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CA Foundation - Accounts

Issue of Shares

(a) A Limited issued 20, (fO@Equity shares of, 10 each at a premium of 10%, payable &2 on
application; 4 on allotment (including premium); < 2 on first call and balance on the final
call; All the shares were fully_subscribed. Mr. M who held 2000 shares paid full remaﬁh'g
amount on first call itself. The final call which was made after 4 months from the first call
was fully paid except a shareholder having 200 shares and one another shareholder having
100 shares. They paid their due amount after 3 months and 4 months respectively along
with interest on calls in arrears, Company also paid interest on calls in advance to Mr. M.
The Company maintains Calls in Arrear and Calls in Advance A/c. Give journal entries to
record these transactions. Show workings of Interest calculation. (Ignore dates).

(15 Marks)
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A min

—_—
Shakti Ltd. invited applications for issuing 1,00,000 Equity shares of ¥ 10 each. The amount was
payable as follows:

(i) On Application X 3 per share
(ii) On Allotment X 2 per share
(iii)  On First and Final Call % 5 per share

Applications were received for 2,20,000 shares. Applications for 20,000 shares were rejected and
their application money was refunded. Shares were allotted to the remaining applicants as follows:

| Allotted 50% shares to Raman who had applied for 40,000 shares.
Il Allotted in full to Akbar who had applied for 20,000 shares.
— CE—
Il Allotted balance of the shares on pro rata basis to the other application.

Excess application money was utilised in payment of allotment and final call. All calls were made and
were duly received. Pass the necessary Journal entries in the books of Shakti Ltd.

[

WAl QP licohon - Allotment 3'8 )
2206000 - ]00.000

Q0000 - X

Uoooo — 0000 Pre-rata

20000 - 20000

40000 - 69,000 Pro-rata
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i

T -
I Excess AH: Money 20000 X3 B0.000 %3
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5 min

——

JHP Limited is a company with an authorised share capital of §10,00,000 in equity shares of &0 each, of which
6,00,000 shares had been issued and fully paid on 30th June, 2020. The company proposed to make a further
issue of 1,00,000 of these ¥10 shares at a price of 14 each, the arrangements for payment being:

(a) ¥ 2 per share payable on application, to be received by 1st July, 2020;
«

(b) Allotment to be made on 10th July, 2020 and a further ¥ 5 per share (including the premium) to be
payable;

(c) The final call for the balance to be made, and the money received by 30th April, 2021 A Al

Applications were received for 3,55,000 shares and were dealt with as follows: E" |

(i) Applicants for 5,000 shares received allotment in full; 2 :l 30000 %

7

(ii) Applicants for 30,000 shares recel;ved an allotment of one share for every two applied for; no money was
returned to these applicants, the surplus on application being used to reduce the amount due on
allotment; 2x = 30000

. , L) “3- 1S000

(iii) Applicants for 3,20,000 shares received an allotment of one share for every four applied for; the money
due on allotment was retained by the company, the excess being returned to the applicants; and

(iv) the money due on final call was received on the due date.

‘ R —.

You are required to record these transactions (including cash items) in the Journal of JHP Limited.

1AlN

A’: liohon - Alohment 1O +U

355000 - (00,000 o/ | .
5000 — 5000 L 571

I  3ooco - 1800D —+y

)

320.000 - 000
SNS—o—_—

®R40.000
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WN) T E
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Beautiful Co. Ltd issued 30,0(ﬂequity shares of X 10 each payable as X 3 per share on
application, X 5 per share (including X 2 as premium) on allotment and X 4 per share on call. LAl
the shares were subscribed. Money due on all shares was fully received except from Ram, holdmg
ﬂs_h’ares who failed to pay the Allotfent and Call money and Shyam, holding 1,000 shares,

who failed to pay the Call Money All those 1,500 shares were forfeited. Of the shares forfeited,

1,250 shares (mcluqu whole of Ram's shares) were subsequently re-issued to Jadu as fully paid

up at a discount of ¥ 2 per share. LQC—Fqu.
I0+2%
/|~ q
_—

(3+2)

