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1. The firm will be making maximum profits by expanding output to the level
where :
(A) Marginal revenue is greater than marginal cost
O(B) Marginal revenue is equal to marginal cost

(C) Marginal revenue is less than marginal cost

(D) Marginal revenue is equal to average cost

2. What will happen to the equilibrium price and equilibrium quantity when
demand increases and supply decreases ?

() (A) The equilibrium price rises but change in equilibrium quantity is
uncertain. '
(B) Both equilibrium price and equilibrium quantity falls.
(C) Both equilibrium price and equilibrium quantity go up.

(D) The equilibrium quantity increases but the change in equilibrium price is
uncertain.

3. Suppose that a sole proprietor is earning total revenue of T 120,000/~ and is
incurring explicit cost of ¥ 95,000/-. If the owner could work for another
company for ¥ 30,000/- a year, which of the following statement is false ?

(A) The firm incurred'an economic loss of ¥ 5,000/- T \.2o0L
(B) The firm is having accounting profit of X 25,000/-‘ -YEeC (9 §l§_

(}(C) Total economic costs are % 30,000/ : ’)A'P LS
(D) The total accounting costs are I 95,000/- 2E (-?)0 V\L
EGS

4. Which type of markets allocates productive resources to producers and helps
ensure that those resources are used efficiently ?

(A) Product markets 0(B) Factor markets

(C) Local Markets (D) Retail markets
CZA
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Use the following data to answer question 5 and 6 : |
Quantity 0.8 16_7 20 | 30 | 40
Total Cost (in ¥) | 100 [ 220 | 320 | 410 | 510
S.  What is the average vanable cost when 20 units are produced ?

(A) ?S g (BT 10 Avcm_ 2320— 00O
o(@(D)?w_ e 1
e Lo

6. Between 10 and 20 umts what is the margmal cost per unit ?

7 (A) < : (B) 220 Mo :E%Q'—"?/)«O
T A : o—10
C) 100 R
ot ol aled . Z

7.  Which of the following is 2)1 a condition for pricg discrimination ?

(A) The seller should have price setting power.
(B) The seller should be able to divide hlS market into two or more “sub
markets. : ‘ ' i

(C) The price elastlclty of the product should be different in dlﬂ’erent sub
markets. _

Under second degree pric.e disériﬁ1ination,-,diﬁ‘er'ent prices are charged for

)l\ 4

. (A) Each individual consumer (B) I;Qcatlbn R
: ~ (C). Customer segment

A of the produc (B) Barrlerstoentry
ffay No close substitutes J (D) Market power
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Assume that when price is ¥ 30 the quantity demanded is 19 units and when
price i Z 28 the quantity demanded is 20 units, what is the marginal revenue

~ resulting from an increase in output from 19 units to 20 units ? (7
A) T10 4B) -T10
©) 20 (D) -%20

The oligopoly 1parket in which few firms come to a common understanding
with each other in fixing price or output or both is called :

(A) Pure Oligopoly 9 (B) Collusive Oligopoly
(C) Partial Oligopoly (D) Syndicated Oligopoly

During the upswing phase of business cycle, the involuntary unemployment is

(A) Highest " @(B) Almost Zero
(C) Lowest (D) Not affected

The level of national income and expenditure declines rapidly during which -
phase of the business cycle ? E e

(A) Upswing (B) Downswing o~
(C) Recovery : ¢(D) Trough and Depression

In all kinds of businesses, the different phases of business cycle generally
occurs as :

(A) Havihg perfectly timed cycles

@(B) No fixed time cycles but are regular

(C) Boom have longer period than Depression
(D) Depression have longer period than Boom

Kinked demand curve model of oligopoly is also called :
B(A) Sweezy’s Model - (B) McKinsey’s Model
(C) Oskar’s Model .~ (D) Neumann’s Model

CZA
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Therg IS & war going between Country A and Country B for last two years.
Now in the current year both countries have signed a peace agreement and war
has come to an end. Now both countries have started to rebuild the losses

< Caused due to war out of their own funds, Which type of cause of change in
business cycle is this for Country A ?

