, USA, are bot
(a) For the financiel Y¢  USA,

ersons resident outside India.
p

cial year 2022-23, Mr. Umesh is a resident in India but his branch established at Minnesota
(b) Forthe finan ident outside India.

(TCAT Module.
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a non-resident Indian, has a SIP with a prominent Indian mutual fund. Due o some impending
: Rt.lma:-'fﬁculties he requested his elder brother Mr. Raghav, a resident Indian currently working as
porcl) ir" a muITi-r;ationaI company at Mumbai, to make payment of a few subsequent instalments of SIP
Mam‘]g:ehalf. Which option, do you think, correctly signifies whether Mr. Raghav is permitted to undertake
oncl:symnsac‘rion of paying a few instalments of SIP on behalf of his non- resident brother considering the
:l:,pucable provisions of the FEMA, 1999: | :
(a) Mr.Raghav is not permitted to undertake such transaction of paying a few instalments of SIP on behalf
of his non-resident brother since it amounts fo payment for the credit of a non- resident person.
(b) Mr.Raghav is permitted to undertake such transaction of paying a few instalments of SIP on behalf of
his non-resident brother since Mr. Raman is his real brother.

(c) Mr.Raghav is permitted to undertake such transaction of paying a few instalments of SIP on behalf of
his non-resident brother only if his employer permits.

(d) Mr.Raghav is permitted to undertake such transaction of paying a few instalments of SIP on behalf of
his non-resident brother only if he obtains prior permission of Reserve Bank of India.

e e e

Nahdeesh, ;1 resident Indian, remitted USD 1,00,000 on 7th June, 2021, to his son Ishaan who is settled in
California, USA, since he urgently required funds. On 9th July, 2021, Nandeesh again remitted USD 71,000 to
meet expenses to be incurred in respect of his ailing wife, Medhavi who had recently gone to USA to meet his
son Ishaan but had developed serious coronary disease. For specialized treatment of Medhavi at a specialized
hospital, a sum of USD 79,000 was remitted for the second time on 30th July, 2021 by Nandeesh. Within
next 10 days, Medhavi recovered and was allowed to return to her son's residence from the hospital. Choose
the correct option from those stated below as to when Nandeesh can send further foreign exchange to his

son Ishaan for the purpose of purchasing a house without obtaining the prior approval of RBI:
(a) Without obtaining the approval of Reserve Bank of India,

to his son Ishaan only in the month of April, 2022 or ther
(b) Without obtaining the approval of Reserve Bank
to his son Ishaan only in the month of January, 2
€) Without obtaining the approval of Reserve Bank
to his son Ishaan only in the month of July, 2022
d) Without obtaining the approval of Reserve Bank
to his son Ishaan only in the month of November

Nandeesh can send further foreign exchange
eafter.

of India, Nandeesh can send further foreign exchang
022 or thereafter.

of India, Nandeesh can send further foreign exchang
or thereafter.

(

(

of India, Nandeesh can send further foreign exchark
. 2021 or thereafter.
Q' No: Answer‘ Q, NQ_ AnS\Ner
6. (a) 7/ (a)

MCQs - The Foreign Exchange Ma
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Question 8:

Mr.V, brother of Mr. R, is a resident of Singapore and he owns an immovable property in Ch
inher‘i"red from his father, who was a resident of India, Can Mr. V continue 'f"’ hold the prg
(@) No, he cannot hold transfer or invest In Indig, since he is re.sidf»;nf otf'rf.;ude India.

(b) Yes, he can continue to hold in India, since he is person of India Origin and the Property

enngj Whicﬁ

India - : i :
(c) Yes, he can continue to hold the property, since this was inherited from a person who WS Fesidens o
India.

(d) Yes, he can continue to hold the property, since his brother (Mr. R) uses the prop

erty whenever
travels to Chennai.

T g e~ e
* & ’

N e A SRR S O A - D o
No person shall draw foreign exchange for a transaction included in of the FEM (Current  Accop:
Transactions) Rules, 2000 without the prior approval of Government of India:
(@) Schedule T

(b) Schedule IT

(c) Schedule ITT

(d) Schedule TV

(a) The Authorised Person
(b) The Reserve Bank of India

(c) The Government of India

(d) The Foreign Exchange Dealers Association of India

Pap i <

aking any paymt to, or for the credit of any pesqn' ,- r‘cei

- Quest RN oLt ol
W > 1 i v 2

of any person, or drawing, issuing or negotiating any bill of excha
security or acknowledging any debt, is called qs:

