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7 MultiplePES

I BasicEPI

1 Formulas Earnings available forEquity share holders ReferNote

Weighted Average No of equity shares ReferNote

NoteA Earnings Available for Eq Sh Holders

Revenue Total Income xxx Int paid ondeb
Total expenses

1 85 Xx Tax Benefit isavailable
ProfitBefore Tax PBT XX eg 101

1 Tax xx Int Ic

ProfitAfterTax PAT XX Tax 91 pe
Prof dix lagega

Cumulative deductwhether pref divit is declaredor not



7
Non cumulative

deductonly when Tax Benefit is NOTit is declared

Earnings AvailableforFSH XXX available
Donftdeducteqdiv eg 100 stax 101

prof Div IL lagega
9L

Cumulative Prefshare
Url 482
10 18 5

Non Cumulative 10 Pref Sh
url 482
10 10

I
curl waala pay
Karne ka there
is no obligal

Note B LeightedAverage No of shares WANES

Quest

Eg AssumeDec Yr end
No ofshares

oiloi1 1 Balance the Begnof the Year 1800

31 051 1 New shares issued 600

01 111 1 Buy Back 300

Calculates WANES



Alternatives
1800
11

t 600
7,1m

300 2m
12m

2100shares

Alternative2
010101 5m 31051 1 5m 0111412m

ploommmm mummum
600 300

2400 2100

800 5m 12400
151,1

12100 21
12m 12m

2100 shares

2 Partly paid up shares
They are treated as a fraction offully paid up equivalentshares

I Dec 4 end Facevalue Paidupvalue
01011 1 1800 shares 10 10

01011 1 s 1000shares 10 5 Partlypaidup
shares

Calculate WANES
1800

127
500

Nathan.PE hshares 117m

2300 shares 1000 x f
500shares



Ques2

1 resx
1,2mn

Gooshares a
12m

1850 shares

Shares with different nominal values

when an enterprise hasequityshares with different nominal values
the no ofegshares is calculated by converting all such equityshares
into equivalent no of shares of the same nominal value

Eg Earnings Availableforeqshbolders
EAFESH 10,00000

Mo of
shares

Facevalue Paid

01 011 1 Bal the begnof the Year
10 210

18000

or a x1 New Issue 4000 5 5

These are 2 diff class ofshares as they have different face values

CalculateEPS for both class of shares

501 BasicEPS FAFESH
WANES

10,00000

18000 121 4000 75 121
12m 10 12m



EPS 50 Face value 10

EPS 725 Face value 5

011041 1 01091 1 7mOHCHR
1 mm I

61 shares I 5 paid up 600000 310311
10 face value 60000

540000shares 5paid
FY 10

Basic EPS EAFESH
WAMES

2196,000

600000 5
shares to

1

1
540000

25
71
12m

2196000

457500shares

4.8per share

10share ECO Ishare 100



4 Bonusshares sharesplit shares consolidation
In case of Bonusshares they are issued to existing shareholders

for no additional consideration the no of shares outstanding is
increased without any increase in cash resources
Therefore in case of Bonus the date of issue of Bonus shares is
irrelevant 2 Bonusshares are assumed to be ols from the
earliest reporting period i e take the effectof
Bonus in c y 4 P Y Both

Just like Bonus same treatment is also applicable to sharesplit
share consolidation