. Aqgh A Or 180000~
T eq 4 cnr q0.000

To _ga ’?,mn A« €0.000

9. Bank Or 400
Calsin /rmar O. 500
To ¢q gh. AN A 1S000D

3. o gm% Q;mo] Cnll O 120000
To &\‘LCQP 20000

. 2ok cgﬁ 114000

Calig Tn Artcar Or. 6000
® . &h *m} &&onol ol {20000

5. l“l .%h COP Or. ClSOOXIO] 15000
PucrnA'[ ESeo ’xi)? 1000 a5
12 1D Arrear 00
L8e0x3 + looox6) 13 sh Jorl, A~ 77500
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3hare kor‘ Or (12s0%x2) 3500
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18. Delta Ltd. forfeited GOO%ares of ¥ 10 each issued at a premium of 10% to_W for non-
payment of first and final call money of ¥ 3 (including ¥ 1 premium). At different interval
of time out of these 400 shares were re-issued to Z, credited as fully paid for ¥ 9 per
share and 100 sffares were re-issued to X as ¥ 10 paid up for ¥ 11 per share. Record the

journal entries for forfeiture and reissue of shares. Lg_(:: s
1Q+!
I 8h co Or Cbooxm) 600D .// \
nm Or- 600 7

(600&’-0 16 colig n l]rrwr 1800 " Al {Q+)
(boo#8) To &h ko & A Ugo0

. 3%2 Or [400x9) 3600

Or (4oox) 4UoD
To %( gh Cnr 4500

3 Z)h# 2800
To Ca Hl. 2800
[ Yooxf — hoo]

L. Eonh 9["- leglxn) JLOD
. Ca 1000
_FO qua n«f/ﬂ‘ |OO

S. [ 10D x%; f 0 CQP ?%800800




CA Foundation - Accounts

Fv 100 - 36 :94
v / _ S“t » ., P
Agrotech Ltd. issued 150 lakh 9% debentures of ¢ 100 each at a discount of 6%,

redeemable at a premium of 5% after 3 years payable as: T50 ©¢h application and < 44
on allotment. Record necessary journal entries for issue of debentures.

2105 Z94
/ \
TJouma) SO0 yy

Dr. Cr.
(Zinlkokhs)  [(Zin Lakhs)

. Bank A, Or 1500
To Deb App A’l( 1500

Q. Deb AH> Or. 7S00
To 94 Ocb Ai‘ 1S00

2. Deb All Or Cisoxuw) 6600 Qoo
LOSS on |ssue ol Deb Or. 1650 <150

(1sox50] To QI Deb 7500
T0 prm on Red 150
.................. T T T —

Dfsc on issue ol Oeb Joo Loss on Pesuc of Qeb 750
To Q1 Deb 900 To lzmm on Red 150
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_~ Face value
X Company Limited issued 10,000 14% Debentures of the nominal value of 350,00,000 as
follows: 10 Discount

(a) To sundry persons for cash at 90% of nominal value of X 25,00,000.

(b) To a vendor for purchase of fixed assets worth ¥10,00,000 —X 12,50,000 nominal value.

y To the banker as collateral security for a loan of X 10,00,000 -X 12,50,000 nominal value.

Pass necessary Journal Entries.

a) i Bonk Or (&300000%901) 3350000
T Deb App2 Al 1250,000

@ Deb m: 2a1 Or 2250000
Dige oh'iseue of Ocb Or 50000

To 147 Db A Q500,000

bl qmd l}szds Or 1000000
To Vendor Pflc (0.00.000 - Li=a‘_>

) \/endor Or. 10.00.000
Dfsc on fague Or  ASDO0O0O

To Ut Deb A1c 1250000

A @ Bank Or 10.00,000
To B0k Loan A’lg 10.00.000
( Bank Loon 7¢ Qewsd ba 319s0.000 , 14+ Ocb 28
Cnlla-khaf éewri'v ]
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On 1st April 2023, Glebex Ltd. took over assets of ¥9,00,000 and

liabilities of 1,20,000 of Himalayan Ltd. for the purchase consideration of

% 8,80,000. It paid the purchase consideration by issuing 8% debenture

of ¥ 100 each at 10% premium on same daﬁ; XY Ltd. issued another

000, 8% debenture of ¥ 100 at discount of 10% redeemable at premium

of 5% after 5 years. According to the terms of the issue ¥ 3(0is payable

on application and the balance on the allotment on debentures. It has

been decided to write off the entire loss on issue of discount in the
current year itself.

