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ILLUSTRATION 1
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Surekha Ltd deals in 3 products P, Q & R, which are neither similar nor interchangeable. At the
end of a financial year, the Historical Cost and NRV of items of Closing Stock are given below.

Determine the value of Closing Stock.

Items Historical Cost (in < Lakhs) | Net Realisable Value (in °
Lakhs)

P 38 42

Q 29 29

R 1f 14

tems | Historical cosb [Fmlakh) | NRY [Zlokh) CL.S+DE0R
< Lakhd

P 28 - 42 ~ A8
¢ 25} 29 29
R 1 4 1Y

% L. $tooR gs Vdlved ab  |ower oL Cosb & NRY, whichever §5 Lowir.
n\lcn’cm\{ 0 be Writhn down 10 NRY on ""ijmm bY {tem bas:s

- First 0 First ool

2. F|FO

8%- Date. (Qlj o : §
2[1] 24 00 - Joo  10.000
ofi] 24 b0 120 6000
15} ]2y 20, MO 2200
1o

Sold. 130 units on 18]}]24

(; L05|nj Si'ooR

—

20 X120

4O unis - 181]au

20 XJ)0
4600

Scanned with OKEN Scanner



ILLUSTRATION 2

A manufacturer has the following record of purchases of a condenser, which he uses while
LY
manufacturing radio sets:

Date Quantity (units) rice per unit

Dec. 4 '/P 50

Dec. 10 53

pec. Il 9D

Dec. 19 60

Dec. 28 47
2,600

v’

-4,/600 units were issued during the month of December till 18th December. Calculate the value
v of closing tnventory.

(0. oy - 200 unth @60 = 2000
Qoo unib &) 4t 37600

Y9600
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ILLUSTRATION 11

The following are the details of a spare part of Sriram mills:

1=1-2022 Opening Inventory Nil

1-1-2022' «——— | Purchases 100 units @ X 30 per unit
15-1-2022 Issued for consumption // 50 units

1-2-2022 / Purchases ~ 200 units @ X 40 per unit
15-2-2022 Issued for consumption i 100 units

20-2-2022 Issued for consumption 4 100 units

Find out the value of Inventory as on 31-3-2022 if the company follows First in first out basis.

ot

.1.202)
|.1- 2022
16.120
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A manufacturer has the following record of purchases of a condenser, which he uses while
manufacturing radio sets:

Date Quantity (units) Price per unit

Dec. 4/ 900 | 50

Dec. 10 200 __5.2__

Dec. 11 / ﬂ 55

Dec. 19 " 200 | 50 |

Dec. 28_nr _8(}_O= I :17/
2,600

Record of issues

Date

Quantity (units)

Dec. 5
Dec. 20

Dec. 29_____/

Total
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ILLUSTRATION 4
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In the same example of a manufacturer of radio sets given earlier, let us calculate the value of
closing inventory using Average Price Method:

A manufacturer has the following record of purchases of a condenser, which he uses while
manufacturing radio sets:

Date Quantity (untts) Price per unit
Dec. 4 900 50
Dec. 10 400 55
Dec. 1T 300 55
Dec. 19 200 60
Dec. 28 800 47
2;62/
600

261 .534
= - 22

1000 X534 - =53400
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A manufacturer has the following record of purchases of a condenser, which he uses while

manufacturing radio sets:

Date Quantity (units) Price per unit
Dec.-/ 900 50
Dec. 10 400 55
SR T
Dec. 11v"" 55
Dec. 19 60
Dec. 28 47
2,600
Record of issues
Date A Quantity (uni)
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ILLUSTRATION 7

From the following information, calculate the non historical cost of closing inventories using
adjusted selling price method:

<
Sales during the year 2,00,000 'ﬁ/
Cost of purchases 2,00,000
Opening tnventory —)d L
Closing inventory at selling price =] 0,00&/

] gellir:j fame oL goods ovailable = 250,000
2. Cost oL goods Ov. Eov gy - 200000
Giross Mqam 50,000
fon, Sale = 50000 xl00

S0.00D
= o)l

Cost OL (Q Inv = 50000 - 29 xS0
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ILLUSTRATION 6

M/s X, Y and Z are (n retail business, following information are obtained from their records for

the year ended 31st March, 2022:
Goods received from suppliers "

(subject to trade discount and taxes)

Trade discount 3% and GST 11% = NOI']R undtlbll

H

Packaging and transportation charges - Diret o ——

Pt T R

Sales during the year

Sales price of closing inventories

— % 1575500
3 __ 87,500
3 22,45,500

(2=

Find out the non-historical cost of inventories using adjusted selling price method.

| Selllnj f)r?ce OL tiodéaalg\f?]hb\f Lor 80|€.
C0 gk (sP) - T 236000

Q. (ost Oli 800::10 av. k::r Gale
Glooda Hec. Lrom QuJ)FIm - (515500

(-3 Trade dfsc (47265)
1528235

Add: G5T @114 168106
| 63634

4"‘1" ;gagh.ag.j thnsP 31500
Giross l\’log'

gp pojt
Closinj tock () = Q35000-28.09 x 235000
- 163389 10

22245500 }

{
485500

(1783341

69 6654

696659 % 10D
2 YB0500
> 28.09 ‘L
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; ILLUSTRATION 8

