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+ CorrectgAnswer: (b) are ralpmuible for all (d) Study of allt:;::tion of resource

e;.*unumlc problems Con oo v el

af CO'fmCMBSmﬂiw(d)cmnu‘cus
(h Unlimited wants

PR ﬁﬂs‘{&?{il(@b. y of resources

13. According to Robbins, ‘meayg
are:

(a) Scarce

(b) Unlimited

y Others
b Conect Answer: (@) [Nov. 2020] (¢) Undefined
. fchoice  (4) All of these
— CorrecHATEN ics is the science0 (d) ;
m““g.fﬂ’i‘{ lise: [CA CPT Nov. 2007]
ade 14. Scarcity definition of Econom.

— Co(ractNnehwiee(dy Lo be m
(b) Choice to be made between ics 18 given by.

~ Correct Ansvydfef®ative uses (a) Alfred Marshall
Choice to be made betweenmeans — (p) Samuelson

()
- COMECHAPURIs (@ (¢) Robinson
— Correct A&\(!W‘E‘F?‘ZS)”" thie #bove (d) Adam Smith .

L2012

[CA CPT Dec. 20 : 15. The definition “Science which

- Cof et famou® hook abbreviated a5 Jeals with wealth of Nation” was
“Ihe Wealth of Nations”, which is o400 by:

Correctglsovcongidered as the first modern
' work of Economics, was written by (a) Alfred Marshall
(b) A C Pigou

_ Carrect Answer—b)

e
| °I"eCCommun st Manifesto was published resources

Marshall’s definition?
(@) Limited ends

the term to mean:

() Study of wealth as well as stud tries.
of man Y

(a) Frederic Engels (¢) Adam Smith
- Correct ApsRinPMarx (d) J B Say
. cofekDaid Ricprdo 16. Economics is the study of:
(d) Adam Smith (a) How society manages its unlim-
- Correct Answer: (b) [July 2021] ited resources
g Cét%gggﬁgngﬁpégf;;cxiaalgt ;(;?-;uzzg (b) :-Z\z&t‘(t; ;{feicéléce our wants until we

Frederic Engels in their work. The  (¢) How society manages its scarce

= C!)l?rgéfgﬁgrvier: (@ (d) How to fully sati fyourunlimilfd
@ 1947 (b) 1848 s
— Correct @1)sWe4ga) (d) 1950 [CA CPT June 2008]

12, Which one is the feature of 17. In Economics, we use ugcarcity’

: - ¢
Scarc (a) Absolute scarcity and lack ©
3 T resources in less developed counr

(b) R
(e) ¢

(d)

18.

(a)

(b

(¢

—









Mg Y
E has : ©) Adam Smith
Isties‘ Cly (d) Robbins
t neg [CA CPT June 2011]
dr'ab]e g, 118. Although business economics
Sa]so S combines the essentials of norma-
2s. Ca[[ad tive and positive economic theory
. put the emphasis is on :
: hod, the (a) Positive
| (b) Normative
(c) Both Positive and Normative
" (d) Neither Positive nor Normative
119. Business Economics is
(a) Normative in nature
. 200 (b) Interdisciplinary in nature
7 7] ((.‘) Both
=t thisd (d) None
Ncreag, [CA CPT May 2019]
fall j, 120. Find out the correct statement
| (a) Higher the prices, lower the qual-
) yield, ity demanded of a product are a
e good normative statement
\ght to r (%) ?I:;z;gez;zil g::;ro—economlcs are
ill not
k (¢) In a capitalist economy, the eco-
o nomic problems are solved by
native L ~ planning commission
s' (d) In deductive method logic pro-
i ceeds from particular to the gen-
eral '
[CA CPT Dec. 2015]
121. “Economics is neutral between
ends”, The statement is given by:
:03#1_ | (a) L. Robbins
pe’ (b)) Mrs.Joan
F 4t (c) Alfred Marshall
‘ = (d) A.C.Pigou

[CA CPT June 2013]
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122. Economics which is concerned
with welfare propositions is called

(a) Socialistic economics
(b) Capitalistic economics
(¢) Positive economics
(d) Normative economics
[CA CPT Dec. 2013]

123. The Business Economics incor-
porates tools from other disciplines
such as Mathematics, operations
Research, Management theory, Ac-
counting, etc. Therefore, Business
Economics is

(a) Intra-disciplinary
(b) Inter-disciplinary
(c) Multi-disciplinary
(d) Flexi-disciplinary

124. Under inductive method logic
proceeds from:

(a) General to particular
(b) Positive to narrative
(¢) Normative to positive
(d) Particular to general
[CA CPT May 2018]

125. Business Economics involves
the elements of

(@) Micro Environment
(b) Macro Environment
(¢) Both (a) and (b)
(d) None of the above
[CA CPT Now. 2018]

126.In which of the following meth-
ods conclusions are drawn on the
basis of collection and analysis of
facts? \

(a) Deductivel method
(b) Scientific method
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(@) Inductive method
(d) Experimental method

[CA CPT June 2017])

cconomy Involves
Business economics with

127, Business
theory of

(@) Normative Economics
(0) Business practices
(©) Micro Economics

(d) Macro Economics

[CA CPT Nov. 2018]

Scope of Business Economics

NATUREAND SCOPE OF BUSINESS ECONOMcg

131. Which factor i i

ncj
business Economjcg, Udey h
(1) lhl.‘-iil'll'.‘\"-’ H ONOM S is
. : il“ ar
(b)) Inter-dise iplinary iy, N .

