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Enacted w e f 1stJune 2000
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of Effy
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FERA VS FEMA Read from book
not relevant tho Not covered

in 9cal module

Applicability

whole of India

Also applies to

ftp yfffd owned
controlled

by PI
Illustrations

APPLE.ly1 Tata Motors Ltd
2 Tesla Motors Inc

3 Branch in Pune of Teslamotors D
4 Branch in US of Tatamotors
5 Office in us of Tesla motors

Se2Defniion

Authorised Person means

Authorised dealer Bank

Money changer Akbar travel Ebix etc
offshore banking unit BranchofSB 0 1 India
Other person authorised 0



Fervency other than Indian

currency

Person

Indu AOP BOI Branki face
or AgencyHUF

a controlled
From person
company

by 9m

FFperson resident in India PRI Forondividual

A person ing in India for MORETIAN 182

days in precedingFI
But does not include

1 1
Personwho has t Person who has
of India for following few India

reasons in any case
a Fortakingup employement I

Is India Exon If such
b For carrying on business person comes to India

vocation off India for following reasons
c For any other purpose a Employement



in such circumstances lb Business vocation
which shows intention
to stay for UNCERTAIN

C other purpose
PERIOD Irrespective of no ofHandia

days in PreviousFY

4
us aton

i

23 24 25

365day
Nomovement

FY 23 24 NO sufficient data of FY 22 23
FY 24 25

PRI

2
365day

215

7424 25 PROI exact 182day isNo
7425 26 PIT

provided no movement



3
I 1 1 1
23 1830 24 1st july 25

Reshabh 2024

US Employement

7426.1 0111030106 2024 PRI 8671824

1stJuly onward 11201 101s sndia
foremployement

Ekin2024 25

Employement
First time

PY 26 25
01.04 30.06.2026 PRO

01.07.2026 PRI
irrespective gno.gr

days

5 In FEMA residential status is of a particular
day and not for the wholeff



6 365day I1
23 24 01107

Is HHignereducat.cn
for 3 year G d

PY2425_TUPA
30106 PRI

After30106 PRI

Note RBI has clarified that student leaving
India for highereducation shall be
treated as PRI

7 Residential status is redpendent on
citizenship

Pfeaseofaningaperon
Person or BC BOAC BOAC
registered
or incorporated India outside India
in ondf t

owned 8 owned controlled
controlled by by
PROI PRI



Branchinpans Branchinus

orted demons

outside PR

17 84 1

É r

motor

us
79224C Branch

ysicontrol
Branch
Mumbae

PRI

EFI.sn BhaltAHin
AirHoston UK 23 24
led 180 Mumbae

1 1909

130196120232 stay



UPH30106 PROI423

faft.se o6P fnotPP1
she is still employed under
Uk branch so this is not

a case of employement in India

Note However if Miss Alia was transferred
to Mumbai branch of Bhatt Airlines it can
be considered as employement in India and
hence she would become PRI from 1stJuly

ff.IE fs
71829

PROI PROI 3103 PI

means foreign money
9m99cm

I 1

Deposits Drafts
credits 1 94 Traveller cheque
nuance renren.tk i
payable Bills ofeach Payable IC



Foreign searty means

I
Anysecurity Includes
in form of securities denominated
stock in FC but reemption
Share or return payable
Bond FIC
Debentures
other E g Infosys

Denominated
in FC

E.g Netflix Amazon
Google

1current Account Capital
Transaction Account

Transaction
COAT CAT



on means atransactions

PRI 1 I PROI

Assets Assets

liability liabilities

Includingcont liabilities Iona

I H
o S India In India

of a PRD of aPROD

Current Account Transaction UAT

Transaction other the CIT

without prejudice to the generality ofthe above definition COAT includes

Payments w.it foreign trade 1 77 1

Short term banking credit facility in OCOB



Payment w.r.tt
on on loan

g

Income from
investment

Dividend

spouse
Remittance for livings Parents

Childrens

Residting
abroad

expenses
trad

spouseEducation
parents

medicare children

CRUX OF FEMA

UAT is permitted CAT is prohibited

unless Feifically unless specifically
restrictedprohibited permitted

currency



anymore

Sections Dealing in Forex or Foreign Securities
Forex Forse

N hm

l l l 1
Deal in make any receive any Enter into
forex or payment payment financial
Forse to for tromprol transactions

194m credit of otherwise insndia
PROI than through as considerate

person AP 0 for
other than seenote acquisition of
Ap 101

agenda
t

Pairchune insurance Restaurant t
ke poise Kanouse Howala



trestricted
However the above transactionmay be carried on

If otherwise with permission
provided in of
Act

RBI
_ote where payment is received without

corresponding inward remittance Deemed
received through

other than AP

Ie Actaeon means

Payment to any person or

receiving payment or

Draw or issue BOE or

Transfer securities

Sectiona Holding of foxex

except as provided in this Act

Iii
NO PRI shall Hold forex

own Forse of

Possess Immovable
prop 01s

Transfer Luka ondia



La

Sections Current Account Transaction

Any person may one from AP

If such sale or drawal is a COAT

CG TRB Imposerestrictions
FEM COAT Rules 2000

1 1 I
schedule schedule schedule
I 111

I
prohibited Restricted upperumit

T.IE
scheduletD oftorexisProkd forfollowing

1 Remittance out of lottery winnings

2 Remittance of income from racing or ridingor otherhobby
lottery tickets

3 Remittance toy purchase of Banned magazines
Football pools
sweepstakes



4 Payment of emission on export
towards equity

investment in TV wos abroad
of Indian cos

5 Remittance of dividend to which dividend

balancing applies

6 Payment of commission on export under

Rupee state credit Route

II 1
Except up to 10 of invoice

Done value on export of
1408 Tea 8 Tobacco

f chaissutta

7 Payment related to call back service

8 Remittance of interest income on Funds held in

NR special Rupee Atc scheme



Schedule 11 Drawal of forex for following trans
requires prior approval of Govtof India

