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ILLUSTRATION 2

4
Opening Inventory / 1,00,000
Purchases 6,72,000
Carriage Inwards 30,000
Wages 50,000
Sales 11,00,000
Returns tnward 1,00,000
Returns outward - P’Q 72,000
Closing Inventory 2,00,000

Required

From the above information, prepare a Trading Account of M/s. ABC Traders for the year ended

31st March, 2022 and Pass necessary closing entries in the journal proper of M/s. ABC Traders
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JOuRNAL
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/ILLUSTRATION 1

Trial Balance for the financial year (FY) ended 31st March 2022 of M/s Deepakshi shows
following detalils:

Particulars Debit () | Credit (<)
Purchase & Sales 1300.000- %000 12,00,000
Debtors & Creditors 5,00,000 4,00,000
Opening Stock 2,00,000
Closing Stock —  Closing Stok Q. 3,00,000
To purchases =
Other Expenses & Incomes /,00,000 9,00,000
Fixed Assets & Long Term Liabilities 25,00,000 6,00,000
Capital 21,00,000

52,00,000 | 52,00,000

oV :
Additional Information: Creditors balance as on Tst April, 2021 is ¢ 3,00,000.

You are required to calculate cost of goods sold and amount paid to creditors during the year.
13Lac 2lac

COG\S = OP 3t T rpurg_b 0sea + D?rect e,nlg = C__Q.S’rool{
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T\"gd_\na Prlc.
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To @P Stock, 200.000 BH Sales 1200.000
To  "Purchegs 10,00.000
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ILLUSTRATION 3
> o

Revenue, Expenses and Gross Profit Balances of M/s ABC Traders for the year ended on 31st
March 2022 were as follows: ; v/
f . DPisc Rec- , Mlowed.

Gross Profit ¥4,20,000, Salaries ¥1,10,000, Discount (Cr.), 18,000, Discount (Dr.) ¥19,000, Bad

Debts ¢ 17,000, Depreciation ¥ 65,000, Legal Charges ¥ 25,000, Consultancy Fees ¥ 32,000,
Audit Fees ¢ 1,000, Electricity Charges ¥17,000, Telephone, Postage and Telegrams ¥ 12,000,

Stationery 27,000, Interest paid on Loans ¢ 70,000.

e e

Required

Prepare Profit and Loss Account of M/s ABC Traders for the year ended on 31st March, 2022.
Show necessary closing entries in the Journal Proper of M/s. ABC Traders also.
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ILLUSTRATION 4

On 1st April 2021 provision for Doubtful Debts existed at ¥40,000. Trade receivables on
31.03.20217 were < 15,00,000; bad debts totaled < 1,00,000. It (s required to write off the

bad debts and create a provision equal to 5% of the Trade receivables’ balances.

Show how you would compute the amount debited to the Profit and Loss Account.

s ToYol Bad debls to be _  7100.000
Wribten 0“7

=3 Aleady existing brov - (40.000)

+ New fsrov. o be Created 10.000

i 5 « 'l400000
|00

&mt to be r +o PSL Pt,c. 130.000

------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------

6. (proufs'i’on bor Dfsiwunt on Deb+0\’5_
Drswunt Qllowed.

Q. O 200000 oY Puov |or Dhc on Debos
Debtors l - 5000

PEL O 5000
o Jo\. Lor Disc 5000
n Debtor
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Following are the balances extracted from the books of Narain on 31st March, 2019:

Particulars Amount Particulars Amount
(%) (%)

Narain's Capital 3,00,000 Sales- 15,00,000
Narain's Drawings 50,000 Sales Return 20,000
Furniture and Fittings 26,000 Discounts (Dr.)— 16,000
Bank Overdraft 42,000 Discounts (Cr.) — 20,000
Creditors 1,38,000|Insurance = y 20,000
Business Premises 2,00,000 General Expenses » 40,000
Stock on 1st April, 2018 | 2,20,000|Salaries - 90,00_0
Debtors |, Prov. jor DO 1,80,000 Commission (Dr.) y 22,000
Rent from Tenants 10,000|Carriage on Purchases — 18,000
Purchases — 11,00,000|/Bad Debts Written off 8,000
Additional Information: - ‘:\cﬂlﬂl—ﬂ]mh Ll delnjcrg =

M) Closing Stock as on 31st March, 2019 was X 2,00,600, whereas its Net Realisable
Value (Market Value) was X 2,05,000.

“) Depreciate: Business Premises by X 3,000 and Furniture and Fittings by X 2,500.

(1) Make a provision of 5% on debtors for doubtful debts.
(iv) Carry forward X 2,000 for unexpired insurance. : ?m‘:uld QRF
i Cost - Assds

(v) Outstanding salary was X 15,000.

Prepare Trading and Profit and Loss Account for the year.
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Following balances are taken from the books of Niranjan. Prepare Trading and
Profit and Loss Account and Balance Sheet for the year ended 31st March, 2019:

Particulars | (Rs.) Particulars (Rs.) |
Capital 12,000,000 | Drawings 2.10,000
Opening Stock 4 50,000 | Plantand Machinery 2.40,000
Furniture 15,000 | Purchases 29 50000
Sales 43 50,000 | Insurances 15,000
Purchases Return 40,000 | SalesReturn 70,000
Rent 50,000 | Trade Expenses 20,000
Salaries 2,400,000 | Wages 4 00,000
Bad Debts 10,000 | B Investments 5,00,000
Sundry Debtors 4 00,000 | SundryCreditors 1,90,000
Bills Payable 8 000 | Cash 1,22,000
Advertisement Expenses 60,000 | Miscellaneous Income 12,000
Patents 48,000 |
Adjustments:

(i) Closing Stock Rs. 7,50,000.

(ii) Depreciate Machinery by 10% and Furniture by 20%.

(iii) Wages Rs. 50,000 and salaries Rs. 20,000 are outstanding.
(iv) Write off Rs. 50,000 as further Bad Debts and create 5% Provision for Doubtful
Debts. Also, create a reserve for discount on Debtors @ 2%.
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From the following Trial Balance of Shradha as on 31st March, 2019, prepare Trading
and Profit and Loss Account

Debit Balances Credit Balances

Heads of Accounts

(Rs.) (Rs.)