7
You are required to pass the journal entries in the books of XY Ltd. for

the financial year 2023-24

In +he booke OL XY Utd

\. Sseke Dr Qo00.000
ar-’om loo.0o® (82! |1a)
To .Swua [fob 10000

To -HimaloJon 880000
. -Hima\a:’on Or. 980000

[8.80.000,80,00 06] To 81 Deb 800000
— o T Qec Prm Afe 80,000



CA Foundation - Accounts

3 Pank O (6000x30) 120.000

To Deb /YH: ﬁl‘ 180.000

|> | &0.000
To 8 1 Deb 1$0000

5. D@b Al Dr. [booo x60) 360,000
Logs on Titue OL Deb ., (6oooxls) G0.000

(6ooo x10) To Q4 Deb 420,000
(6000 %SJ To brem on Quzl 30000
6.  Pank O 360000
T Deb Al 360,000

1 Ktatement st ‘PoL O Qo000
fFo Loss on?ssuc OL Deb. do.000
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v v
HDC Ltd. issues 2,00,000, 12% Debentures of 10 each at ¥9.40 on 1st January, 2022. Under the

terms of issue, 1/5th of the debentures are annually redeemable by drawings, the first
redemption occurring on 31st December, 2022. Calculate the amount of discount to be written-
off from 2022 to 2026.

Q00.000 % - bpooo 10-0.6-44

Dl'scnun* on fsue OL ch‘ Q00000 X 04
= Z120000

Near O'S DebfFv) §:1?;+0}}rmd eﬁ :t; Ioa&

1 20.060000 5 130.000x 5/ gwm

Sl 1600.000 Y. 120000x"ls 32000

3 1200.000 3 120000 x 3" Quovo

¥ 300.000 2 16000

5 L100.000 1 2000
15 (20000
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A company issued 12% debentures of the face value of ¥10,00,000 at 10% discount on 1-1-2022.
Debenture interest after deducting tax at source @ 10% was payable on 30th June and 31st of

December every year. All the debentures were to be redeemed dfter the expiry of five year period
at 5% premium. v/

Pass journal entries for the accounting year 2022. 7

1120 Ponk Or 900000
To Deb PrH: 3An Alc 900000

Deb AH)QHI) Or. 400.000 100.000
Loss on issue ol Ocb Or 180,000 - S0.000

To 124 Dc)o 10.000D0
To ?me on Qd 50000

30.6 Deb. It Dr. [lo.oo.oooxg x% ] 60.000

To Oeb. hplder H‘t. 54000
To ‘fm\ dedvched ot Qouree - 6000

Deb holder Or 5400
fox dedvdled ot Qouree Oy, 6000

f Bank A« 60000
A Sme
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311L Zaremint L . Or  1Roooo
and e OL ?8 ni-on O¢b 120,000

30 Sohmat o] Y31 Or 30000
= To lotsonTesue 30000
[ 180.000 %J
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Pass Journal Entries in the following circumstances:

0] A Limited company with subscribed capital of ¢ 5,00,000 consisting of 50,000 Equity
shares of € 10 each; called up capital ¥ 7.50 per share. A bonus of ¥ 1,25,000 declared
out of General Reserve to be applied in making the existing shares fully paid up.

(i) A Limited company having fully paid up capital of €50,00,000 consisting of Equity shares
of ¥10 each, had General Reserve of ¥9,00,000. It was resolved to capitalize ¥5,00,000
out of General Reserve by issuing 50,000 fully paid bonus shares of € 10 each, each
shareholder to get one such share for every ten shares held by him in the company.

a) &].8\‘). gmol CQT' Or 123000 - &é
To €q h cap 15000

0 39»0‘:3 +o &hawﬂ.tdev Ov 12spoo
To k. ¢h gml Gl Al IRSDOD

i) Gien. Reo Or 125000
& ¥ To Bonw 1o 2h. A 129000

bl @ n. Reo Or 500.000
: Gw R To Porw o &0 500 000

@  PAenwto &H Or 500,000
b Yo} A So0000D
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The following is the abstract of Balance Sheet Happy Ltd. as on
371" March,2024:

T

Issued and paid up capital
90,000 Equity shares of ¢ 10 each fully paid-up 9,00,000

Less: Calls—in—arrear 470,9,00 Equity shares of ¥ 2 each) 20;000| 8,80,000

40,000 Equity shares of ¥ 10 each,¥ 4 cash paid up 1,60,000

v —

Reserves and Surplus:

Capital Reserve (realized in cash) v 60,000

Capital Redemption Reserve v 1,60,000

Securities Premium /= (in cagh) 1,00,000
—— ’4

General Reserve 1,20,000

—
Profit and Loss Account ./ 7,00,000

On 1*'April, 2024. The company makes final call @ 6 each on 40000 equity
shares. The call money is duly received by 30th April,2024/

On 1% May,2024 the Board of Directors of the company decided: /
() To forfeit the share on which final call of €2 each is due:

"
(ii) To re- issue the forfeited share @ 11 each as fully paid up:¥

(iit) To issue fully paid bonus shares in the ratio of one fully paid bonus share
t 0} id sh held; and
for every two fully paid shares held; an _ LM\'

(iv) To use minimum balance of Profit and Loss Account.