1 Cultural tour Ministry of HR Development
Now Ministry of Education

E
2 Advt In Foreign Print media

BY
ps

10k

Ect Advt for promotion of_tourismForeign invt
International

bidding
3 Remittance of freq of vessel chartered byPSU

Mosectransport
It payment of import through ocean by a

Govt department or on Cif basis mosurface
PSU transportCostinsurance freight

ns.FOB free on Board
5 Multi modal transport operators making
remittance to agents abroad Blue dot

Registration certificate from Director General
of shipping Df



6 Remittance of hymen of transponder

providers

ftp.T
a.sroadcastng
i

i

7 Remittance of container Denton charges
exceeding rate as per

ministry of surface transport

or
abroad

national or statelevel
sport bodies

Amount 1870022

Iinistryofyouthaffxspats.ae
Remittance ofmenteship of Psi club

MIF Insurance division



Schedule 111 Transactions where drawal in excess

of limits requires prior approval of RB

Individual Per PR

1 Individual may draw forex up to 250K only

Excess of limit requires prior approvalof EBI

www.naia
b Gift or donation

C Employement

d Emigration Permanently settling in a country

e maintenance of close relatives abroad

Travel for
Business

conference
specialized training
medical checkup abroad



Accompanying a patient

9 Medical treatment abroad

h Studies abroad

i Other CHAI

Peetha For Cdl g h

avail 250k if so required by

country of emigration
medical institute

University
without approval of RBI

Durationasyear
P n

citizen of citizen of India
Foreign state 1

other than on deputation
Pakistan to BOA ofForeign

mE É t i



etc

a citizen of India He is employed

with Apple on c us on 1stApril2024 he was

deputed to Indian branch of Apple to survey
the

Indian market for years He earned a net salary

or 1milliat S much amount can be
remit each year under the 16m

Person incudes andird
PRI Mr Ray PRI

schedule PPI but not permanee Citizen
net salary

250K 1 mn

h
Edsel

reputed
education instDonation for

contribution to fund promoted
by educaton institute

cont to body in field of donorsI



lower of
of forex earning inlast 3 years
or

5mn
Donation exceeding above limit RBI approval

IRRATS as Education
own field

commission to agent
abroad

For saleof_Residential
flats

or
Icommercial Plots

IN INDIA

limit Higher of 252000
5 08 inward
remittance

Aq PROI

R9 g
Bandra

Ad Prabuaders
fr



Remittance for any consultancy

Infra other consultancyprojects procured from
outside India

810mn
perproject 1mn Per

project

Remittance as reimbursement of pre incorporation
expense

Higher of
_5 of investmentbrought in

or
100k

Teslamotor

remit
onward 5

4or

Testattd 100k

Ellakh

Exxon Approval under schle or 111 shall not be
required where remittance is from

RE
Resident thanFangf.eame.rsinEEFcAlccurrencyAK

H



H
except remittance
for PSI club and

Schill
commissionpre incorp

expense

Internation credit card used by a person on
visit abroad No limit of Schell applies

If any transaction is not listed in above schedules

Expense Freely undertake

within
him

one limit

No approval
at our Normal RFC EEFCATC

AIC

Yes RFC EEFC
approval

Any
transaction 3trans Other

t
notapprov.fihoip no

approval

Approval



CAPITALACLOUNTTRANSAYYI.net

Ton debt
instrument instruments

Equity

Debt non debt

PRI 12131 CG puny
outside

Adamo

on IndiaPROI RBI
Test
motors

Regulatory

a subject to 2 a person my forex

FOR

2 Bed share tea specify

Permissible CAT involving debt
instrument



limits of such CAT
conditions on such CAT

acm

fE.IT
atinvoinngnon dett

limits instruments
conditions

provided that RBI or CG shall not impose
restriction on deal of forex to

payment on freciation ofaccount of direct investment

amortisationoff
in IB

loan or

repayment of fines
was D

20 mn US

Butsiness

LOSS 12mn
Netcapital 88mn

82mn Refly

3 omitted



I 1
U 151

PRI may I
transfer

may

guest1 I
In S on ncy

Indian
op outside

sndia of sndia

Provided that I
of was acquired held or

owned when he herited
was

is
Inherited from a PII

owing tacos are

FC account opened 6k when he was PROI



Income from employement business etc
when he was a PROT

From inement when he was PRO

Gettcheritance received when PROI

Forex held 01s India by a PRI

Acquired by inheritance from
PROI

PI may FREEZE eligible asset abroad

for making payments or fresh investments

w o approval of RBI

Provided that cost of investment is met

completely out of such asset

prohibited
1 NO PRI shall make investment in India in

any co firm etc which is engaged in
following business

Chit Fund



Nidhi company
Agricultural or Plantation actity
Real estate business
construction of farm house

Trading in Transferable DevelopmentRights
TDR

Note Real estate business shall NOT include

Development of township
construction of Residential or commercial

Road premises

Bridges
Registered REITs

Note PROC are prohibited from investing in
business of chit fund but they may become
a subscriber thereof subject to approval of

Registrar officer of
of chits 59

2 NO PRI shall undertake CAT with

citizen of Democratic People's North
Republic of Korea Korea

unless CG approves



3 Settle existing investments within 180days
unless special approval

of Ca

Read schl 11 from summary notes
89149