Capital 80,000

Drawings 18,000

Sales 1,55,000

Purchases 82,600

Stock (1st April, 2018) 42,000

Returns Outwarad 1,600

Carriage Inwards 1,200

Wages t 4 000

Power —factory - Dired exp. 6,000

Machinery L Tradi 50,000

Furniture 14 000

Rent : 22,000 (|11~ 2000

Salary 15,000

Insurance —3,6[]0/'2’ 300 5t

8% Bank Loa 25000 K8 x6 =

Debtors e 20,600 | 100 12

Creditors 18,900

Cash in Hand | 1,500 | |

Total . 2,80,500 2,800,500 |
Adjustments:
(i) Closing Stock Rs. 64,000. ﬂm +- “fmdlrt’ A1 i,}{)‘ﬂ_ﬁ@_&]a,lq
(ii) Wages outstanding Rs. 2, 4002 Lich

_PE_L.
(iii) Bad Debts Rs. 600.— geptor &= Sl0boo- 600~ A0.000 RS}
— Or

(iv) Provision for Doubtful Debts to be 5%. /;:fLﬁuuoo
(v) Rent is paid for 11 months. - 3000 ~ Rﬁ'}L"" M

(v Insurance premium is paid per annum, ended 31st May, 2019.- 69{ gL Aud
(vii) Loan from the bank was taken on 1st October, 2018. |OO0D ™
(viii) Provide Depreciation on machinery @ 10% and on Furniture @ 5%.
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A

2. Sengupta & Co. employs a team of eight workers who were paid 30,000 per month each
in the year ending 31st March, 2021. At the start of financial year 2021-2022, the
company raised salaries by 10% to 33,000 per month each.

On October 1, 2021 the company hired two trainees at salary of <21,000 per month each.
The work force are paid salary on the first working day of every month, one month in
arrears, so that the employees receive their salary for January on the first working day
of February etc.

You are required to calculate: E “P ense
(1) Amount of salaries which would be charged to the profit and loss for the year ended
37st March, 2022.0a1-12]

M) Amount actually paid as salartes during 2021-22

(i) Outstanding Salaries as on 31st March, 2022. Mﬁa

<

(L) Salaric OL 8 6mFlth.eo (@ 33000 po each - 31.68.00D

[ 33000x12 x8]

Qalarie o)) oA brainees @ 1000 pm. cach 252000

[ Q1000x2 X&)

Balariw 4o be chaﬁed + PS;L ¢ "Em the year | 34,20,000

ended 3t mar 2022

Salaries OL 3 Bmi)\ ¢en

Apral to Mar2a. - 23000@8 xll - 3904000

Salary of Mar &I paidin Apr - 3000048 - A40.000
Sa\orlm ol d trainee
Ot al b0 Marn2- 21000%2 15 : A1 0.000

Salarie paid in 02122 2354000
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i) 8 empluzjeea @33000 Pm "LDI" 'ﬂ)ﬂl'ﬁ'h s 361"000

Mar 2021

2 Trainecs @QIOOOPm— or Jmonth- 42000
Ofs Salaies 6s on 31[3J2021 306000

!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!

Mr. Kotriwal (s engaged in business of selling magazines. Several of his customers pay
money (n advance for subscribing his magazines. Information related to year ended 3 1st
March 2022 has been given below:

On 1.4.2021 he had a balance of < 2,00,000 advance from customers of which < 1,50,000
(s related to year 2021-22 while remaining pertains to year 2022-23. During the year
2021-22 he made cash sales of ¥ 5,00,000. You are required to compute:

(i) Total income for the year 2021-22.

(i) Total money received during the year if the closing balance in advance from
customers account is < 1,70,000.

‘l“l . 150.000 - Income
( ............................................................................................................................ ),
dvante 3I|8|11
Inome 800,000 ﬂd\r 170.000
b3
(L) Cosh Sales Lor oll-]] - 500..000

ledcma inwme = Secéived durilﬂ + |50.000

vios \Jeor
Total ?ncgl::?;c OL A1) 650,000
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Balance Sheet as at...

Liabilities Amount | Assets Amount
3 3
Bills Payable Cash in Hand
Trade Creditors Cash at Bank
Loans Government Securities
Outstanding Expenses Other Investments
Reserves & Surplus Bills Receivable
Capital Sundry Debtors
Stock
-urniture & Fixtures
’lant & Machinery
_.and and Building

~ "Permanence: siha: which are 4o be sed Jor |
A e e Sl

[§ab - CaFibaﬂ., NCL Ore fo be
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Balance Sheet as at...

Liabilities Amount | Assets Amount
3 3
Capital Land and Building
Reserves & Surplus Plant & Machinery
Outstanding Expenses Furniture & Fixtures
Loans Stock
Trade Creditors Sundry Debtors
Bills Payable Bills Receivable
Other Investments
Government Securities
Cash at Bank
Cash in Hand

ILLUSTRATION 6
Given below Trial Balance of M/s Dayal Bros. as on 31st March, 2022 :

Particulars Debit Balances | Credit Balances
L4 L4
Capital A/c 7,00,000
Land and Bu:'Iqing 3,00,000
“14% Term Loan 4,00,000
Loan from M/s. D & Co. 4,60,000
Trade receivables 4,20,000
Cash n hand -~ 20,000
Inventories (n Trade- 6,00,000
Furniture — 2,00,000
Trade payables # 40,000
Advances to Suppliers 1,00,000
Net Profit, 1,00,000
Drawings 60,000
17,00,000 17,00,000
Required

Prepare Balance Sheet as on 31st March, 2022.
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IY=lo Term Loan L\E)O.OOO ﬂnven’mr‘men Trade 600‘000
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On 31st March, 2021 the following Trail Balance was prepared from the books of

Manpreet:

Debit Balance Amount Credit Balance Amount
Furniture e 3,400 | Capital 1,000,000
Building -~ 21,700 | Discount received 2,000
Drawings -~ 4,200 | BankLoan 10,000
CashatBank -~ 2,470 | Purchases Return ———+ 970
Wages ——=800 13 37,250 | Sales 1,91,940
Discount Allowed .~ -t 2,640 | Sundry Creditors 12,450
BankChagres »~ 90 | Provision for Doubtful Debts -+ 800
Salaries - 5,610
Purchases ~| 1,32,700
Opening Stock 40,200
Cashin Hand 150
Sales Return 1,250
Carriage Inward 3,400
Machinery +500 14'500]_|5_|_0_0_A_ID_*1-

Sundry Debtors  e——0J% 43,800
Bad Debts — 1,000
Insurance - 1,250
Rent 2,450
Bills Receivable 2,500
Advertisement —————— 3,500
3,18,160 3,18,160

Prepare Trading and Profit and Loss Account for the year ended 31st March, 2021 and also
the Balance Sheet as at that date after making the following adjustments:
A Closing Stock at cost was Rs. 35&0 whereas its net realisation value (market value)
was Rs. 30,000.
Jin Wages included Rs. 500 paid for the installation of machinery.
V(,u-rj Provision for Doubtful Debts was raised to Rs. 1,400 and further bad debts of Rs. 300
were written off. New Proy
1Y) In the month of March, 2021, a fire broke out and destroyed stock to the value of Rs.

aff_q. The insurance company admitted claim for loss of stock of Rs. 5,000 only and the

amount was paid in April, 2021. :
yom:standing salaries were Rs. 500.