Eg 20 1 20 2
EAF ESH ETOL E 10L

WANES 5L shares 5L shares SL shares Bom
1 ratio

Basic EPS 2 pershare 1

original

Basic FPSof PY FAFESH
Restated WAMES incl Bonus

including the effectof
Bonus in PY 101

10Lshares SL sharesPY 52 Bom
I 1per share



If there is Bonus remove 3 EPs for2years
p y C y

Original Original
Restated

05 EPS for the year20 2 C7 EAFEST
WANES

60,00000 NomonthsKa

20.00.000 81100.000 3 weight
in

Bonus
shares 2 1 12

El pershare

EPs for20 1 Original EAFESH

WANES

1800000

2000,000shares

0.9 pershare

EPs for20 1 Restated EAFESH

CUANES incl Bonus

1800,000

20Lshares 401shares

E 0.3pershare



06 LDR

cg x1 X2

Basic EPS EAFESH Wnl
8,2 1 0

75.29 pershare
WANES WN2

Come EAFESH WN2 WANES

PAT 9000,000 OphBal 10100,000 12 12 1000,000

less Prefdix 800,000 Bonus t 500,000 101 1 2 5.00.000

lerx8 New CH 200000 3
12 50,000

EAFESH 8200,000
Issue 1550,00

PY 20 0 x OriginalEPS 62.30pershare
K

EAFESH Basic EPs FAFESH

WANES

62.30 EAFESH
1000,000

EAFESH 6,2300,000

epsp.is Restated
Effffina Born



6,2300,000
1000,000 5 00,000
shares share

241 53 per share

ii ReferQ B



5 Time of inclusion in calculation of weightedaverage no ofshares

When shares are issued when to include in denominator

Shares issued for cash When cash is receivable
feg New shares issue announced 0107
Cash receivable on new issue 01108 r

Issued for conversion of debentures Date of conversion

Shares given against interest or Date when interest or

prince repayment of loan prin ceases to accrue

Shares given for settlement of Date of settlement
a liab

Sharesgivenforacquisition of Date when acquired asset
asset is recognised

Shares to be issued for services Date when services are

rendered rendered



IWI
6 Right shares

Existing SH aregiven shares lower price

1 5 RightPrice 15

RightAnnouncement 07.07 x

olou.tt MammaRecord All Record
Date date the follown

Co share to
Price hag original
20 QA 100shares Rightesse price

1 ExRight
CamRightPrice Price

Right shares are generally issued at less than fair value it

means that there is a Bonus element in sightshares also

Steps to solve

step Calculate theoritical Ex RightPrice
Fair value ofshares of BeforeRight Issue t Amount

Rec'dinRight
shares

Total No of shares afterRight Issue

step Bifurcate the shares issued underright intoBonus element



shares issuedfor consideration

Ie Under Right Issue also if 2years aregiven then 3 EPS will
becalculated C2 original

PY original 1 Restated

Ques8

Rightshares

SI compute theoritical Ex RightPrice

Fair value ofshares of BeforeRight Issue t AmountRec'd inRight
shares

Total No of shares afterRight Issue

500000 21 100000 15

5 00 000 100000

shares shares

E 20pershare
ExRightPrice

Funds raised through right issue 15,00 000
100000
shares

15

Mo of shares to be issued 20 to raise 15,00000
154

75000
shares



Step Rightshares Bifurcation
Bonus shares 25000shares No time weights

11 75k
shares

Issued for consideration 75000shares time weight
applies

Basic EPs CJ EAFESH
20 2 WANES

15,00000

5998 1,3mm
25000
shares m

75 9 1,07m

Bonus

15 00,000

5,87500 shares

I 2.55 per share

Basic EPs PY 20 1 Original EAFESH

WANES

11,00 000

500,000shares

2.2 pershare

Basic EPs PY Restated
EffstineBonus



11,00000

500000 25000
shares shares

2.09pershare

09 CDR

Rightshares

step ComputeTheoritical ExRight Price

Fair value ofshares of BeforeRight Issue t Amount
Rec'dinRight

shares

Total No of shares afterRight Issue

10,00 000 25 1 250000 20
shares shares

12,50000shares

24 ExRightPrice

Funds raised through right issue 50 00,000

No of shares to be issued ExRightPrice i e 24 to raise 501

50 00,000 208333 shares
24



Step Right shares Bifurcation 250000
Issued for consideration 208333 shares Timeweight
Bom Blf 41667 shares no time applies

weight

Basic EPs CJ EAFESH
20 2 WANES

30 00,000

1000,000 41667 12 208333 9
shares 12 12
2.50 pershare

Basic EPs PY Original EAFESH
20 1 WANES

20,00000

10,00000shares

72 per share

Basic EPs Pg Restated EAFESH
WANES inclBonus

20 00,000
1000,000 41667
shares shares

1.92 pershare



Extra Part 09 Rightshares calculation as per ICAI

Step ExRightPrice 24

Step Adjustment factor Cam RightPrice 25

Ex RightPrice 24
1.04

Step CalculateEPS
ummm imminent

01011 2 31031 2
Basic EPs Cg EAFESH apn 101 RightIssue

WANES 2.52
12 523000,000

10,00000 1.04 3 1250000 1
shares

Aug
12 12

Bones

300000 2.50pershare
1197500



Ques 10

step Calculation of Ex Right Price

Fair value ofshares ofBeforeRightIssue 7 Amountrecld in Rightissue

Total No ofsharesafterRightIssue

1000,000X 32 200000 25

1200,000shares

E 30 83
per share

Funds raised through right issue 50.00.000

Shares to be issued E 3083 to raise 50,00000
509

0

3

162180shares

step Right shares Bifurcation 200000shares

Issued for consideration 162180 shares Timeweigh
Bom Blf 37820 shares no time applies

