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| am delighted to share with you the 5t Edition of MCQ Compiler of
Business Economics for CA Founhdation new syllabus exams.

Hi,

This book contains all the Multiple Choice Questions (MCQs) given in-
v ICAIl study Material of Micro & Macro Economics (All Chapters)

v 23 Mock Test Papers -— (Mar 2018, Aug 2018, Oct 2018, Mar 2019,
Apr 2019, Oct 2019, May 2020, Oct 2020, Mar 2021, Apr 2021, Mar 2022,
Apr 2022, Nov 2022, Dec 2022, May 2023, Apr 2023, Nov 2023, Dec 2023,
Apr 2024, May 2024, June 2024, July 2024, August 2024)

v Self Examination Questions- SEQs (Given by ICAL)

v Additional Questions- AQs (Given by ICAI)

v Important questions from Jun 2022, Dec 2022, Jun 2023, Dec 2023, June
2024, Sep 2024 exams (Past Year Questions-PYQs)

v ICAIl Extra MCQs

v Extra MCQs of Micro & Macro Economics (All Chapters) specially
prepared by MVSIR

and this is the reason, that this book is ONE STOP SOLUTION for MCQ
practice of Business Economics subject

Salient Features of this book are-

> More than of Micro & Macro Economics

> All MCQs are arranged chapter-wise & concept-wise too

> Every MCQ is unique, i.e., repetitive MCQs have been merged into 1
MCQI

> Source of each McCQ is mentioned

> Answer Rey is provided.

| would like to thank from the bottom of my heart to

* My Parents & my sister, | am what | am today, because of them

- My wife, Aishwarya Vora, who motivated me throughout and
contributed immensely towards preparing this book

My brother, Chirag Vora, who worked tirelessly in making my website
and guided me in the technical aspects

My dear students, who have shown so much love and appreciation.
My CA Foundation: pre-exam marathon classes usually have the
highest live viewership in India for economics subject.

My aim is to help CA aspirants clear their exams with utmost ease and
Conceptual clarity. | have always tried to do so and will keep trying to
get better. , 14 ;

' Thank you. e ‘»‘ T >
Happy studying,

5 Mohnish Vora (MVSIR)
Mail - voramohnish@gmail.com
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CA Foundc:)tlon MCQ Compiler Foundati
New Syllabus J CA Foundation )
: : | e | New Syllabus MCQ Compiler
1 MTP 0ct 19, IcA TS| [ p—
What lmphcatuonm ' A o s MIP Apr.21,1CALSM;
5 | resource scarcity have for, th, According to which .of  the || [ 12 | The managerial ¢cbnbhig§ e
A.Q., MTP Apr 23 satisfaction of wants?ﬁ‘.ﬂ\’ follayvmg definitions, ecoromics a) Is Applied Economics that fxlls
o ; W g | studies ~ human - behavior the gap between /etonomic
1 In the beginning the name of a) Notal'l wants can be satisfied, regarding how he satisfied his gop ) =
economics was _____ b) We will never be faced with the wants with scare resources? theory and bu'ma,,pmctqcﬂ
) : need to make choices, - b) Is just a theory concept ™
a) Ecanmnaf of wealth ¢) We must develop | ways tg 4) Robbin’s defm?t{()n’r) ¢) Trains managﬂrs_hrw to behave
b) Political economy decrease our individual wants, b) Marshall’s definition necession N
¢) Welfare economics i ) ! ) 1B, Say's definition d) Provides the wols whmh explain
d d) The discovery of new naturg| c) f AETINILION ... el
d) None of these resources s necessary  to d) Adam Smith’s definition various conc pts
MTP May 23 increase ouf ability to satisfy 7 MTP.Oct20, ICAI SM
wants. - - —
“The  wealth of Nation” = — The definition “Science which
o Considered as the first modern %% ICAl SM 9 | deals with wealth of Natwn“’
work of Economics was written e , — was given'by Haers?
by ; In  every economic system, a) does not"apply to rich developed
J scarcity imposes limitations on a) Affed Mgl cougtries
a) Marx b) A C Pigou b) apphg;*only to the less developed
b) Adam-Smith ? W c) Adam Smith Untries
¢) Lipsey a)'households, business  firms, d) J B Say )ﬂmphes that consumers . wants
d) Allen gmgovernments, and the nation as T = WIN be satisfied in a socialistic
:; d whole. | MTP Mar18/ $octom
g s lCAl sM“ by gouseholis and business firms, || 1 'Economics is aScience wh«ch_ ; 'J)-*Tmplies that consumers wants
4 but not the governments. “an with wealth' was refe 4 will never be completely satisfied
) i:ascc?t;at’zﬂyféav:e “’9 th’y terﬁﬁ ¢) local and state governments, but > g;als S, Hhp
: ! not the federal government, —
a) Absolute scarc(ty and lqck_‘ of d) households and governments, but a) Alfred Marshal ,\{,?z\
resources in less developed not business firms. ; v) JB.Say
countries. 4 i 2 g Adam Stith 1?
b) Relative scarcity i.e. 5carclt inll TR d) A.C. Pigou. 3 ;f“)
relation to the wants of the ICAl SM._MTP,,@?I’{' 7
society. , = ;
¢) Scarcity during times of business | Consider the following and 5
failure and natura| calamities, 7. | decide which, if any, economy is : gy :
d) Scarcity causedon “account of || | w:thoutscarcaty : 2 = a) By considering the problem of
excessive consumption by the : : a) guired Marshall N - ~ production  distribution &
%
rich. % bl Samuelson - "¢y + exchange of wealth, they focused
— === { || ©) Rovinson |||+ attention on important issues
-a).The  pre-independent  Indian; d) Adam Smltﬁ%, i with  which  economics s
economy, - where most peo le - rne 1,
were farmers. e Making pdfs, photocopy, xerox, b) CB(;fnchstnitmg the definition’ of
: b) A mythical economy Whef'é'. | sharing or selling MVSIR's SR | | \ealth to material wealth & the'
a) cannot.be increased in quanttty everybody is a billionaire. : is hot allowed. It will lead to ~‘neglect of immateria| services,
b) do not exist in adequate quantity || | ¢) Any economy where income s strict legal action with monetary Bl 7 they narrowed down the scope of
o satcsfy the requirements of distributed equally among: its --penalties.-Anyone-even-if-found - ~economics. . ,
*th ;oc:ety people. A with such things will be .~ c)cBoth’(A) and (B)
¢) qw ‘of primary importance in || | d) None of the above. immediately penalized without j

