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3. Error OL Commission

Question:
Classify the following errors under the three categories - Errors of Omission, Errors of
Commission and Errors of Principle. )
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Question:

Classify the following errors under the three categories - Errors of Omission, Errors of
Commission and Errors of Principle.

a. Sale of Mach“l(nery credited to Sales Account. Q‘-u’l‘l aple.

1. Machinery sold on credit to Mohan recorded in Journal Properly but omitted to be posted. QO msiioN
c. Goods worth Rs. 5,000 purchased on credit from Ram recorded in the Purchase Book as Rs.
500. - Commisson i P\t_tordﬁlj

d. Purchase worth Rs. 4,50 500 from Mr. Jassi posted to the debit of m;;hmery Afc P”“E.’P‘Q
e. Credl?sale wrongly passed through the Purchase Book.
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Vrite out the Journal Entries to rectify the following errors, using a Suspense Account.

<
o
1) Goods of the valug of ¥ 100 returned by Mr. Sharma were entered in the Sales Day Book and @
therefrom to thunt;
v o
2 An amount of @ entered in the Sales Returns Book, has been posted to the debit of Mr. Philip, who
returned the goods;

v v v
3 A sale of <200 made to Mr. Ghanshyam was correctly entered in the Sales Day Book but wrongly posted

to the debit of Mr. Radheshyam as Eﬂ) and

‘/4)/ The total of “Discount Allowed” column in the Cash Book for the month of September, 2020 amounting
to ¥ 250 was not posted.

Correct \Alron echlication
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(a) Pass the Journal entries to rectify the following errors detected durmg preparaﬂon of the
Trial Balance:

(U Wages paid for construction of office building debited to wages account & 20,000.

‘_(J!j A credit sale of goods ¢ 1 200 to Ramesh has been wrongly passed through the
Purchase Book._...

Alii) An amount of ¥ 2,000 due from Mahesh Chand which had been written off as a bad
debit in the previous year was unexpectedly recovered and has been posted to the
personal account of Mahesh Chand.

Goods (Cost being ¥ 5,000 and Sales price being (ﬁm{)} distributed as free
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PeIsundl dueournt vl vidnesii vriarid.

Goods (Cost being ¥ 5,000 and Sales price being ?ﬂﬂ) distributed as free
samples amount prospective customers were not recorded anywhere.

/ﬂ?)/ Goods worth & 1,500 returned by Green have not been recorded anywhere.

(5 Marks)
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2. On going through the Trial balance of Ball Bearings Co. Ltd. you find that the debit is in excess by 3150, Dr
This was credited to “Suspense Account”. On a close scrutiny of the books the following mistakes were 1150
noticed: — T

Or. +50 Sub
(1 The totals of debit side of “Expenses Account” have beeen cast in excess by ¥ 50. IS0
427 The “Sales Account” has been totalled in short by ¥100.
(3) Supplier account has been overcast by 225.-(;__1‘_. T 2% g q\?ng

(4)  The sale return of X100 from a party has not been posted to that account though the Party's
account has been credited.

(5) A cheque of 500 issued to the Suppliers’ account (shown under Trade payables) towards his
dues has been wrongly debited to the purchases.

(6) A credit sale of T50 has been credited to the Sales and also to the Trade receivables Account.

You are required to

(i) Pass necessary journal entries for correcting the above; _-
(ii) Show how they affect the Profits; and _- i
(iii) Prepare the “Suspense Account” as it would appear in the ledger.
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v/ (¢) .Give journal entries (Wixh narrations) to rectify the following errors located in the

books of a Trader after preparing the Trial Balance :

(i) An amount of ¥ 4,600 received on account of Interest was credited to

{ e

Commission account.

S ] B
A A sale of T 2,760 was posted from Sales Book to the Debit of M/S Sobhag

Traders at T 2;670




< ; v
A A sale of T 2,760 was posted from Sales Book to the Debit of M/S Sobhag -
Traders at ¥ 2,670 |

‘,(aﬂ/! 35,000 paid for purchase of Airconditioner for the personal use' of proprietor
debited to Machinery alc.