weight

Basic EPs as If20 3 4

30.00000
10100,000

12
37820 1,22 162180 12

E 2.62 per share



p.gePg original 2194
22.00.000

20 2 3 Restated 10,00000 37820
shares Bomes

2.2 per share 20 2 43

2.12 pershare



I Diluted EPS

PotentialEq Shares
PotentialEg share are instruments which entitles the holder the

right to acquire equityshares in future
future mein equity share banega

Examples ConvertibleDebentures

Convertible Prefshares
ESOPS

ShareWarrants It is a instrument thatgives the holder rightto

purchase the shares of a company at a

pre determined lowerprice which is set on

Day

Formulafordiluted EPS EAFESH 1H Effectof PotentialEgshares
WANES 41 Effectof PotentialEgshares

Eg Basic EPS

snares
10pershare

8 CannDeb of 100 each 5000Deb outstandingfor the whole year
These Conv Deb will be converted intoEqShares where eachDeb will be
alloted 10egsharesafter 5 years Tax

Rate 30

ComputeDiluted EPS Jul
5000 100 8 HOT

70 28000



Sol Dikited EPS EAFESH1 1 Effectof PotEgshare WMI

conservatism WANES t Effect of PotentialEgshare IN 2

10.28.000
150000shares

6.85pershare
BasicseKumdaya
i it is DilutedEPS Reported

Basic se zyaddaaya then it isCUN
anti dilutive notReported

EAFESH 1000,000

1Effectof PotEg share 28000 5000Deb 2100 8 70

Savings in Int 40,000 28.000

n'etof tax 1028,000

WN2

WANES 100000

Effectof Potential 50,000shares

Eq Shares
150000 shares



012 PES Potential Eq
BasicEPS 2 pershare Given share

DilutedEPS EAFESH Effectof PFS CUMI

WANES EffectofPES WML

1.08.40.000

6000,000

1.81pershare

WII UNI WANES 5900,000

EAFESH 1,0000,000 1EffectofPES 10,00000

1Savings inJut 60,00000

ILDebx2100 121 840000

70

10840,000
4 3.61

Jutexp
TaxonInt



011 USR
1 Basic FPS FAFESH

MANES

751

101shares

7.5pershare

Diluted EPS EAFESH 1Effectof PES
NAMES Effectof PES

8060000

1110,000shares

7.26 pershare Dilativesince it is
less than BasicEP

cure WN

EAFESH 75,00000 NAMES 10,001000

1Savings in Int 560000 17 EffectofPES 110000

1175100 81 701 1110,000

8060,000



Eg2 WR Debissuedduring the year

Basic EPS EAFESH 10,00 000 El pershare
WANES 10,00000shares

on 01071 1 issue of 10 ConnDeb of 700,000 FV 100 they are
convertible into 10,000equitysharesafter 5 years
Tax Rate 30

ComputeBasic toDilutedEPS for X1 X2

501 Basic EPS El
pershare

Diluted EPS EAFESH f Effectof PES WMI

WANESHI Effectof PES WM2

1036,750 10030 this is more than Basic EPS

1007,500 it is anti dilutive
Here Basic EPS Diluted 1

cent

EAFESH 1000,000
WIANES

10,00900shares

1Savings in Jut 36750 47 Effectof 7500shares
PES700000 10

911 701 10,000shares
912m

1036,750

10,07500shares



Eg3 CDR

EAFESH 1,0000,000

WANES 50,00000shares
BasicEPS 2

Noof 12 ConnDeb of 100 each 1.00.000 Deeb

EachDeb is convertible into 10equity shares

Interest Exp for current year 900,000

TaxRate 30

Compute Basic 6 Diluted EPS

501 HiddenAdj
Deb Jut for 12 Mouths 1200,000 12m

Int Exp in dues 900,000 s 9m

This means ConvDeb was there only for 9months in C 4

Diluted EPs EAFESH Effectof PES 1,0630,000 1.85pe
WANES Effectof PES 57 50,000

share

It is less than Basic E
i reported

CUN was WANES 50,00000shard

EAFESH 1,0000,000 CHEffectofPES
Effectof PES 100000Debx 10share 9 750000
Savings in Int 630000 12 shares