any-prior-notice.

satisfying social requirements.
d) are limited to man made goods

Enroll in MVSIR's CA Foundation & CA Inter classes from- www.ultimateca.com: .
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MTP Apr 19, Oct 20, ICAI SM . —
- MTPJun22:

Extra MCQ

Business Economics is not anly
valuable to business decision 28 |are of _____

There is need of economic study, 18

In the bcgmnmg the name of'
because 3

economics was ___ word W Most of the economlc &mblcms

15
nature”an are.

a) The resources are limited a) French 23| e o M asefl i foF affected by Pt
b) The wants are unlimited b) Latin wed 2t of 'not-for-profit’ org o
¢) The resources are unlimited c) Greek 9 a) Complex, Several forces
d) Bothaand b d) German a) True b) Simple, Several forcesy,
b) False ¢) Simple, single factor &
< MTP. Dec 22, A.Q. Al Q":f ¢) Partly True d) Complex, Smgle f’ac;or;a
= e d) Partly False =TT
“If- Americans  today, - for Business economlcs is a field in g
example were to content to live | | | ;o ( —_which. uses economic theory MTP Mar 18, MTPMar 19 | | 7T
s | Which :
at the level of the Indian middle and quantitative methods " to ich he_ following . is. ?9. mmenﬁg
eople, all their wants analyze business enterprises = 51 [Whic f°fnte 2 °° ’ZW:_"%!' :1 ,?q, s :
'fully sat:sf‘ ed with 2) welfalk EcSbomi - cause of an economic provemt | | | a) The study\ofjeconomlcs ensures
-Conomics .o, a) Scarcity of Resources that Gall Sproblems  will - be
b) Development Economics ! b) Unlimited wants appropriately tackled.
c) Applied economics : ¢) Alternative uses b) The, study of economics cannot.
d) None of these : d) All of the above. ensure that all problems will be
Y m— . ro‘prlately tackled.

0 Tﬁe “tudy of economics does not
ehable a student to examine a

‘: %ﬁ roblem in its right perspective.
,ﬁone of these

a) The possession of goods  and|,
“ “ services by USA has enormously
increased to exceed their wants.

a) Rational

b) The affluent and developed<||:Fp—1=
countries of USA and -Western || | @) Natural science == b) Irrational
Europe face the problem giof || | b) Physical science ¢) Emotional
scarcity even today as*‘\‘thexr ¢) Social science * * d) Indifferent

d) None of these 1omy £
a) Unemployment

b) Poverty -
¢) . Scarcity of resources

a) It ensure that all pﬁbféms wd( d) Inflation e Hi
be appropnately tacfi'l"eg, — -

b) It helps in identifyfgiproblems

¢) It enable to examing a problem in — e
its right perspgcﬂve ; . ICALS)

d) It gives exact{;‘s‘}&taons to every
prob(em

present wants remain a he
their increased resources (and T e :
capacity to produce. &, & Lo MTPApral
c) The affluent and ;deVeloped R b f : T
countries are notefacing the || |21 ;::l rctty ofﬂrlevsou.arces octursd

a) High demand of resources
b) Absence of Substitutes

¢) Mismanagement and inequality
d) All of these

a) The resources required to satlsfy
-.our unlimited wants and: needs

- are finite, or scarce. 35

b) It is crucial to understand how'
we can best allocate ‘our scarce
resources  to “satisfy - socrety‘s-
<" unlimited wants and needs.

a) Abstmct n&’ applies the tools of
Microeconomics.

b) lnvg(ves practical application of
ecoQo i theory ~in business

ecision making.
c) ncczfporates tools from multiple

a) Adam Smith

lSQ!lees b) Robbins
id) (B) and (c) above I ) oel Dean’: ¢) Resources have alternative: us
‘ || | d)-Alfred Marshall -d) All.the above
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Which of the following is' not
subject matter of Business

Economics?

32

firm be in this

a) Should our
business?
p) How much should be produced

and at price should be kept?
¢) How will the product be placed in
the market?

d) How  should  we decrease
unemployment in the economy?

MTP Mar 21

Rational - decision- ~ making

22 requires that

a) one’s choice be arrived at
logically and without error.

b) one’s choice be consistent with
one’s goal.

) one's choice never vary.

d) the consumer plan’s to attain
the highest possible level of
satisfaction. <

MCQ Compiler

New sy e
— e ]
ICAI SM
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Macroeconomics is _

36 | called______economics:

a) applied

b) aggregate

¢) experimental

d) none of the above

MTP May 20, ICAI'SM;

A study of chow increases in the
corporatetincome tax rate will

37 | affect . ‘the national
unemployment ~rate is_ an
example of

a) Macro-Economics.

b) Descriptive Economics.
¢) Migro-economics.

d) Normative economics

CA Foundation

McCQ Compiler

New Syllabus

ICAI SM.

