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Oversubscription + Pro rata

JHP Limited is a company with an authorised share capital of §10,00,000 in equity shares of €10
each, of which 6,00,000 shares had been issued and fully patd on 30th June, 2021. The company
proposed to make a further issue of 1,00,000 of these €10 shares at a price of ¥14 each, the

arrangements for payment being: - SPP\, T4 )'-1\_-]-

(a) ¢ 2 per share payable on application, to be received by Tst July, 2021, @ g

(144)
(b)  Allotment to be made on 10th July, 2021 and a further < 5 per share (including the

premium) to be payable;

(c) The final call for the balance to be made, and the money received by 30th April, 2022.

Applications were received for 3,55,000 shares and were dealt with as follows:

(1) Applicants for 5,000 shares received allotment in full; 2 : |

m Applicants for 30,000 shares received an allotment of one share for every two applied
for; no money was returned to these applicants, the surplus on application being used to
reduce the amount due on allotment; 52&000)&_[_ LI |

(ii)  Applicants for 3,20,000 shares received an allotment of one share for every four aeelied
for; the money due on allotment was retained by the company, the excess being returned
to the applicants; and

(iv) the money due on final call was received on the due date.

You are required to record these transactions (including cash items) in the Journal of JHP

Limited. Abp M.
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A Ltd. issued 25,000 equity shares of & 100 each at a premium of & 25 per share payable
as follows:

125\

On Application ¢ 50 /
Alghment | 50~ | s
On Application ¢ 90 including premium and 50

On Final Call 25 (25+18)

Application were received for 29,000 shares. Letter of reqgret were issued to applications
for 4000 shares and shares were allotted to all other applicants.

Mr. A the holder of 150 shares, failed to pay the allotment and call money, the shares were

forfeited. N
Show the journal entries and fn the books of A Limited. (15 Marks)
Cash Book
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BP Limited issued a prospectus inviting applications for 1,20,000 equity shares of ¢ 10

each at a premium of ¥ 2 per share payable as follows:

On Application - < 3 per share ,-I 2\
On Allotment - ¢ b per share (including premium) 23‘_ 5 “
On First and Final Call - ¢ 4 per share [‘3_1.1)

Applications were received for 3,60,000 equity shares. Applications for 80,000 shares were
rejected and the money refunded. Shares allotted to remaining applications as follows:

Category No. of shares Applied No. of shares Allotted
| 1,60,000 —~ 80,000 =
Il 1,20,000 / 40,000

Excess money received with applications was adjusted towards sums due on Allotment
and the balance _amount returned to the applicants. All calls were made duly received
except the|ﬁnal caﬂlby a Shareholder belonging to[ Category I‘who has applied for 680
shares. His shares were forfeited. The forfeited shares were reissued at ¢ 13 per share

fully paid-up. "&[ gh. caF -B
Pass necessary journal entries for the above transactions in the books of BP Ltd, Open

call in arrears account whenever required. (15 Marks)
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PQR Limited issued 2,00,000 equity shares of, 10 each payable as ¢ 3 per share on
application & &5 per share (including ¥ 2 as premium) on allotment and <4 per share on
call. All these shares were subscribed. Money due on all shares was fully received except
from Mr. J, holding 9,000 shares who failed to pay -the allotment and call money and Mr.
K, holdmg 10,000 shares, who failed to pay the call money. All these 15,000 shares were

forfeited. Out of the forfeited shares, 10,000 shares !(mcludmg whole of J's shareED were
subsequently re-issued to Mr. L as fully paid up at a discount of ¢ 1 per share.

Pass necessary journal entries in thg-books of PQR Limited. Also prepare|Balance Sheet |X

and notes to accounts of the company. (15 Marks) .
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Y. Ltd issued 20,000 shares of ¥ 10 each at premium of 20% per share.
Payables as following:

12
On Application % 2 Per share }/ /?9_
5 = *

On Allotment X 5 per share (including premium)
On First Call X 3 per share [3+42)
On Final Call Z 2 per share @~

Applications were received for 30,000 shares and pro-rata allotment was

e e BT

made to the application for 24,000 shares. Any excess money paid on

application was emplo ed on account of sum due on allotment.
Kamal, to whom. shares were allotted, failed to pay the allotment
money and on his subsequent failure to pay the first call his shares were

forfejted.
2 'S Alldb
Athe holder of 600 shares, failed to pay the two calls, and his

-
Y|
were forfeited after the final call. Out of the shares forfeited, 800

shares were issued to Ramesh|Credited as fully paid|for ¥ 9 per share,

the whole of Kamal's shares being included.

Pass the necessary journal entries to record the above transactions.
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/ i
A Limited issued 20,000 Equity shares of, 10 each at a premium of 10%, payable < 2 on

application; ¥4 on allotment (including premium); & 2 on ﬁrs' call and balance on the final

call. All the shares were fully subscribed. Mr. M who held @000 $hares paid full remaining
amount on first call itself. The final call which was made after 4 months from_the first call
was fully paid except a shareholder having 200 shares and one another shareholder having
100 shares. They paid their due amount after 3 months and 4 months respectively along
with interest on calls in arrears, Company also paid interest on calls in advance to Mr. M.
The Company maintains Calls in Arrear and Calls in Advance A/c. Give journal entries to

record these transactions. Show workings of Interest calculation. (Ignore dates).
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