900000 9m 70
57,50000

1,0630,000 shares



Convertible PrefShare

Basic EPS 11mar
10pershare

8 ConnPref shares of 100each 5000Prefshares outstandingforwholeyear
These convPrefshare will be converted into 10egshares for each
prefshare TaxRateBMed
ComputeDiluted EPS

Irrelevant for Prefshares
as Prefdiv has no tax impact

Diluted EPs EAFESH Effectof PES UNI

WANES Effectof PES WN 2

10,40000
150000shares

6.93 pershare

WHI WN2

EAFESH 10,00000 WANES 100,000
1 Saving in Div Netoftax 40,000 1 EffectofPES 50,000shares

5000Pref 100 8 5000pref 100g
shares share shares

10,40000 150000shares



ShareWarrants ESOPs

Egs EAFESH 20,00000

HANES 500,000shares

No ofoptionswarrants granted 200,000 warrants against which 200000

hares will be issued after 3years

Marketpriceduring currentyear20 1 740 21 10

Exerciseprice forone share 30 40
5

Calculate Basic 4 Diluted EPS

501M Basic EPS EAFESH
WANES

2000,000

5.00.000shares

4pershare

Diluted EPS EAFESH Effectof PES WN

WANES Effectof PES WN

20,00000 3.64
5 50,000shares

WMI EAF ESH 2000,000

G EffectofPES NIL
due to warrants



WIL WANES 500,000
G EffectofPES 200000shares
200000shares 10 Freecamp

40
mktprice

50000shares

5 50 000 shares

200000 share

Frée camp
Consideration Blf

50000 150000
shares shares

Impact on i Impact
numerator considered Impacton
H

on Denominator numerator
NIL

U

Cannot be
measured

Paisa aayaBut
asse Kitna Earnings
Kamaya cant measure

Ignorefrombothnumerator
4 denominator

lease Note Warrants is neither rightshares not Bonus



015
i Basic EPS EAFESH

WANES

12.00.000

500,000shares

2.4pershare

ii DilutedEPS EAFESH Effectof PES UNI

WANES Effectof PES WN 2

12100,000

525000shares

2.29 pershare

CUNI CAN2 WANES 5100,000

EAFESH 1200000 1EffectofPES 25000shares

1EffectofPES NIL 100000 5 Free

12.00.000 20 Mktprice
525000 shares



016 CDR

i Basic EPS EAFESH 0119423 010723

WANES 50000
1000EUM

PAT c 1 Prefdiv Raidup80 10000

40000 720
paidup

3440004 160000

50000 18
1

40000178,12

184000

46000

4 pershare

ii Diluted EPS EAFESHCH EffectofPES
WANES 4 Effect of PES

268000 3.53pershare It is less than Bas

76000shares it is diluted

CUN CAN WANES 46000 shares

EAFESH 184000 t EffectofPES 30000shares
Savingsin Int 84000 10000Debx3shares
netof tax 76000shares
101 12 70

268000



2 EPS in case of negativeearnings

Eg Basic DilutedEPS
10 7 Dilutive

10 7 Anti Dilutive
10 12 Dilutive

3 EPS in case of continued discontinuedoperations
In case of Companies where profit loss for continued

discontinued both are given in such case whether Pot Eg shares
are dilutive or not would be calculated only on profit lossfrom
continuing operations