(v# Prepaid insurance was Rs. 250 and prepaid advertisement Rs. 500.7”

Sv/iimachinery was depreciated by 10% and furniture by 15%.
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ILLUSTRATION 11

The Balance Sheet of Mr. Popatlal, a merchant on 31st March, 2022 stood as below:

Liabilities Amount | Assets Amount
X 3
Capital 2,40,000 | Fixed Assets 1,25,600
Trade payables 1,64,000 | Inventories 2,06,400
Bank Overdraft 1,46,000 | Trade receivables 1,88,000
Less: Provision (6,200) 1,81,800
Cash 36,200
5,50,000 5,50,000
Required

Show opening journal entry on 1st April, 2022 in the books of Mr. Popatlal.

I +he Books o] Mr Popatlol
Jourrfal

IMQ:L (l?'ixed, /‘]Ssdh Pl'lc. or |56 00
Inventories ﬂl‘ Or. Q06400

Trade Kecefvable Or- 138000

Cash Prl(, Oy 36200

To Trade Poy | 64000

To O:lpi*ti

240.000

To providen 6200
To BanR D\lerdmL{' 146000
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AL
ILLUSTRATION 9

Shri Mittal gives you the following Trial Balance and some other information:

Trial Balances as on 31st March, 2022 ~

Particulars Dr. .
L4 L4
Capital 8,70,000
Purchases and Sales 6,05,000 | 12,170,000
Opening Inventory /72,000
Trade receivables and Trade payables 90,000 | 1,70,000
14% Bank Loan (loan taken at year end) 2,00,000
Overdrafts (overdraft taken at year end) 1,712,000
Salaries 2,70,000
Advertisements 1,710,000
Other expenses 60,000
Returns p 5IE' 40,000 35 EL%
—w
Furniture =~ 4,50,000
Building 8,90,000
Cash in Hand ¢ 2,000
Input CGST 9,000
Input SGST 9,000
Output IGST - > 15,000
26,07, 000 .3_;6,07,000
Closing Inventory on 31st March, 2022 was valued at < 1,00,000.
Required
Prepare final accounts of Shri Mittal for the year ended 3 1st March, 2022.
W_L\l! \—Put | (;5T- 15000
) Inpu poF CYst (4000)
& - 33000,

3nl:~ulr 5851' _ﬁ_O.QQ—’ Balanc mmainl

will be Sh0wn

n
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ILLUSTRATION 10

Mr. Mohan gives you the following trial balance and some other information:

Trial Balance as on 31st March, 2022

Particulars ¢ ¢

CapitaV” 6,50,000

Sales _~ <+~ 9,70,000

Purchases ~ 4,30,000

Opening Inventory — 1,10,000

Freights Inward —~ — 40,000

Salaries = -+ 2,10,000

Other Administration Expenses ~ - 1,50,000

Furniture 3,50,000

Trade receivables and Trade payables - 210000 | 1,90,000

Returns =7 20,000 | 12,000

Discounts =~ 19,000 9,000

Bad Debts -~ — 5,000

Investments in Government Securities =~ 1,00,000

Cash in Hand and Cash at Bank .~~~ 1,89,000

Input CGST 10,000

Input SGST J 10,000

Output CGST -8,000

Output SGST ~8,000

Output IGST ~ 6,000
18,53,000 | 18,53,000

Other Information:
(1) Closing Inventory was < 1,80,000; -
(i) Depreciate Furniture @ 10% p.a.

Required

Prepare Trading and Profit and Loss Account for the year ended on 31.3.2022 and Balance Sheet

of Mr. Mohan as on that date.
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Mr. Bansal"w/bmitted to you the following trial balance, which he has not been able to
agree. Rewrite the trial balance and prepare trading and profit and loss account for the

year ended 31.3.2021 and a balance sheet as on that date after giving effect to the

undermentioned adjustments:

Particulars Dr. Cr.
4 4
Capital”’ 16,000
Opening stock - 17.500 -
Closing stock « X . ‘ 18,790 \
Drawings 3,308 -
Returns inward — -S|& - 550
Carriage inward «— Purchase i{dmr 1,240 -
1,400
Returns outward X840
Carriage outward v/~ Exp- Sulg_gkia 2 - J25
Rent paid - -
Rent outstar@_n{- Alreedy a(a with Reab y 1504
[Purchases] - dont Dt 13000
Sundry debtors _ To ofs Renb 5,000
Sundry creditors - g_ggg
Fumiture—" 1,500 -
Sales - " 29,000
Wages _- 850 -
Cash .- 1,370
Advertisement __~ 950 —
46.505 68.665
Adjustments:

1.  Write off ¥ 600 as bad debt and make a provision for doubtful debts at 5% on

balance sundry debtors.

2. Stock valued at ¥ 2,000 was destroyed by fire on 25th March,2021, but insurance

company admitted a claim for ¥ 1,500 only and paid the sum in April,2021.