16.

(A) Internal Cause
0(B) External Cause —s Pol\ WO Kew*‘gmmm
(C) Both Internal and External Cause

(D) This is not a cause of change in business cycle

17. Which of the following organisation is responsible for the compilation of
National accounts statistics ? |

@.(A) Central Statistical Organisa}tion (CSO)
(B) Directorate of Economics and Statistics (DES)
(C) Ministry of Finance of Central Government
(D) Reserve Bank of India (RBI) |

18. Which of the following is 'nbt' a significance and usefulness of the National
Income estimates ?
(A) Businesses use it to forecast the future demand of their products

(B) To identify the sector wise composition of national income
(C) To assist in making policies related to inflation
J(D) To assist in making policies related to population growth
ANANT

An indicator which gives information about the rate of change of the
expansion or contraction of an economy is called . J/ :

(A) Leading Indicator
‘ B) Lagging Indicator _
» (B) Lagging Exa\d’ ine

ﬁ(C) Both Leading and Lagging Indicator : T 'j:_
] ‘ J 1
(D) Co-incident Indicator _§/ a 1 Ve LA
| QM.
CZA
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20. Which of the following defines the Gross National Product (GNP) of a country
under the concept of National Income ?

(B) Itis market value of all final economic goods & services produced within
the domestic territory of a country excluding Net Factor Income from
abroad.

m('C) It'is production cost of all final economic goods & services producedo<
within the domestic territory including depreciation.

D) It is production cost of all final economic goods & services produced
within the domestic territory excluding depreciation. 7&

o

~ 21. The Gross Domestic Product at Factor Cost (GDPy) is calculated by which of
the following formula (Here GDPyp is Gross Domestic Product at market
prices) : . :
.' (A) GDPg = GDPyp + Net Factor Income from Abroad

rect Taxes + Subsidies
AN L A
ndirect Taxes — Subsidies g

kri.?»‘:g.,u'w \ i

e

22. Considering the data given in the table below calculate the Inflation rate of

“year3: :
| Year | Nominal GDP "Real GDP | GDP Deflator
T 900 900 100
1200 1000 120
1500 " Bl 1200 11255
1800 1950 144€
2000 1600 125 ol
3.19% QR  1ou 125
(D) -19% T o8
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2, Which of the following iSiota sector to be included in thelthree
of Keynesian theory of Income determination ? “'

(A) Hus)hq{d .‘Sector (B) Business Sector
ig , ctor (D) Government Sector

(A) Investment multiplier
- ‘(C)‘ Aggregate demandcA

30. Under the Keynesian theory of determination of national income, the
assumption is that the consumption increases with an increase in disposable

_income but the increase in consumption will be the increase in
~ disposable income. AC { O \J - O <V <L |\

(A) Equalto
- (C) Greater than

3L Whlch of the following is ’n respect of relation of Marginal Propensity to
 Consume (MPC) and Marginal Propensity to Save (MPS) as per the
~ Keynesian theory of determination of National Income ?

 (A) MPC=MPS

(C) MPC+MPS=0 _
(D) No relation exists between MPC and MPS

mates, certain activities like railways,
: ‘boundaries, and thus their

contribution assig

ral Sectors of economy '

\O1( 1 Sectors of

;pcp'ndary Sectors of economy’
; | CZA
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Which of the following statement is true in respect of Social cost ?

O.Jk)/Socml Cost = Private Cost + External Cost
(B) Social Cost = Private Cost + External Cost — Total Negative Externalities
(C) Social Cost = Private Cost + External Cost — Government Taxes

(D) Social Cost = Private Cost + Total Negative Externalities — Government
Taxes

34. Which of the following i a characteristic of Public Goods ?

——

(A) Non-rival in consumption
(B) Indivisibility
(C) More vulnerable to externalities

#(D) Excludable: — iy e U pod

35. What does the term “lemon” means in the model of “Lemons problem”
developed by “George Akeilof” in relation to used car market -

