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Oversubscription + Pro rata

JHP Limited is a company with an authorised share capital of §10,00,000 in equity shares of €10
each, of which 6,00,000 shares had been issued and fully paid on 30th June, 2021. The company
proposed to make a further issue of 1,00,000 of these €10 shares at a price of €14 each, the

arrangements for payment being: 7 SPR- T4 /H\_+
(a) ¢ 2 per share payable on application, to be received by Tst July, 2021; @
|

(144)
(b)  Allotment to be made on 10th July, 2021 and a further ¥ 5 per share (including the
premium) to be payable;

(c) The final call for the balance to be made, and the money received by 30th April, 2022.

Applications were received for 3,55,000 shares and were dealt with as follows:

(1) Applicants for 5,000 shares received allotment in full; 2 : ‘

(it) Applicants for 30,000 shares received an allotment of one share for every two applied
for; no money was returned to these applicants, the surplus on application being used to
reduce the amount due on allotment; 310‘0007‘1, LI |

(ii)  Applicants for 3,20,000 shares received an allotment of one share for every four applied
for; the money due on allotment was retained by the company, the excess being returned
to the applicants; and

(iv)  the money due on final call was received on the due date.

You are required to record these transactions (including cash items) in the Journal of JHP

Limited. Abp M.
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Date. Parficulare Dr. Cr.
(355000%)
Tyl Bonk Al 9 110.000
To & sh AHD Ao 710,000
Jdyf  4q.8h App O 110.00D
(100000 %2) To &],Sh Calo 200.000
To Bank Al 80.000
To EC)‘ gh. A Prtc/ 430000
Ty 1o Eq sh Al A Or 500.000
Ciow 00oxD) 10 &lehca's Ajc 100,000
(100,000 %) 10 Sec. Prem A1< L190 000
Bank Ac Or 70.000
10.00D

To &\ 2h. Al A“_




Date. Parkiculore Dt

&]. 3h. l)rm g&ma! @ Or Too.000

To €qh calo 700,000
A)or50 Sank Al(, Br T00.000
To Eq.¢h e thnol 00,000




A Ltd. issued 25,000 equity shares of ¥ 100 each at a premium of & 25 per share payable

as follows:
129\
On Application 50 4
Allgment 50 ' 25
On Apphication ¢ 50 including premium and 50
(25+18)

On Final Call 25

Application were received for 29,000 shares. Letter of regret were issued to applications
for 4000 shares and shares were allotted to all other applicants.

Mr. A the holder of 150 %res, failed to pay the allotment and call money, the shares were
forfeited.

4
Show the journal entries and cash book|in the books of A Limited. (15 Marks)
Cash Book
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Nate Parficulore B Cr.
L | Eqgh 1250.00D
1 AH) To Eq ah 00|3 1230.000
2. | Eqgh A Ov  (25000x50) 1250.000
(asvoox1s) To £q.gh Cof 628000
(2s000x25) To 81 ‘arc Prl:.(—) 62600D
SN CCI“& N ﬁpwr 150’0
&i gh An 7SD0
4. 8q$\’) Lﬁ’}g#nu\ Call Dr 625000
To €q.9h ml: 625000
5. CallSn /-]rrcor Oy 3150
(sox2s) To &‘\gh Em %Lmallﬂ 3150
0. Sh CqF A1 Or. (150109 15000
ec Prem O Clsox2s) 3150
C150x7) To calGh ﬁrmr |\2.50
1500

(150x50) o Sh. LOYLei’rurc




BP Limited issued a prospectus inviting applications for 1,20,000 equity shares of < 10

each at a premium of ¥ 2 per share payable as follows:

On Application - ¢ 3 per share 7 ,2\
On Allotment - ¢ 5 per share (including premium) é 5

On First and Final Call - ¢ 4 per share [‘31.1)

Applications were received for 3,60,000 equity shares. Applications for 80,000 shares were
rejected and the money refunded. Shares allotted to remaining applications as follows:

Category No. of shares Applied No. of shares Allotted
I~ 1,60,000 —~ 80,000 —
I 1,20,000 / 40,000

Excess money received with applications was adjusted towards sums due on Allotment
and the balance amount returned to the applicants. All calls were made duly received
except the|final calllby a shareholder belonging to| Category | |who has applied for 680
shares. His shares were forfeited. The forfeited shares were reissued at & 13 per share

fully paid-up. -Eq‘ gh.car -B
Pass necessary journal entries for the above transactions in the books of BP Ltd, Open

call in arrears account whenever required. (15 Marks)
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Nate Parkiculace e Cr.
L Banh F\’l g[l ( 360.000x%3) |0.80000
To ch gh Aﬂa Pr' 1020000
2 &g gh. Abp A'L 1030.000
(120000 xD [0 &].gh Cola A’c. 360.00D
[80000)6”0,000)_\’0 Banh Prl(, ?80.000
To Eqsh Al A’L 440.000
2 Eq gh Al A\ 600.000
gh caiD 360.000
To 8ec "Pro 240000
4. | Bonk A Or 160,000
To' Q(}Sh. Al Pr!c 160,000
B. Ecl gh. Emt ggm& call Or Hgp.000
To Ecl.szh 00{: A'L UgoooD
6. Banh Dr_ Y18ey0
Calk G ArmDv (340 %) 1360
T &(-ghm’c«u 430000
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1. Eq.h tap Ale (340110 3400
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a. | Sh 50\'[7 Or Q04D
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PQR Limited issued 2, 00 000 equity shares of, 10 each payable as ¢ 3 per share on
application & T5 per share (including &2 as premium) on allotment and ¥4 per share on
call. All these shares were subscribed. Money due on all shares was fully received except
from Mr. J, holding 5,000 shares who failed to pay ‘the allotment and call money and Mr.
K, holding 10,000 shares, who failed to pay the call money. All these 15,000 shares were

forfeited, Out of the forfeited shares, 10,000 shares

(including whole of J's shares| were

subsequently re-issued to Mr. L as fully paid up at a discount of < 1 per share.

Pass necessary journal entries in th}books of PQR Limited. Also prepare|Balance Sheet

X

and notes to accounts of the company. (15 Marks) .~
dale Parkiculace r. Cr.
L Bank A‘ 600000
0 Scl Qh AH;AI 600,000
2. Eq.3h ©00000
! AH)TO Eq Sh b 600000
9 %q‘ gh Al A O 10,00.000
[200.000xD To £ gh_(ap 600,000
To éea, P Alc 400000
L. ;Pbonh Alc, Qlﬁ 413000
Calk fn Frear Or 5000
To qugh\ A A(g 10,00.000




Nate Parkiculore . Cr.
8. 8h i Qlinad can O 00000
% ,5 To %9;‘ &h a.tl 200,000
6. | Bk Qr T40.00D
Callxom /—}rrwv A'lt Dr 60.000
To @ &h ISQL ol 200,000
1. | &q.8h COF e Or (iswooxi) | 150,000
Securﬂa ?uem ﬁr‘, Or [5000%x2) 10,000
To calkSh DJrrear 85000
To gh LorL Prlg 15000
Mr. J- Bo0oxd - 15000 ]
Mr te‘— 10,000 X6 > 60.000
'y Bank A Or Cnoooxa)| 90000
Sharg }51:)\' Or (10.000xD 10.000
To &l'gh“"i” 100.000
q ghlo) Br 35000
%i L To Ca‘) Res .- 35000
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Y. Ltd issued 20,000 shares of ¥ 10 each at premium of 20% per share.
Payables as following:

12
On Application T 2 Per share }/ /?Q_
On Allotment ¥ 5 per share (including premium) 5 — X
On First Call % 3 per share (3+2)

On Final Call % 2 per share =~

Applications were received for 30,000 shares and pro-rata allotment was
made to the application for 24,000 shares. Any excess money paid on
application was employed on account of sum due on allotment.

