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INTRODUCTION TO COSTING A
-1
COST COSTING COST ACCOUNTING COST MANAGEMENT
t f, I, ACCOUNTANCY ACCOUNTANCY

Enpense incurred Process of collection
, classification, t t

in producing a ascertaining accumulation
, assignment → Presentation of → hrtegvahionof

product-or rendering costs and control of costs . information for the principles of cost
a service . Objective : purposes of decision accounting and
Ex : Determining income and making. financial Mgmt.
Cost of manufacturing expense .

→ Application of cost → Loprovide info
aproduct - say Table I accounting principles . b- preserveand

wood - 500 Periodical statements for → How cost- accounting protect the interests
Nails - 50 ascertaining and information is used of thestakeholders.
Labour- 300 Controlling costs for management
Others - Iv requirements .
Total -1000-2 Ascertainment of profitability

cost

t.lv#lv *

Ascertainment-of Determination Ascertainment Assisting lost control
costs of selling and

price
of profit Management.az#nn.so..s.............Y:%FdnwCJ)

key decisions sutras 1-
- Make or buy COST ACCOUNTANCY
- continue or shutdown ✓
- which supplierto choose TOP

i ;z:÷;7÷;.¥:*:*:*: ''''
m

's:*.

\ ACCOUNTING
- Product- Arts Product-B -
- Location Arts Location B ✓ COST ACCOUNTING

LOWER #

-

GROUND WORK AND
BASIC ANALYSIS
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*

COST CONTROL AND COST REDUCTION
¥ is

• A technique which tells • Achievement of real and permanent reduction in the unitthe management if the costs
are aligned with the target

cost of goods manufactured and services rendered without
costs or not and achieved impairing the quality of the product.

• Permanent and genuine reduction in costs .through Managerial Action. • Savings in cost per unit only .• Temporary savings most • product Quality , utility and characteristics are retained .
of the times . • Not concerned with maintenance of performance standards .• Savings in total cost-orper • guy,hewison present and future costs-unit cost.

Ex: I - WAGES → 10Workers → I 1000 → tounits → boot → Elo pu
• Quality maintenance is not townies

guaranteed. 2 - WORKERS
• Stepl : Seta Target REPLACED By→ £500 → lounib →5 → I5pm
Step 2 : Investigate variances machinery tourists

step 3 : Take remedial action -

• Emphasis on present and TARGET cost - £10,000
&

past behaviour of costs . spending - Eh
,
ooo

REAL & PERMANENT

7¥ VARIANCE - I 2,000
REDUCTION IN COST

EX :- DETPTI PERUNIT OF THE
- PRODUCT↳ INVESTIGATE REASONS↳¥ TAKE REMEDIAL ACTION FOR

THE FUTURE

SELLINGI
#

GOODS SERVICES
t

INTANGIBLEI, i.
V V

MANUFACTURER STILL UNDER
TRADER DEVELOPMENT

*
PURCHASES SELLS

SERVICE
"'''a'Sono Finals: I \ COSTING

PURCHASES
RAW

-1

MATERIALS
t,

PRODUCED)MANUFACTURED/ SELLS FINISHED
PROCESSED

t, GOODS

MAXIMUM SCOPE IN COST ACCOUNTING
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DIFFERENCE BETWEEN FINANCIAL AND COST ACCOUNTING
Ex :- I

7inancialA#mhng
Material - E isoooo profit 't - on sales = 3002×100

Wages - E 70,000 300000

other Exp - I 50,000 I
> → profit hooks

Total costs -EF lol . satisfactory !
Total Serbs - 2=3,00 , ooo

Profit = 3,00, one - 2,70 . ooo =3oooo E

Costarring
PARTICULARS Product A PRODUCT B PRODUCTC TOTAL

i.AZ?ow65oW50N
2 .
Latour 15000 25000 30000 70000

3 . Atul England 15000 18000 17000 50000

#

TOTAL COSTS (A) 78000 80000 112000 270000

-

SALES (B) 102400 108000 89600 300000

PROFIT (B) - AC) 24,400 28000 (22400) 30000

PROFIT it . 23.8 - l - 25.91 . - lo - l .