Loncept i<
' ' ooy quodt
(B) Both poor and good quality used cars -Lemen — 0 Q, Yj

for TUAT (C) Average quality usg>c

~ (A) Only good quality used cars

¢ouMon d
Ticke wWojon se Qoo
© e:nouo (D) Scrapped used cars ‘oQ “ o\/uo.lﬂ"l (CMQ!( bikna bad

mo‘:;ex . . (. o ijlg( MNOVURY Med |

36. Which of the following is one of the key functions of fiscal policy and aims at
eliminating the macroeconomic fluctuations arising from sub optimal

allocation of resources ?
(A) The Allocation Function (B) The Redistribution Function
' (C) The Stabilization Function (D) The Utilisation Function

& CZA
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,37. Article 112 of Indian Constitution provides that in respect of every financial
year the President shall cause to be laid before both houses of the parliament a
statement of estimated receipts and expenditure of the government of India for
that year. This statement is referred as :

’(A) Budgetcd

itiﬁtatemen;

il €
s S VKL

(C) Statement of Income & Expenditure

(D) Interim Budget

- (A) Budget estlmates of Current financial year
| (B) Budget estimates of the Ensuing financial year
(C) Revised estimates of the Ensulng ﬁnanc1a1 year

439, ‘Which of the following is the nodal department for overseeing the public
- financial management system in the Central Govemment ?

 (A) NITlAayog |
(B) Department of Revenue under F inance Mlmstry

o (D) ‘_Resei've RakoFTun

& 40»."" fﬂie statutory disclaimer that “Mutual Fund investments are subject to market
~ risks please read the offer documents carefully before investing” is whxch of

the following type of govemment intervention ?
£ (A) Government intervention to correct externalities.
; e (B) Government 1nterventlon for equltable dlstrlbutlon
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@41. Which of the following is not true regarding the fiscal policy of Government ?

. (A) It is deliberate policy of Government.

(B) _An economy producing full employment does not requlre Government
action in the form of fiscal policy.

(C) Taxation policy is part of Fiscal policy.
& (D) Fiscal Policy is supply side policy. o

42. What is the term Y represent in the expression Md =k PY ?
g(A) Real National income (B) Price level <
(C) Money supply o< (D) Interest rate o<

43. Banks availing Marginal Standing Facility Rate can use a maximum of how
much percentage of Statutory Liquidity Ratio Securities ?

o) 1% | (B) 2%
©) 3% (D) 4%

44. Calculate currency with Public from following Data (% in lakhs)

Notes in Circulation 2,59,121 -‘-

Coins in Circulation 23,345 |-

Cash on hands with Banks 19,009 <~

Coin on hands with Banks 909 )
(A) %3,02,384  #B) T2,62,548
(C) %2,53,876 : (D) ¥2,15:858

45. During the Budget proceedings, the speaker of Lok Sabha once the prescribed
' time is over, puts all the outstanding demand for grants, whether discussed or
not, to the vote of the house, this process is known as :

(A) CutMotion (B) Presenting the appropriation bill
(C) Outcome Budget #(D) Guillotine

4 | CZA
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What is the likely impact of an increase in the Time Deposit to Demand Deposit
TD/DD) ratio on the bankmg system and monetary expansnon ?

: (B) It reduces the availability of free reserves, thereby restricting the process.
of monetary expansion.

(C) It has no impact on the banking system as time deposits and demand
- deposits are interchangeable. |

(D) It directly reduces the money supply as time déposits are not co_nsidered
part of the money supply. :

| ' Broy\@ney includes currency deposits with an agreed maturity of up to 2—_‘1 128
~ years, deposits redeemable at notice up to %, months and repurchase

agreements money market fund shares/units and debt security up to P
L e — T
‘years.
~ (A) 3 years, 6 months, 3 years (B) 2 years, 6 months 2 years
© 3 years, 3 months, 3 years, | f( month S

48. Which of the following is NOT mcluded inMl1?

(A) Currency with the pubhc | :
(B) Demand deposns with banks

k. (D) Other ¢ deposits ith REI
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Which of the following is NOT a quantitative tool of monetary policy ? -
(A) Cash Reserve Ratio (CRR el Ve
(B) Statutory Liquidity Ratio ()SLR) &u()l\'\\l\( t"; ]
(C) Open Market Operations (OMO)
(D) Liquidity Adjustment Facility (LAF)

Which of the following expressions is true ?