(a) Financial Commitment

(b) Financial Instruments

(¢) Financial Transaction

(d) Financial Promises

Nge or promissory note, or transferring any

(ICAI BOS)
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N - the following is not treated as Capital Account Transaction:

iy tion which alters the assets outside India of persons resident in India

e fmnzzi#::n which alters the contingent liabilities outside India of persons resident in India
(b)') ::pr::sacﬁon which alters the liabilities in India of persons resident outside India

| l;) A transaction of remittance for living expenses of parents residing abroad
| (

hh

(ICAI BOS)

he Question 13

Which among the following is not prohibited under the FEM (Current Account Transactions) Rules, 2000:
(a) Remittance for purchase of lottery tickets, banned / proscribed magazines, football pools, sweepstakes
\ etfc.
it | (b) Expenses of USD 2,00,000 in connection with medical treatment abroad
(c) Payment related to “Call Back Services" gf telephones

(d) Remittance of interest income on funds held in Non-Resident Special Rupee Account Scheme
(ICAI BOS)

Question 14

Which among the following transaction is not prohibited:

(@) Remittance out of lottery winnings

(b) Remittance of income from racing

(¢) Availment of foreign exchange of USD 250000 for private visit to Europe

(d) Remittance of dividend By any company to which the requirement of dividend balancing is applicable

(ICAI BOS)

Question 15

MCQs - The Foreign Exchange Man
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:

Emdmwol of foreign exchange for transactions included in Schedule IIT of the FEM

Transactions) Rules, 2000 shall require prior approval of RBI. Which among the fonomeurrem Ay
approval of RBI is required: 9 *FonsaqiOn :*
() Where the payment is made out of funds held in Resident Foreign Currency (RFc) 4, ot 0
(b) Where the remittance of USD 275000 is made for maintenance of close relatives Wi t © ey
(©) Where the drawal of foreign currency of USD 400000 is for studies abroad '

(d) Drawal of USD 260000 for private visit to USA

(Teay Bog)

L R

o' s A RN R
Which among the following transaction is not termed as Current Account Transaction:
(@) Payments due in connection with foreign trade, other current business, services, and shopt. ter
and credit facilities in the ordinary course of business
(b) Payments due as interest on loans and as net income from investments
(c) Expenses in connection with foreign travel, education and medical care of parents, Spouse and chilgrey
(d) Changes in alteration of contingent liabilities outside India of persons resident in India

™ bank;

(ICAT 8os

%{‘& X Bt
and construction company. The company has
a contract from the Government of State of Tamil Nadu for construction of Water Dam. The com

The company also availed the services of Software Company situated in UK for the migration of its acceut

sofh.vnrc. from SAP to Oracle for which the Company had paid USD 2,000,000 to the sof tware compan

Considering the provisions of Foreign Exchange Management Act, 1999, which of the below merfe'e

statement is correct: ~

(@ :‘:e company can make payment of USD 7,000,000 and USD 2,000,000 without any approval

(b) The 'c?mpnn.y can make payment of USD 7,000,000 without any approval and USD 2,000,000 of
obtaining prior approval of the Reserve Bank of India (RBI)

(c) The company can make payment of USD 7,000,000 and USD 2,000,000 after obtaining prior ﬂPP'm'ul .

RBI.
, 5D
(d) The company can make payment of USD 7,000,000 after obtaining prior approval of RBI and U
2,000,000 without any approval. "
(ICAT MTP Mef .
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i :—,halini Gupta had enrolled her for management course of three years with IIM, Ahmedabad. Out of
shree Years: two years of educational course would be provided at the campus of IIM, Ahmedabad and one
car of educational course would be provided at University of Auckland under student exchange program. Ms.

ghalini Gupta is required to pay tuition fee of Rs.10 lakh directly to IIM, Ahmedabad for two years course

and USD 200,000 to University of Auckland.

Ms. Shalini had left India on 20th August 2022 to complete her degree from University of Auckland. In the

last month of final year of the course, she got an offer from one of the reputed company situated in Auckland

and had accepted the offer and she decided to work there. On 1st September 2023, Ms. Shalini had visited

India for 30 days to meet her family and on 1st October 2023 had left India to carry on her employment.

considering the provisions of Foreign Exchange Management Act, 1999, which of the below mentioned options

correctly determined the residential status of Ms. Shalini Gupta:

(a) Ms. Shalini Gupta to be treated as resident in India for Financial Year 2023-2024 and FY 2024-2025.

(b) Ms. Shalini Gupta fo be treated as resident in India for FY 2022-2023 and FY 2023-2024.

(c) Ms. Shalini Gupta to be treated as non-resident for FY 2023-2024 and FY 2024-2025 as she left India
for higher studies.

(d) Ms. Shalini Gupta to be treated as resident in India for FY 2023-2024 since she stays in India for more
than 182 days and non-resident for FY 2024-2025.