Eg Profitfrom continuing op 100000

loss from disc op 25000

WANES 10,000
PotEgShares warrants onlyfree componentgiven 2000shares

Check whether PES are dilective or not

501 Basic EPS EAFESH onlyCoutop
WANES

100000 10pershare
10000shares



Diluted EPS 100000 NIL
d
onlyconsider 10000 2000
couthop

shares shares

100000
12000shares

E 8.33 It is less than Basic Dilutive

017 CDR

SeparateFSof 42 Consolidated FSof 42
Basic EPS EAFESH 2er 40L

WAMES 500000shares 500000shares

40pershare 8pershare

DilutedEPS EAFESH Effectofpes Lcr NU 401
WANES EffectofPES 500000 100000500000shares 10898s

shares shares

33.33 persh 6.67pershare
Atidilective

v

Basic EPS Diluted EPS 40pershare Dilative

separate FS



018
1 Basic Control

EffectsoutOp
240000

1000shares
240 per share

ii Dilutive onlyof EAFESH Effectof PES
out wanes

240000 NIL

1000shares 200shares
200 per share Less than Basic

Dilutive

Extra CombineProfit out Disc 120000

2the 361

Basic EPs 120000 Diluted EPs 120000

1000shares 1200shares

120 100

e

Report this even if it is anti
dilative as contop Basic 4
Diluted both are reported



4 Multiple PotentialEq Shares Calculation ofDilutedEPS

LDP

Ef Ak Itd has thefollowing infoforthe yearended 31.3x2
EAFFSH 950000

Shareson 01 041 1 50,000shares

NewIssue on 01 0741 30,000shares

All Itd has also issued 40000share warrants options which will be

allotedshares after 3 years mktprice 20 Exercise price
15

Ak Itd has also issued 12 ConvDeb of 6,00000 which will be
converted into 1000eqshares

1 It has also issued 10 Conv Prefshares of 5500000 to be converted into
10000eqshares

Tax Rate 30 Compute Basic DilutedEPS

501 i Basic EPS EAFESH
WANES

950000

598es 38897m

950000

72500shares

E 13.10 pershare



ii Diluted EPS FAFESHI EffectofPES s WN

WANES t EffectofPES WM

1050400 E 11.23pershare
93500shares

WN Numerator can Denominator

EAFESH 950000 WANES 72,500shares

1Impactof warrants NIL CHImpactof 10000 shares

Impactof ConnDeb warrants

savings in Iut netoftax 50400 40000 7,5
600000 12 x

1 Impactof prefSh 50000 f Impactof 1000 shares

savings in Div ConnDeb

500000 101 Impact of 10000shares

1050,400 ConvPrefShares

93500shares

WhyKattappa Because there are more than 1 classof PES
i we will have to evaluate each class separately

FollowBelowsteps



tep calculateincrementalEPSforeachPES.s
Incremental Effect on Numerator
Incremental Effect on Denominator lowest to highest

Step2Ranking

Warrants 0 0 I

10000shares

ConvDeb 50400 50.40 II
1000shares

Convprefshare 50000 5 pershare I
10000shares

steps Conclusion Dilutive Antidilutive

Particulars Numerator Denominator EPs Conclusion

Basic EPS 950000 72500 13.10m

Warrants Rank I o 10000

950000 82500 11.52

filutiveConv
Pref share Rank 50000 10000

10,001000 92500 10.81 Dilutive

ConnDeb Ranke 50400 1000

1050400 93500 11.23 AntiDil
Not beconsidered in

dilutedEPs as it is anti dilutive Jaiseheantiadjayepltop
I



warrants Pref
t

Diluted EPS 950000 8 50000

consideronly 72500 10000 10000

PESwhich are

dilective 10.81

Reported



022 CDR Ian 25 PYQ

EAFESH r
op

mm SBous
New
Issue

warrants
PES

PES



Sn 022 LDR

No of sharesoutstanding on 31 0324 8 00,000 It includesNewIssue 4
Bonus

GIF calculation of shares on Dau 1 Bonusshares New Issue Shares

Totalshares on Yr end 800000

C 1 New Issue Given 200000

Opnshares Bonus 600000 6

Bonus noooo

Opn shares 500000 s

i Basic EPS 3120000

51
13

K 12 21 3
d 12 d 12

apr Bone new

shares Issue

3120000 4.8pershare
650000shares



ii Diluted EPS MultiplePES

step Incremental EPs Impact on Mum
Impact on Den

Step Ranking

i Warrants 0 I

16000 80000
25

ii Cand Deb 252000 301 121 701 2.1 I

120000shares
30000Deb Gegshare

Step Conclusion

Particulars Numerator Denominator EPs Conclusion

1 Basic EPS 3120000 650000 4.8

f warrants 0 16000

3120000 666,000 4.68 Dilutive

1ComeDeb 252000 120000

Dilutive3372000 786000 429

Diluted EPS 4.29