3. Depreciation to be provided on furniture at 10% per annum.

Y. C|05'ma Sto GR- 19190
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_ﬁ“ial Balance

as on 3Al.032p2l

S B (
CO ibal 16000
P Stock 17500
mlDlnj 3305
Qd-um Inward 55D
Cmﬂ%j gnward 124D
sll' with A 1400
% m oulward 8'-{0
Cor aqe outard 125
ch} 200
Rerﬂ: 0’5 |50
Parchasta 13000
Debitors 5000
(7 Creditors 2200
Furniture 1S00
Bales 14000
Naa 350
Cash 1’370
&dutrhsenqen’t' 4So
42190 H&I40
l
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Trading and Profit and Loss Account of Mr. Bansal

for the year ended 31st March,2021

Dr. Cr.
Particulars . ¢ | Particulars ¢ ¢
To Opening stock 17,500 | By Sales 29,000
To Purchases 13,000 Less: Returns 550 28,450
inward
Less: Returns outward (840) 12,160 | By Stock 2,000
destroyed by fire
To Wages 850 | By Closing stock 18,790
To Carriage inward 1,240
To Gross profit 17.490
49,240 49.240
To Carriage outward 725 | By Gross profit 17,490
To Rent 800
To Advertisement 950
To Bad debts 600
To  Provision  for 220
doubtful debts (5% of
< 4,400)
To Loss of stock by fire 500
To Depreciation on furniture 150
(10% of ¥1,500)
To Net profit 13,545 L
17,490 17,490

(} Scanned with OKEN S




Balance Sheet of Mr. Bansal

as at 31st March,2021
Liabilities ¢ | Assets ¢
Capita 16,000
Add: Net profit 13,545 Furniture 1,500
29,545 Less: Depreciation 150 | 1,350
Less: Drawings 3,305 | 26,240 | Deposit with X 1,400
Sundry creditors 2,200 | Closing Stock 18,790
Outstanding rent 150 | Sundry debtors 5,000
Less: Bad debts 600
4,400
Less: Provision for 220 | 4,180
Doubtful
Debts
Insurance claim receivable 1,500
Cash - 1,370
28,090 28,090
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ILLUSTRATION 7 ~—

The balance sheet of Thapar on 1st April, 2021 was as follows: _ E‘I | E Q E‘ “;B-
Liabilities Amount | Assets Amount

< 4
Trade payables 15,00,000 | Plant & Machinery 30,00,000
Expenses Payable 1,50,000 | Furniture & Fixture 3,00,000
Capital O|l5 8,;‘ 50,00,000 | Trade receivables 14,000,000
fpmd“"g"jﬂ.—a the Cash at Bank Cﬁ 6,50,000
\le':-g;- Inventories 13,000,000
66,50,000 66,50,000

”

During 2021-22, his Profit and Loss Account revealed a net profit of ¥ 18,30,000. This was after
allowing for the following :

(a) Rent received from property let out ¥ 3,00,000. " DQP Rewrd .
(b) Depreciation on Plant and Machinery @ 10% and on Furniture and Fixtures @ 5%.

v v
AC) A provision for Doubtful Debts @ 5% of the trade receivables as at 31st March, 2022.

-

But while preparing the Profit and Loss Account he had forgotten to provide for (1) outstanding

expenses totaling ¥ ?,80,%0 and (2) prepaid insurance to tfle/extent of ¥20,000.

His current assets and liabtlities on 31st March, 2022 were: Inventories ¢ 14,50,000; Trade
recetvables ¥20,00,000, Cash at Bank ¥ 10,35,000 and Trade payables ¥ 11,40,000.

During the year he withdrew ¥6,00,000 for domestic use. 2 P I-PgL OD—

Required ' uF Ins fﬁ 0'5__6)_\?-
. To 2L

Draw up his Balance Sheet at the end of the year. %

WN . (Prolif % Loss A?c. CR@U‘Eed]
- LOT the Ymr énded A« Mo, 2
O

To O,s oonrmsea 180.000
To Neéb l)ro\;\JG 1610.000

Cr
by bal bjd 1830.000

bﬂ Prt,aa‘id Insurane | 20.000

(¥ scanned with OKEN Scanner



Balonce Sheet

as on Akt P’|ar. 2032

fe)

)
[ 1A

Gl)" 50,00 .000
+ Ndfmb{; 1670.000
) Dmm,ﬁ,, (oooom)  60.70.000
Ols Exp 180.000

Trade PJodoblw 11,40, 000

"13490.000

Pre ofd Insurante
Plont P"od’\ . 30.00.000
(-3 Oelm ( 300.000)

Pum gl)ixhjrr 300000
> e (15000
ﬂn\!enﬁ)rm

Trade Reo - JD.00,000
L—JPrnuErDD (lOODOOJ

Cashat Bank

J0.000

| 100000

285000
14$0.00D

1900.00D

1035000
1390000
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RTP - Final Alc + Redbification

The following is the Trial Balance of Mr. T on 315! March,2022:

Dr. Cr.
4 . 4
Capital - . 18,00,000
Drawings - 36000 ~ 2,10,000 -
Fixed Assets (Opening) Z 4,20,000 | 42000 )
Fixed Assets (Additionsm:ﬁ,oo,ow O} Abi .
Opening Stock bmonths — 180000 | :
Purchases 4-43000 +— 48.00,000 -
Purchases Returns 4~ 3000 - 2,07,000
Sales - |=— 66,00,000
Sales Returns — 3000 +/ 2,97,000 -
Debtors —~ 7,50,000 .
Creditors +48000 " -| — 6,60,000
Expenses +36000-13000 - 1,50,000 .
Fixed Deposit with Bank — 6,00,000 -
est on Fixed Deposit - — 60,000
E)Onk @ —— = 24 000
uspense A/c — > 6,000
Depreciation - 42,000 « -
Rent (17 months upto 31.8. 2022) [u 2 - 3|8 51,0004 21000 ¢35 (5000
Investments 12% (01.8. 2021) 7,950,000 1 -
Bank B:aIaalnm;-l:'-‘fll'ﬂs L,al(al’n Int 507,000 -
93.57.000 93.57.000

Stock on 315 March,2022 was valued at ¥ 3,00,000. Depreciation is to be provided at
10% per annum on fixed assets purchased during the year. A scrutiny of the books of
account revealed the following matters:

() ¥ 60,000 drawn from bank was debited to Drawings account, but out of this amount
withdrawn ¥ 36,000 was used in the business for day-to-day expenses.

(i) Purchase of goods worth ¥ 48,000 was not recorded in the books of account upto
31.03.2022, but the goods were included in stock.

v
J4” Purchase returns of ¥ 3,000 was recorded in Sales Return Journal and the amount
was correctly posted to the Party's A/c on the correct side.

7] Expenses include ¥ 18,000 in respect of the period after 31¢* March,2022.