Kamal, to whom (400)shares were allotted, failed to pay the allotment
money and on his subsequent failure to pay the first call his shares were
forfeited.

7 Aldb
Tamal {the holder of 600 shares, failed to pay the two calls, and his
Lha,rés

were forfeited after the final call. Out of the shares forfeited, 800
shares were issued to Ramesh|Credited as fully paid|for ¥ 9 per share,
the whole of Kamal's shares being included.

Pass the necessary journal entries to record the above transactions.

s Abh AL
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Date Packiculors N Cr.
.| Banh A] 60,000
& gh AH; A1 60.000
2 | Eqen NPP M Or 60.000
(20000% |0 Szi‘gh. Cap /’rlc. 40.000
(booox o Bank A’[L 12000
(4o00x2> To Eqgh Al A 8000
3 %q 20 M A Or 100,000
T Ageh M b
uo | Bok et Dr. 9ol60
ert WATL:; 4? Lhcvﬁﬁ, o Q2.000
o &1‘ 3h. Eu’n‘r call Or 60,000 s

T 81.8h(a19




Date Parkiculore Nt Cr.
6. Ronk Or 57000
Calh p /SJM Dt 3000
fa( gh. )jm)rmll 60.000
1. Qr fqgo x8) 3200
thﬁeo pr H‘ ¢ Or 800
Cl%tlo+]To CAH:Qn /)[n“car Aouo
1200
To h. hork Q6D
Cuoox2 + Died]
8. f(,q,sh 2ndl call O (aemd| 39200
To & 2b CQF 39200
q Bonh Al :)r 38000
Cals ¥ 4rrear 2 1200
0 €. Sh ma\ call 39200
10 fq.2h Cap Or [(oooxlo) 6000
—la CGIls ﬁ)mm (600 xs) 3000
3000

To 8h. %m[)
[ ©00 x2. + * 600 x8}




I Pank M« Or (800x) 7200
€q.2h. Bor)’ ML Soo
To £q.8h (aF 8000
. Ay gh Jor), 6o

To CGF Ro} D160
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A Limited issued 20,000 Equity shares of, 10 each at a premium of 10%, payable ¥ 2 on
application; ¥4 on allotment (including premium); ¥ 2 on firsf.call and balance on the final
call. All the shares were fully subscribed. Mr. M who held ares paid full remaining
amount on first call itself. The final call which was made after 4 months from the first call
was fully paid except a shareholder having 200 shares and one another shareholder having
100 shares. They paid their due amount after 3 months and 4 months respectively along
with interest on calls in arrears, Company also paid interest on calls in advance to Mr. M.
The Company maintains Calls in Arrear and Calls in Advance A/c. Give journal entries to
record these transactions. Show workings of Interest calculation. (Ignore dates).

It on Calls N /]r\”mr' 10 pa
St en Colk n ﬁd\} - 124 Pa

Wy Inb on Call o Advone - 606{Xl_2= X % _LL
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Mt on CGIL(?n Arrear.
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204 Ghareh .« J00x IQ x4 - ZI0
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Date. Particulory D Cr
- |k ’ﬂ To' £q.8h AH: 0000 40,000
& 0(4\8\0 AF}) Dr Lo.000
To £8h m‘; 40,000
2 Sq\Sh.TPrH, élar— 80.000 o
-\% gceic Prem' Al 9.00.000
4 . 300\2 A1€1 o All /3r< 80000 20000
5 gq.gh. E?B%Call Or 40,000
&(,gh wj; 40,000
© BanR A, On Y6000
To €q ch Ly o8 Uo.000
(2000%3) o Ca\ls% ?’d\). 6000




ale Parkiculore D Cr.
T, 81 ah Jnad call Or Go0.000
To €q.8h (ap 60.000
8. Bank Al Or 53100
Calk §n Adv Or 6000
Calls Sin Q\"wa Or. Qo0
To &l‘ghk" 60.000
q. Mt on Cnl\,(‘.)n Ardv OF b, &U\O
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