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This system is based on physical verification.

It is based on book records.

This system provides _information about
inventory and cost of goods sold at a

particular date.

It provides continuous information about inventory
and cost of sales.

This system determines inventory and takes
cost of goods sold as residual figure.

It directly determines cost of goods sold and
computes inventory as balancing figure.

Cost of goods sold includes loss of goods as
goods not in inventory are assumed to be
sold.

Closing inventory includes loss of goods as all unsold
goods are assumed to be in Inventory.

Under this method, inventory control is not
possible.

Inventory control can be exercised under this
system.




5. | Under this method, inventory control is not | Inventory control can be exercised under this
possible. system.

This system is simple and less expensive. It is costlier method.

Periodic system requires closure of business | Inventory can be determined without affecting the

for counting of inventory. operations of the business.
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Surekha Ltd deals in 3 products P, Q & R, which are neither similar nor interchangeable. At the end of a financial
year, the Historical Cost and NRV of items of Closing Stock are given below. Determine the value of Closing

Stock.
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Attempt the Test of this chapter : https://ymtcr.courses.store/3891067utm_source%3Dother%26utm_medium%3Dtutor-course-referral%
26utm_campaign%3Dcourse-overview-webapp
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The following are the details of a spare part of Sriram mills:

1-1-2020 > o Opening Inventory Nil

1-1-2020 Purchases 100 units @ ¥ 30 per unit
15-1-2020 Issued for consumption .~ 50 units «—

1-2-2020 Purchases ——| 200 units @ < 40 per unit
15-2-2020 —~ Issued for consumption 100 units

20-2-2020 Issued for consumption .~ —~ 100 units

Find out the value of Inventory as on 31-3-2020 if the company follows First in first out basis.

e
Receipts Issue Balance
Date Units Rate Amount Units Rate Amount Units Rate Amount
HQO op Jnv -~ e
% 100 | 30 | 3000 100 20 | 3000
15120 50 20 1500 50 30 | 1S00 -
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A manufacturer has the following record of purchases of a condenser, which he uses while manufacturing radio
sets:
Dec. 4 _~
Dec. 10 — CIOS\\‘IJ &"DCK
o y Jo0 unih @ S0
Dec. 11 100 unik (D5S
Dec. 19 ~
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Dec. 11~ 300 | 55 - F =
[Od unik ()5S
Dec. 19 ~ — 200 \'3___30 60 @
Dec. 28 .~ @ 47
2,600 Tokal 1600
Record of issues
Receipts Issue Balance
Date Units Rate Amount Units Rate Amount Units Rate Amount
Dy Y00 |50 4So00 Yoo S0 | 45000
DecS Soo | 50 QSoop 400 | 50 | J0o00
Declo LOD |55 22000 Yoo | So ao.ooo] Haeon
Yoo | 55 | Qa0%
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A manufacturer has the following record of purchases of a condenser, which he uses while manufacturing radio
sets:

Dec. 4 @ 50

Dec. 10 400 55

Dec. 11 300 55

Dec. 19 200 60

Dec. 28 800 47
2,600

1,600 units were issued during the month of December till 18th December.
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(b) The following are the details of the spare parts of an Oil Mill:

1-1-2021 Opening Inventory Nil
1-1-2021,.  Purchases 10 units @ & 300 per unit
~15-1-2021  Issued for consumption 5 units
\/1-2-2021 Purchases 20 units @ 400 per unit
15-2-2021  Issued for consumption _- 10 units
20-2-2021  Issued for consumption _~ 10 units
Find out the value of Inventory as on 31.3.2021,if the company follows Weighted Average
Method. (4 Marks
Receipts Issue Balance
Date Units Rate Amount Units Rate Amount Units Rate Amount
- 20 Dalanu —
Fl21 1D | 300 2000 1D | 300 | 3000
154-2) 5 | 300 | |S00 51 200 | 1500
220 Jo | 400 8omw as | 280 | 9S00
15221 10 3% [38w 1S |3& 5700
Qo2 IO 13%0 280 5 | 3% | 1900
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M/s X, Y and Z are in M&S& following information are obtained from their records for the year ended

31st March, 2020:

Goods received from suppliers

(subject to trade discount and taxes) - T 15,75, 50/0
Trade discount 3% and sales tax 11%
Packaging and transportation charges /D_._?,_ -z 87,500
Sales during the year - — 3 22,45,500
ng inventories T 235000
ind out the historical cost of inventories using adjusted selling price method. -
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From the following particulars ascertain the value of Inventories as on 31st March, 2020:

Inventory as on 1.4.2019 -~ 1,42,500
Purchases — - 7,62,500



Inventory as on 1.4.2019 -~ 1,42,500
Purchases — e 762,500
Manufacturing Expenses = 1,560,000
Selling Expenses X 60,500
Administrative Expenses % 30,000
Financial Charges x, 21,500
Sales \ 12,45,000

ch - W
At the time of valuing inventory as on g? st March, 2019, a sum of & 17,500 was written off on a particular item,
which was originally purchased for ¥ 50,000 [and was sold during the year for ¥45,000. Barring the transaction
relating to this item, the gross profit earned during the year was 20 percent on sales. P Sal»
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A trader prepared his sccounts on 31st March, each year. Due to some unavoidable reasons, no inventory faking
could De possibie fill 15th Apnl, 2020 on which date fhe tofal cost of goods in his godown came fo
78, DCI OGCI The faﬂﬂwmg facts were established belween 3?5{ March and 15th Apnf 2020,

._,p}/ Sales F4.10.000 (includiig-casti sals-£.£00,000)
!: fii) Purchases © 50,340 {including cash pueciases &19,900)
ﬂ Sales Return ¥ 10.000. -

Goods are sold by the trader af a profit of 20% on sales,
You are required to ascertain the value of inventory as on 31sf March, 2020, “/

Value oL jiD"n\Jancu] 3{'00\ W on (5 Ap Qoo - booono

ﬁdd Cost OL Gioods  Qold 220000
[ ﬁ‘t Sale, - LDO.OOL }
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Dé/’A trader prepared his accounts on 31st March, each year. Due to some unavoidable
reasons, no stock taking could be possible till 15% April, 2021 on which date the total cost
of goods in his godown came to ¥ 150 000. The following facts were established
between 31st March and 15" April, 2021,

~{iy  Sales ¥ 1,23,000 {|nclud|gg@as’fﬁales ¥ 30,000)

i Purchases ¥ 15,102 (including ca/sh.-pm‘ﬁasas ¥ 5970)
(i) Sales Return ¥ 3,000.

_A#T On 15th March, goods of the sale value of T 30,000 were sent on sale or return
basis to a customer, the period of approval belng four weeks. He returned 40% of
the goods on 10th April, approving the rest; the customer was billed on 16th April.

(v) The trader had also received goods costing ¥ 24,000 in March, for sale on
consignment basis; 20% of the goods had been sold by 31st March, and another
50% by the 15th April. These sales are not included in above sales.

Goods are sold by the trader at a profit ofl20% Jon sales.
You are required to ascertain the value of Inventory as on 31st March, 2021.
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6.  Stock taking of ABC Stores for the year ended 31+ March, 2023 was completed by 10"
April, 2023, the valuation of which showed a stock figure of T 3,35,000 at cost as on the

completion date. After the end of the accounting year and fill the date of completion of /-—----.._\
stock taking, sales for the next year were made for ¥ 13,750, profit margin being 33.33 - gcmt

percent on cost. Purchases for the next year included in the stock amounted to 18,000
at cost less trade discount 10 percent. During this period, goods were added to stock of - Sale
the mark-up price of ¥ 600 in respect of sales retums. After sfock taking it was found Rek
that there were certain very old slow muvlng |lems mshng ¥ 2,250 which should be taken
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percent on cost. Purchases for the next year included in the stock amounted to 7 18,000 2 W=

at cost less trade discount 10 percent. During this period, goods were added to stock of - Sales e e
the mark-up price of ¥ 600 in respect of sales retums. After sfack taking it was found Rek

S

that there were certain very old slow moving items costing ¥ 2.250 which should be taken
at ¥ 1,050 to ensure disposal to an interested customer. Due to heavy floods, certain
goods costing ¥ 3,100 were received from the supplier beyond the delivery date of
customer. As a reﬁ,"the customer refused to take delivery and net realizable value of

the goods was estimated to be 2,500 on 31 March, 2023. .~

You are required to calculate the value of stock for inclusion in the final accounts for the
year ended 31% March, 2023. Closing stock is valued by ABC Stores on generally
accepted accounting principles.
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] P
The Profit and loss account of Hanuman showed a net prafit of ¥ 6,00,000, after considering the closing
stock of ¥ 3,75,000 on 31st March, 2020. Subsequently the following information was obtained from
scrutiny of the books:™” Eled |ithng .
guds r ToplLndAlc /
A Purchases for the year included ¥ 15,000 paid for new electric fiftings for the shop. of l \