% (A) ‘ Reverse Repo Rate = Repo Rate - 1

S2.

53.

(B) Reverse Repo Rate = Repo Rate + 1
(C) Repo Rate = Reverse Repo Rate — 1
(D) RepoRate=1 - Reverse Repo Rate
' Rovdo <> (s Rdv.

In the Theory of Cﬁmparative Cgsts, which of the following statements are

true ? 3 oppotUNY W nona Unalnfye o

I.  Itisbased on money cost which is more realistic _s, feuze
Il Itis Positive in Nature —> ¢culte.
II. It is Normative in nature — —C we

IV. Do not take into account the factor price differences - T e

(A) IandII are correct I Byl and IV are correct 28
(C) IIand]lV are correct (D) TIandIV are correct

Which of the following is NOT one of the four determinants of the Friedman’s
demand for money ?

(A) Nominal Demand for money is a function of total wealth.

(B) It is positively related to price level P, if price level rises the demand for
money increases.

M Nominal demand for money falls if the opportunity costs of money

holding declines.
(D) Nominal Demand for money is influenced by inflation.

CZA

B I i e T R T T
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54, Whatis the Ad valorem tariff 7 ~—

(A) The fixed amount of money per physical unit or weight of commodity

unported or exported

(D) A flat rate imposed regardless of the product’s value.

55, A tariff that s set 50 hlgh that no imports can enter is known as
ariff - (B) Bound Tariff

(C) Escalated Tariff (D) Variable Tariff

g, _;"_ R
Pekai

E 5‘» Whlch of these countries is part of the USMCA Agreement ?
(B) Malta

(D) Mongolia

" ﬁlll& efﬂie product or service is enhanced as the number of individuals
f iti mmases. What effect is this ? x

e _,_Effeot (D) SnobEffect
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Match the following
T

Table A  TableB

(a) Has a long term interest and is | (i)  Foreign Portfolio Investment
invested for long \

(b) Speculative in Namre%%ii) Foreign Direct Investment

(c) Help developing countries | (iii): Free Floating exchange rate

benefit fully from global syste
trading system \ /
(d) Government and emks (iv)\Vorld Trade Organisation

do not participate in the
market for foreign exchange

P A @ -G (b) - () (©) - v), () - (iii)
B) (@) - (@), (b) - (i), (¢) - (iv), (d) - (iii)
©) (@)- (), (b) - (i), (c) - (iii), (d) - (iv)
D) (@ - (@), (b) - (i), () - (iii), (d) - (iv)

An investment in which one investor establishes a busmess activity in a
foreign country Wthh is different from investor’s main business activity but in
some way supplements its major activity is called

(A) Horizontal direct investment

BB) Vertical investment

61.

(C) Conglomerate type of FDI

(D) Two way direct foreign investment

The most controversial topic for Doha Development Agenda was

(A) The Labour Welfare (B) World Peace

(C). Globalization # (D) Agriculture Trade
CZA
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62. Which of the following are fiscal reforms ? e
i.  Ensuring better tax compliance ‘ .
ii. Reinvestment of funds in more proﬁtable options ~9 @
iii. Encouraging private sector participation
' iv. Th_ru_sg on curbing government expenditure
(A Only i and iii (B) . Only i, ii, iii
&~ Only i, iii, iv A (D) Onlyi, ii, iv

—

Which of the following best describes the pre-British Indian economy ?
‘ Dependent on imports for goods c
4(B) S Self 1f-sufficient villages and cities which were centers of commerce

(C) Focus on industrial production
(D) Dominated by foreign trade

64. The trade policy reforms include
(A) Inclusion of licensing restrictions for 1mports

' (B) Re lrcensmg procedure for imports
(C) Complrcatron of tariffs. _ \
(D) Inclusion of quantltatlve restrrctlons on 1mports and exports

65. Which initiative by NITI Aayog aims to promote electnc vehicles ?

7{&(,4) E-Amnt = S0e-stop deitivaken fov all mfe. on ekwmc._ wmdex
‘Shoonya Campaign —> iongYove o qyaiulj — by C'Aep\ww\wlr

) Methanol Economy Program i of Wwalric

(D) India Policy Insights (IPI) i AT bR venide

1 appreciation of currency or strong currency makes the domestic currency :
therefore it can be exchanged for a amount of

« reign currency.