Give the necessary Journal Entries in respect of (i) to (iv) and prepare the Final Accounts
for the year ended 31s* March,2022.

(3 scanned with OKEN Scanner
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Alc DI” 36000
L E\(Pen_slgg dnl:nwnnjs Pr' 36000 ~

e Or Yg8ooo
. Fuichogs R10red|+orﬂ1 48000

3. Corfgg’li_c_nﬁ \z__;lgﬂ
- (l)arl:j DOr  3o00 Sales Re;t Or 3000

To Pumh R’at 3000~

= S Dr‘ 6000
guEr Méqleo Rc.t Ale 3000 -

To Puroh Rob P:l 3000 -

18000 — &k
(me aid EEJFP ﬁ‘ _0;)9?000

NG



Trading and PPOE t & Lo ﬂc
3 LDF‘ the Yeor ended 3[)3[10).2.

L)
Y B S S > <
To . opstock 180.000 BH Sales - 6600.000
To ?UTOhGSta - Y4800.000 Less Sales Ret 244000 | 6306000
Add: Ommission Y8oo0 [247000-3000)

Lese: Purch Reb (Q0.000)] U633000

(307000 + 300 By Dosing Stock, 300.000
To Glmj?my% 1782000 d g L

-__-_._——I—‘

To Dep oh (l?ued Rsds | 72000 Ba Giross QmLH: 1783000
(42000 +30.0002
To Expensn- 150000 -
Add: Rechlication 36000 Bj Ant on +O. £0.000
| ess meaTd (13000) | 168000
ij Int on Dnv- 60000
To Rent - 51000 [ 80000112 x8

S PRP (VSo00) | 36000
To Net Pro})ﬁ: 1632000

— - e =
O — —— e S e— VAT




Balance Sheet
0s on 3l Mor. 2022

tab ; A5 S¢ {

GJP - 1800.000 (L. Sk 300,000
Less: Dra@ding, 174000 Fized QSsdh 10,20.000

[210.000-3b003) (- Dep (30.000) Q.Q0.000
P‘ddt Neb Pmbt 1632000 3&58000
(I)m aid ﬂoxf)ensz 1000
E 150.000
Creditors - 6.60,000
Add: omission 48000 “10%000 Qxcd Dc?azfr 600.000
Bung owerdrels | Q4000 | ‘L2.p7d Reb | 13000
Inveatment 150.000

ﬂw’u«d Int an Jnv. 60,000

Bank 507000
29,40.000

224 0000



fuld

(c) The balance sheet of S on 1st A;;!, 2021 was as follows:

Particulars Amount (?) | Particulars Amount (<)

Trade Payables 6,50,000 | Furniture and Fixtures ———> 6,50,000
Expenses Payable 75,000 | Vehicle 2,75,000
Capital 22,00,000 | Trade Receivable 11,00,000

Cash at Bank 4,75,000

Inventories 4.25.000

29,25,000 29,25,000

During 2021-22, his profit and Loss Account revealed a net profit of ¥6,70,000. This was
after allowing for the following:

(i) Commission paid to selling agent ¥ 65,000 ~ 9 &15000
(i) Discount received from creditors & 75,000 > 4 'f (5b000-3
400,000 +50.000

(iii) Purchased a vehicle of 50,000 on 315 March, 2022 -

(iv) Depreciation on Furniture and Fixtures @ 10‘;’; and on Vehicle @ 20%

(v) A provision for doubtful debts @ 3% of the trade receivables as at 31t March, 2022
But while preparing the Profit and Loss Account he had forgotten to provide for

(1) prepaid expenses ¢ 15,000 and } % : No‘ﬁﬂhqen\)

(2) outstanding commission ¢ 35,000. .7 done 7

I/Hr's current assets and liabilities on 315 March, 2022 were: Inventories ¥ 6,50,000. Trade
Receivables 13,00,000 (before provision for doubtful debts), cash at Bank 5,50,000 and
Trade Payables ¢ 1,46,000.

During the year he introduced further capital of ¥ 3,00,000 into the business.

You are required to prepare the balance sheet as at March 31, 2022. (10 Marks)

(3 scanned with OKEN Scanner



Balance Sheet of S as on 31st March, 2022

Liabilities < | Assets 3
Capital 22,00,000 Cash at Bank 5,50,0001
Add: Net Profit (WN.1) 6.50,000 Trade receivables| 12,61,000
= Do (0%
28,50,000 Vehicles (WN. 3) 2,70,000
Add: Introduction of capital  3,00,000 Furniture & Fixtures IWJ
(WN. 4)
31,50,000 | Inventories 6,50,006
QOutstanding commission 35,000 | Prepaid expenses 15,000
Trade payables 1,46,00((
33,31,000 33,31,000
Working Note 1
Profit and Loss Account (Revised)
Particulars X | Particulars 4
To Outstanding Commission 35,000 | By Balance b/d 6,70,000
To Net profit 6,50,000 | By Prepaid expenses 15,000
6,85,000 6,85,000

& Scanned with OKEN S
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ILLUSTRATION 12

The following is the schedule of balances as on 31.3.22 extracted from the books of Shri

Gavaskar, who carries on business under the same name and style of Messrs Gavaskar
Viswanath & Co., at Mumbai:

Particulars Dr. Cr.
L4 3
Cash tn hand 14,000
Cash at bank _e» 26,000
Sundry DebtOrs e——————eeeeeeeeeeeee. 8,60,000
Stock on 1.4.2021 » 6,20,000
Furniture & fixtures < 2,14,000
Office equipment e 1,60,000
Buildings L 6,00,000
MOLOr ClI c——m———————————————————————————— <, (0,000
Sundry Creditors E_(_J:OOU
» Loan from Viswanath 3,00,000 (K12 1&
«” Provision for bad debts ﬁo 100 |
Purchases ———eeeeeeeee e 14,00,000 ’ ?.*i_o—_w
Purchase Return§ oo o 26,000 |
“Sales 23,00,000
_Sales Returns 42,000
jafuries —1,10,000 65&015
| Rent for Godown ) (MOr 55,000|/-5500
nterest on loan from Viswanath =1 27,000 '
= Rates & Taxes 1,000
wDiscount allowed to Debtors 24,000
wDiscount received from Creditors « =—————————— | 6, 000
# Freight on purchQses =——————————————————— ] 2,000
«Larriage C.l_m_v_v_{_:t_r_'ld_s —_—————— 20,000
Prawings +40000 — 1,20,000
~Printing and Stationery: 18,000
“Electricity Charges - 22,000
_Insurance Premium 4000 00000000 55,0007|5000
General office expenses = 30,000
Bad Debts il - 20,000
Bank charges —]6,000
Motor car expenses# < 36,000
Capital A/c 16,20,000
TOTAL 47,22,000 | 47,22,000