}v/ Goods returnéd by customer for ¥ 5,000 The same have been taken into stock

but no entry passed in the books of accounts. . . (4Marke)
Correct \Alrong Rect
L Can CommaA|, Dy Usoo
Yt F\r\g T Comm. To9nt  Ysod
2. Sobha Qv 260 — Sobhaj Dv 610 Sobhaj Or 90
To “Zales H\g 2160 To Sush 40
£ B\fa@injs Q. — Mach. On Dvow. Or. 35000

To N\Qc,h P«\c 35000

4. Colea RE Qr- Sooo
Q%—l% Cwst f\\, So0d

vty O 1080

1) Avehicle brought originally for Rs. 7,0Q0 four years ago and depreciated to Rs. 1,200 \(32—3

had been sold for Rs. 1,500 in the beginning of the year but no entries, other than in the
bank account had been passed through the books.
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been maintained at(10%lof Trade Receivables which are shown in the trial balance at Rs.
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{(b) The books of accounts of Dime Ltd. for the year ending 31.3.2021 were closed with
g;g\  a difference in books carried forward. The following errors were detected
subsequently: " & shed

() Return outward book was under cast by ¥ 100.

(i) ¥ 1.500 being the total of discount column on the credit side of the cash book
was not posted.




(i) ¥ 1,500 being the total of discount column on the credit side of the cash book
was not posted.

(i}~ T 6,000 being the cost of purchase of office furniture was debited to Purchase

Alc. r
(A credit sale of 3 760 was wrongly posted as ¥ 670 to the customers’ A/c.in_
the sales ledger.— Debtor A Cuctomer

(v) The Sales of ¥ 10.000 was omitted to be recorded, -
Pass rectification entries in the next year.
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A sale of Rs. 573 was entered in the sales book as Rs@nd posted to the credit
of the customer.
2) Cash received from C. Dass Rs. 620 was posted to the debit of G. Dass
_}) Goods worth Rs. 840 were dispatched to a customer before the close of the year
but no invoice was made quf. ~ L Salvs, ~
¥ Goods worth Rs. 1,000 wéte sent on sale or return basis to customer and entered
in the sales book. At the close of the year, the customer still had the option to —> Sa'lho‘L(nowln

return the goods. The sales price was 25% above the cost. o ona PW\IGL
_5)Rs. 7,000 due by Mr. Kohli was omitted to be taken to trial balance. =
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(b) Mr. Anirudh was unable to agree the Trial Balance last year and wrote off the
ﬁ difference to the profit and loss account of that year. On verifying the old books by a
b Chartered Accountant next year, the following mistakes were found.
(i)  Purchase account was undercast by ¥ 16,000.
(i) Sale of goods to Mr. Rahim for ¥ 5,000 was omitted to be recorded.

(iii) Receipt of cash from Mr. Ashok was posted to the account of Mr. Anubhav
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™ Amount of ¥ 4,167 of sales was wrongly posted as ¥ 4,617. :F‘ —> Amt 0\, U6l 0\
—~v) Repairs to Machmeryr was debited to Machinery Account ¥ 6,100. Pigl:: dh’uj? “;. S\nho
&) A credit purchase of goods from Mr. Paul chr_?_S.,O_OHentered as sale. =
Suggest the necessary rectification entries.



o A cred_it purchase of goods from Mr. Paul for ¥ 3,000 entered as sale

pFUomu W Yt
Suggest the necessary rectification entries
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Attempt the Test of this chapter : https://ymtcr.courses.store/389106?utm source%3Dother%26utm medium%3Dtutor-course-referral%
26utm campaign%3Dcourse-overview-webapp

Download the "Avyukt" Application for Live Classes and Notes: http://on-app.in/app/home?orgCode=ymtcr&referrer=utm source%3Dcopy-link%
26utm medium%3Dstudent-app-referral

Join this Telegram Group : https://t.me/targetcafoundation




