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I PYQ MAY 18 (5 MARKS) Q. 5A (ii) 

I ~ltd. is manufacturing 1Produ1ct N. This is manufactured by mixing two materiats· rr 
Material P and-Material 10. The Sta1nd1a~d Cost of M1ixture is as under: 

- -=-- -=.. _ _ - h ,Hhlhl,l;+,lt+,1i""~'n~;,,., ,,1,;, iof11j,j,Lhli1f!i ,t,.;,+i11!1l1~\•111l)lt,Ul lll lll!I!• •f!ljl• l~flf jl!III 1 , j ♦ l!i llt,lijllj,11,ll!t1 1 1 1l1J1j,1 IJHl!!l ,1 1,l!l!llllilflljll llrlj+II tllj/tll,,IHji,ll~Hl)i•H,11tljl!t 

____ erial P 150 ltrs~ @ f 40 per lltr~ 
- " 

-- erial a 100 ltrs. @ f 60 p1e.r ltri· -andard loss @ 20 of total input is expe,cted during production. 

, T1'& cost records for the period ,exhibit following consumption: 
• -~ . . .- . . . . ... , .... · ...... " ,. · .. ,·." ..... ,,.,,~ , .................. ., ............ ,,.. • ............ .,, .......... 111.;.,,, ........ "'" ................. ., .... , .. .. ~ 

: "~~~l P 140._~trs. @ f 42 per ltr, · . 

, __ •_~= terial ~ -110-lti~s~ @·t 6 r ltr, 
- ·ntity produced was 19.5 ltrs~. 
~-=-- ~ - = 

I 11 
-

--

: !t~- -Material Cost -Varianoe 
i, I 

, : I, 

i (ii} Material Usage Variance~ 
1 

it -~- - - • :i .,.,r•11l•:1J:••11J,1::•11,•11!1i;1' ~, um Material Price Variance •'. . I·, 11 ·,I, 

1 . I n· l1Jrn11I 
I •· '1i\!~lil1 
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PYQ NOV 19 (10 MARK ·:.-,.---. 
Q. SB 

The standard cost of a chemical mixture is a.s follows: 60% of Material A @ t 50 per kg -_ 

1------~ ... , ... .,~- ~ ..... , - -- -------~-~----------------- - --~-~ - -

40% ~_<:f_!_~ri,.~l_ B @) t 60 per k9 _ _ ___ _ _ 

A st,andard loss of 25% on output is expected in production. The cost-~r _->~ ~ 

Shol,Vn the following usage. 
- - - -- - -- "-~cc~ 

540 kg of Material A@'{ 60 per kg 260 kg of Material B .•· _ t 50W~kijlii~n 

T_~e quantity processed was 680 kilograms of g;ood pr~du~t:i ~rn; 7

-

1~~-~~z~~~ - - --

Calculate; - . . , ... .... _,_,_,,_._.~- -"- --'-_:-· __ >><.---=- c-:c- ·~--.:.~~;; -c-:: -_~:<--=0 -~--~-

(i) Material Cost Variance 

(ii) Material Pr ice Variance 

· (H,j) Materi~l Usage Variance 

/ {iv) Material Mix Variance 

(v) Materiot Yield Variance. 

ANSWER 

I ~ '+- ! 
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... A ga~g o_~ work~r~ normally cons~sts _o! ~O skille~ wor!e~, 15 semi-skilled workers and•.j~ _ ~msk1l~_? _workers. They ar: ,p?ld at ~t~ndard rate per hour as under: - ~ · ·· · · . · ··· :· 

Q. 3A 

Skilled t 70 
·-

•· "" -~ ~ ~-~~~~ Semi-s ~ ·. - ~ - - t 6 ._.. 1 
, 

-•,·~ ~~-

....... ,:r_,.,_, ➔ Unskr - - ~~~~~~~- - '{ 5, \I'\ a n-~- · ·c working week of 40 h6urs~ the' gong is expected to produce 2,000 units of-oUtPut Durin-g ~ ~ eek.ended 3isl M~fch, 2019, the gang consisted of 40 skilled, 10 semi-skiUed aOd SUns\dl~ d w;rkers. The actual Wages paid were at the rate On= 75, ~ 60 and { 52 per hour respectively. Four hours were lost due to machine breakdown and 1,600 \ un,ts were µroduced . ·. 1 Calcu\.ote the following variances showing clearly adverse ~) or favourable (F) \ li\ Labour Cost Variance (ii) Labour Rate Variance ' liii) Labour Efficiency Variance (iv) Labour Mix Variance 
Labour \dle Time Variance 

':fYh#,1 
Labour Cost Vorio nCC.! 

Stnndorcl Co c;t - ActuCl l Cos t 

\ 



1 

I 

. ,, .- "' I • -. ' . · . ... \ \, 



-- - - r , , 

l)_s (So-s 

j I,,, 

.. 
t I I 

r : \ . • . . - ~ 

-:.. ooa -

. 
. . 



;--age No. 

Oa t<:? _____ J 

. , 
I • 

f 

-
So -

~ .. ~ . 
' : ' ·. '; ) ~ j ~- . 

I'. 

f . 



;a:1· 20·- o--o-o-. 
'"'\ 1 - - - I · . ' , 

i~ed to CALCULATE the following 

iab\e overhead variances 

overhead variances · 

he record 
ini .1 .... T: -·- liiiiilillli- -

1,90,000, ,, 
l 20 000 1,,:",11' ,,::, , · 

· I ," I I \'':, :.? , 
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