From the following particulars ascertain the value of Inventories as on 31st March, 2022:

3
Inventory as on 1.4.2021 OFs’mda — 335 \_0’/ 48000 1,42,500
Purchasesew” - | /,62,500
Manufacturing Expenses h’/"’ _&_Di" 1,50,000
Selling Expenses \/')( qOOb 60,500
Administrative Expenses )( 30,000
Financial Charges)@f 21,500

o

Sales = 43000 T Muded Opsincd =32500 12,45,000

At the time of valuing inventory as on BTstmrch, 2021, a sum of ¥ 17,500 was written off on a
particular item, which was originally purchased for < 50,000 and was sold during the year for
¢ 45,000. Barring the transaction relating to this item, the gross profit earned during the year
was 20 % on sales. '

WN1 Cost OL 800&3 Qv. ﬁor Sale
5 e.h)oK Y2500

P urch. 761§ 00
-I- Mlﬂ’ ex 150,000
1055000
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X who was closing his books on 31.3.2022 failed to take the actual stock which
he did only on 9th April, 2022, when it was ascertained by him to be worth Rs.
4,50,000.

It was found }hat sales between 31.3.2022 and 9.4.2022 as per the sales day book
are Rs. 25,000. Purchases between 31.3.2022 and 9.4.2022 as per purchases day
book are Rs. 2,200, out of these goods amounting to Rs. 1,200 were not received
until after the stock \fvas taken. / < -

4th April, 2022 amounte
Ascertain the value of sto

Value Ol f)(?snm\ Stock as on Qin I?Fl’ L‘s 0000

1dd‘- Cost o ods Jold
alm . §5000
=GP (6250) 13180

les. ﬂtrohosea

> Purch me ‘ILI 10 qu )00
> Goda not Ree (200 Clooo)

e Ol StocRk anon ). 3. 23 461720

Ly
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PQ-1
X who was closing his books on 31.3.2022 failed to take the actual stock which he did
only on 9th April, 2022, when it was ascertained by him to be worth < 2,50,000.

It was found that sales are entered in the sales book on the same day of dispatch and
return inwards (n the returns book as and when the goods are received back. Purchases
are entered (n the purchases day book once the (nvoices are recelved.

It was found that sales between 31.3.2022 and 9.4.2022 as per the sales day book are

¢ 17,200. Purchases between 31.32022 and 9.4.2022 as per purchases day book are < 1,200,
out of these goods amounting te @J were not received until after the stock was taken.

urch / C 7 -
-/mods fnvoaéd durinp the g?gnth of MarcﬂOZZ but goods received only on 4th April,
2022 amounted to < 1,000. Rate of gross profit is 33-1/3% on cost.
al stock as on 31.3.2022 ’3 on _(os

ph
e
3!'3,11 UM Qllll 2020
250,000

= A
X 700

" v
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- (i00ds Sent On Apbrowl

Inventory taking for the year ended 31st March, 2023 was taken on 25th March,
2023, the valuation of which showed an inventory figure of Rs. 9,50,000. The
following facts were established between 25th March to 31st .I\}arch, 2023.

a. Sales were Rs. 8,00,000 which jncludes goods worth Rs. 2,40,000 sent on

approval, no acceptance received till 31st March. /C'Oﬁt _ |80000
b. Goods are sold at a margin of 25%. - v
I

c. Purchases were Rs. 3,00,000.
Determine the value Of stock on 31st March, 2023.

253 3
-
950,000

L Ve

.  Value OL FhJSicnl 3tock- :)s’s
led= ?umhﬂsm lmm 16'3 10 3I|3

leg  Cost OL Giood» Sold.
Sales ¥ - 800.000
Les.sx (nooda Sen} on opp basis (Qyp.000 )

560.
. G Bolt .

300,000

( 10.000)
o0
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A trader prepared his accounts on 31st March, each year. Due to some unavoidable
reasons, no stock taking could be possible till 15th April, 2022 on which date total
cost of goods in his godown came to Rs. 50,000. The following facts were
established between 31st March and 15th April, 2022.

i) Sales Rs. 32,000 (includify/ Ao s Rs. 7,000). Ill-| __-__LS]q
(ii) Purchases Rs. 5,000 (i’ncflyding AR Cha9gsR27T1,300).

iii) Sales return Rs. 2,000.
@ On 15th March, goods of the sale value of Rs. 10,000 were sent on sale or
return basis to a customer, the period of approval being four weeks. He returned

40% of the goods on 10th April, approving the rest; the customer was billed on

16th AEriL

-

Goods are sold by the trader at a profit of 20% on sales.
You are required to ascertain the value of inventory as on 31st March, 2022.
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E ILLUSTRATION 9

A trader prepared his accounts on 31°' March, each year. Due to some unavoidable reasons, no
stock taking could be possible till 15" April, 2022 on which date total cost of goods in his godown
cameto ¢ SW. The following facts were established between 31 March and 15" April, 2022.