“l”['.
() Normative in Nature

(d) All of the above
[CA Cpyp

132. Business €conom;j
matic in its approach

o, 201y,
b
s s
Pry
() Ittackles practical Proble, Whis
the firm faces ip real worlq. lic
(b) Ittackles practica] Problem

C b
the firm faces dueto WTo pol <

128. The operational or interval is-
Sues to which economic theories can
be directly applied are related with.

(@) Micro Economics

(6) Macro Economics

(¢) Business Economics

(d) Environmental Economics

129. The scope of business Econom-
ics encompasses all of the following

except |
(@) Accounting Standards
(b) Resource Allocation

(¢) Inventory Management
" (d) Profit Analysis

[Dec. 2021]

130. Business Economics is es.

sentially a Component of Applied
nomics as it inclydes application
ted quantitatiye techniques,

que js pot included

(@) Regression analysig

b) Capita] budgeting

(c) Economje analysig

iue‘:
Problem whigh
to lack Of dire,,

(¢) Ittackles practical
the firm faces dye
tors.

(d) Business €Conomics is ghgt
and purely theoretica]

[July 202])
OW enableg

racls

133. Which of the bel

application of economic logic ang
analytical tools to bridge the gap

etween theory and Practice?
(@) Macro economics
(b) Micro economics
(¢) Business economics
(d) Traditional economics
| [June 2023]
134. Applied economics includes

(@) Regression analysis and math
ematical linear programming

(b) Capital budgeting
(c) Both (a) and (b)
(d) None

[CA CPT May 2019

135. Which of the following is not
within the scope of Business Eco-
nomics?

(a) Capital Budgeting

(b) Risk Analysis

() Bu
(d) A

136.
tionshi

(a) P
(b) D
(c) b
() N

137. 1
help
._—-—:—.';
for 0]
resot

(a)
(b)
(c)
(d)
138.
mics
(a)
(b)
()
(d)

139
mei
opt
(a
)
(¢
(d
14(
Ec

(a
(b
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(c) Normative
(d) Positive as well a

146. Businesg
trates on

business m
(@) Economic

(6) Non-Economic

s Normative

ECDnomics concen-
aspects of any

(¢) Both Economic as well as Non-
Economic

(d) Macro Economic
147. Business Economics makesuse

of micro-economic analysis. Which

of the following is NOT a part of
such analysis? ;

(@) Demand analysis and forecasting
(6) Production and Cost Analysis.

(c) Theory of Capital and Investment
decisions.

[(d) National Income

148. Which of the following is NOT
a part of Macro Economics?

(a) Business Cycles
(b) National Income

i

Basic Problems of an Economy

151. Which of the following
ment is false?

(a) The Resources are limited.

(b) The Resources have alternative
uses,

(e) Ifresourcesareunﬁnﬁted,pcople

would be able to sati :
iy able to satisfy all their

(d) bl?o:a :;pnomics problem arises
oy l'esoumehasonlyasingle

state-

2 5,

': swhF . "
e nE _."It 5 »
e

(¢) Saving and Investmey,,
(d) Demand Analysisand g,

149. Unlimited ends and
means together present th
of

(a) Scarcity of resources
(b) Choice

(¢) Distribution

(d) None of the above

150. Which of the following stat
ments is/are correct reEarding b u:"
ness economics? .

"etastiht
l .

mj
e pmhl‘::

(a) Business economics atte
indicate how business
are firmly rooted to e
principles.

Mpts to
poh'i:ies
CONOm;,
(b) Business economics uses Micrg
economic analysis of the busineg
unitand macro economic analysig
of business environment.

(c) Business economics takes 4
pragmatic approach towards fa.
cilitating an integration betweey
economic theory and business

practices.