Ehe iﬂ_L e

A) Weaker, smaller . N Valuable, larger
Weaker, larger Ly (D) Valuable, smaller s
\$ - 2% —— xg.;;nzl \3 ¥ '

.E?_oo—’ 2503 L
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67. What percentage of India’s population depends on agriculture for livelihoo
per latest estimates ?

2 @A) 18% K (B) 25%
(C) 47% (D) 60%

d as

68. Which government scheme focuses on providing financial support to farmers

suffering crop loss or damage ?
(A) PMKISAN
# (B) Pradhan Mantri Fasal Bima Yojana (PMFBY)
(C) Soil Health Card Scheme
(D) Paramparagat Krishi Vikas Yojana (PKVY)

69. Which regime replaced the Foreign Investment Promotion Board (FIPB) ?
{A) SEBI | o (B) FIF Portal
(C) NITI Aayog (D) DPIIT

70. What was India’s rank in 2022 as per Global Innovation Index ?
(A) 81 ® (B) 40t
©) 63 - (D) 25"

71. Which policy replaced the Merchandise Exports from India Scheme (MEIS) in
20217 . :
(A) NDAP (B) GST
(C) PLI Scheme #(D) RoDTEP

72. The early liberalization and reforms started in India in

d (A) 1980s (B) 1970s
(C) 1960s (D) 1990s
e CZA
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73.  Which of the following 1§$N correct about business economics with reference
to economics ?

(A) Business economics helps in proper decision making in a particular
business entity.

(B) Business economics has a narrow scope in companson to economics.

(D) Business economlcs- nicludes the analys1s of micro level issues like
demand supply etc.

74. Command Economy is another name for
(A) Capitalist Economy 4B) c okt
(C). Mixed Economy . ) (D) Macro Economy

n Whlch of the following 1{%{; a merit of Cap1ta11st Economy ?
(A) Faster economic growth

(C) High degree of perative efficiency .
(D) Incentives for innovation and technological progress

76. An economy exists on which of the following two facts ?
(A) Human wants are limited and the resources are unlimited.

. (B) Human wants are limited and the resources are scarce.

Human wants as well as resources are unhmlted

RS et
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78. Highly priced goods are consumed by status seeking fi
their need for conspicuous consumption. This is called :

(A) Demonstrative effect (B) Bandwagon effect.
(C) Snob effect #(D) Veblen effect

ch people to satisfy

79. An expectation that price will fall in future will lead to : : v
A e - . A (AU
(A) A downward movement along the same demand curve AQ} w N ¢ '

(B) Anupward movement along the same demand curve
(C) Rightward shift of demand curve/) pUITe Wi wice

#(D) Leftward shift of demand curve . \m ZN (wd

80. * A consumer buys 100 units of a goods at a price of ¥ 6 per' unii. SuppOS‘e'Pfice‘
elasticity of demand is —3. At what price will he buy 80 units ? - '

(A) T58 e & ®) 62 Ep= =2 | a6kt
@#(C) 64 EC |0 (D) 2675 =-20% _ _o ] New?
¢o 900 - Jrexbul,
=, 6.0

81. Iftotal revenue of goods increases with an increase in its price, demand for the
~ goodsissaidtobe: : : , :

(A) Elastic . (B) Unit elastic
@ (C) Inelastic : (D) Infinitely elastic

Ep £ |
82. Which of the following statement is not true while determining pﬁce elasticity
of demand ? ; 2 B ;

(A) Goods which have close or pérfect substitutes, have highl}yv elasﬁc
demand curves. . _ A .

