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CA Hardik Manchanda

&

~ NO -Profit OrganisationSection 8 of V

the CO
.Act2013 Welfare
Intention - Motive behind NPO is to Render

Services to the society or members.

Financial
Statements

Receipts & - Balance
Payment Ala Income & Sheet

V Expenditure AlcSummary of cash book -> Similar to Profit & Los Alc
without date column ↓

Only revenue nature
v - transactions.
Dr Cr

All Receipts All payments -> Only reading to currentyear
- Strmpeev. ScapitalNature

- Income T Exp = Supas
which they relate Exp > Income= Deficit



CA Hardik Manchanda

> Main Sources of Income
1. Donation
2. Subscription - Regular income
3. Entrance Jees
4
. Life time Membership fees
5. Government Grant

* ExpenseAit to be debited to Income & ExpA .

2022 Salary paid - 120.000 ,

Prepap Salary a
- (E200

OIs SalaryasOn-
+E100

Dr. in 903A :1
, 10,000



2022 .23 Salary Paid -21
.
50

.
000

- &

Repaid Salaryan
o

See
- (E15000)

OIs SalaryasOP-tE200

PrepaidSalary as on - * :20
,

000

1/4/22

Ossal as on - (E10.000)
-

1/4/22

165000

PrepaExp-closing balance - Paid during the Cy
↓

Exp . not related to CY
.

- Opening balance - Paid during the PY
Exp related to CY

OIs exp-closing balance - Exprelated to CY
Not paid duringCY

Op balance - Paid during the CY
Exp of PY



CA Hardik Manchanda

-

2021 Ossal. PY
3(-

~
t
-

+

(s

&

Salary paid during 2021-22 23000
Less : Salaries unpaid On 31/3/2021 (1400s
-

Salaries Prepaid on 31/3/22 CGOOS

Add: Salaries Prepaid on 3113121 400

Salaries unpaid on 31/3/22 1800

Salary to be Or . to 903H, 23200



Subscription
Ant contributed by member on
regular basis.

Revenue Nature InconExpA
Eg-1 Sub

·
received during the year. 2022 . 23 - 125000

OIs Subscription for the year 202122 - (E10
.
000)

Adv Sub , received during the year
-(E150001

=
=>

Cr
.
to 903 Al 5100

,
000

202324 Sub. Received during the year- #150
.
000

Ols sub for the year 23.24
- + 510

,000
-

Adv . Sub received during the year- (E5000)Py ↑ 15000for . SubMecduring & As a #.000
-

22-23

leg. Sub. Received during the year- E300.000 AssumptionM -

OIs sub as On-31st Mar, 2023 => E 20, 000 · This o is for the
Y ↑

Assumption: Adv. Sub as on 31st Mar 2023 - (E10
,
000) .

=>

This ant L os Sub an On Bist Mar 2012
- 1215000/

is received Adv . Sub as on 36+ Mor 2022 +E 8000

during C.Y

fortheyear
7303000



Smp. Econcepts
"as on"< balance existing on that particular date.

"for theyear" > Amt relating to that particular year

2223 +6000 PY

Eg Sub received during the year- & 1 ,80 ,000 4000

os sub. C on 31/31 23 -
- = 10

,
000-6000

-

Asset
L

Adv .
Sub as on 31/3/23- - (E8000 CY

B ~ Ols sub as on 3113/22 - -12000-800d
Adv . Sub as on 31/312- + 15000S

#- As on 31st Mar 2023 , E4000 is still in Arrears- - for the Subscription relating to
21-22

.

↑1 Sub received during theyear - 180
,
000-

Less: Sub received for theyear 21. 22 (8000 .

Add: Sub ols for the year 22 . 23 6000

Hod : Adv. Sub, received during 2122 15000
Less : ↑du . Sub Mec during 22 .23 (8000

Cr
.

to 9&EA 185000



Ols as on 1422 3400- 1600
- 1800

- CY

Eg - Sub received during the year ended 31/p3 :
for theyear 2122- 1600-

for the year 22-23 84, 400
-

~

for the year
23 . 24 3200 89200

-> Ant still in arrears for the year ended 31/2 · E0
-1800

Ols sub ason 31/3/23 - 5600-3800
Total F

Sub
. Rec . during the year- 89200

(1600)
(3200)
t 3800
88200

Eg=
- CY

Sub received during the year ended 31/313 :
for theyear 2122- 1600,

22 .23 84,400for the year ~
for the year

23 . 24 3200 89200

-> Ant still inarrears for the year ended 3113k2 · Elgoor

Ols sub for the year ,ended 31/3/23 - 55600
&

-

D Ri Incomejo ols hai



84408
- 5600

90, 000

os sub as on 31/3/23-5600 1000

Eg There are 500 members & annual subscription is
E1500 per member .