Which of the following would be
40 | considered a topic of study in
Macroeconomics? ‘

a) The effect of increase in wages
on the profitability of cotton
industry

p) The effect on steel prices when
more steel is imported

¢) The effect of an increasing
inflation rate on living standards
of people in India

d) The effect of an increase in the
price of coffee on the quantity of
tea consumed

ICALSM

Macro Economics is the study.of

MTP Jun 22, July.24

Tsurvival_ and  success: of .
34 | business depends £
sound e

a) Mind

b) Environment
¢) Decisions ~
d) None of these @,

v

a) Normative and positive
b) 4 icro.and macro
c)\Internal and external
d) Nane of the above

a) Determining the GNP of India.

b) Finding the causes of failure of:
ABC Ltd. i

¢) Identifying  the  causes {
inflation in India.

d) Analyse the causes of failure of
industry in providing large scale
employment

ICAI SM, MTP. Mar 22,

| The branch of ecor
“that deals with' the pre
‘allocatio

a) Micro-Economic theory.
b) Macro-economic theory.
¢) Econometrics.

d) none of the above

a) all aspects of scarcity.

b) the national economy and the
global economy as a whole.

¢) big businesses.

d) the decisions of
pusinesses and people.

individud®y}x

a) Micro economics is impg
study of a particular hausehold

" _and a particular fir

b) Mdcro economicsy isy important
for study of ecor‘i‘é“r\g’ic conditions
of a country £% i

¢) None of the aboye

d) Both a and'f¥,, e

Making pdfs, photocopy, xerox,
sharing or selling MVSIR’s books
is not allowed. It will lead to
strict legal action with monetary
“_penalties. Anyone.even.if found
with such things will be
immediately penalized without
any prior notice.

Enroll in MVSIR's CA Foundation & CA Inter classes from- www.ultimateca.com
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Hié economy as a whole
5 he electronics industry
t
h

| Mr. Satis
‘consultant

?

a) Micro econ r'ﬁ"{m
b) Macro econgfics
¢) None of&hg,,,“‘bé‘{/e

d) Both gaﬁ’fﬁf

he study of individual econdm‘ic"
3 behaviour i
Fd) the interactions

within - the.
entire economy : g}

‘a) Unlike ,  normative " economics,.
positive economics s based:;on|
objective- analysis. of* economic:

1. ssues. R

b). The opportunity cost of a good is

““/the quantity of —other . goods

.- sacrificed to get another unit of:

- that good. : o

¢) Microeconomics emphasizes’.

~“interactions in the economy as a.

- “whole. s

'd) None of the above. -

muvsir.in
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I CA Foundation MCQ Compiler “Chapter 1
= mTP oct 20, MTP AGoINl New Syllabus
| which of the following s =3 b Extra MCQ Nature of Business Economics
i matter . of &S vy T
455 sutlect ? ) The long-run trends in business CA
economies? Sl ined by — e -
54 | world are  determined by T ihich of Cthe  fol
e a) The price of mangoes.G¢ prevailing — 1| 2% normative stateme
2) National lncogve( b) The cost of producing a fire trich : " L A A A, o e
b) General Pric? for the fire department, of p,. -4 || a) microeconomic a) Planned  economies, “allocate
¢) Factor Pricing and Investment India ° elh b) macroeconomic factors =N
ional Saving :
d) Nationa

¢) The  quantity . of

resources via & dovernment
m ¢) Both (a) & (b) departments. /5/“‘, %
AQ. Angog d) None of the above i :
: produced  for “.the Mangoad b) Most transitional // economies.
: market. . ExtraMcq have experienced “problems of
hich of the following d) The national economy’s ann falling outpft&a@ rising prices
47 sutlatements is correct? rate of growth : 55 | Consumer behaviour & location over the pdSt,decade.
- = of industry are areas under - ¢) There i§n~g¢%§%ater degree  of
: 5 o a) Macro environment consu&grﬁa ereignty in market
a) Employment and econ(_JmlC 50 | Macroeconomics is th b) Micro environment econom!eiv@ than plannedr
h are studied in micro- : Both (a) & (b) econon_me_%g ' ;|
gzszmics. a) lnflatloln ;)) None of the above d) Reducmg(‘lnequallty should. be q.
b) Micro economics deals  with bg g::x&oyment o
balance of trade 5

¢) Economic condition of a section . d)"All of the above
of the people is studied in micro-

economics

d) External value of money is dealt}
with in micro-economics

major  priority  for  ‘mixed.
e‘c%xémies. Shed
R

P R I

56| ho
| determines

a) the price of goods 3
b) the price of services @&,
c) the price of economic resources

d) all of the above. :

studying :

a) Macro Economics
b) Micro Economics
c) Econometrics

d) Both (a) and (b) -

ishan:_ Don't_ wo :
hcreases  will compensa
he fall in quantity supplic

od:  Climate * affects’ crop:

nainly, study cororicics - | Yields. Some years are’ bag
R in Micke i a) Factor pricing & £
.

)N

b) Location of Ind A
¢) Consumer BehaVnQ;'fir%
d) External value g%ﬁf?rency

a) Micro - economics “studies the || | a) Location of
economy in its totality.

b) In micro econamics we make a
microscopici¥estudy  of  the
economy; :

¢) Micro ecBomics deals with the
division of*total output among
inddstries and firms & the
allo‘%@iﬁh of resources among

Fompeting uses,
d){Bothi(8) and (c)
Enroll in MVSIR's cA Foundation

(V]

alndustry::
b) Study of firms
c) Factor pricing

d) All of the above

others are good. .