(d) All of the above

152. The central economic problem
ofan economy arises due to

(a) Scarcity of resources relative to
the wants

(b) Co-existences of private and pub-
lic sector

(c) Govt. interference in economic
activities

(d) Federal structure of Constitutio

[July 2021)

153. The ba:
city give rise
(a) Technolc
(b) Social p
(¢) Cultural
(d) Econon
154. Which
mic system’
trol problen
(a) Capita
(b) Social
(c¢) Mixed
(d) All of
155. In e
nomic prc
(@) Outp
avail:

(b) Cons

mon

(¢) Ther
of u

(d) Res
cate
156. Wh
central |
(@) Scz
(b) Un
(¢) Po
(d) Inl

157. W
central
(@) U
(b) P¢
() S
d) Ir
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Casy 153. The basic problem of scar
[ squ e rise to:
Inyj city give rise

t

“b]::: ' (@ Technological problems
- ) Social problems
(¢) Cultural problems
(d) Economic problems
| 154. Which of the following econo-
- _- mic system has to deal with the con-
tate, trol problem of scarcity of resources?
bug;, (a) Capitalist
(b) Socialist
.LS lo (C) Mixed
:IC]_I;S | (d) All of the above
4 155. In economiics, the central eco-
i ? nomic problem means:
1esg ? (a) Outputisrestricted to the limited
Vsis : availability of resources.
‘I (b) Consumer do not have as much
5 a money as they would wish
fa- (¢) There will always be certain level
‘en of unemployment

_ (d) Resources are not always allo-
f cated in an optimum way

156. Which of the following is the
central problem of economy?

~ (@) Scarcity of resources

;I - (b) Unemployment
t (¢) Poverty
o (d) Inflation

[June 2023]

157. Which of the following is the
central problem of the economy?

(@) Unemployment

- (&) Poverty
- (€) Scarcity of resources

(d) Inflation t
' ' [June 2022]

1.19

158. The Central problem in every
economic society is:

(a) To ensure a minimum level of
income for every individual.

(b) To allocate scarce resources in
such a manner that societies un-
limited wants are satisfied in the

best possible manner.

(c) Toensure that production occurs
in the most efficient manner.

(d) To provide job to every job seeker.
[CA CPT June 2017]

159, A developed economy uses
technique in production.

(a) Labour intensive.
(b) Capital intensive
(c) Home-based
(d) Traditional
[CA CPT June 2010]

160. The ‘Central Economics Prob-
lem’ does not deal with which of the
following economic problems?

(a) What to produce?
(b) How to produce?
(¢) For whom to produce?
(d) Where to produce?
[July 2621}

161, The central problem in econo-
mics is that of

(a) Comparing the success of com-
mand versus market economies.

(b) Guaranteeingthat productionoc-
curs in the most efficient manner.

(c) Guaranteeing a minimum level
of income for every citizen.

(d) Allocating scarce resources in
such a manner that society’s un-
limited needs or wants are satis-
fied in the best possible manner.
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.20 JATURE AND sCOPE Ol
162 wh ch of the l’nllnwlng relers () Al
to the su lmal o Brl‘angcmem, : ternative uses of
for the P nd distribution © (d) All of the aboy FeSource
Jds and services in society? : - .
: L QVS CAC
(a) Economic System 167. Which CPT De @
- " ) P .
(b) Business System one of the l'nl::.fclhc r“"()winL' 2009 (b) Drme
© C 'l]"i!&\lih‘[ EL‘I-"I]UITHC System the Study of eC:"'ralqucsliR is - ( eémai
| socialist Economic | e otk ons th i Suppl
(d seialist Economic Syste su ay
ystem @ Who PPoseg (d) None
; -
L6 4 [June 2023] b) W produces what?
“'Ou.ld apital intensive technique hen are goods | ' 172. Freex
- La?:: chosen in & (¢) Who C()nql;!“ s produced? rage of
a o e cs b DR . —
the I‘Le'l;a:il:-:gpiu%- SCONGHY where (d) How are goods v (a) Socik
 er price of capital is «168°Thecla55iﬁc ;_Dr‘)dutcdy (b) Capi
(b) Capital su Ao Capitali ation of ec (c) Mix
3 rp]u st! SO H . con .
ihe relative piifgol"?my_ where is based on their: cialist and :)lrf“es (d) Nor
lower. of capital is (@) Mode of Prod o
TO gt
(C) DEV(".‘]Oped economy and diStribUtiOELnOﬂ, excha 173.Aca
v nology is better. where tech- (b) Government’ fige (a) Cer
) 111) el\’elopjng econom ' 2oLty S role in economi o A r
164 SCEY S poar y where tech- " (¢) Both (a) and by il
‘ : n
p;m' zhlch of the followin (d) Neither ( ®) i) Bo
(@) Euliad sconomiic Pg isnota 169. Th i@ nor (b) (d) Nc
: What to Produce? roblem? and Cap‘iet a‘fl}oice b
) How to Produ(;ea- related withmteDSiVE t‘;:chr;lilabour 174. C
(C) For‘Whom { (a) Wh . ques 18 ntives |
(d) Pri to Produce? ; at to Prod (
rice fixation of ; (b) How t uce? a) E
?tal Ofarrang referstoth or whom to P (©)
tion and dis ements forth esum @) Al of th roduce? E
services in tribution of eproduc- e above S|
a Soci ‘goods (d)
e - T iety. and Capitali E
(b) mic System alist Econ 5.1
() Vet - Which one b
Busines an exam of the followi g (a
(d) Co PHIESS System (a ple of capitali owing isnot ) 1
166 mprehensj ) J apan st economy?’ (b) 1
-Econo ve System (b) Mexi (
ants m arises 6y G d) |
are unlimj wh erma ‘
imited en:  (d) =
Cuba
176.
mine