Conclusions
)
t

DECISIONOPTIONS
Product- C is The Mgmt needs FINANCIAL
pulling down to analyse and4€ ACCOUNTING IS

pz-maeoE.g-wm-m.zn.oiF.im inveniaoay ÷! :oEEEE?%'itfrom products A product Cto of ACCOUNTING GOES
and B . find C

DEEPER INTO EACHeconomies

4 ELEMENT OF COST

tiodsogc u

COST CLASSIFICATION

TtEEnENTsRMAY/oERSV

V

VBEHAVIOUR

CONTROLLABILITY
FUNCTIONALITY
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ON THE BASIS OF TIME

HISTORICAL COST CURRENT COST PRE-DETERMINED
COST

I t' d,
costs ascertained Relating to the costs whichare
after being incurred PRESENT

computed int, period ADVANCE
they relate totter
happenings which Ex :- Costof Ex:. Budgets

,have already taken production for standard
place the current costs

,mouth
Ent Actual cost-of Quotations

production
,
cost- of an Futureasset 1-

/PA

1
ON THE BASIS OF BEHAVIOUR

I

FIXED COST VARIABLECOST SEMI- VARIABLE

d, 14 COST

CHANT WITH Iv
PERIOD COSTS OUTPUT
-

PARTLY AXED AND
te

g-
PARTLY VARIABLE Ac remains

DONOT DEPEND At Ooulpnt
'

I
enmi-efuephq.es , FnFoFAt O output Enfcostoymaterial, FC changesFcf wages etc Buffington p - u - g

outputEx :- Rent
,
salaries
-

ele AXED AND VARIABLE
COMPONENTS NEED

1- |ToBESEpARATE# VC remains
the same

÷÷÷÷: ":÷::÷ :n→①VC changescannot bealtered can bealtered

if altered → long depending on in TOTAL
term objectives Mgmt discretion

of the organisation
will be hampered Ex !- Marketingexpenses ,

EX :- Rent
,
salariesett

PR
, EmployeeTraining
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ON THE BASIS OF ELEMENTS
I
Iv v v

MATERIAL LABOUR EXPENSES

Efforts of hnpenses incurred
Rawilatirial used Labourers other than

in the manufacturing Materialand

process Labour

A
.
.is#.:ne..A

. } :*:#sDIRECT INDIRECT aka DIRECT INDIRECT RELATION-
(PRODUCTION aka SHIP
LABOUR) CHARGEABLE

f f 't 't """""'

f.PRIME COST /

OVERHEAT't"
-

It

DIRECT COSTS canbe identified on a per unit basis . ALWAYS ALLOCATED-
-

INDIRECT COSTS can# identifiedonaperunitbasisd
,

ALWAYS APPORTIONED

En A CALCULATOR

I

x#tI
DISPLAY BUTTONS BATTERIES RAMU - A OFFICE

FACTORY ROYALTY CLEANING
WORKER FOR Supervisor

RENT FORUSING SOLUTION

ASSEMBLYOF BRANDNAME

CALCULATORS

1-1 t
DIRECT MATERIAL

& DIRECT
+ INDIRECT EXPENSES In"A7¥YIEhI

INDIRECT EXPENSES
L LABOUR

DIRECT LABOUR
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ON THE BASIS OF CONTROLLABILITY
I

=
CONTROLLABLE COSTS UNCONTROLLABLECOSTS§Influenced and controlled Cannotbe controlled by
by Managerial Action. Managerial Action
Ex:- Rental agreements Ex 's wastage ofmaterial
are controllable inthehands during production canbe controlled
often CEO but- not in thehands by the factory workers but is not

oythe Factory Manager . controllable in the hands of the CEO .

ON THE BASIS OF FUNCTIONALITY
-

Factory Rent
- factory lighting

← FOH Factory Heating

¥1 +
÷÷:÷÷÷÷÷.

E - E Aon foam!:i:E office lighting1-

⇐ f- in:::::£a.

I SOHIDOH✓ Salesmen salaries

→ saison }÷÷÷÷÷:÷...Travelling exp of salesmen-

Depreciation on Delivery Vans
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ON THE BASIS OF FUNCTIONALITY