Prepare Trading and Profit and Loss Account for the year ended 31st March, 2022 and the
Balance Sheet as at that date after making provision for the following:

(¥ scanned with OKEN Scanner
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y Depreciate: (a) Building used for business by 5 percent; (b) Furniture and fixtures by 10
percent; One steel table purchased during the year for ¥ 14,000 was sold for same price
but the sale proceeds were wrongly credited to Sales Account; (c) Office equipment b}_/_lg
percent; Purchase of a typewriter during the year for < 40,000 has been wrongly debited
to purchase; and (d) Motor car by 20%.

g~  Value of Mt the close of the year was < 4,40,000.
é’? Two month's rent for godown (s outstanding.
Interest on loan from Viswanath is payable at 12 percent per annum, this loan was taken
on 1.5.2021. - 3l|3lfmn, \ n___’)__@lha
Provision for bad debts is to be maintained at 5 percent of Sundry Debtors.
‘6/ Insurance premium includes < 40,000 paid towards proprietor’s life insurance policy and
the balance of the insurance charges cover the period from 1.4.2021 to 30 6.2022.
15000 3+ 3000 345 9 M prtPoid..
15
Tadinj A1
Lnr +hc(|je.nr ended 3J|1.|~ qar 22
. Z “Part Z
To op. StocR 620.000 xd Sala - ol300000
To Purohaam - 400000 Rectication  (14000)
(=2 Rwhkwﬂon (40.000) ~* Sales Reb (42000) | A 44000

3 Purch®Reb  (26000) | 1334000

By closfng 8tocR Y .Y4o.000
To eraht |2000 3 J

To 5»twu TaroLi% T 8000
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Qrogljﬁ % 0s: ﬁ'lc

Lor the Jcc»r ended - -
' NY (]
To D6 - By (iross Brolit 118000
Bul\dlp 30,000 d % t
Furn 2| U - 30000 E’:bL Dfsc. Ree. |6000
O“ eq.  ~ 30,000
Motor Car - 40,000 ,|§20.000
To Rent L Tores 10 00

To Rent - b3000
Add: OfsRenb _1)000 | 66000
To Qalanen 1.10.000
To Jnt on Leon- 7000
+ Ols Inib boeo | 33000
To  Ofc altowed 4000
To Baddebh 20.000
lesst Prov. [or OO0 (30.000)
lldd N prov. ‘43000 33000
To Cﬂl’l’la ¢ Ouhword QOIOOO
To Ins Frcm 55000

-2 Orawi ({10.000_)
- /Pre :T (3000) 13000

Pnnt L Skt 12000
Elechrlcl\a L2000

30.000

To N 0

To Q‘BmEEL oi;m e 16000

To Mot Ghug‘l 36000
173000

To Net rProk’c




Ralance Shect

0s On 3l P’lov

20

[ $ah | T | Pjssﬂja | Z
C°P - 1620.000 E)ui\di‘rﬁ - 600,000
|Less: E)ra&)irﬂA (160.000) (-3 De‘a (30000)| 570.000
[190.000 +40.000) Cosh in hand, 4000
Add: Pofs 113000 | 1633000 Forn 8lid - 4000
> Sal (14000)
2 DeP (20000)| 130.000
Cash 'ab Bank 26000
@il’ ch }60.000
Loan {Jrom Vichwan - | 300,000 + Rurchiins 440.000
-3 DeF (300002| 170.000
Sundy Creditors | U30.000
Ogs Ront l}or (lnd.om 1LOOD Motor Gor - 000000
ols At on Lodn, 6000 >0 ( Y0000 | 160.000
Closing gtock 440000
Dob}ouj - 860000
) Prowlyr op C 4loon) 8 17000
?refdf’d Insusane | 3000
Q380.000 2320000




PO

From the following particulars extracted from the books of Ganguli, prepare trading and
profit and loss account and balance sheet as at 31st March, 2022 after making the

necessary adjustments:

1060

4 4
Ganguli’'s capital account | 5,40,500 | Interest received 250
(Cr.) as on 1.4.2021
Stock on 1.4.2021 2,34,000 | Cash with Traders Bank Ltd. 40,000
Sales 14,48,000 | Discounts received 14,950
Sales return 4\15p00 is_,_qg_o Investments (at 3E‘%) as on ‘3.5'_929

Purchases - 10,000

12,715,500

Purchases return 29,000
Carriage inwards 93,000
Rent 28,500
Salaries 46,500
Sundry debtors —15000-10.000 7,20,000
Sundry creditors - 10,000 74,000
Loan from Dena Bank Ltd. 1,00,000
(at 12%)

Interest paid ———————————2 4,500
Printing and stationery 17,000
Advertisement 56,000

1.4.2021

Furniture as on 1-4-2021+10,0p0 9,000

Discounts allowed 37,700
General expenses 19,600
Audlit fees 3,500
Fire insurance premium 3,000
Travelling expenses 11,650
Postage and telegrams 4,350
Cash (n hand 1,900
Deposits at 10% as on--21,50,000
1-4-2021 @JF]S&:‘B

Drawings 50,000

(¥ scanned with OKEN S
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Adjustments:

»U'/ Value of stock as on 31st March, 2022 is < 3,93,000. This includes goods returned
by customers on 31st March, 2022 to the value of < 15,000 for which no entry has

been passed (n the books.
wnl

(¥ Purchases include furniture purchased on Tst January, 2022 for £10,000.

-4
3  Depreciation should be provided on furniture at 10% per annum.

(4) The loan account from Dena bank in the books of Ganguli appears as follows:

- v’

¢ (r ¢

31.3.2022 | To Balance | 1,00,000 | 1.4.2021 | By Balance | 50,000vw

c/d b/d
31.3.2022 | By Bank 50,000
100,000 (Add) 100,000

g Sundry debtors include ¢ 20,000 due from Robert and sundry creditors include

B e -

710,000 due to him.