Sub
.
Income= 500 X 1500

= ET50.000s Income &Exp Ho
-> Amount receivedduring the year ended 31/3

· for the year 21-22 - 12000 -

for the year 22 . 23
- 615000-

for the year 23
.24- 18000

645000

a Ols Sub as on 31/3/2023- 750,000
(615000)

for theyear 135000



CA Hardik Manchanda

b) Ols Sub as on 31/3/2022 12000

-> Adj On 31/3/23 , a sum of El5000 was
Still in arrears for theSub. related to

2)22
.

C) > ols sub as on 31/3/2028
L 15000
#00 27000



-

-
367500

-1 ! I
-

t F

Sub os for the year 2022
367500

410
,
000

(45000) -
C62000)
t 30

.
000

3500 S t x

367500

-Se
Dr.

SubA Cr

Tools Sub. (2021) 45000 By Adv Sub 30
.000

To Sicom, &Exp 367500 By Bank Ak 410
,
000

To Adv. Sub 62000 by Os sub. 12023 30474508
-

-



CA Hardik Manchanda

SubscriptiAlsDr.
Date Part = Date Part ↳

Too/s sub 1600

ToS &EAK 42800 By cash 42000

To Adv. 600 byolssub 3000



CA Hardik Manchanda

POL af 2)1 .22

os sub acon
~

S os for CY
135000

-
750

,000

Balance Sheet (extract)
as on 31st Mar 2021

Liab E Assets &

os Sub .

27000
(12000+ 15000)



Balance Sheet (extract)
as on 31st Mar 202.2

Liab E Assets &

Adv Sub 18000 ols sub 150
.
000

[135000+ 15000)

FUND BASED ACCOUNTING
V

Capital/General
↓ fund specific fund

Assets Lia Fability
* Donation

General Specific↓ ↓

NoRestriction Restrictions
Cr

.
to Income & Stability
Exp Ac



CA Hardik Manchanda

Sports
Club .

Eg-
Adnani

1
.

10
.
00

,
000 J

XPO

~ fournament

1
. Bank A Or 10

,00 ,
000

To Journament fund Al 10, 00,000
2. Tournament fund Investment Al Or 600.000

To Bank As 600.000

3. a
.

Bank Al Or 10
,000

To Interest Al 10
,000

b. Interest Or 10 , 000
To Tournament fund A, 10, 000

Tournament
4. Journament fundD 8000 exp .

800
.
000

-



Balance Sheet
as On -...

Liability

& Dominant sm
.

1000
,
000

Tournament Fund Bank
Donation - 0,00,000 (10,00,000 -600, 000
Int from TFI 10

,000 + 10
,
000- 800

. 000%
7) Journ

, exp 1800
,
000 210.000

eg. Journament funch
Op balance - 500

,
000

-> Journament exp . E520 ,
000

Balance Sheet
as On

--

I

Tournament fund
opbal - 500

,
000

7) Tournament (500
.

000] NIL
-

exp

In - Excess E20
,000 Will be debited to Income &

Expenditure Ac



CA Hardik Manchanda

=> Asset creation fund
Building fund

1. Donation Received - 250,
00

,
000

Bank Or 50
,
00, 000

To Building fund A 50. 00,000

2. Investment Out of Building Jund- 500.000
,
000

To Bank A 500
,
000

3. Int received from Build fund in - E20 ,000

Bank Or 20
,
000

To Build. fund A, 20,
000

4. Expenditure incuired for construction of Building
- E1500

,
000

Asset &
a BuildingDN 150000000

creation
Debit

&, 1500.000b
. Building fund Cap fund 1500.00



BalanSheet

Capital find
Transferred from Build fund

- 1500,000 ↑ Bank
/50,00.000

Building Fund - 500.000+20
,
000

- 1500
.
000-

Donation - 50
,
00

,
000

+ Int on BEI 20
, 000

> Expenditure (1500.000) Build .

Fund Sny 500
,
000

~
-

Building-WIP 1500.000

-sset = Liab + cap
Building Bank ↑ B. E

(1500
,
000) = (1500

,
000)

+ 1,500
.
000 >

+ 500
,
000

Pipp = Ap- L
1500. 000 = 1500.000



-

Balance Sheet
as On 31 .3

.20

Libilities

Match Fund

op Balance - 30.000

ADonationa 55000 I I20
.
000

Sole of Match -
Less: Match exp (105000) NIL

Income & Exp
for the

year
ended

Exton exp15000) Encome



CA Hardik Manchanda

Important Adjustment
Revenue Receipts : - a) Ordinary course of business.↓

IncomeExp As b)Income from use of Assets/
Income from In

Capital Receipts : - a) Onc in Liab. & cap,

BalaSheet b) Sale of fixed Assets · Afsated

1
. Entrance fees/Admission Jess-

v

of nothingIs motora Instructions aregiven inthe questions-
Je

Capital Receipt Entranc fees - 10
,
000

70% to be capitalised
Added to the Capital
funct ~ V

7000 3000

Cap. fund A



2. Life Membership fees
Capital Nature

↑

Added to cap. fund
3

. Legacy
Ant received by NPO

~

Will - 50 - Donate
-

as per will of a YOU to NPO
=>

deceased person . ↓

Capital nature
Added to capital fund

4. Endowment fund
= 10.00.00

Restation
-

> School
-> Rent - -10,000 f.m .