b
.ted

. e 3

all as St
oca prin
tion of res cll;le means ©
[nc s -
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Jr"-‘@g
i (@) Price
& 2009 ( (b) Deu‘uaml
T ! «©) Supply
)nﬁ an’ i ] - 1 vl
3 th&t ‘ (d) None of the above
PPoseq l [Nov. 2019]
[ 172. Freedom of choice is the advan-
f b
i» * tge Sgall
: (@) Socialism
( (b) Capitalist
" (¢) Mixed economy
Omje r (d) None of the above
Wixeé ( [CA CPT May 2019]
’ 173.A capitalist economy consists of
1ange (a) Central planning authority
(b) A mechanism to decide as what,
Omic how and for whom to produce
(¢) Both (a) and (b)
(d) None of the above
i [CA CPT May 2019]
5 i 174. Capitalist system offer ince-
Our .
g ntives for:
(a) Efficient business decisions
_ (b) Efficient government decisions
(c) Efficient non-government deci-
sions
e (d) Efficient economic decisions
£ - 175, Incapitalisticeconomy _
e ] and wvill be more
> (a) Equalities, non-exploitation
(b) Inequalities, exproitation

(c) Exploitation, equali.'ies
(d) Non-exploitation, inequ' alities

[Nov. "9201

176 Ina[ree market econeimny tie
deatios of resources is deter-

1.21
(u)" Voting done by consumers
(h) A central planning authority.
(¢) Consumer preferences.
(d) The level of profits of firms.
177. An economy is called capitalist
economy, when ___is given.
(a) Right to private pmpcrty
(b) Freedom ofGovemmentmlerfer-
ence
(¢) Freedom of business choices
(d) Discrimination
[Jan. 2021]

178. A capitalist economy uses __
as the prmmpal

means of allocating resources.

(a) Demand
(b) Supply
(c) Efficiency
(d) Prices

179. An economic system in which
all means of production are owned
and controlled by private individuals
for profit is called as?

(a) Free economy
(b) Capitalist economy
(¢) Normative economy
(d) Socialist economy
[June 2023]

180. Laissez-Faire economy is also
known as :

(a) Capitalist economy
(b) Socialist economy
(¢) Mixed economy
(d) Communist economy
[Jan. 2021]
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181. Capllnlisi system

incentives for B
ent business decision:

(@) Effici

(b)) Efficient governm ‘
-government deci-

ent decisions

() Efficient non
sions
(d) Efficient economic decisions
[Jan. 2021]

182. One of the demerits of capital-
ism is that it leads to formation of

N

(a) Duopoly
(b) Oligopoly
(¢) Monopoly ‘
(d) Perfect Competition
[Dec. 2021]

183. Price Mechanism is the main
feature of which economy

(a) Capitalistic Economy

(b) Mixed Economy

(¢) Socialist Economy

(d) All of the above

[CA CPT Novw. 2018]

184. Profit motive is a merit of
(a) Socialism . ]
(b) Capitalism
(¢) Mixed economy
(d) None of the above

185. Which out of these
are th
ture of capitalism? ;

(i) f Pmﬁt moﬁv e

. fea-

T —

PUSINESS HCONOMICH

(¢) (1) and (i)
() All of these

[CA CPT Ny “”"l

186. Which of the following i .,
one of the features of capitg)yy, "
economy?

(@) Right ol private property

(b) Freedom ol choice by (e con
sumers

(¢) No profit, No Loss motfye

(d) Cempetition

187. Capitalist economy solve thj,
economic pmblcnlﬁ thl'llllgh Whl(-h
of the following?

(a) Central Planning Authority

(b) Price mechanism

(¢) Administered Prices

(d) Voting done by customers

[June 2023)

188. is an economic Sys-
tem inwhich all means of production
are owned and controlled by private
individuals for profit.

(a) Capitalist

(b) Socialist

(¢) Mixed

(d) None of the above

189. Which of the follov,ing is consid-
ered as a disadvanta:ge of allocating
resources using th,e market system’
(@) Ir.lcome Willi tend to be unevenly
distribut-oq
(b) P eOP’fe, do not get goods of their
Chesice.,

(©) "Men of Initiative and enterprist
are not rewarded.

(ci}, Profits will tend to be low.

/

190, Vaploit
e More in
(a) Bociali

(th) Caplta
(‘I Ml'l‘t‘

() Aol

191.

huyers ull
‘m.nlu and

and in wl
(a) Capi
(b) Soci
(¢) Mix
(d) Con
192. Co
typlcnl |
(a) Co
(b) So
(e) Mi
(d) Ca
193. In
consul

their ¢
forces

(@) O
(b) C
() C
(d) »

194.7
all tl
owne

indiv
(a)
(b)
(©)
(d)
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190. Exploitation and inequality will
pe more 1, R SRR

(@) Socialism
) Capitalism
(c) Mixed
(d) All of the above
[CA CPT May 2019]
191 means that
buyers ultimately determine which
and services will be produced
_ and in what quantities.