(Y2
a) §tha\1ipur of firms
b) Loc on of industry
¢) ‘Consumer behaviour
Foreign exchange rate -

b) Krishanv
€) Vinod o
) Madhy .
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SM "
| -/w i MTP Apr 21 Ry
J which of the fa.uowmtgm‘:nt‘;‘ L . i : Which of the following is a 'Generu!ly a businm anagcr
|| €1 | normative econom’® i ‘ Large government deﬁuts . normative statement? ; is concerned with:prab
te decreases a) Large 9 my to dr 9 ‘ _ o - | his own business unl
4) Unemployment a;; ‘ an economy g °W a) Health care basic facilities to be not  study  the il ¢
+ria tl | ] . st o
with industrializat eial science || slowly. . provided to all citizens. 72 problems of an wn
b) Eccromes is a ehaviour. | | b) People work harderif the Wﬂge b) with Industrialisation, Nohold 2t
that studies huﬂ‘i’”ﬂeL chould be } higher. | unemployment rate decrgases. |'state. .ivhcth
¢) The minimum W aerday | | ¢) The unemployment rate shoyill | | c) On national defence India spent ||| statement is_s. 2
raised to ?i ZOO/HPQ amount of [ be less. e huge amount of money. -
d) India spends a 1 i } d) Printing too much money cq d) None of these a) True
money on national defe [l inflation b) False
; A.Q. || | c) Partly True?
ICAI SM || ; !
MTP May 20, 3 ts d) Partly False & ~
between posxt(ve - : %9 Business economics is___ : ini T
The difference Which of the  followin approach S :
62 | and normative Economics & 65 | withinthe domain of Norn LTI Jealisti
: a) ldealistic
4) Positive Economics explains the Economics? ). Pragmagt

performance  of the economy
while normative Economics finds
out the reasons for poor
performance.

¢) Both (A) and (B)
d) None of these

a) How “national income betw’
different individuals
__ distributed?

tive Economics describes the p) What actual wage
! fP:;(sWor the economy while determined ur;der monopsa
normative Economics  involves labour market? '
evaluating whether some  of ¢) What wage should be paid t
these are good or bad for the labourers so that they shoy]

a) Faste? economic growth should
result if an economy has a hlgher

= evel of investment. ‘
s Fh0 ") 1\p)Ehanging the level of interest
s | tes is a better way ‘of
working - over. | his busi eg&i Cag

envurongl'nent"State Whether f) managing the economy than

welfare of the people. = be exploited? | the above statement is__ 5 zig;gn df:;‘f:'o" and government

¢) Normative Economics deSerives| | | d) None of these ) True a.:’(:\n% ¢)-Higher - levets ~of - unemployient
the facts of the economyswhile || Freeirennaless b) False 2 % will lead to higher  levels of
positive  Economics g mvolves e s ©) Partly True 6 4 inflation.

evaluating whether ~Some’ of
these are good or bad “for the
welfare of the people.,
d) Positive  Economics prescribes
while normanve 2,Economics
describes.

d) Partly False

d) The average level of growth in’
the economy was faster .in the
1990s than the 1980s

a) Normative Economics
b) Positive Economics
¢) Both (A) and (B)

d) None of these

the - level oﬁ, nation i

thi‘”d’;e

a) an analysis -of the relationshi
between the price of food
the quantity purchased.

'b) determining how -much in
each  person. should
- guaranteed. e

c) determmmg the ’fa‘

a) Business éqpnomics is hormative

in nature

b) Busmess, Economics has a close

cqnnactlon with statistics.

o ’Busmess Economist need not || | @) Positive, Normative
‘worry about macro variables. b) Qualitative, Q““"t‘t“t'

d) Business Economics is also called || | ©) Both (A) and (B)

< ‘Managerial Economics ; d) None of these

Enroll in MVSIR's CA Foundation & CA Inter classes from- www.ultimateca.com
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MTP Apr 19
following

of the

which
ents is correct?

statem

ve science, Economics

ents

involves value judgm

b) Robbins has made economics as da
form of welfare economics

¢) The Law of Demand is always

true
d) None of the above

: MTP Mar 22, May 23, Apr 23

a) As normati

ML LUt

Which of the following are the

Credit:- Thanks Malavikafor it

— 2l
PYQ Jun 22, J“h‘

which of the following is| ~3
correct statement ? ¢

a) Business economics
normative science

b) Business economicsis an! art

¢) Business economics g
largely on micro economicS

d) Business economics: does
incorporate elements of
economic analysis

Vo

80 | Business.economics is

Taxatlon mvolves which aspects

'777 of normatwe economxcs'

a) Incidence

b) Fairness

¢) Incentive to work
d) All of the above

a) Fairness to tax

b) Inc@% to tax
c) Effect” of tax on mcentlves to

org*té
d) :OQ; of these

76 characteristics ~ of -~ Business

“Economics: a) science

- ; An art
a) It is a hormative Science 3 e R R
b) It is inter disciplinary ) N5t these
¢) Pragmatic in Nature b
d) All of the above =
MTP'MérAzz,’ Dec 22,-'Dec-23‘ ‘Normative science