(ICAI MTP May 2024)

ARSI b o :

i‘c;ual)twunf to remit US$ 60,000 to his son in the USA after winning a big lottery.
Considering the provisions of the Foreign Exchange Management Act, 1999, choose the correct action which
Mr. Amar would take to remit the said amount to his son in the USA.

(a) Visit a local bank and request a direct transfer fo his son's US bank account.

(b) Cannot remit the said amount as remittance out of lottery winnings is prohibited.

(c) Travel to the USA personally with the cash winnings, fo give it to his son.

(d) Convert the US Dollar winnings into a different currency before sending it to his son.

Question 21

Mr. Prakhar, an Indian Resident individual, wishes to obtain Foreign Exchange for a gift remittance totaling

US$ 50,000. Which of the following statements accurately reflects the regulatory requirement under the

Foreign Exchange Management Act, 1999 (FEMA)?

(@) Mr. Prakhar can freely remit US$ 50,000 for the gift as it is a current account transaction and the
amount of gift remittance is less than US$ 2,50,000.

(b) Mr. Prakhar must seek prior approval from the RBI for the remittance exceeding US$ 50,000.

(€) Mr. Prakhar must seek prior approval from the RBI for any gift remittance, regardless of the amount.

(d) Mr. Prakhar does not need to comply with any FEMA requirements as gift remittance does not fall under

the purview of the FEMA 1999.
(ICAI MTP May 2024)

QNo, Answer Q.No. Answer Q. No. Answer
19, (©) 20. (b) 21. (a)
‘.
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Question 22
Mr. X had resided in India for less than 182 days during the financial year 2022-2023. He W,
April 1, 2023, to conduct business and intends to leave the business on April 30, 2024, With \l/ed "I"dioo,.,
from India on June 30, 2024. What is Mr. X's residential status for the financial yeqp 2023_;’002113 to ey
FEMA, 19992 How many days did Mr. X stay in India during the financial year 2023-2024? 4 unde”he
(@) Non-Resident, 182 days

(b) Resident, 365 days

(c) Resident but Not Ordinarily Resident (RNOR), 240 days

(d) Resident, 91 days

(RTP Sept 2124

Question 23 : S ;

Athlete Rajiv Sharma, a professional tennis player from India, achieved remarkable succ
prestigious international tennis tournament held in Paris, France. As a result of his victo
prize money of $150,000 from the event organizers. Rajiv was excited about his winnings q
a portion of the prize money to fund his training and future tournaments abroad.

Rajiv decided to remit $150,000 to his personal account in France to manage his finances and cover hig
training expenses. However, before proceeding, he needed to ensure that the remittance complied with the
Foreign Exchange Management Act (FEMA), 1999 specifically concerning the remittance of
sponsorship of sports activities abroad.

Under FEMA regulations, individuals other than international, national, or state-level sports bodies are
subject to specific quidelines when remitting amounts exceeding $100,000. Rajiv was aware that the amount
involved in his case exceeded this threshold and sought advice on the necessary steps and compliance.

Enumerate in the given instance, according to FEMA regulations, what must Rajiv Sharma do if he wishes tof
remit prize money exceeding US $100,000 abroad? v

(a) Remit the amount directly without any additional requirements.

(b) Obtain approval from Paris Government before remitting the amount
(c) Only provide proof of winning the prize

; irs and
(d) Require prior approval of Ministry of Human Resource Development (Department of Youth Affairs o
Sports)

ess by Wiﬂning;n
Y. he receiyeq q
nd planneq 1, s

prize money or

(RTP sepf, 2024)

EESSN
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tion 24:
sident of India and an avid horse-racing enthusiast, earns % 5 lakh as prize money from an

; nmnaﬂonal horse-racing event held in Dubai. He wants to remit this amount to his personal foreign bank
nt for future international race entries and training. He consults his banker to confirm if this fransaction
e under the Foreign Exchange Management Act (FEMA), 1999. Can Rahul remit his income from
onal horse-racing event to his foreign bank account under FEMA, 1999?

pahl.ll, are

aCCOU
i permissib)

the internati
(a) Yes. oS it is his earned income.

(b) No.as remittance of income from racing, riding, or any other hobby is prohibited.
(c) Yes. but only with prior approval from the Reserve Bank of India (RBI).

(d) No, unless it is for charitable purposes.
(MTP Jan'25)

Question 25: : ' 7 _
Sneha, a resident of India, wants to invest her savings. She considers buying shares of a US-based company

+o0 benefit from the growing tech market. She is unsure if such an investment is allowed under the Foreign
Exchange Management Act, 1999. Advise whether Sneha can invest in shares of the US-based company?

