é TRP Sir

CA RAHUL PANCHAL

COST SHEET

1. fostng:

I+ 15 a technrque +o catcalote Cost of a product .

Q. 05+ OF O produi}:

N v
Dreeck cos4 Indrrect (ost Jovetheads
* Drrect material * fotkory OH
- prrect tabour * Aamrnrstraion OF
- OIreck ExpeNses - 5e11ng & Distribution OH

3. FORMAT Of COAT 4HEET .
Cos+ s5heey for Hnhe perrod ended

Rartcuiors Total CPU
Drrect Materia) / Raw matrerfa) (onsuvmed X X
pfrect lobour/ Drrect woQes/ Produckrve wages X 2
Drrect Expenses X X
Prrae o5+ X X
factory Overheads/works O / Praduckon 0H X X
Gross fackory Cos+ / @I035 WOHKS (o5t X X
+0pentng wrp X -
- ClosIng W lp (X) -
Net factory cost/ Ner works cost X X
Q - Qualrty Contro) X
R ! Research & Development X
A ! pdmrnistration (Related +¢ Production) X
P * Primory Pack! N9 X
-5CrOp ‘' 40le of Scrap.. (Xx) X X
Cost of Produ ctron X X
+ opening kg X -
~Closing k& (x) -
05+ OR Goods s0ld X X
@enerar AOMrNIstratrcn OH X X
5e)1rﬁg % Drsterbutron OH X X
Interest X X
Cost OF 50les X X
+ Profrt X X

Aales X X
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* Notes fot Cost shee):

Q. Mfsz_om_Qmm;tg_(ﬁ)ouro be prepared before CO5t $hee})

opening Fé QUantty $oid X

Quantity Produced X Crosing Fer X
X X

6. o051 per 0pr4 (CPU):
0) CPU column wrll be prepared only £ Froished Goods quantty

s grven fn +he question.

b) CalcyraHon of CPU
J
[}

&
from CoC+s o S0)es

from RmMc +0 COP
Total Cost + Quantity Produced Total (05+ = @uantrty 5010 .

i) opening wrp
) Closing ip
D) Opening k&
'Y) Crosing Fg

c) CPU wr1l NOt be calculated For

d) CPU shall be rounded off Opts 2 decrmals .

6. Yoluo+ron of C!osu'ng Aock 0fF FG&:
IF _FG 15 _valued ai Cost of Producton ( F1LEo mMethod)

Ctosing Stock y  Cost of Produdkion
Quontrty per unit

7. Admrorstralion OR ¢
Given 'n _the Qquestion

a) Admrnrstrati'on OR

b Admrarsiratron o8 107
0! (abour | Factory (054
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General AImMrnrstratron OH
! Admrnistratron (RTP)

g Scrap:
@rven rn the questron
) $crap of matern'a) less From Row materral (onNsumed,

b scrop QRAP- sCrap .
¢) 8Crap during produckion 1 QRAP- SCrop .
d) leather BOg MONUFALLTING 1 QRAP- SCrOP .

ompony has Sold
leat+her CuHrngs

! Classi £1catron
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9. Raw materia) (onsumed:
9 Opening Sfock of RM X
B + Purchase of RM X
- Purchase retuen (x)
~ Trade Dracount (x)
(Ignore Cash DI5Count)
¢ + E£xpenses on Purchase
] Frergh'r Inward X
- Insurance ottributable +o Procurement X
(Insurance fn +ransit)
< Dutes & Toxes [£ credrt i3 not ayosiable X
(Ignore dutres & foxes I'fcredrt rs avaslable)
D - Closvhg jtotk of RM (%)
® - Scrap OF materlal x)
X

10. Drrect Lobour:
0) Wwoges % salary
b) overtrme
¢) Allpwances & Incentives
d) Bonus | ex-gratia .
e Employer’s contribution 4o i) Provrdent fund (PF)
i) Employees State Insurance (ESI)
£) other benefits 1) leave wrth poy
i free or subsidrsed food.
fi) leave +rayel concession .
1Y) Rerrement benerts .
Y) medrica)  ejc

1. Drreck Exgeﬁﬁgjt
U : Cost OF Utilrtres a) Power & fuyel
b) $team
o Dreset ete .

R : Royalty pard for producHon .
specrfic @ a) spearfrc SoFtware
b) specyFre desrgn | drawing
c) specrfrc equipment (Hrre chdrges)
T : Fees For Technrcal Q@ssisfance and know-how
M : Amortrsed Cosf of moulds , patterns, patents etc .
salary 0f Job worker,
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Following information relate to a manufacturing concern for the year ended 31st March, 2019:

R
Raw Material (opening) 2,28,000
Raw Material (closing) 3,05,000
Purchases of Raw Material 42,25,000
Freight Inwards 1,00,000
Direct wages paid 12,56,000
Direct wages-outstanding at the end of the year 1,50,000
Factory Overheads 20% of prime cost
Work-in-progress (opening) 1,92,500
Work-in-progress (closing) 1,40,700
Administrative Overheads (related to production) 1,73,000
Distribution Expenses 316 per unit
Finished Stock (opening)- 1,217 Units 6,08,500
Sale of scrap of material 8,000

The firm produced 14,000 units of output during the year. The stock of finished goods at the end of
the year is valued at cost of production. The firm sold 14,153 units at a price of 3618 per unit during
the year. PREPARE cost sheet of the firm. [RTP May ‘19]

(N : FG Quantrty:

opening R 17 Quantrty so1d 14153
Quantrty Produced 19000 aosing FG&
16217 15217

Cost 3heer for the year ended 315 march 2019 .

Partrcalars Torl C PU
rr n ed:

opening RM 18000
Purchase ofF RM y2R8$000
Frerg bt rnwords 100,000
Clo$1ng RM (305000)
sale OF scrap of RmM (000 ) 440,000 302.86
Drrect wages (1966000 +150,000) 1 Y06 OOC 100-43
Prrme (05t 5646000 403-19
factory oH  (H646000 xR0%) 1139200 €0.66
Gross Factory (05t 6775200 $83.94
+ Opening wrp 192500 -
~ ClosIng wip C140700) -
Net Factory (ost 6827000 487.64
admInfstration o CRetated +o ProducHon) 173000 12.96
Cos+ OF ProductHon (U4poo bnffs) 70,005,000 500
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Partrealars Total c PuU
Cos+ OF ProducHon CUdpoo bnfts) 70,000,000 00
+opening fé 608s00 -

- ctosihg F&r (1064 units X 500) ( 53R000) -
(o5t OF ro0ds 30l1d 7076500 500
pratrrbutron Expenses (16 x 'Y4153) 6448 6
Cost OF Sales 73,02,94¢ 516
+ Profr+ @ 102

sares (14183 unrts x 61¢) 870655 6!8
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(a) Following details are provided by M/s ZIA Private Limited for the quarter ending 30
September, 2018:

(i) Direct expenses &1,80,000
(ii) Direct wages being 175% of factory overheads ¢2,57,250
(iii) Cost of goods sold ¢18,75,000
(iv) Selling & distribution overheads ¢ 60,000
(v) Sales €22,10,000
(vi) | Administration overheads are 10% of factory overheads

Stock details as per Stock Register:

Particulars 30.06.2018 30.09.2018

4 X
Raw material 2,45,600 2,08,000
Work-in-progress 1,70,800 1,90,000
Finished goods 3,10,000 2,75,000

You are required to prepare a cost sheet showing:

(i)  Raw material consumed

(i)~ Prime cost

(iii)  Factory cost

(iv) Cost of goods sold

(v) Cost of sales and profit (10 Marks)




é TRP Sir

CA RAHUL PANCHAL

Cost Sheet
(for the quarter ending 30 September 2018)

Amount (%)

(i) Raw materials consumed

Opening stock of raw materials 2,45,600

_Add: Purchase of materials | 1222650
Less: Closing stock of raw materials (2,08,000)

Raw materials consumed 12,60,250

Ada: Direct wages (1,47,000x175%) 2,57,250

(i) Prime cost | 1897,500

Add: Factory overheads (2,57,250/175%) 1,47,000

Gross Factory cost 18,44,500
1,70,800

Less: Closing work-in-process (1”;9'0,0'0'0)

(iii) Factory cost - 18,25,300

Add: Administration overheads (10% of factory overheads) 14,700

Add: Obening stock of finished goods 3,10,000

Less: Closing stock of finished goods (2,75,000)
(iv) Cost of goods sold 18,75,000

Sales 22,10,000

*(18,75,000 + 2,75,000 - 3,10,000 - (1,47,000 x 10%) + 1,90,000 -1,70,800 - (2,57,250
x 100/175%) - 1,80,000 - 2,57,250 + 2,08,000 - 2,45,600) = 12,22,650