‘|2ta) What should be

- Envollin MVSIR's CA Foundation & CA Inter classes from-www.ultimatecaco™

N‘C,AAMohnish Vora (MVSIR)

which of the followir

e

’b) What to produce
¢) How to produce
d) When to produce

a) Macro economics
b) Micro economics
¢) Business economics . -
d) Traditional economics”

a) Based oh assumptions = -
b) Tackles practical problems’
¢) Considers profit anly -
d) Considers internal value

mvsir.in

CA Foundation
New Syllabus

MCQ Compiler

Chapter1

of Business Economics

MTP Mar 18, May 20, May 23, ICAI SM_

Which ‘of the  following is not
within the scope of Busmess
Economics? 7

84

a) Capital Budgeting

b) Risk Analysis

¢) Business Cycles

d) Accounting Standards

—

% "AQ
The scope of busmes' econo ics.
includes =~ ,

85

MWV4 CA Mohnish Vora (MVSIR)

a) Demand analysts
b) Cost analysis

¢) Inventory management
d) All of these

86

b) has no
c) has partial
d) None of these ..~ .~ .

a) Business ,@mics is a
normatu&h’je‘ce b B

b) Business‘ecoromics is an.art

c) Busmessﬁ‘gconomics’ is' 'based

: j Lg;micro economics
d) Bu economics - does - hot
lgcolrgorate -elements of macro

{;cor[omc analysts

\ Y/

Enroll.in MVSIR's CA Foundation & CA |

a) Whether to producg rmre of
consumer goods or QapltaLgoods

b) Whether to lay,emphasns on
labour intensive techmques oron

capital intensive
c) Whether to prodiCe for rich
people or for"ﬁoor ipeople
d) Whether tauccept foreign direct
mvestment in 1the economy

mques

)k

a) Tecpnologxcal problems
b) Socv groblems
c) ral problems

mic problems <.

‘ ‘wg
0
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sentraliEconomics Problems

PYQJun 23

the sum total of arrangements

of goods and services in society?

Which of the following refers to-

for the product and distribution

a) Economic system

b) Business system

¢) Capitalist economic system
d) Socialist economic system

a) who produces wh R
b) When are goods prodtieed?
¢) Who consumes What?

d) How are goods, produced?

o lcALsM

The  central’ problem i

2 economics is that of

a) comparing  the  success of
command versus market
economies.

b) guaranteering that production
occurs in the most efficient
manner.

¢) guaranteering a minimum level
of income for every citizen.

d) allocating scarce resources in
such a manner that sagiefy
unlimited needs or want&u

manner.

a) con;umer goods
b) capital goods
c) agﬁcgltural goods

d)¢pybhc goods

i

satisfied in the best @s:?

a) labour su(ph%s:zonomy where

the relativ ce of capital is
lower, q'é}

b) capital s glus economy where

a) Consumer goods
b) Capital goods
¢) Defense goods
d) None of these

the relative price of capntal is:

lom[’?x
c) dev dped economy . where’
!'%\b(ogy is better. R
oping economy - where
ec nology is poor e

‘a)-greater %
b) lesser ¢
c) (W) or(B)

d) None of these - o

MV4 CA Mohnish Vora (MVSIR)
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MTP Mar 21

problem what to praducc rdatcs

to:

SRRy

a) choice of goods and services

b) distribution of Income

of technique
¢) choice of and

) market value of goods
services
eV ——
F—M- MTP Dec 22, AQ

Capital intensive technique of
production Is used In

) Developed Economy
b) Underdeveloped Economy
¢) Labour surplus economy
d) uuutul rurplu': cconomy

MTP Dec 22

The problem of “what  to
4 produce relate to

a) The choice of goods and service
b) Distribution of income

¢) The choice of technique

d) None of these

MCQ compilel

Credit:- Thanks Malavikafor it
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ICAl SM, PYQ Jun 23

The economic system in which
all the means of production are
owned and controlled by private
individuals for profit.

which of the folloW[ng >
considered as a dnsadvqntq&
allocating resources uSlng 0
market system?

15

a) Socialism
p) Capitalism
c)

)

a) Income will tend to be uchenl
distributed il

1

|

p) People do not get goods of the ) Mixed economy

) Communism

If ‘there”is no“central’
authorlty to”'ma
/| fundamental economlgg
20"|'and thus to allocate!]

| resources, how cg n’"

enterprise or capltd onom
solve its central/ ﬁ?{gb%h

cholce.

¢) Men of Initlative

and entey
risel
are not rewarded. 4 i;

~ICAI SM, MTP Mar 22, MTP Apr 24

a) Through the power ofaod
b) On the basis of deasxon taken by
industrial groups.y

Precedence of property rlgh i

a) Right of private property 17 | over human rlghts

b) Freedom of choice by

d) Profits wdl tend to be low, A Freedom of - cholce is  the. €) The free markct economy uses:
e 16 advantage of Pt o ::c kamgersqx;al forces of. the
— arke i
MTP Nov 22, MTP Apr 19, ojc} ) Socialism PTOb‘CftnS tg solve _its Centrqlv,
; o b) Capitalism d) None o?these
Which of the following i ¢) communism
13 | one of the features of cqp) W8 | ) None of the above.
§ ccohomy? —
. Extra MCQ:

consumers
¢) No profit, No Loss motive
d) Competition

a) Socialist Economy
b) Mixed Economy
c) Capitalist Economy gg\

d) All of the above

;1,.8

a) Socialism and planned structure -

b) Capitalism and laissez faire”
¢) Mixed economic structure’ ..~ -
d) None of these ey

25 hot.apply t

market economy?. a) Self Interest

a) Output (82 re?ﬁ(cted to the
limited g (:a abmty of resources

b) Consu o' not have as much
money as%ley would wish

¢) There will always be certain level

‘ , gloyment

_hot always

b) Private propert &
c) Competition %

: d) Specialization ;@:
a) Firms decide whom to hir — =
what to produce.

b) Firms aim at maximizing prof
¢) Households decide which firms¥ 1
work for and what to buy witd
their incomes.