D(®)_The greater the proportion of income spent on a commodity; generally

.»“w [T 7 D (S AS » ) 0) de ma: .,‘
(C) Necessities are generally price inelastic.

(D) The more possible uses of a  commodity, greater wil.l' ihe ité pﬁée
elasticity, ' X e R

Commodities for which the quantity demanded rises only up to a cénam level
of income and decreases with an increase in income beyond this’ level are

called : _ T .,
: (A) Normal gOOdS : Q‘:(B);‘ Inferi or 800 ds ; | |
(C) Essential goods ‘ (D) Lusuvacos _

czh ..
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84. When total utility is increasing at decreasing rate :
- (A) Margmal utlhty is equal to total ut111ty

©) Margmal utlhty becomes negatlve
(D) Marginal utility is equal to zero.

/

'
-

85. Due to an increase in price of product X from ¥ 100 to Z 110 quantity supplied

increases from 150 units to 200 units. Calculate elastmty of supply usin

d. W
200 '\*\S’O \1® — |LO
S0 SN e e
23<0 5 \Q e 3

86. The rate at which a consumer is prepared to exchange goods X and Y, holding
- the level of satisfaction constant is called as :

(A) Indlﬁ'erence curve Q te ¢
(C) Dlmmlshmg marginal utility (D) Consumer surplus

B e e L e e e

&) 23 '
N(®) 3.33 D) 3.5

87. The form of cap1ta1 which performs its ﬁmctlon in production in a single use
- and is not available for further use is termed as:

(A) Fixed capital
(© V.IR‘eal .ca,plt.al}

88 Survwal growth and expans1on come under Wthh of the following objective
~ofan enterpnse ? ~ |

~f(B) Economic objective £X
(D) National objective
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90. Which of the following i$ not true about relationship between average produc
and marginal product ?

of
(A) When average product rises as a result of an increase in the quantity
variable input marginal product is more than the average product.

(B) When average product is maximum, marginal product is equal to average
product.

(C) When average product falls, marginal product is less than the averélge
product.

|
3 Q(D) When average product is negative, marginal product becomes ze10.

91. Total product starts declining in which stage of production ?
¥(A) Stage 1 : The stage of increasing returns <
(B) Stage 2 : The stage of diminishing returns -
HET Stage3 : The stage of negative returns
(D) It may decline in any stage of production |

S ——.

O e -

92. Returns to scale refers to :

; : (A) Changes in output as a result of proportlonate change in one of the
variable factors of production.

\/CB’)/ Changes in output as a result ef proportlonate change in all factors of
production.

(C) Changes in output as a result of proportionate change In any two variable
factors of production.

D) Changes in output as a result of variation in factor proportions. '

93. Linear Homogeneous Production fun_cﬁon, is another name for
(A) Law of variable proportion  ®%(B) Constant returns to scale
(C) Increasing returns to scale (D) Decreasing returns to scale '

The minimum quantities of various mputs that are requlred to yield a given
~ quantity of output is termed as ;

1 (A) Demand function (B) Supply functlon
1 0 © Productlon function : (D) Investment functlon
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‘95, Budget line or budget constrgint line which shows the various alternative
7 combinations of two factors which the firm can buy with given outlay is called :

(A) Isoquant (B) Indifference curve
o \,‘:i (D) Iso-product curve
TCo = 2o0= TH
Use the following data to answer question 96-97 :
Output (Q) 0 1 2 80 SR, 5
| Total cost (TC) | X200 | ¥310 | T410 | T500 | T604 | 710
96. The Aver;ge Fixed Cost of\Z_Ir(le of oufput i::-g—é oy
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97. Diminishing marginal returns start to occur between units :

~(A) land2 S (B) 2and3
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98. Which of the following is 6ta feature of perfect competition market ?

LA

(A) Very large number of sellers (B) Homogeneous products

stic demand (D) Firms are price takers

99. A firm shoul@pfod}ice atall if ;
~ (A) AR is greater than minimum AVC
(B) ARisequal to ATC
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Calculate Marginal Revenue (MR) when Average Revenue (AR) = ¥ 45 and
price elasticity of demand (e) = 3. |
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