() Sales ¥41,000 (including cash sales < 10,000).~"
(i() Purchases < 5,034 (including cash purchases < 1,990). “O'OOD' 8000 ? 3)-DOD
(iii)  Sales return ?’ 1,000. /

J/ On 15" March, goods of f ¢ ?0 were sent on sale or return basis to a
customer, the period of approvatbe four weeks He returned 40% of the goods on 10"
B April, approving the rest; the customer was billed yé”‘ April.

COnS}a
(v) The trader had also recel goods costing < 8,000 in March, for sale on consignment

basis. 20% of the goods had been sold by 371 March, and another 50% by the
15" April. These sales are not included in above sales.

Goods are sold by the trader at a profit of 20% on sgles.=*

You are required to ascertain the value of inventory as on 31°" March, 2022.

st Mar 50000 I5th_A
X ( 9400) 4 o tgooda X

504 o" qooda X
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Physical verification of stock in a business was done on 23rd June, 2022. The value of the
stock was < 48,00,000. The following transactions took place between 23rd June to 30th

June, 2022:
ST " lara

(1) Out of the goods sent on consignment, goods at cost worth < 240,000 were

unsold. > 9 0|6

(i~ Purchases of ¥ 4,00,000 were made out of which goods worth < 1,60,000 were

delivered OHW- =4 936000

(iii)  Sales were ¥ 13,60,000, which include goods worth ¥ 3,20,0Q0 sent on approval

/Half of these goods were returned before 30th June, 2022.

(iv) Goods are

sold for L 'LIIO“ cost -fé-on Salles

Determine the value of stock on 30th June, 2022.

ald gt cost plus 25%. However, goods costing ¢ 2,40,000 had been

Value OL Stock  a» On 3id Tune ngooo
ﬂdd-* (ooda 8ent on COn.gjjnmerﬂT, undold 240,000
Add an- Amm 236 - Jolb 4oa 000
Lew COS+ Ol Glﬂod,o Qold,
Tokol Bales - 1360.000
> Groods Bent on AH;. (320,000
1040.000,
les. Grros f)mw‘
[Norma) 3ales -920000xls - 18uoop
Ab.  Safie = (120000 -2uooor) (uow] (64om)  QT6000

(¥ scanned with OKEN S

nnnnnn



e

| 5
ILLUSTRATION 10 ’3 on cost = l|y on Salea

Inventory taking for the year ended 31st March, 2022 was completed by 10th April 2022, the
valuation of which showed a inventory figure of < 16,75,000 at cost as on the completion date.
After the end of the accounting year and till the date of completion of inventory taking, sales
for the next year were made for <€ 68,750, profit margin being 33.33 % on cost. Purchases for
the next year included in the inventory amounted to < 90,000 at cost less trade discount 10 %. 3_!_0_0_0

During this period, geadsiuereadded-totnighlonimatthaiaatiermmrree of < 3,000 in respect of
fter inventory taking it was found that H?ﬁ{‘e were certain very old slow-moving

items costing < which should be taken at < 5,250 to ensure disposal to an interested
cusmmea[}ue to heavy flood, certain goods costing < 15,500 were received from the supplier
beyond the delivery date of customer. As a result, the customer refused to take delivery and net
realizable value of the goods was estimated to be ¥ 12,500 on 31st March. Compute the value
of inventory for inclusion in the final accounts for the year ended 31st March, 2022.

Vale ol Stock ¢ on 10w Abr
Ilddr Cost OL GlovdaL ‘-Eiolclotr<| ’r‘a
[ Net Sales (6810-3000) 65730

-2 (rros proj (eu3g)
Less: (Puroh [q0.00U - 104D

I._ﬂf_ Dec In ‘l‘he U(lluc Ol O\d 8\0\9 ?“ovlrzj?l%m
- [ H15D-825D)

Lew Dec In value ol 809@ (15 500- 125D0)
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@@_3 +350,000 +ISDO0 = 100000

The Profit and loss account of Hanuman|showed a net profit of € 6,00,000, after
considering the closing stock of| < 3,75,000| on 31st March, 2022. Subsequently the

following information was obtained from scrutiny of the books:

(1) Purchases for the year included < 15,000 paid for new electric fittings for the shop.

/ Hanuman gave away goods valued at 40,000 as free samples for which no entry
was made in the books of accounts. =% Na e{\a‘ on f)mtlt

y Invoices for goods amounting to ¥ 2,50,000 have been entered on 27th March,
2022, but the goods were not included (n stock. /

(lv) In March, 2022 goods of ¥ 2,00,000 sold and delivered were taken in the sales for

April, 2022. - QeloYor | 5069 423000~ |00,000
—— % P3L Ady L - P S—

1)8 22.000 were sent on sale or return in March, 2022 at a margin

of profit "M ost. Though approval was given in April, 2022 thesee

taken as sales for March, 2022. | jIJ, on Sules - Sa.f_” Deb
0 07

Calculate the value of stock on 31st March, 2022 and the adjusted net profit for the year
ended on that date.
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