Cdpltallf
19 | ecoriomé

d) Government policies are
primary forces that guid
decisions  of  firms
households.

.Cén&rél planning authority
kqnc *mechanism
q;n nistered prices

d) Voting done by customers

a) The pattern of demand does not’
represent the real need of ¢
society, :

b) Strikes and lockdown ar
common under capitalism:

c) Capitalism usually functio
.democratic framewark. 7

d) None of these

7]
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[ icAl M, MTP May 23 V2, ‘MayQl New Syllabus €Q Compiler ‘Chapter 1
! ‘ Which one of the fo“ = :
in free market ec‘;’;""’?g’ |'| 28 | countries ~does no¢'® "i 1 PYQJun 22 AL
C | P
23 | allocation  of  resour Capitalist economic Systemys Al | 35 | A socialist economy is called as | | |© Whuch ‘one’ of the  following:
determined by ) Ush . which of the following? == " 1| | 37 | statements is correct%dl' |
a) Voting done by CO”SL”’;ZZTW b) UK v 4B || o) command economy i socmhsteconomy?
b) a central planning aut ¢) Germany : b) Military economy a) Production s pl&'h D, % o
¢) consumer prefe,f@”cefsf_ e, d) India AR | | ¢) Behavioralist economy coordinated and suffers “%rom the
d) the level of profits oF ft — = 3l || @ Applied economy business cycle .
PYQUG — : - b) Production suffers..
MTP Oct 20, ICAl SM e QJ» MTP Mar 18, May 2, May 23’ A yele 4! frorn business
capitalist economy uses economic . system f.""°W| s “SMY | | ¢) Production is pgnned and does
24 | as principal means of allocating || | 59 regulating and run b el Explontatwn and mequahty are’ not suffers froft:business cycle
&5 y m 33 o d) None of thése
resourc 70 minimal under -
hands ?
oot a) Mixed Scongmic system o Capteatim
¢) efficiency b) Soa'ahs.tlc economic system . ¢) Mixed economy
d) Prices ¢) Capitalist economic system d) None of the above
d) Planned economic system :

e — a) It rovxdes equal access to health
MTP. May 20, ICAI SM_ cagk A education
34 | Administered prices refer to:, [/ {oﬁeers are.no, longer explotted
e i because they own the means: of
a) Prices determined by forces of é”ﬂproduc’cuon
demand and supply { Urof‘ ts are not spread equxtably
b) Prices determined by sellers in . among all workers according to

MTP Dec 22

25 l Consumer is sovereign under

a) Free Economy
b) Mixed Economy
¢) Controlled Economy &

‘a) There is usually high degre

d) Both (a) and (b) operative  efficiency - =y the market @115 their individual contributions.
( - capitalism o 2 c) Prices determined by an external d) Natural resources are preserved
w..,,MTp.‘gug,ozk b) Under  Capitalism - - there- authority which is usually for the good of the whole
precedence of property Ylght government ér')] B | ‘

are, the human rights d) None of the above.
‘" et c) Due to income inequality

pattern of demand does’

a) Elasticity of deman represent the real needs of e a) Right to work & mmlmum

b) Quantity demanded "%, society. ; 7 | command economy 5 ;i“s';‘:‘i';do'?cg‘:rll"gt X

C) Supply N7 4 rcnaopyizagirzsleads to formatxo a) Socialist @2\,{' ¢) Right to anatepPr;Pe:tY g
s b) Capitalist ‘Q:? d) Bothaand b T

c) Mixed economy:

" Socialistic Economy d) None of the a

a) r{lghtio anate property a) Workers

b) Freedom of economic choice a) Market Price a) o gﬁqgrate proﬂt :
ol (\baence of Consumer choice b) Consumer preferences b) directly for use ng\c/g:esgsmers
d) Competition ¢) A central planning authori ¢) Bath (A) and (B) A Covernment i

d) The level of corporate profits: d) None of these

'_. Enrollin MVSIR's CA Foundation. & CA Interclasees from cwiu dlEimateca.com Enroll in MVSIR's CA Foundation & CA Inter classes from- www.ultimateca.com
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New Syllabus /—rr——/"’l/TF‘/’// New Syllabus § Gompiler; _Chapter 1
TP Apr 2 ~ M — , : = T
r/r"’/’f/ﬂ/: e which of the followgng N i Which  of  the  following R, s o MTP May 23
S price correct? o statement is correct? 5 ? T B
2 Administered ocialism b: : — % : : 52 | The ‘Communist Manifesto’ was.
determmed in a) Normative .e}cjonomncs is “qo‘ a) Mixed economy is not always a published in: s,
concerned wit valuejudgy‘ng 4 ‘golden path’ between r
a) Market FoffteS p) A market is a process :t) capitalistic ~ and  socialistic g; iggg
b) qovemmeﬂd (ba reconciles  consumer, decig; 4 economy 0 1952
c) Both (ag?}?ese production decisions and ’“bgua b) Socialistic economy is not always O one of these
d) None 0 decisions. a ‘golden path’ between mixed M .
MTP Mar 19 ¢) A mixed economy has q ¢ ; economy and capitalism T 'a'@gmn
o ow a myth level of government interver::-ﬂ ¢) Capitalistic  economy is hot || F——————2t
Which economy 8 D% g in the economy along o always a ‘golden path’ between Under Wh&c*;;{ﬁ the following
42 | only, as o countyy h nomy? rivate sector Ownershig i mixed economy and socialism 53 | economy s the “consumer _ have:
is having that tyPé ofieco gconomy. P of th3 d) Local economy is not always a | limited frigaoj_n'pf‘.‘(;hgj_
o Economy 4) Both (b) and.(c) s ‘golden path’ between internal a) Socialist™ ;
a) CaPlt[Q“StE o ’ and international economy b) Mixed]
p) Socialist EC ] edi,
cg Mixed Economy » Which - of ~ the  following’ 9 Capitaigng
f the above z - 49 ; d) Restricted
d) None 0 which of  the — foff statements is not correct? . - :
T 46 | statements is/are correct’ ityhof s the B
ixed Economy. 100 : 22 a) Scarcity of resources is the key
it : | mixed economic system? 8 problem of all economies
IcALEM A) Mixed economic system dePes b) Economic inequalities = lead to
el & Bn poth markets ﬂ- wide differences in economic
In'a mixed economy overnments for  allocatiy ang opportunities to people
- - isions are taken | ['f\ ] ¢) Economic instability is very ||} '
a) all economic dec! |,y | resources : common under capitalism @ }.['a) Social economy