.@ [nterest paid include < 3,000 paid to Dena bank.
-~
OQ,/h:‘erest received represents < 1,000 from the sundry debtors (due to delay on their
part) and the balance on (nvestments and deposits.

,Q/ Provide for interest payable to Dena bank and for interest receivable on
. " ﬂ
(nvestments and deposits.

(9  Make provision for doubtful debts at 5% on the balance under sundry debtors.-e
I £S,

Q Robert
Wl

Crediton D6b+0 V- 2.01000
10,000 C10.000)

Se,tﬂu) 10,000

(¥ scanned with OKEN Scanner
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ﬁar the Jw ¢nded  Alst r‘]ar, 2012

O 1 § Or'b'
Bﬁ Sales -
TO PUI‘Oh 13155‘00 hesst Saha RG}B (53000)
uLum purdh (10.0000 L43000 +1S000d

E)H Clos“ina 3heR | 393000

To DGE on Lum. [WN 1] 150

To Ght IDcu‘d - Y4Soo

Add: ofs It 3ooo| 7500 49%2& 1350
Fla

l]ccrued 10.000 | 171250
To provjor Qoub»tul 479D
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LO N Dem B(ln
) !ngi‘s Snt \

Sundry Crd: Tuogo
(-3 f)u&o obot (10.000)

PRalance Sheel

100.000
3000

s on Alst I\’]ar, 2022

Nsselz
los S’rboR
Sundnl Qc lzan 120.000

> Sales Reb (15000)

(>Due from Reloert (100002
> Prov.{or 00 (4150)

pumHurc - Qoo0
t Pirchased 10.000

(- Dep (11502

I:)c,orue d Int

A

343000

40250

10.000



WN | Oe.P on Lum‘rlrum

- 9000 x10 + 10.000 xlQ
00 . 100 )

=1}15p

WNZ it on Dena Banke Loan -
o 0 “ 50.000% )2 . 6000, Int ?a?d
induds T 3000 (?aid o Denc bank, 100
the balanu 3000 % Ols-

whd  Jnterst Rer.-— 1230
) e.oLrDm Qebtorn (1000)
gnt me 3[‘]\7 g(DEJP GQSD R
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00
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The following is the schedule of balances as on 31.03.23 extracted from the books of

M/s RM r& Co.

Particulars Dr. Cr.

| g g
Bank charges 24,000

{_Biiﬁngs_ A 9,00,000 ___

_(_E_a_pital Alc | 19,48,05}0
Carriage Outwards 30,000
Cash -at bank - 39,000

| Cash in hand 21,000

_I-)iscount a].low.ed i 36,000
Discount received I | 24,000
Drawinga L l,B0,00T |
Electricity Charges 33,000 |
Freight on purchases 18,000
Furniture & fixtures 3,21,000 |
General office expenses 45,000
Insurance Premium 82,500
Interest on loal-: > 35,000
Loan : 6,00,000
Pr-inting and St;t_i-l;le;}' | - ;7_000 | ey
Purchase Returns e | 39,000 |
Purchases 21,30,000 |
Rent for Godown o 82,500 |

_ e _—
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Particulars Dr. Cr.
L4 3
Salaries | 1,65,000 |
| Sales 35,50,000
L Sales ﬂturm 63,000 ‘ |
| Stock on 1.4.2022 | 9,30,000 | i
Sundry Creditors Sl i 6,45,000
_S—unt_iry Debtors_ ! | 12,_90,002_' _ f
Vehicles } ¥ | 3,00,000 | = -
Vehicles running expenses 54,000
TOTAL 68,06,000 | ssﬁs,qooj

Prepare Trading and Profit & Loss Account for the year ended 31 March 2023 and
the Balance Sheet as at that date after making provision for the following:

(1)

(ii)
(iii)

(iv)

(V)
(vi)

Value of stock as on 31.03.2023 is ¥ 4,10,000. This includes goods returned by
customers on 315t March, 2023 to the value of ¥ 22,000 for which no entry has
been passed in the books.

Purchases include furniture purchased on 01.10.2022 for T 30,000.

'Depmniate :

(1) Building by 5%
(2) Furniture and Fixtures by 10%

(3) Vehicles by 20%

Sundry debtors include ¥ 35,000 due from Goku and Sundry creditors include
! 25'm0 due to 'hjm -------------

Provision for bad debts is to be maintained at 4% of Sundry Debtors.

Insurance premium includes ¥ 42,000 paid towards proprietor’s life insurance
policy and the balance of the insurance charges cover the period from 1.05.2022

to 30.4.2023.
(15 Marks) -
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(a) Karuna decided to start business of fashion garments under the name of M/s. Designer
Wear on 1 April, 2020. She had a saving of about ¥ 10,00,000. She invested ¥ 3,00,000
out of her savings and borrowed equal amount from_bank. She purchased g commerc:al

space for ¥ 5,00,000 and further spent Z 1,00,000 on n its renovation to make it ready for

business.
Loan and interest repaid by her in the first year are as follows: 500,000
30th June, 2020 - - 15,000 principal+ ¥ 9,000 interest ﬁl).r?i: _(gggo Dg)
30th September, 2020 - - £15,000 principal+ ¥ 8,550 interest P;’L
31st December, 2020 - - 15,000 principal+ ¥8,100 interest —|¢
31st March, 2021 - ¢ 15,000 principal+ ¥7,650 interest.  J __

In view of further capital requirement, she transferred ¢ 2,00,000 from her saving bank
account to the bank account of the business. She paid security deposit of € 7,000 for
telephone connection. Furniture of ¥ 10,000 was purchased, All payments were made by
cheque and all receipts in cash were deposited in the bank.

Pl iy

At the end of the year, her business showed the following results:

Particulars | Amount | Particulars Amount
Total Sales | 20,00,000 | Total Purchases v 17,00.000 |
Electricity Expenses paid / 40,000 | Telephone Charges v+ —T 50,000
Cartage Outwards « | 60,000 | Travelling Expenses =  |— 45,000
Entertainment Expenses 5,000 | Maintenance Expenses - 29, 000_
Misc. Expenses 7 15,000 | Electricity Expenses Payable 20, 003/
Other Information: 60.000

(i) She withdrew ¥ 5,000 by cheque each month for her personal expenses.
(i) Depreciation on building @ 5% p.a. and oil furniture @ 10% p.a.
(iif) Closing stock in hand as on 315t March, 2021: 5.5

Prepare trading account, profit and loss account for the year ended 31-3-2021 and Balance
Sheet as on that date. (10 Marks)
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RTP

The following are the balances as at 31st March, 2021 extracted from the books of

Mr. Satender.
2 .