X

FACTORY ADMINISTRATION SELLING DISTRIBUTION RESEARCH 9
OVERHEADS OVERHEADS OVERHEADS OVERHEADS DEVELOPMENT

[FOH] [AOHJ [SOH] [DOHJ OVERHEADS

Enpenses incurred Enpenses incurred Expenses Expenses
[R&D OH]

in the Factory
in the office incurred incurred Expenses

- If Indiana- Material - General Exp - towards selling towards distribution incurred

and Labouraregiven
PART OF AOH the product of the product towards

withe Question - - AOH aka OFFICE# research
OH SAD OH

TO BE ASSUMED AS FOH
- COUNTING HOUSE and
SALARIES - A-OH

- DRAWING OFFICESALARIES - development
(PARTOF FOH) PRODUCT

- FOH aka PRODUCTION0111 RELAYED #,WORKS OH
,

⑤① COST NEW COST HOT PRODUCT

SHEET FORMAT SHEET FORMAT
RELATED
b

Related to :Part of
- Factory - FOHDIRECT EXPENSES \ - III.Yes- AOH

Usually Office ons areconsidered to be fixed . y process

Selling on's are considered to be variable . Quality control - selling
- SIDO"

Distribution
Factory on's are considered to be Fixedand Variable TestingL#ResearcherDevelopment

If Question is silentaboutNatureof oh 's .
#
KEPT SEPARATELY

ADDEDTO NET FACTORY COST

TO FORM PART OF

COST OF PRODUCTION
TREATMENT OF A-OH andSIDON

I

If Question is Silent If Question specifies
→ I,t ,

he AOHhShD0H AOHhS&D0H ShDOH& AOH SIDON&AOH
Aon -hShD0H SHONAN

function of function of function of function of
¥ "

sales sales
ton Saison Production

µ production +
x t

A-OH SAD oh AOH SAD OH
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ON THE BASIS OF NORMALITY
I
IV V

NORMAL COSTS ABNORMAL COSTS

Normally incurred at a Costs over and above normal

given level of output
in costs . They are Irregularand

Nons . Unexpected . Abnormal costs are

Always charged to Production - incurred at- a given level of
Ex :- Evaporation of Petrol outputunder Nosmaltondhons.

I
→ ABNORMAL Loss Always charged to Costing Pac Ak .

Never charged to Production as
→ NORMAL Loss

they are irregular and abnormal
in nature -

EX 's A BOX CONTAINS 12 APPLES [ NORMAL LOSS OF APPLES - 2]

¥pSpTL°E} IE ,zo / TOTAL ROTTEN APPLES → 5APPLES

COST PER APPLE

= It = Elo/- pu# I12 V
' 3 APPLES2 APPLES REMAINING

NORMAL LOSS ABNORMAL LOSS APPLES

(ROTTEN) ( ROTTEN) H
7- APPLES

GOOD UNITS

t,
SINCE THIS WAS BOUND←TO HAPPEN

,
THIS COST

WILL BE BORNE

BY THEREMAINING HENCE NEW COST PER APPLE ;

units
=

,'a7÷ = Yeo -

- 42117,
CHAGED TO PRODUCTION INFLATED COST

← COST OF GOOD UNITS→ 7×2=12 - E841 -

← COST OF ABNORMAL loss → 3×2=12--361 -
CHARGED TO COSTING PEEL Alc
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OTHER COST CLASSIFICATION

t.tt#tt
PRODUCT

opportunity
EXPLICIT DIFFERENTIAL SUNK CONVERSION MARGINAL

COST
cost

COST COST COST COST COST
vs rs

PERIOD IMPLICIT
COST COST

PRODUCT COST VIS PERIOD COST OPPORTUNITY COST
- -

PRODUCT COSTS PERIOD COSTS COST OF THE NEXT BEST ALTERNATIVE
t t t

Assigned to Products charged as expenses used when there are options
and included in INVENTORY against- revenues of
VALUATION
-

the period in which En 's Salary in Altdlfs starting own
they are incurred . Business
NOT Included in INVERY
VALUATION Opportunity cost of starting ones

own Business is letting go of
ABSORPTION COSTING→ ALL COSTS ARE PRODUCT COSTS salary in A Ltd .

MARGINAL COSTING→
VARIABLE COSTS - PRODUCT COSTS

OWN BUSINESS→ FIXED COSTS - PERIOD COSTS
A LTD
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EXPLICIT VIS IMPLICIT cost -1
DIFFERENTIAL COST

I '- t' SUNK COST
"

AKA CHANGE IN COST DUE TO
AKA COST WHICH IS ALREADY

CHANGE IN THE LEVELOF
Accounting costs IMPUTED COSTS INCURRED ANDIRRELEVANT

OR OR ACTIVITY.
FOR DECISION MAKING

OUT OF POCKET COSTS NOTIONALCOSTS #f OR V

INVOLVE ACTUALOUTFLOW NON ACCOUNTING INCREASE IN DECREASE IN E×AMtE¢
OF MONEY COSTS COST COST
t t t t

£40-
can : roaiYD.ie?sBooksaDEIfIIoNFf.YoEwof INCREMENTAL DE'RE.FI'T" @ place a b)SUNK& CASH Differential costs maybedue to both cost
Ex's Rent paid , Cartogram Iv
Material used

,
salaries etc Not found IN Books changes in fixed and Variable costs e

OF ACCOUNTS
[COST OF OWN FACTORS EXAMP : BREAKS DOWN

OF PRODUCTION] COSTS 100 UNITS 1000UNITS AT JUNCTION B

t TOTAL V. C -
-

''""Estimates:'" ¥::P:?
.