(@) Capitalist Economic
(b) Socialist Economy

(¢) Mixed Economy

(d) Consumer Sovereignty

192. Consumers’ sovereignty is a
typical feature of

(a) Command economy

(b) Socialistic economy
(c) Mixed economy
(d) Capitalist economy

193. In which type of economy do
consumers and producers make
their choices based on the market
forces of demand and supply?

(@) Open Economy
(b) Controlled Economy
(¢) Command Economy
(d) Market Economy
: [CA CPT Feb. 2007]

194. The economic system in which
all the means of production are
- Oowned and controlled by private
- individuals for profit.

(@) Socialism
() Capitalism
(C) Mixed economy

1.23

195, In a free market economy, when
consumers increase their purchase

of a goods and the level of
exceeds  then prices tend to

rise:
(a) Demand, supply
(b) Supply, demand
(¢) Prices, demand
(d) Profits, supply
[CA CPT Aug. 2007]

Capitalistic Economy uses
as principal means of
allocating resources.

196.

(a) Demand.
(b) Supply
(¢) Price
(d) All of the above
[CA CPT Nov. 2006]

197. In a capitalist economy, alloca-
tion of resources is done by:

(a) Producers
(b) Government
(c) Planners
(d) Price mechanism
[CA CPT June 2012]

198. A Free Market economy solves
its Central Problems through

(a) Planning authority
(b) Market mechanism
(¢) Both
(d) None
[CA CPT Dec. 2008]

199. Capitalistic economy uses
as principal means of
allocating resources

(@) Demand
(b) Supply
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NRTURE
1.24 (a) There is freedom of eco
price choice. Nomy,
¢) " £ :
(:ﬂ All of the above [Nov. 2019] (b) Profit motive is the dl'ivinghm (a) N:!rxf:d‘.ll
omy is by and  (¢) It is also called as fre, s % g !
200. A capitalist econ economy or laissez. pyj,, :rk,, (¢) Capita
jarge —-—" omy. o (d) Develc
@ A closed economy (d) Produceristhe kingundc,-( -
(b) A free market economy ism “Pita) 209. Wher

(¢) A centrally controlled economy  205. The merits of Capitalist econ exists?

(@) An economy in which a govern- my do not include: " (a) Capii
ment neither collects any taxes ;) Faster process of €Conop, (b) Soci
nor incurs any expenditure. growth " (¢) Bott

[CA CPT Dec. 2012] (b) Efficient economic deCiSionSand (d) Non

201. Which one is not the character- their implementation '
isﬁc Of Capitalistic economy? (C) Incentives for lnn()vation & 210- Int
(@) Profit motive ~ technological progress ) systems
(b) Income inequality (d) Welfare of labour (a) Mi
(¢c) Free employment 206. A free market economy’s dyj,. (b) Ca
(d) Collective ownership ing force is: (Z) io
[CA CPT June 2009] (@) Profit motive &
202. Consumer sovereigntyisfound  (b) Welfare of the people a1 A
in which economy? - (c) Risingincomeandlevels of living all e
(a) Capitalist Economy (d) None of the above. 0“&‘:&‘3
e indivic
(b) Socialist Economy . [CA CPT June 2013] = call
(c) Mixed Economy 207. Capitalist or Laissez faire (@) S
(d) Communist Economy e;:lonomy has which of the following &)

characteristics? g

[Nov. 2019] s © 1

203. Capitalistic Economy uses (a) Relatively equal income distribu- o
as principal means of tion |

allocating resources, (b) Competition
(a) Demand (¢) Price mechanism B2,
(b) Supply (d) Collective ownership loca
(c) Price ' [Dec. 2021] (@)
(@) All of the above 208. An economic system in which i (D)

. [CA CPT Dec, all means of production are owned

ot . ) O Of the foll d)
"0t true about capitalies ec‘.’;";’f,“,ﬁ;; A Pofitis called: 2




(a) Mixed Economy 21

» Socialist Economy

by
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3, Factors of production are owned
in market economies.

J
& } ©) (‘npil:\lisl Eeonoimy (a) Govt,
e ) Developed Economy (h) Investors
{ [CA CPT Dec. 2016] (¢) Privately
i L 209 Where does price mechanism (@) None
| exists? [Nov. 2019]
214. Which of the following is not

(a) Capitalist Economy
(b) Socialist Economy
(¢) Both type of economies

(d) None of the above.
[CA CPT Dec. 2013]

: 210. In whi(‘:h_ among the following
l systems the ‘right to property’ exists
(@) Mixed economy
(b) Capitalist economy
(¢) Socialist economy
(d) Traditional economy
[CA CPT Dec. 2013]

211. A system of economy in which
all the means of production are
owned and controlled by the private
individuals for the purpose of profit,
is called:

(a) Socialist Econcmy

(£} Capitalist Economy

(¢) Mixed Economy

(d) All of the above
' [CA CPT June

212. Capitalistic Economy user
as principal means of al-

locating resources:
~ (a) Demand
_ ~ (b) Supply

_20 13]

All of the above

[CA CPT May 2018]

demerit of Capitalism?