Working notes

Purchase of raw materials = Raw material consumed + Closing stock - opening stock of
raw material

Raw material consumed = Prime cost - Direct wages - Direct expenses
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(a) M/s Areeba Private Limited has a normal production capacity of 36,000 units of toys per
annum. The estimated costs of production are as under:
(i)  Direct Material <40 per unit
(ii) - Direct Labour ¢ 30 per unit (subject to a minimum of T48,000 p.m.)
(iii)  Factory Overheads:
(a) Fixed ¢ 3,60,000 per annum
(b) Variable < 10 per unit

(c) Semi-variable ¥ 1,08,000 per annum up to 50% capacity and additional
¢ 46,800 for every 20% increase in capacity or any part
thereof.

(iv) Administrative Overheads 95, 18,400 per annum (fixed)
(v)  Selling overheads are incurred at &8 per unit.
(vi) Each unit of raw material yields scrap which is sold at the rate of &5 per unit

(vii) In year 2019, the factory worked at 50% capacity for the first three months but it
was expected that it would work at 80% capacity for the remaining nine months.

(viii) During the first three months, the selling price per unit was & 145.
You are required to:

(i)  Prepare a cost sheet showing Prime Cost, Works Cost, Cost of Production and Cost
of Sales.

(i) Calculate the selling price per unit for remaining nine months to achieve the total
annual profit of & 8,76,600. (10 Marks)

(i) Cost Sheet of M/s Areeba Pvt. Ltd. for the year 2019.

Normal Capacity: 36,000 units p.a.

3 Months 9 Months
Particulars 4,500 Units 21,600 units
Amount | Costper | Amount| Costper
)| unitR) )| unit®)
Less:Scrap | (22,500) (1,08,000)
Materials consumed 1,567,500 35| 7,556,000 35
DiectWages  |144000| 32| 648000 30
PrimeCost | 301,500 | 67 1404000 65
Factory overheads: U
cFeed | soo0| | 270000
- Semi variable 27,000 36| 151,200 29.50
WorksCost 4@ 03| mata0| saso
Add: Administrative overheads | 129600 | 2880 | 388800 18
Cost of Producti 5,93,100 131.80 | 24,30,000 1125
s ngOverhead ] 36000 p— 172800 R

méaétofSales 6,29,100 139.80 | 26,02,800 1205
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Working Notes:
1. Calculation of Costs
Particulars 4,500 units 21,600 units
Amount (%) Amount (%)
Material 1,80,000 (% 40 x 4,500 units) 8,64,000 (340 x 21,600 units)
Wages 144,000 (Max. of ¥ 30 x 4,500 | 6,48,000 (21600 Unitsx30)
units = ¥1,35,000 and ¥ 48,000
x 3 months = 31,44,000)
Variable Cost | 45,000 (10 x 4,500 units) 2,16,000 (210 x 21,600 units)
Semi-variable %1,08,000 ¥ 1,08,000
it 1,51,200[( ————x9 Month
Cost 21004 12 Months 3 Monts) { 12 Months 9 Months )
+46,800(for 20 % increase)
+23,400(for 10% increase)
Selling 36,000 (%8 x 4,500 units) 1,72,800(Z 8 x 21,600 units)
Overhead
Notes:

1. Aternatively scrap of raw material canalso be reduced from Work cost.

2. Administrative overhead may be treated alternatively as a part of general overhead.
In that case, Works Cost as well as Cost of Production will be same i.e. * 4,63,500
and Cost of Sales will remain same as * 6,29,100.

(ii) Calculation of Selling price for nine months period

Particulars Amount ()
Total Cost of sales ¥ (6,29,100+26, 02 ,800) 32,31,900
TR 'ééiféd”bfdﬁ’t ________________________________________________________________________________________________________________________ e
e TR
Less: Sales value realised in first three months (3145 x 4,500 units) | (6,52,500)
e e e e e AT
‘No.of units to be sold in next nine months 21,600
~Seiling wrice por wn (€ 3456000 = 31600 amiw oi
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XYZ a manufacturing firm, has revealed following information for September ,2019:

1st September 30 September
(¥ (%)
Raw Materials 2,42,000 2,92,000
Works-in-progress 2,00,000 5,00,000

The firm incurred following expenses for a targeted production of 1,00,000 units during the
month :

(¥

Consumable Stores and spares of factory 3,560,000
Research and development cost for process improvements 2,50,000
Quality control cost 2,00,000
Packing cost (secondary) per unit of goods sold 2
Lease rent of production asset 2,00,000
Administrative Expenses (General) 2,24,000
Selling and distribution Expenses 4,13,000
Finished goods (opening) Nil
Finished goods (closing) 5000 units

Defective output which is 4% of targeted production, realizes <61 per unit.