¥:O: ÷:O: (¥¥.".

+
ADDITIONAL F.C - - E 500

USED AORTHE PROCESS
-1

OF DECISION MAKING - JUNCTION C
En:- Use of own building for TOTAL COSTS E 1200 E 3500

T
business - Rent is determined ✓
on subjective estimationand E 23001-
used in Cost Accounting . DIFFERENTIAL COST
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CONVERSION COST MARGINAL COSTPNMECOSTCONVERSIONCOSTFAGORYCICOS.TOF CONVERTING COST INCURRED IN
DM ✓ X ✓

RAW MATERIAL TO PRODUCING ONE
Finishes product . aooitionacuuit

DL ) w ✓ ✓

CONVERSION

→ MC = STI be ✓ V ✓
I t, so

RM
conversion,

FP Like Variable cost FOH X ✓ ✓
COST

EXAMPLE
- ADDITIONAL POINTS TO BE NOTEDDOES NOT INCLUDE COST 100UNITS 101 UNITS #

THECOST OF RAWMATERIAL. VARIABLE COST 1 . ABNORMAL LOSS
(@E2pu) 2=200 2=202 - lobe removed from the lost sheet

CONVERSION COST -- LABOUR FIXED COST E 1000 E 1000 - To be transferred to hosting PALAI .
+
-

- Scrap from Abnormal loss to be adjusted
OTHER EXPENSES TOTALcost 2=1200 E 1202 with boss and then transferred to Costing Pattle -

EXAMPLE MARGINAL =
1202 - 1200

2- NORMAL LOSS
- -

- host of Normal Loss to be borne by GOOD UNITS .COST OF GIFT WRAPPING COST 101 - 100
- Cost of GOOD UNITS gets INFLATED .He

COST OF GIFT WRAPPER = 2=2 pu IV.C .

- Swap proceeds arising due to Normal Loss shall
' be deducted from Total Cost- so that Total Cost- associatedcost -017 GIFT

,
-
- i
,

with loss comes down.
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3- PACKING EXPENSES

I

PRIMARY PACKING SECONDARY packing If Questiondoes not
BASIC NONESSENTIAL- To state whether packing
\ ENHANCE APPEAL is primary or secondary

su¥¥¥Emat'a'IEEE.IE/pan-oIsa.onlgpitmisan7sfnI.Yntoa!v
ALWAYS This is because some

Made by Purchased kept Separately
organisation from in the costsheet products may not have
±

Third Party t. secondary packing .
DIRECT

t' PART OF COST OF
MATERIAL

DIRECT

EXPENSE
PRODUCTION

EXAMPLESPRIMARYPACKING SECONDARY PACKING

d. STOCK
I

#

RAW WORK-IN-PROGRESS FINISHED GOODS
MATERIAL # #

u r# OPENING CLOSING OPENING CLOSING
OPENING CLOSING STOCK STOCK STOCK STOCK

"°""°°#()NO COMPUTATION AS IT WILL BE GIVEN TO BE COMPUTED

IN THE PROBLEM r

-1 VALUED AT VALUED AT

PREVIOUS YEAR'S CURRENT YEAR'S
COST OF PRODUCTION COST OF

d, PRODUCTION
If PreviousYears lost
of Production is not
given then opening
stock of finished goods
canbe valued at-current

years lost- of Production .
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VALUATIONOFSTI-LEXAMPLEII.tt#
Opening stock units produced Yong closing

t, t, y,
stock

100 units@ 1000units @ 900units I
2=1800 E 20pm a

200units

k Cblt)
E 20,000

-
u" '" AYYolaobg.EU?osrsALE#AYuE ?
#

WEIGHTED
v AVERAGE

(LIFO IS IGNORED) FIFO µ

µ Units available for sale
t,

9oouN1Tsff0PNSTk-lO0UNlTSlooounits@E2o-E2o.o00
100 units @ -7 E 1,800

(UNITS SOLD) hpp%Dfa⇒ - 800UNITS-
COMPUTATION OF VALUE 1100units @→ E 21,800
- COST PER UNIT = 21,800 E19.82/100units @ -7 I1800 --1100