(a) Precedence of property rights
over human rights.

(b) Misallocation of resources.

(¢) Punishment for inefficient & im-
prudent men.

(d) Environmental degradation due
to excessive materialism.

215. Freedom of choice is the ad-
vantage of
(a) Socialism
(b) Capitalism
(¢) Mixed Economy
(d) Communism
: {CA CPT Dec. 20 16]
216. Under a free economy, prices
are:
(a) Regulated
(b) Determined through free inter-
play of demand and supply
(¢) Partly regulated
(d) None of these
' [CA CPT May 2007]

217. Which of the following state-
ments does not apply to a market

-economy?
(a) Firms decide whom to hire and

what to produce.
(b) Firmsaim at maximizing profits.
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Je which firms

. .cholds decic ;
(©) Housel hat to buy with

to work for and w
their incomes. i
ad i # . [‘ -
(d) Government Pﬂllt'ltl.h dn]”}(,:lﬂci_
mary forces that guide “LId‘
sions of firms and households.
218. Economic system is sti,llf;
regulating and run by invisi

hands.

(@) Mixed

(b) Socialistic
(¢) Capitalistic
(d) Planned

219. Which of the following is not
a feature of a capitalist economy?

(a) Right to private property

(b) Restrictions on consumers Right
to choose

(c) Profit motive
(d) Freedom of enterprise
[CA CPT June 2014]

220. Freedom of choice is the ad-
vantage of

(a) Socialism

(b) Capitalism

(c) Communism

(d) None of the above

221. A Capitalist
the policy of:.

(a) Laissez faire
(b) Regulated Mmarkets

(c) Promoting public sector
(d) None of the above

c
22 b pitanLA CPT Dec, 2913

Economy follows

Performeq by:

f

pE OF BUSINESS ECONOMICS

(a) Producers
(b) Government
(¢) Planners
(d) Price mechanism
[CA CPT Dec, 20“!
223. Which of the following State

ment does not apply to a Marke,

economy?
(a) Firms decide whom to hire ang
what to product

(b) Firms at maximizing profits

(¢c) Households decide which firms
to work for and what to buy with
their incomes

(d) Government policies are the py.
mary forces that guide the deci.
sions of firms and households,

[Nov. 2019)

Socialist Economy

224. The Concept of socialist econ.
omy was propounded by

(a) Karl Mark
(&) Frederic Engels
(c) Adam Smith

(d) Both (a) & (b)

225. Which of the following is

NOT a characteristic of a socialist
€conomy?

(@) Absence of consumer choice
(6) Central planning

() Relatively equal income distribu-

tion

(d) Competition
omy the alj. 226.Socialist

economy is

@) Self regulation
() Profit Oriented

(¢)
(d)

2217.
ecol
free

(a)
(b
(c

(d

22
on

(¢
(

]



]

© Command economy

(d) Allocation of resources as per
market requirements

< 20, [CA CPT May 2019]
g Sty 1 | 227. Undc:;; which of thc}al following
my, &, | economy the consumer has limited
ket - freedom of choice?
a) Social
g g :b) Mixed
its (¢) Capital
LR () Restricted
Y wigg [June 2023]
228. The concept of socialist econ-
e pri omy was propounded by
* degj. (a) Alfred Marshall
Ids,  § (b) Joel dean
!019] T (c) Albert Einstein
? (d) Karl Marx and Fredric Engles
el [Dec. 2021]
con- 229. Exploitation and inequality are
| minimal under:
i (a) Socialism
(b) Capitalism
(c) Mixed economy
; (d) None of the above
; 230. Socialist Economy was pro-
is 3 pounded by:
list £ (a) Karl Marx
(b) Samuelson
(c) A.C. Pigou

(d) Adam Smith
' ~ [CA CPT May 2018]
~ 231.Socialist economy is also called
- (@ Command Economy
- (b) Centrally Planned Economy

NATURE AND SCOPE OF BUSINESS ECONOMICS
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(¢) Free market Economy

(d) Both (a) & (b)

232. The economic system in which
production and distribution of goods

are aimed at maximizing the wel-
fare of the community as a whole is

known as

(a) Capitalism

(b) Socialism

(¢) Mixed economy

(d) Communist Economy

[July 2021]

233. Which of the following state-
ments is not correct?

(a) Scarcity of resources is the key

problem of all economies

Economic inequalities lead to
wide difference in economic
opportunities to people
Economic instability is very com-
mon under capitalism

“Freedomofenterpriseisone ofthe
main characteristic of command
' economy

)

(©)
(d)

[June 2022]

234. Although Price mechanism ex-
ists in , but it has
only a secondary role.

(a) Capitalist economy
(b) Socialist economy
(¢) Mixed Economy
(d) Price Economy.