T Hanuman gave away goods valued at ¥ 40,000 as free samples for which no entry was made =~ < N°£'ﬂ."&
in the books of accounts. Nobx - No %mpuk e ? = IJ“:':l}"' (.h
Rﬁmrd.‘ urch. © Purl 1:1(
,(iﬁ‘)/ Invoices for goods amounting to ¥ 2,50,000 have been entered on 27th March, 2020, but the “Nominal -
goods were not included in stock” L  Clshek Oy, T 350000
) o - Sﬂh‘? ’T_ ) ) —I_U gl. B ] R
_r InMarch, 2020'goads of ¥ 2,00,000 sold and delivered were taken in the sales for April, 2020. P dj «
#)y)/ Goods costing ¥ 75,000 were sent on ;ale or ré'ﬁn in March, 2020 at a margin of profit of F Qekﬁm N L
,eL’,@"c 33-1/3% yust. Though approval was given in April, 2020 these were taken as sales for March, ™ P AL MJ' e
2020.
-
Calculate the value of stock on 31st March, 2020 and the adjusted net profit for the year ended on that March 3\'3 ﬁ}w
date. W
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100000 7
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(c) The Profit and Loss account of Ram showed a net profit of & 5,75,000 after considering
the closing stock of & 2,558,000 on 31 March 2022. Subsequently the following information
was obtained from scrutiny of the books.
(i} Purchases for the year included & 10,500 paid for electrical fittings of the shop.
(i)  Ram gave goods worth of & 25,000 as free samples for which no entry was made.
(iii)  Invoices for goods amounting to € 1,85,000 have been entered on 29th March 2022
but were not included in the stock.
(iv) Sales amounting to & 2,05,000 were dispatched on 27" March but were included in
sales of April, 2022.
(v) Goods costing 755,000 were sent on sale or return basis in March, 2022 at a margin
of profit of 33% % on cost. Approval was given in April, 2022 but these were
considered as sales in March, 2022.
Calculate. the value of stock as on 31st March, 2022 and the adjusted net profit for the
year ended on that date. (5 Marks)
—
6. Raj Ltd. prepared their accounts financial year ended on 31st March 2022. Due to
unavoidable circumstances actual stock has been taken on 10th April 2022, when it was
ascertained at ¥ 5,00,000. It has been found that;
J} Sales are entered in the Sales Book on the day of dispatch and return inwards in
the Returns Inward Book on the day of the goods received back.
Mrchases are entered in the Purchase Book on the day the Invoices are received.
e — e Purch.

(iii) Sales between 1st April 2022 to 9th April 2022 amounting fo ¥ 80,000 as per Sales ('0(']“
Day Book.

_lvr Free samples for business promotion issued during 1st April 2022 to 9th April 2022 { _B/
amounting to ¥ 16,000 at cost. — e B ‘// Abr - Shodk - uo.00
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Day Book.

_lwr Free samples for business promohon issued during 1st April 2022 to 9th April 2022
amounting to ¥ 16,000 at cost. —

— rch - s
—A7T Purchases during 1st April 2022 to Sth April 2022 amounting to ¥ 40,000 but goods Pu 1!&00
amounts to ¥ 8,000 not received till the date of stock taking. z
, i : ‘/ |0 o~
/(M/Invmces for goods purchased amounting to ¥ 80,000 were entered on 28th March 2000 l \/
2022 but the goods were notincluded in stack. _- &F ( f ﬁ)h ;
Rate of Gross Profit is 25% on cost. Ascertain the value of Stock as on 31st March, 2022. 76
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?/ X who was closing his books on 31.3.2020 failed to take the actual stock which he did only on 9th April,
2020, when it was ascertained by him to be worth ¥ 2,50,000.

It was found that sales are entered in the sales book on the same day of dispatch and return inwards in
the returns book as and when the goods are received back. Purchases are entered in the purchases day
book once the invoices are received. -

It was found that sales between 31.3.2020 and 9.4.2020 as per the sales day book are ¥ 17,200.
Purchases between 31.3.2020 and 9.4.2020 as per purchases day book are ¥ 1,200, out of these goods
amounting to ¥ 500 were_;/mt received until after the stock was taken.
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Goods invoiced during the month of March, 2020 but goods received Lnly on 4th April, 2020 amounted
to ¥ 1,000. Rate of gross profit is 33-1/3% on cost. Jé; xot, - L xSales

Ascertain the value of physical sfock as on 31 ,3.320,
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_——T¢] The Profit and Loss account of Ram showed a net profit of & 5,765,000 after considering
the closing stock of &2,55,000.0n 315! March 2022. Subsequently the following information
was obtained from scrutiny of the books.
— Assits r ;
Ai"Purchases for the year included 10,500 paid for electrical fitfings of the shop. A— Elec bk

SM(—‘M Ram gave goods worth of 25,000 as free samples for which no entry was made. To &LNS ~ E_’_‘P r
Invoices for goods amounting to ?‘1 85,000 have been enﬁéd on 29th March 2022 Free samly\s 0»/
but were not included in the stock. Sﬁc_Efr }; arch &\

_jw)/ Sales amounting to & 2,05,000 were d.'spatched on 27" March but were mc!uded in L v
ales nf Anril 2099 =~ — St -1 Debor Stock v ‘f r
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but were not included in the stock. S'FDC_E’I“ },Qm\-} ﬁ\
i Sales amounting to & 2,05,000 were d:spatched on 27" March but were included in L v
sales of Apil 20227 ST Stock Or 4 r,(,/
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oods 55, UOO} sent on sale or refurn bhasis in March, 20‘}2 at a margin
of profit of 33% % on cost Approval was given in April, 2022 but these were
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'1\'1 considered as sales in March, 2022. “’Erad ns PrL s
Calculate. the value of stock as on 31st March, 2022 and the adjusted net profit for the
year ended on that date. S (5 Marks) QQL"
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