800units@ 320pm→ 2=160002COMPVTATIONOFVALUECOSTOF SALES El7 CAST OF SALES CLOSING STOCK
t t

units in Closing stock (out of new units qoounitsx#9.82 200units x-2-19-82

produced) - -
200units X 2=20 = EL 8 E3
ADDITIONAL POINTS
- If Question does not specify which method touse, use FIFO .
- Tf Question specifies which method to use, use thegiven method .
- EXAMINE
- On using flour it is impossible to say from1- whichbatch it was used - Hence Weighted average

method of Valuation canbeused in such cases .
FLOUR DRUM

5- EXPENSES / INCOMES NOT CONSIDERED IN COST ACCOUNTING

t
PURELY FINANCIAL APPROPRIATIONS WRITING off PURELY FINANCIAL ABNORMAL
CHARGES OF PROFITS OF FICTITIOUS INCOMES GAINS& LOSSES

ASSETS



CA KRITI GOEL 

9886840609

CA KRITI G
OEL 

1.14

PURELY FINANCIAL Loss on saleof Fixed Assets, Lesson investments. Discounts on shares,
CHARGES → Deb

,
Interest- onBank loan,* Expenses onraisingCapital

APPROPRIATIONS Donation, Charities, Taxeson Incomes, Dividends, Transfer to Reserves, Prov-for→
OF PROFITS Baddebts*

WRITING off
of fictitious→ Preliminary exp writtenoff , underwriting commissioner
ASSETS

PURELY FINANCIAL Rent- Receivable
, Profits onsale ofFixed Assets, Interest-on Bank Deposits,*→

INCOMES DividendReceived etc

ABNORMAL
Transferred to COSTING Palak

GAINS& LOSSES
→

* DISPUTED ITEMS
can be considered as purely financial charges Itinancial Incomes OR

Combe considered in Cost Accounting if assumed to be directly associated with
the product .
A SEPARATE NOTE TO BEGIVEN IN RELATION TOTHESE ITEMS MENTIONING
METHOD OF TREATMENT

,

DISPUTED
,
ITEMS

¥7

If considered Financial floundered in lost- Accounting,t

Charges / Incomes To BE PUT UNDERRESPECTIVE
HEAD IN COST SHEETI

Ignored inCostACCOUNTING

6. DISCOUNT

#
DISCOUNT RECEIVED DISCOUNT ALLOWED

µ µ CASH DISCOUNTz
t -

I
t V

CASH TRADE cash TRADE
on promptpayment

DISCOUNT DISCOUNT DISCOUNT Discount TRADEDISWUNTY
,

t t t t
on bulk purchases

Ignored DEDUCTED part of Ignored DEFLECTED
* FROM LANDED COST 4 SALES OR

NOT PART OF PURCHASE of Not part shown as}→ GROSS SALES
cost account'M PRICE } MATERIALS oaf! my Psara's ⇒µ¥fdseafhe}wmt-
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COST SHEET FORMAT (OLD)
- COST
Opening stock of Raw Material (DM) Tt,
Lt) Purchases (Dm) DIRECT INDIRECT
① Expenses incidental in bringing cost cost
material to stores y

,⇒ closing stockof Raw Material (DM) DM DL DE Fou ! !-- AOH
COST OF DIRECT MATERIAL CONSUMED PRIME COST-1 SID OH

Lt) Direct wages
4) Direct Expenses (chargeableExpenses)

FACTOR,7C0S
-

COST OF PROD,vcT|
PRIME COST

H) Factory Overheads COST OF SALES
+⇒ opening stock of WIP PROFIT

e) cloning stock of WIP
-

H

Factory cost/WORKS COST SALES
H) Administration Overheads
-

COST OF PRODUCTION (WP)
H) opening stock of finished foods
-

COSTOF GOODS AVAILABLE FOR SALE

(→ closing stock of finished goods
-

COST OF GOODS SOLD CLOGS)
It) Selling and Distribution overheads
-

cost OF SALES (Los)
Lt) Profit
-

SALES
-
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(oTSHEETFoRMNEw)

Opening Stock of Raw Material (DM)TREATMENTOFAOHH) Purchases (DM)
,

① Expenses incidental in bringing OLD cost SHEET NEW COST SHEET
material to stores t.