Pass necessary journal entries in the books of the company on the basis of
the above decisions. (10 Marks)

120000 x ) = 65000 Lhow

A
2
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o Glt T Arror o000
To <h iol Al.  8e.000

301& Dr [10.000 xv) 110,000

; &h . 100000
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8 \20000
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May 1 BPonus 40 2H D 680000
To ﬂq,&th 650.00D
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PN Sy
A company offers new shares of €100 each at 25% premium to existing shareholders on one for
p g

four bases. The cum-right market price of a share is € 150. Calculate the value of a right. What
should be the ex-right market price of a share?

Pl

A.ll’“ - QHM B:{-ou ?{7%} QS v

L %x- Qﬁb’r MMKJ Pme ol 8 Share

= Ux 150 + A x2S
B+l

- ZFug

= 50 - Zys
= T5 Per&hak

2 Vol ot ?gm

Mcy as —f\oyl_i;s_i'

“Eoo

983u¢ Ot GLL .Bomu 3 QISH 12¢ur dgc |4
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The following balances appeared in the books of a company (unlisted company other than AlFl,

Banking company, NBFC and HFC) as on December 31, 2021: 6% Mortgage 10,000 debentures~"

of ¥ 70((each; Debenture Redemption Reserve (for redemption of debentures) ¥ 50,000;

/nts in deposits with a scheduled bank, free from any charge or lien €1,50,000 at interest'Dkkl

% p.a\receivable on 31°* December every year. Bank balance with the company is € 9,00,000.

~——
The Interest on debentures had been paid up to December 31, 2021.

v '
~#On February 28, 2022, the investments were realised at par and the debentures were paid off at
/ ﬂ together with accrued interest.

Write up the concerned ledger accounts (excluding bank transactions). Ignore taxation.

N ORR- 19 ¢ [t0.000XIOO] - 100.000
— 100

ﬂlrud\.j Ovealed - ((59000)
DRR 50.000

36=u__r_qal

Tenl20m  PRL AMc Or.  5o.000
To  ORR $0.000

Feb® 12 Bank  Or 1000
- To Int on DRRI /’4( 1000

1S0.000% Y x 2
100" 2

Rbd? Bonk Or 180.000
— To DRRI A 1Se000
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&;ﬂ Int on Deb Dr. 10.000
To Deb holder A 10.000

000 2
[10,0000 xi%o*n
f b holde O 10000
To Bank 10,000
2

reb 28 61 Db Or. 1000000
gem on Rd.g Db 10000 -
To Y Deb l‘olc\er 10,10, 000

Teb3 b hode Or  1010.000

— To Bonk 10.10.000
eb23 DORR O, 100,000
— T 4on Ker. 100.000
Feb g V8L Or 20,000
— To ot on Oeb ¢ 10.000
5 Puem ON Red. 10000
Qm It on. ‘ORR) Ov 1000

= 4 palL Al 1000
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v
A company had issued 40,000, 12% debentures of ¥ 100 each on

1% April, 2020. The debentures were due for redemption on 1°* March,
2024. The terms of issue‘gf debentures provided that they were
redeemable at a premium of 5%. The company offered an option to the
debenture holders to convert redeemable value of 20% of their holding
into equity shares (nominal value ¥ 10) at a predetermined price of ¥ 15 -~
per share and the payment in cash for remaining debentures. 50)(
debentures holders holding totally 5,000 debentures did not exercise the
option. Calculate the number of equity shares to be allotted to the
debenture holders and the amount to be paid in cash on redemption.