< 4

Plant and Machinery 78,200 | Bad debts recovered 1800
Furniture and Fittings 41,000 | Salaries 90,200
Bank Overdraft 3,20,000 | Salaries payable 9,800
Capital Account 2,60,000 | Prepaid rent 1,200
Drawings :I- 32,000 | Rent 17,200
Purchases 6,40,000 | Carriage inward 4,500
Opening Stock 1,29,000 | Carriage outward 5,400
Wages 48,660 | Sales 8,61,200
Provision for doubtful debts 12,800 | Advertisement Expenses 13,400
Provision for Discount on debtors 5,500 | Printing and Stationery 5,000
Sundry Debtors 4,80,000 | Cash in hand 5,800
Sundry Creditors 1,90,000 | Cash at bank 12,500
Bad debts 4,400 | Office Expenses 40,640
Interest paid on loan 12,000

Additional Information:

Jr Purchases include sales return of ¥ 10,300 and sales include purchases return of
< 6,900.

& Goods withdrawn by Mr. Satender for own consumption ¥ 14,000 included in

purchases,

3, Wages paid in the month of April for installation of plant and machinery amounting
/ ;
to ¥ 1,800 were included in wages account.

A Free samples distributed out of purchases for publicity costing ¥ 3.300.

\j/ Create a provision for doubtful debts @ 5% and provision for discount on debtors
@25% P 4 -

B Deprec:atlon is to be provided on plant and machinery @ 20% p.a. and on furniture
and ﬁitmgs @ 10% p.a. —

@ Bank overdraft is secured against hypothecation of stock. Bank overdraft
outstanding as on 31.3.202§ has been considered as 80% of real value of stock
(deducting 20% as margin) and after adjusting the marginal value 80% of the same
has been allowed to draw as an overdraft.

Prepare a Trading and Profit and Loss Account for the year ended 31st March, 2021, and
a Balance Sheet as on that date. Also show the rectification entries.
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Mr. Birla is a proprietor engaged in business of trading electronics. An excerpt from his
Trading & P&L account is as follows:
————

Trading and P&.L A/c for the year ended 31st March, 2022

Particulars ¢ | Particulars 4
To Cost of Goods Sold v’ 45,00,000 | By Sales C—100.00.000
To Gross Profit ¢/d D— 5500.000

E-lcy - len
To Rent A/c 26,00,000 | By Gross Profit b/d D- 55/la¢
To Office Expenses 13,00,000 | By Miscellaneous E

Income g
| 5 00.000

To Selling Expenses B ——100.00D
To Commission to Manager (on 2,00,000
Net Profit before charging such
commission)
To Net Profit _A—1800000

G 6_0._0_0 00D 60,00,000

Commission (s charged at the rate of 10%. L X C = |00.000
100

Selling Expenses amount to 1% of total sales.

You are required to compute the missing figures.

(ProLi\; beLe\"c wmsts?on X_}(_g,b - 900-000
/PFOLi% bel}onc tomm: < L000.000

QroLi# a)tu ohaamj Comm- Z1800.000
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ILLUSTRATION 13

Crimpson traders profit and loss account for the year ended 31st March, 2022 includes the
following information:

3
(1) Depreciation 57,500 -&. pm‘ﬁrﬁ?ﬂh
(i)  Bad debts written off - LosS 21,000 C. Neithey
(itt)  Increase in provision for doubtful debts 18,000=Q- fl)rou'l's'itm
(iv)  Retained profit for the year 20,000 b. Rﬁﬁmﬂ
(v) Liabtlity for tax 4,000 Q. pTOV?-S?Dn-

Required

State which one of the items (i) to (vi) above are — (a) transfer to provisions; (b) transfer to
reserves, and (c) neither related to provisions nor reserves.
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True and False

\ Co

i)

12.

12.
14.

15,
16.
1/

8,

The income statement shows either net profit or net loss for a particular periﬂd.-l?‘ Le

Gains from the sale or exchange of assets are not considered as the revenue of the

business. Falge, 311{.0‘\16

The salary paid in advance (s not an expense because it neither reduces assets or nor
increase liabilities. TrQ&

A loss is an expenditure which does not bring any benefit to the cuncern._ﬁ'.lfﬂ

current
All liabilities which become due for payment within the year are classified as long-term

liabilities. False,

The term current asset is used to designate cash and other assets or resources which are
reasonably expected to be realized or sold or consumed within one Eur.T&uc.

An asset gives rise to expenditure when it (s acquired and to an expense when it (s
consumed. THVE

If the balance of an account on the debit side of the trial balance where the benefit has

]

already expired then it (s treated as an expense. {TV&

Sales less cost of goods sold = gross profit. ‘fmu

If the debit side of the trading account exceeds its credit side then the balance is termed

as gross profit. False
E-l.{ss PLL Alc ()

The provision for bad debts is debited to Sundry Debtors Account. rOh‘-‘

- Snwmex
The provision for discount on creditors (s often not provided in keeping with the principle

of conservatism. Fﬂlss E)Qddoblr Qa. Pj(, (.)
a unt.l"‘-'lw

The debts written off as bad, if recovered subsequently are credited to Debtors Ac

The adjustment entry in respect of income received (n advance (s debit Income received

(n advance account and credit income account. Fﬂlﬁﬁ : &1“’"“' g" :
nc &t in Adv-

+ . + , Dfﬂuﬁi . . * T“. '
Premium pqid on the life policy of a proprietor (s debited to profit and loss accounttQls®

Depreciation account appear (n the trial balance (s taken only to profit and loss uccuunrjjw,!

v
Personal purchases included in the purchases day book are added to the sales account

e + Fal dedvdled rom Rirchase
in the Trading account. False + Orawings lfﬂ

Medicines given to the office staff by a manufacturer of medicines will be debited to

salartes account. FU‘I
debited 1o Orows >

Goods worth <600 taken by the proprietor for personal use should be credited to Cﬂa_:’ tal
Account. Falsr.

If Closing Stock appears in the Trial Balance, the Cfﬂsing\ir%ﬁntﬂry (s then not entered

(n Trading Account. It (s only shown in the Balance Sheet. ol .
——

«—Unit_over x
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