⇒ closing stockof Raw Material (DM) All Aon added
RELATED TO OTHERS

to factory cost PRODUCTION K
- toarrive at

COST OF DIRECT MATERIAL CONSUMED di Treated
Costof Production Absorbedon like

Lt) Direct wages thebasis of sad on

Ct) Direct Expenses (chargeableExpenses) No. of units t,
produced Absorbed

# onthebasis
PRIME COST ofNo- ofwrits

H) Factory Overheads
sold

⇒ Opening stock of WIP clarityon whether this cost is
e) cloning stock of WIP#

No

related to Hickey or admin on's .
- Hence it is kept separately .

FACTORY COST/WORKS COST
Its Quality control Cost
Lt) Researchand DevelopmentCost

A Administrationon (relating to Production)→ Only related to production. -
e) Recovery of soap part of cop .
⇒ Packing tort (primary)-
-

> kept separately . This was part
cost of PRODUCTION (Cop) of DM IDE under old foewot .

Lt) Opening stock of finished foods
COSTOFGTODSAVAILABLERORSALE chides deep )maintenance of
⇒ cloning stock of finished goods✓

this in
machines

, buildings , furniture etc of
- Corporate and General Management,COST OF GOODS SOLD (COGS) Salamis of General admin employees ,
Lt) Aoti - General Enpenses accountant

,
dimeteret

,
Rent

,

⇒ selling and Distribution Overheads insurance
, lighting , office expenses etc .

C#SALES(C0S)
A profit
-

SALES
-
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PARAMETERS OF COST EXPRESSION

I
cost PERIOD COST CENTER COST UNIT

I 1
PERIOD FOR WHICH 1¥ ,

COSTS ARE LOCATION PERSON EQUIPMENT
ACCUMULATED

Ex :- week
,
Month

,

Year etc .

I
SMALLEST SEGMENT FOR WHICH COST MAY BE

ACCUMULATED

EXAMPLE : Delivery Van

Very Important for Cort ascertainment
and control

TYPES

t#
PERSONAL VIS PRODUCTION VIS OPERATION VIS PROCESS

(IMPERSONAL COST (SERVICE COSTCENTER COST CENTER

CENTER ) x OPERATION VIS PROCESS
× where RMis

↳

Ancillary to✓

A person
location

, converted to Production

Equipment, Fh . Cortceuter

Segment te
En:- Maintenance

dept, General
services & admin A PROCESS IS A SET

dept etc. OF OPERATIONS

EX:- BREAD MANUFACTURING
step l :- Mixing Ingredients
step2:- Fermentation

← ¥'m:÷÷÷÷;a.
step 6 :- Baking
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TYPES OF RESPONSIBILITY CENTERS

#t
COST CENTERS REVENUE CENTERS PROFIT CENTERS INVESTMENT CENTERS

t t t t
Records lost ohchargeof Recording Jnchargeof showing Jncheuge of making

Revenue profits Investments

EXAMPLERIL UMBRELLA
-

{ TRENDS FRESH Vetxsplohfg WELLNESS TIME

pro, men, /Iv

Records both
costs and

Revenue
HEAD WAREHOUSE STORES

Created for decentralisation of operations . OFFICE /c . . . . .

I A v

#tT. B
HR Finance Logistics Marketing Audit IT#
Team Team Team Team Team team

REVENUE

#) CENTERS

COST CENTERS

t

ACCUMULATION OF COSTS
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METHODSANDTECHNIQUESOFCOSTHUGIUt

Application of same Applicationof different
-

-principle differently f principles ,

→SINGLE /OUTPUT COSTING → UNIFORM COSTING
when every film in the
given industry decides to follow
a particular technique .

→ JOB COSTING → ABSORPTION COSTING
Allcosts are charged to production
whether fixed or Variable.

→ BATCH COSTING → STANDARD COSTINGf....... f÷÷÷÷÷÷÷÷÷÷÷÷÷÷÷:charged to Costing Pal tic .
→ PROCESS COSTING → DIRECT COSTING

only Binet- Corti are charged to the
product . Indirect costs are period
coils .

→ JOINT PRODUCT AND BY → POST COSTING
PRODUCT COSTING Cort is only ascertained after

production is completed .

→OPERATING COSTING

I
↳

MULTIPLE COSTING