Closing stock is valued at cost of production (excluding administrative expenses)

Cost of goods sold, excluding administrative expenses amounts to &78,26,000.

Direct employees cost is 1/2 of the cost of material consumed.

Selling price of the output is & 110 per unit.

You are required to :

(i)  Calculate the Value of material purchased

(i) Prepare cost sheet showing the profit earned by the firm. (10 Marks)
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(b) Workings:
1. Calculation of Sales Quantity:
Particular Units
Production units 1,00,000
Less: Defectives (4%x1,00,000 units) 4,000
Less: Closing stock of finished goods 5,000
No. of units sold 91,000
2, Calculation of Cost of Production
Particular Amount (%)
Cost of Goods sold (given) 78,26,000
Add: Value of Closing finished goods 4,30,000
(T80, 5 10 s
Cost of Production 82,56,000
3. Calculation of Factory Cost
Particular Amount (%)
Cost of Production 82,56,000
Less: Quality Control Cost (2,00,000)
Less: Reseafch and Development Cost (2,50,000)
Add: Credit for Recoveries/Scrap/By-Products/ 2,44.000
misc. income (1,00,000 units x 4% x ¥ 61)
Factory Cost 80,50,000
4. Calculation of Gross Factory Cost
Particular Amount (%)
Cost of Factory Cost 80,50,000
Less: Opening Work in Process (2,00,000)
Add: Closing Work in Process 5,00,000
“ Cost of Gross Factory Cost 83,50,000
5. Calculation of Prime Cost
Particular Amount ()
Cost of Gross Factory Cost 83,50,000
" Less: Consumable stores & spares (3,50,000)
Less: Lease rental of production assets (2,00,000)
Prime Cost 78,00,000
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Calculation of Cost of Materials Consumed & Labour cost
Let Cost of Material Consumed = M and Labour cost = 0.5M
Prime Cost = Cost of Material Consumed + Labour Cost
78,00,000 =M + 0.5M

M =52,00,000

Therefore, Cost of Material Consumed = ¥ 52,00,000 and
Labour Cost = ¥ 26,00,000

(i) Calculation of Value of Materials Purchased

Particular Amount (%)
Cost of Material Consumed 52,00,000
Add: Value of Closing stock | 2,92,000
Less: Value of Opening stock (2,42,000) |
 Value of Materials Purchased 52,50,000
Cost Sheet
Sl. | Particulars Total Cost

®)

1. | Direct materials consumed:
Opening Stock of Raw Material 2,42,000

Add: Additions/ Purchases [balancing figure as per | 52,50,000
requirement (i)]

Less: Closing stock of Raw Material (2,92,000)
Material Consumed 52,00,000
2. | Direct employee (labour) cost 26,00,000
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3. | Prime Cost (1+2) 78,00,000
4. | Add: Works/ Factory Overheads

Consumable stores and spares 3,50,000

Lease rent of production asset 2,00,000
5. | Gross Works Cost (3+4) 83,50,000
6. | Add: Opening Work in Process 2,00,000
7. | Less: Closing Work in Process (5,00,000)
8. | Works/ Factory Cost (5+6-7) 80,50,000
9. | Add: Quality Control Cost 2,00,000
10. | Add: Research and Development Cost 2,50,000
11. | Less: Credit for Recoveries/Scrap/By-Products/misc. | (2,44,000)

income
12. | Cost of Production (8+9+10-11) 82,56,000
13. | Add: Opening stock of finished goods -
14. | Less: Closing stock of finished goods (5000 Units) (4,30,000)
15. | Cost of Goods Sold (12+13-14) 78,26,000
16. | Add: Administrative Overheads (General) 2,24,000
17. | Add: Secondary packing 1,82,000
18. | Add: Selling Overheads& Distribution Overheads 4,13,000
19. | Cost of Sales (15+16+17+18) 86,45,000
20. | Profit 13,65,000
21. | Sales 91,000 units@ < 110 per unit 1,00,10,000