Me
> Investment

#120.000
yearly
.

&2%p .a.

2)20,000

-> Donation received & income from that donation canbe used for specific purpose .



CA Hardik Manchanda

BalaneSheet

Lipb Asset

Endowment fund 10
.
00. 008 Endowment funds 10

.
000

-dd : Income 120
.

000↑
Expenses #20.000) 10

,
00.000

5. Honorium
~ Expense

- Revenue exp.
CA .Hardik 11

, 000
-
DCAC Dr

.
to Income &

Guest Lecture Exp. Ac
6. Sale of fixed Ast

Machine - Book value - -100.000
Je

Cap. Receipt Sale- -E80
,
000

Loss On Sale of Mach- 20
.
000

Dr. to Income
& ExpAs-



->
Cost of Material Consumed

1/42022 210.000
↑

Purchase- 225.000
T

31/3/23- E4000
31000 - Dr. to Income&

ExpAf
-> Sport Equipment -

Fixed Asset

Sports material-cricket ball , etc.

* Cost of Material consumed
= op stock + Purchases

- C
.Stock

Cash purch. Credit purch

Eg :- OpStock of Medicines - -100 ,000 -
Cpbal of creditors- EP0.000 -- Cr

purchases - -300
,
000

C
.Stock of Medicines - 150

,
000 -

C . bal. of Creditors - 2 130
.
000 -

Ant paid to creditors - 750, 000 -



CA Hardik Manchanda

W
Dr

Credits Als Cr

to Bank o 50
,
000 by balbld 90.000

by purchases
- 90.000

to bal old 130
,
000 (balfig] -

180
, 000 #80. 000
=>

-> Cost of Medicines - opstock- 100
, 000

consumed - Purch -- 390
,
000

- c
. Stock & 150.0003

=> 100
,
000 -

+ 390.000
- 150

,
000 E340

,
000
-



CA Hardik Manchanda

~ Preparation of Gone&ExpAPayment a
Rec. &Pay As Income & Exp A

- Revenue nature items > Revenue nature item
Capital nature items &

- Previous year items
Current year items

> Current year itemsNext year items - Adjustments
- as exp
-

Accived income
- Non Cash items



2x9=9000 11 .45

PQ3 Emp 2= 100,000
=

-

T
2022

-

①
O
-

-

- -

Creditors
- -

~
1

-

-
- Op-

-Cap Jund-opbal

Di
Receipt & Payment Ac Cr

Receipt Payment
To bal bld 8000 By Med. Supply 30.000
To SuD

.
50

.
000 by Equip 15000

To Donation 15008 by Honorarium 10
,
000

To Int On Inv - 9000 by Salary 28000
To ch . correction 12500 by Sun .

1000

by Ch. Show
*

Pexp 1500

500 by bal ed 9000

-



CA Hardik Manchanda

Income & Exp Ar
Di for theyear ended Cr
-

E-xpenditure E Income

To cost ofYe,,
29000 By Sub (wNu) 51200

To Dep on Meg. 6000 by Donation 15000

To Dep on Build 2000 byPaton In 9000

To Hon
.

10
.

000 by Ch.Sh. coll 12508

ToSalary 28000

To Sun. exp 1000

To ch.Sh. exp 1500

Su 10200

↑

-
- =



CA Hardik Manchanda

Balance Sheet
as on 31 . 12

.
2022

Lials E Assets =

Cop fund :
- Surpopbal180o 190500

Os sub 2.)200

Stock of Med . 15000

↑dy Sub T00 Equipment 30
.
000

Build. 48000

Ant due you 13000

Med Investment 100.000
Cash bal. 9000

20420 204280
-

- -



#N Balance Sheet
as On 31. 12 . 2021

Liab E Assets E

Capfund, 180300 Ols Sub 1500
stockof Med . 10.000

Adv Sub 1200 Equipment 21008
Buil 50

.
000

Ant due for 900 Cash 8000

Savestment 100
.
000

-

WN2 SAs>

Tools at beg. 1500 by Advatbeg 1200

To 9&&Ac 51200 By Bank 50
,000

To Advatena 700 by obtend 2200



CA Hardik Manchanda

Purch
ToDied,

W3 Creditor As
Dr Cr

To Bank 30
.
000

by bal Gold 9000

To bal old #3000
by purl andfig

34000
-

43000

10
.
000Cost Of Med. Cons - &+34000

- 15000 29000

W
Dr. Equipment Al Cr

.