hority. DY Mi i v 5 it
by the central digfsionsyare ta b) M'éed ecz:horgztxeg:tcalway;; d) Freedom of enterprise is one of ||| b) Political Economy
b) all ec'onggq;trepreneurs god igcﬁzlism apitalisn the main characteristic ,_,gf% ¢) Mixed Economy
by priva i o Sarthe an i ; command econom &l d) -Managerial econom
¢) economic _decisions jre rgrt;; ¢) It is very difficult to maint 1 = = u
taken by the state and party proper balance between  pr \

ken
o=

the private entrepreneurs.= s and public sectors. —
of the above. H © above 5o | Capitalist.

MLL/"‘_J ) AL o Y %2 | incentives for: ,
, S i €§,% AQ a) Efficient business decisions B

: nich of the. following - is/are | | ——— =5 ll | b) Efficient goverr\meftgd&isions a) Socialistic economy

AL S i W : i . VIR ails
the of%ﬁdecanoml_c a7 | ey 2 c) Efficient non=governmental b) Capitalist economy
Mk ‘?:?& Aty ‘ decisions ‘%W c) Mixed economy
R d) Efficient econaig/decisions d) Free market economy

b) Progressive_staxes to reduce

inequalityly .
w2 .. .
¢) Government's provision of public

other good is produce a) Importance given

to personhl'

5 proc e
a4 zu %@ﬁ@above b) Microeconomics is the a) wh}%}%“Produce? efficiency ., . .-
0 roductivi

the behavior of the eco

Making pdfs, photocopy, xerox, sharing or selling whole.
MVSIR’s books is not allowed. It will lead to strict ) inc

_lecal action with monetary penalties. Anyone - YC) Positive economics. fO 0
even if found with such things will be “welfare of the PeOP[e’ Of S0k

immediately penalized without any prior notice. ’d) None of the above

b) a{:‘yrovisioh (if any) are to be || | p) Importance giv
_\madd for economic growth?. || Lc) Incentive f

') How to Produce? x

-d) All'the above -

2
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2 - — —
PYQ Dec 23 SR R S Py Dec 23)

which of the following is a a) Planned economy e in WhECh type L of ceritral ‘14]Mdtéh the following.” :
imitation of using GoP as || | b) Dual system of pricing E)é{'s“t? ] f:;,:: m;ce:_ ::blemir ‘:;?1 S| | Types of Tool to i7he CE
i ide whether more f PRGN iy

Indian electric toys should 'be econommic system | econohjFis, SN

economic well- ¢) Balance regional deVE[OP':ﬁe 3
ent

asure  of
meds 4) All of the above

being? produced and how many units a) Capitalist ) central™

of each toy should be produced. economy planning =

N
)

|
|
|
\
|

o It includes ol monetary Tk
transactions. _ . L "EAN | [ 5) How to produce b) Mixed ii) Price
b) It does not account for income : :/SV/}::: fc:‘r;zhe followin ﬁ;& b) what to produce economy @ééﬁ«iﬁism ARG
distribution. p amentally - ¢op,5all | | c) For whom to produce - : e
o) It considers both market an Blad economed analysis? - d) What provision should be made g)cjr?g;z (St
non-market activities. 4) Economic prosperity for economic growth y g\‘\

d) Itis not affected by inflation. b 8 R .
//“‘Jc — b) Higher standard of living A : CpYQDec23. ||| a) (a)-(i);(b):“('ii)'}’(c)-(iii)

T MTPApr24 ¢) Changes in price of a s : : V4 »
: ' , ‘:nics d) All of the above Commodf;" which one’ of ‘the following:is Z)) 8;'8;‘)2”(;’)("53 8‘83
iness econo 4 ; -(i); (B)siii); (c)-
Concept of business eco : = 11 zz;no ;icssfope of .pus!ﬂ?ff d) (@)-i; 0)-(iid; (©)-0)

____ wrote “An inquiry

b) Alfted Marshall |hature and causes of w
¢) Adam Smith £ nations” -

‘ d) L. Robbins >F Adam smith

. MTPApr.24Y|: 'b) Marshall
e ‘c) Pigou

23 was given by:

a) Demand forecasting & Analysis
b) Cost and production analysis
¢) Profit analysis

d) capital budgeting

a) Joel Dean

5%,

) Microeconomics
b) Macro Economics

¢) Price theory -
d) Market Economics

Impact of balances of ¢
| balances of payments.