235. Inequalities of income do not
perpetuate in

(a) Socialism
(b) Mixed economy
(¢) Capitalism
(d) None
[CA CPT Dec. 2011}







NATURE AND SCOPE OF BU

| (c) Behaviouralist economy 2

(d) Applied economy
[June 2022]

247. The demerits of Socialism do
pot include:

(a) Predominance of bureaucracy
(b) Red tapism & favouritism

(¢) Corruption

(d) Consumer Sovereignty
248. involves the

SINESS ECONOMICS 1.29

52. In which economic system
roduction and distribution of goods

P
and services aim at maximizing the
welfare of community as a whole

(a) Normative
(b) .Mixed
(¢) Socialism

(d) Capitalistic economy
[Nov. 2020]

Mixed Economy

predominance of bureaucracy and
resulting inefficiencies and delays

(a) Socialistic economy
(b) Capitalist economy
(¢) Mixed economy
(d) Free market economy
[June 2022]

249. Under , the Con-
sumers have no freedom of choice.

(a) Capitalist

(b) Socialist

(¢) Mixed .

(d) None of the above
- 250. Socialist Economy is also
known as

- (@) Mixed Economy

(b) Planned Economy

(c) Capitalist Economy

(d) None of the above
[CA CPT Dec. 2013]

251, Socialist economy is called as

253. In which economy market and
government both play on important

role?
(a) Mixed economy
(b) Socialistic economy
(c¢) Capitalistic economy
(d) Business economy
[CA CPT Nov. 2018]
254. Imp?rtant feature of mixed
economy is
(a) Only Public Sector
(b) Absence of consumer behaviour
(c) Absence of government interfer-
ences :
(d) Co-existences of both private and
public enterprises
[Dec. 2021}

255. Which economic system is
described by Schumpeter as capita-
lism in the oxygen tent?

(a) Laissez-faire Economy

(b) Command Economy

(¢) Mixed Economy

(d) Agrarian Economy

[CA CPT May 2018
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260, In which economy, cogy ™
heﬂ

If must
analysis is used to angy,,

256. The Government ltse

) dus-
run important and selected In of fundamental questions of e, ¢ ()
tries and eliminate the free play i Mo, @
profit motive and self-interest. Itis  (q) Socialistic economy .
applicable in case of (b) Capitalistic economy 265-
economy. (¢) Regulatory economy TJ;
(@) Capitalist (d) Mixed economy (b)
(b) Socialist [Nov, 2020] ()
(¢) Mixed 261. Mixed economy means d
(d) Price (@) All economic decisions are taker,
257. both are the tools by Central Authority 261
used in the Mixed economy. (b) All economic decisions are takey, o

(@) Price mechanism and market by private entrepreneurs (¢

(b) Central planningandbureaucracy  (c)
(¢) Price mechanism and central

Economic decisions are partly
taken by the state and partly by (
private entrepreneurs ‘ '

planning
(d) Administered prices and competi- (d) None of these
tion [CA CPT Juﬂe 2009]

258. Co-existence of public and 262. Which of the following are the
private sector is the feature of features of a mixed economy?

(a) Planned economy

(z) CifpiialiSt Economy (b) Dual system of pricing exists

E ) gflolxj Economy (c) Balance regional devé:lopment
¢) Socialist Economy (d) All of the above

(d) Federal Economy [CA CPT June 2012]

[Jan. 2021] 263.Ina mixed economy

259. The t “ ’
denotes: e, (Mixed Economy”  (q) All economic decisions are taken
by the central authority.

(a) Co-existence of
both consumers (b)) All €conomic decisions are taken

and producers i1 :
; goods’ i :
v S gl ndustries by private entrepreneurs.

(b) Co-existence of both private ang (€) Economic decisions are partly

AR e Ry s s ey
)
e tence qf both ryrg and (@) N ks
sectors in th one of the above.

€ eco
@) Co-existence of porp 1. 264,

both |
S arge
mall industrieg in the ecgnoi?;i fommand econom

[CA cpy June 2014) (@) Socialist

P N
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(¢) Mixed economy
(@ None of the above

265. In a mixed economy, there are

. sectors of industries.

|
|
i
l (a) Two
| (b) Three
(¢) Four

(d) Five
[Jan. 2021)

266. Which of the following state-
ment is correct?

(@) Mixed economy is not always a
‘golden path’ between capitalistic
and socialistic economy

(b) Socialistic economy is not always
a ‘golden path’ between mixed
economy and capitalism

(¢) Capitalisticeconomy isnotalways
a ‘golden path’ between mixed
economy and socialism.