(a) Yes, such investments are allowed.
(b) No, such investments are not allowed.
(c) Yes, but only if the investment is for Us$ 5000.

(d) No, unless she is a non-resident Indian (NRI).
(MTP Jan'25)

- ?“'FW.—QF?"}T.A‘ f""'—‘-?!‘“:,'_ﬁ'i:‘.'? =St f - =0
"Q.No. Answer Q. No. Answer
S iR TN A-'u__-,_s._:_u-!rwx.u.«_' N ,...:‘,__L = =Fe =
2 e () e P G
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The Limited Liabilify\

Partnership Act, 2008

Question 1: [Basic]

Which of the following cannot be converted into LLP? !
(a) Partnership firm :
(b) Private company

(c) Listed company

(d) Unlisted company

Question 2: [Section 16] 7

The approved name of LLP shall be valid for a period of ___ from the date of approval: ]
(@) 1Month

(b) 2 Months

(c) 3 months

(d) 6 months

(ICAT Modue)

Question 3: [Section 15] : '
Name of the Limited Liability Partnership shall be ended by: '
(a) Limited

(b) Limited Liability partnership or LLP

(¢) Private Limited

(d) OPc

(ICAT Module)

Question 4: [Section 58] SRR |

Which one of the following statements about limited liability par'rnér'ships (LLPs) is incorrect?
(@) AnLLP has a legal personality separate from that of its members.
(b) The liability of each partner in an LLP is limited.
() Members of an LLP are taxed as partners.
(d) A listed company can convert to an LLP
(ICAI Module)

Q.No. Answer Q.No.  Answer Q No.  Answer Q. No. Answer
1 (c) 2. (c) 3} (b) 4 (d)

MCQs - The Limited Liability Pnffne’rsh’i-’pl’et', 2008
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] Question 23: [Section 27]
xyZ LLP is a consulting firm where four partners—A, B, C, and D—are responsible for various functions.
partner B, without consulting the other partners, enters into a contract with a third party, Mr. P, for a
high-value procurement deal on behalf of XYZ LLP. It is later found that Partner B did not have authority to
engage in such deals, and XYZ LLP has no history of involvement in procurement. Mr. P, who is an experienced
pusiness- person, was aware that Partner B was not authorized to enter into procurement deals for XYZ LLP.
In this scenario, which of the following is correct based on the Limited Liability Partnership Act, 2008?
() XYZLLPis bound by the contract because partner B is a partner in the LLP.
(b) XYZLLPis bound by the contract as Mr. P believed partner B was authorized to act on behalf of the LLP.
(c) XYZ LLP is bound by the contract because Mr. P is a third party and was not aware of the internal

matters of XYZ LLP.
(d) XYZ LLP is not bound by the contract as partner B lacked authority, and Mr. P knew of this lack of
authority. (RTP Jan25)

Question 24: [Section 6]

ABC LLP was incorporated with two partners, Mr. Raj and Ms. Rani. Due to certain differences, Ms. Rani

resigned from the LLP on 1st January, 2024, leaving Mr. Raj as the sole parfner. Mr. Raj continued running

the business without admitting a new partner and was aware that he was the only remaining partner. On 1st

August of the same year, ABC LLP incurred a debt of Rs. 5 lakh from a vendor. Given the provision in the

Limited Liability Partnership Act, 2008, which of the following stafements correctly describes Mr. Raj's

liability in this situation?

(@) Mr. Raj will not be personally liable for the Rs. 5 lakh debt as the debt was incurred by the LLP.

(b) Mr. Raj will be personally liable for the Rs. 5 lakh debt since he was the sole partner of the LLP for more
than six months.

(c) Mr.Raj and Ms. Rani will both be liable for the Rs. 5 lakh debt as they were originally partners.

(d) The LLP will be automatically dissolved after six months, and no personal liability will arise for Mr. Ra).
(RTP Jan'25)

Question 25: [Section 29] - A

Where after a partner's death the business is continued in the same Limited Liability Partnership name, the

continued use of that name or of the deceased partner's name as a part thereof:

(a) shall make his legal representative liable for any act of the limited liability partnership done after his
death.

(b) shall make his estate liable for any act of the limited liability partnership done after his death.

(c) shall make his legal representative or his estate liable for any act of the limited liability partnership done

after his death.
(d) shall not by itself make his legal representative or his estate liable for any act of the limited liability

partnership done after his death. (RTP Jan'25) |
Q. No. Answer Q.No. Answer Q. No. Arlswer'.r

L 23, (d) 24, (b) 25, (d) 4

@ Scanned with OKEN Scanner