To bal bod 21000 By Dep(balfig) 6000

To Bank 1000 By badd 300r



RTPJune 24
-

-

[WN] -
-

-- -

-O
24000 -
- 12000

⑭00 G
↓↳2000

~ C( ↑ -

- -

- - -

-
-

-

-
-

↳
-os



-
-

Balance Sheet
as On 1

.

4
.

22

Lials E Assets =

Cap JuneBalfig
1720

,
000 Library Books 200

.
000

Sp. Good 160
.
000

Ols Expenses :
Salaris - 20

,
000 Furn 200

,
000

& P - 8000
Rent&Tax 12000 Sub Rea. 100

.
000

Elec 16000 56000

Acc. Sit 12000

Cash 104000

-
&MV. 10, 00.000

-



CA Hardik Manchanda

Income & Exp Ar
Di for theyear ended 31st Mar 2023 Cr
-

Ext-inditure E Income E

ToSalaria 320.000 By Sub Al 836000
To elec

.

16000 (((N)
To Rent & Taxes 108000

To Newsp 23600 By &t OnSi 24000
/24000 - 12000 +2000)

To Dep
- Library 40

,000 by Sundy Be: 6000

-sp. Goods 40
.
000

- furn 20
.
000 100

.

000

To Misc 10900

To Sufius 190400
=

-

↑

-
-



CA Hardik Manchanda

Balance Sheet
as on 31 .3

.
23

Lials E Assets =

Cap Jund 1720
.000 Cask 240400

Add:Don - 200.000 Library books - 200.000
Add: Surp 190400 2110400 + Purc 200, 000

o Exp 82000
= Dep 10

,
000s 360

.
000

Sp. Goods- 160.000
+ 40

.
000

(40,
000) 160

.
000

Furn 200
.
000

EsDep (20.000) 180.000

Sub Rec . 240
,
000

Accred Int 12000

Sin 10
, 00,000

2192408 2192400



CA Hardik Manchanda

#N Salaries Elec Rent NewspaTers=

Ant paid 300
.000 12000 108000 21600

Add:Olsase3. 23
40

..000 20
.000 12000 10

.
000

lessOf as on (20.000) (16000) (12000) (8000)
31 .3

.
22

320
,
000 16000 108000 2.3600

WI S
Total ant Rece 696000

1- Os Sub as on 31 .3. 2022 C100
,
000)

Add : Ols Sub as on 31 .3. 23 240, 000

836000
-



Dec .23-

-

~ -
-

-

-

- -

*
EP

-

O

-

-

-

-

-

-



CA Hardik Manchanda

Dr Receipt & Payment Cr

Receipts F PaymentTo bal bld 108000

By Salary 230
.
000

To Sub (wN) 224000 by Join. 1000

To Int 90,000 byspeg . 7 5000

To Don
.

40
.
000 by stationary 32500

by Rent 5000
To Misc Rec 3000 Ins 2000"Y by off exp 8000

by ba
dT 181500

465000 %00
-



CA Hardik Manchanda

Balance Sheet
as on 31 . 12 .

2022 -

!

Liab E Assets #

Ca-fund- Govt Sec 1800.000

+ gop-hour 4087300
os sub 100.000

FUR . 19800

Land&Buil 1962500

Adu Sub 600

- Sp Eq 39000
Ols Salary 15

,

000
stock ofSt 5500

Cash 18100

-

4108500 4108300



WN Balance Sheet
=

as On 3). 12 .2021-

Liab E Assets #

Govt sec 1800000Cap fund 4024000
Ols Sub 70.000

Land &Buil

-spaiy /2000 I Furn

↑

-

pr↑ 10
.
000 Sp Eg . 35000

Stock of St 3000

Cash 108000

WNI Sub Als-

To ofs in beg. 70
,000 by Adv. 2000

To S&& Apa 2.50
.
000

By Bank 224000

To Adv 6000 by of tend 100,000



12 Salary Als
ExpforCY - 235000

ols (2021) + 10,000

Ols (20223 (15000)
230

,000

WN3 Furn
. Als

-

Tobalbid 20
.
000 By Dep 1200

To Bank 1000 by bal old 19800
1bal . fig -

&p

LancBuild

To Dal bld 20
,
00,000 By Dep 37500

- -

by bal CLd 1962500
-- -
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# Skeg .

To Dal bld 35000 by Dep 1000

To Bank 5000

= by bal old =9000

N Stonway
Stationary Als

To balbld 3000 by 9 &3 30
.000

To BanB 32500

=> by bal ed 500