(d) Local economy is not always a
‘golden path’ between internal
and international economy

[June 2022]
267. Dual system of pricing exist in:
(a) Free market economy
(b) Socia]istic economy
(¢) Mixed economy
(d) None of the above

[CA CPT June 2012]

|031

269. The existence of three sectors
of industries (Private, Public and
Combine sector) is one of the futures

oF i e,

(a) Capitalist

(b) Socialist

(c) Mixed

(d) Price

270. Whigh of the following state-
ment is correct?

(a) Mixed economy is not always a
‘golden path’ between capitalism

and socialism.

(b) Socialistic economy is notalways
a‘golden path’between mixed and

capitalism.

(c) Capitalisticeconomyisnot always
a‘golden path’between mixed and

socialism.

(d) Mixed economy is always a
‘golden path’ between capita-
lism and socialism.

[July 2021}

271. Mixed economy means:

(a) Co-existence of both private and
public sector

(b) Co-existence of poor and rich
people

(¢) Both (a) and (b)

(d) None

[CA CPT June 2011]

272. Which of the following eco-
nomic system is self regulating and
run by in available hands?

(a) Mixed economic system
_(b) Socialistic economic system
(¢) Capitalist economic system

(d) Planned economic system
[June 2022]

268. Which Economic System is
described by Schumpeter as ‘capital-
- ismin the oxygen tent’?

- (a) Laissez-Faire Economy

i {b) Command Economy
Mixed Economy

) Agrarian Economy
[CA CPT June 2017]
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3. Mixed economy means: (¢) Orders by government,
273. Mix

(@) Co-existence of small and large  (d) None of these. :
industries [CA CPT May 20]8]
(b) Promoting both agriculture and

industries in the economy Miscellaneous

(¢) Co-existence of rich and poor B st e dintion of____—_g“ﬂ&;
would lead to higher productioy, in

future.

(d) Co-existence of public and private
sectors
[CA CPT June 2008]

(@) Consumer goods
274. is a sector

i d
in which both the government and () Capflta] EOOUS :
the private enterprises have equal  (¢) Agricultural goods

access and join hands to produce (4) Public goods
commodities and services, leading
to the establishment of joint sector.

(a) Private Sector -

279. refers to the work
area where surplus manpower i
employed out of which some indj.

(b) Public Sector viduals have zero or almost zerg
(¢) Combined sector . marginal productivity, such that if
(D) Price they are removed the total level of
: output remains unchanged.
275. Indian economy is example of: ) Volints
(@) Mixed economy ; et rj
(b) Socialist economy © Slsgu 186
(¢) Capitalist economy (;) Ttl‘l}llctulral-
(d) Unregulated economy echnological

276. Encourage enterprise & risk

talr;ing is considered as a merit of 280. Which of the fOHDWing state-
which of the following economy?  Ments is incorrect?
(a) Social economy

() Political

[CA CPT May 2019]

(@) Alfred marshal] proi:)agated the
wealth definition of Economics

(¢) Mixed ®) L. R”obbins introduces the “Scar-
(d) Managerial cconony - o ;ﬂy definition of Economics
‘ : _ €) Samuelsop emphasized y
" th
277, Yt ki 5 [June 20.23] growth” aspect of Econopn??cs e
due to: onomyexists (d) AC. p igou believed in “welfare”
(@) Co-existence of public sector a7, 4Spect of Economices
Private sector s [CA cPT D
& ec. 2011
() Individug] foucin ot + 281. Who has defined e . ]
Sl.lpply_ em and Ial'l d SCience Which d CoOnomics as

©)
(d)

282.
ture

(a)
(b)
(c)
(d)

e oo o i e i ) MR l_l..\“‘..\_\“\_”g




(@) Karl Marx

(© J.B. Say
@ AC. Pigou

NATURE AND SCOPE OF BUSINESS ECONOMICS 1.33

[CA CPT June 2014]

282. Who is the author of “The Na-
ture and causes of wealthof Nation"?

(b) Adam Smith
(c‘) 1B Say
(d) AC Pigou

[CA CPT Dec. 2015]

(a)

(b)
()

(d)

283, “Features of the book wealth
of nations”

It was the first book user on eco-
NOMIcs.
It was created in 1776.
It was also known as ‘wealth of
nations’.
All of the above.

[CA CPT May 2018]
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Hints of selected questions 3oy
6. Adam Smith published his masterpiece “An enquiry into the nature and
causes of wealth and Nations” in the year 1776.

Ans, : (¢)

115, A normative science involves value judgments. It is prescriptive in nature

and suggests ‘What should be’ a particular cou i .
olitsdonstanoes P rse of action under given

Ans, : (d)

147, National Income is a
Ans, ; (d)

148, The Option (d) s 5
rt
Ase,§ () part of Micro economic analysis.

178, Laisser fajre i
s the :
#ernment contyo). policy of allowing Private businesses to develop without
1tNo

part of Macro-economics.