| are” studie

e AR 3 8
a) What to produce? . &5 a) Microeconomics 7
5 €, Y4 I e Oh
b) How to produce N b) Consumer economics * & f

¢) Trade economics

¢) For whom to produce o, ¥
d) Macro economics

e
d) All of the above :,,{{‘3

| the concept.
a) Capitalist economy
b) Socialist economy

¢) Laissez-faire economy
d) Free market economy

| oenon

a) commodity
b) Price

¢) Household %
d) Consumer expectations . -

27 e;;»dﬁ

a) How sholild the central bank of a
- country fight inflation?

b) Wha',t{_s responsible for high and
g pers‘t‘;sg 7& unemployment?

vc)‘ wydo tax: changes influence
\: onguimers’ buying choices?
d) What factors determine
- economic growth? L

a) Cap'
b) £om, X
d% ally planned economy

a) Combined sector
b) Private sector
¢)- Independent sector -
d) Public secto

a) Political problems -

b) Economic problems

¢) Geographical problems
d) Cultural problems '

er classes from- www.ultimateca.com
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with:

) dynamlcs partla( equi
positive economics

d) comparative statics,

equilibrium, and posmve

a) It refers to Centra
authority.

b) It refers the planning of
production.

‘) It means development i
market.

d) A process through

of the economy

M:croeconomtcs deals

\What is é’_cdriomic’plannirigz
‘ [ planning.

mca compilel

i neral
statics, ge
omparative it .
i :quxﬁbnum, and posnt{ve econc;?r::'[’;:isal
statics,
comparative :
2 eqwgbnum, and normative
ics .
o iliprium, and

partial

ECOHOMICS

= MTP.Jul 24

agricultural
ey

n the‘%ef{é?’é"

which targets are
being achieved as per neéd g:“"means

primaril)‘

growth.

“country
) It leads
" wealth.

a) It promotes self-intérest & economic

b) It leads economiciibalance in  the

itable distribution of

Credit:- Thanks

o koo 1

S —

In a market econom

k N
allocation is pnmardy detre {
by: Btk

a) Central planning by the Qove,h‘

p) Cconsumer demand and supp|
marketplace ¥ in

¢) The decisions  of " q few
corporatlons

d) International trade agreen.'ents

23

,‘.’,.;: =/,

Y [t O
BRY /5 vinloi 2D A

la

MTp g
Which of these countries s is'q
socialist'economy? - Pury

24

a) USSR <
b) China
¢) Vietnam 5
d) None of these L

7

Busmess Economics
‘concerned with:

é‘l"‘u
a)-Applied Economics
b) Managerial Economics
‘¢) Micro Economics
“d) Macro Economics

Maavikafor it

cA Foundation

MCQ Compiler “ch 4

New Syllabus @ Comp ' Chapter'1
r”' PYQ June 2024 o PYQ. June 2024
" | Micro economics is abstract and ||| Which 5"4"“""‘” dlfferwﬂdteS.
28 | purely __ nature and takes 31 | business econom«cs om‘:

____assumptions economics? i g

a) Pragmatic, Unrealistic
p) Practical, Realistic

¢) Theoretical, Unrealistic
d) Theoretical, Realistic

a) It is abstract in nature™

b) It is broader concept’ than
economics P @

c) It is no different, from ‘economics

d) It is pragmatic in\natiire

—

PYQ Juhe 2024

TP May 204

Mr. X had been given a task to
segregate  normative  and
non-normative statements.
Help him to identify which ohe
of these is normative economlc‘
statement? oo

29

ina capn?g}%ﬁ economy, - profit-
is socmu?‘dgslrable because i

',321

a) Pollution level is rising day by
day because of urbanization

b) The part time working hours of
students should be increased to
25 hours per week =

¢) Due to the increased number of
cars on roads, people wille
stuck in traffic jams -

«) ey

A

d) The government haseall&gted a
major . portion of rewg;nue in
defense.

|| Srtinemployment rate.

a) real(ocates Jwealth from small
firms to'large firms.

b) attracts resources to the most
des;rab!e types of production.

c) a;lows firms to operate at higher
¢levels of cost.

d)-.Pe[mnts firms to hire more

fi workers and thereby reduces the

—
T AR TR

May 2024

a) Macro Economy
b) Global Economy
c) Micro Economy
d) National Economy

d) It leads to ticome equality

2\ ".J-'xbwl"\ e

a) Pre scnptlve Economics -
b) _Posmve Economlcs

"d):Government.:

“a) Small private firms

normativein nature.: .

a) Taxes on  profits  support
government programs.

b) They provide an incentive for the’
reallocation of resources.

c) Profits  allow - individuals -to-
accumulate wealth and engage
in capital investment. 2

d) - Profits result in higher levels of~
employment

€)’ Examines how economy ok (as“

d)-is very subjective

b) Big corporates

interactions,
b) only looks at the best parts of t!
_‘economy.

opposed to.how'it should work)

¢)Market forces of demand and

i A

muvsir.in
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e m—
MTP June 2024 MTP June 2057
35 I Scarcity of resources exit at: 37 th;ob(em of choice is the basig
gg m;cgfolfzevveel( a) Economic Problem
c) Micro as well as Macro b) (b) Social Problem
d) Nonhe of these c) (c) political Problem
d) (d) None of these
MTP June 2024 T o000
: The Characteristics of e
28 = production Possibility curve: 3g | Under which system. Fl:eedom Of
choice is an advantage:
a) Slopes downwards from left to
right a) qu(ta((sm
b) PPC is concave to the origin b) Mixed economy
c) Both A and B c) Socialism
d) None of these d) None of these
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