. ek holders 0Opted
5 Ne o'ﬂ"oeffh P

Lor Conversion | 35000
onverfrd 1000
(35000 x201)

3, Reden’:':rhon Value (1000 % 10S) | 3135000
Y Ne-O{ 1 Zharo [13%01;0] Uqp00 4

5. Cagh o be f)oick
E[Ho.ooo -1000) X IOS] 3 3468000




CA Foundation - Accounts DRK b |

—  ORR v

Libra Limited (a listed company) recently made a public issue in respect of which the
following information is available:

(a) No. of partly convertible debentures issued- 2,00,000; face value and issue price-
%100 per debenture.
(b) Convertible portion per debenture- 60%, date of conversion- on expiry of 6
months from the date of closing of issue. 3\\0 .
pd =
(c) Date of closure of subscription lists- 1.5.2021, date of allotment- 1.6.2021, rate
of interest on debenture- 15% payable fzom the date of allotment, value of equity
share for the purpose of conversion- @ (Face Value ¥ 10),
(d) No. of debentures applied for-|2,00,000.
ot s _ _
(e) Interest payable on debentures half-yearly on 30th September and 31st March.
Write relevant journal entries for all transactions arising out of the above during the year

ended 31st March, 2022 (including cash and bank entries).

1.5 .21

.62\

|.6.2)

Tourna) Z inLokhs

3f£k3{?b H'DFQ«HII Alc 100 200

Deb AFPT%H?SE?F& b A« 200 200

DRRI Or 1.
To Bénk Aic L
[300 lac XH_ x_lg

00 " |00
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0921  9nton Ogb O 10
S " ono ¢b \';oldcr Ae — 10

[ Booxfgon )
Deb holder O l
h%?) cr&an{ > 10
2o 151 Deb Ay Or 120
To Oeb holdcr 2.0
Debholdcr Ov (20
(200.000 »10) (0’3 20
(200000 %50) 'ﬁ) .gec, Pem 100
IQO 200,000 c1s
322 b nk 1S
31—“ DG TonDc?ﬁo\dcr A[ = T-S;?agf_gt

100 " 12

Wi [llno 3110 - JocoooxleonlS x L : Q50000 :\
l]n - 3|3 80.000xI00xlS x§ - 500000
100 12

3\]3 O 1S
To Db Ink 1S
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_ DRR 2DRR)

The Balance Sheet of BEE Co. Ltd. (unlisted company other than AlFl, Banking company, NBFC

and HFC) as at 31st March, 2021 is as under:

7 ———
Particulars Note No ]
I. Equity and liabilities
(1) Shareholder's Funds
(a) Share Capital 1 2,00,000
(b) Reserves and Surplus 2 1,20,000
(2) Non-current liabilities
(a) Long term borrowings 3 1,20,000
(3) Current Liabilities
(a) Trade payables 1,15,000
Total 5,55,000
Il.  Assets
(1) Non-current assets
(a) Property, Plant and Equipment 4 1,15,000
(2) Current assets
(a) Inventories 1,35,000
(b) Trade receivables 75,000
(c) Cash and bank balances 5 2,30,000
Total 5,55,000
Notes to Accounts
K¢
1. | Share Capital
Authorised share capital
30,000 shares of ¥ 10 each fully paid 3.00,000
Issued and subscribed share capital
hares of ¥ 10 each fully paid am,sm 2,00.000
2. | Reserve and Surplus ""
Profit & Loss Account &SOOD = go 00 1,20,000
3. | Long term borrowings
12% Debentures 1,20,000
4. | Property, Plant and Equipment
Freehold property 1,15,000
5. | Cash and bank balances
Cash at bank 2,00,000
Cash in hand 30,000 2,30,000

At
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At the Annual General Meeting, it was resolved: 14
4

(a) To give existing shareholders theo purchase one ¥ 10 share at ¥ 15 for every four
shares (held prior to the bonus distribution). This option was taken up by all the shareholders.

(b) To issue one bonus share for every five shares held.

(c) To repay the debentures at a premium of 3%.xa”

Give the necessary journal entries for these transactions.

1’ourm\

. Bank Or [5000xIS) TS000
50.000

T 2h
[S000%5) T?m%ﬁ'f‘@m A« 25000

d. a gu W\OV- ®¥SDOD
P8 Al Or &S000
To BonwtoIH 50000

b. 30!\%‘)’0 EH D 50000
To “‘l- ghuxi) 50,000
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d. 1) Deb Or. 120000
Prem on Qu\ Or 3600
To' Deb P\'ohlor M. 123600

e. Deb holdev Or- 123600
To Bank 123600

l,. DRR Qe 2000
T {on Ren. 12000

3. QZJL 9* 3600

To Prom o Rd. 3600
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