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Mothod 1 QSccrlo?nmcn’E %?o&i{: ba Caloil:al Comparison.
Net worth or Statement g

%j;n Method OLLOTL; mMethodl
1Ju)22 31|33
Op. Cap- 100000 C{.cap- 150.000

a. Additienal cap - NIL
b. Wih O CO,F - NIL

> Prolit = U ¢ ca
L = lBo.oogP - 100,000 P
= 350000
%32 IJul 2z 3[3|23
(9[5 Gap- 100.00 el (
a. Qdo\ cop Z50000 150.000

M: 210,000
100.0
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ILLUSTRATION 1

Raju does not maintain proper records of his business. However, he provides the following

information:

4
Opening capital 10.000 + 3150 + ? - 3000 - ‘lg,o 10,000

Closing capital
Drawings during the year

Capital added during the year

*

You are required to calculate the profit or loss for the year.

ﬁ]rl_s— CLOSl
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D P
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Ols Exp 50000
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ILLUSTRATION 2 @F; s Cop

Rakesh started his business on 1st of April 2021. He invested a capital of Rs 1,00,000. On
37 March 2022, he has the following information available as per the Single-entry system
maintained by him.

4
Cash balance (counted) 3,200
Inventory (physically verified) 34,800
Receivable from Ajay against credit sales$ —o—o 3 7,0000{,th
Machine 85,000 &
Payable to Vinod towards credit purchase ——————— 12,000 L‘.ab
Loan taken from Bank 10,000 L‘db

Drawings made during the year 24,000
E—_J

You are required to calculate the profit or loss earned by Rakesh for the year ended
31st March 2022.

Statement OL 0{5 &Q?r_s

as on 3V Mor:

[fab T Realn T

Cop | 32000 Cash balene | 3200
Cbad. 13‘3) 9nven+or 2ugod
undrj Destors 3lo00

gundr\\j Creditors | 12000 Ivl achine 85000

BanR loan | 10,000

IS0 | 134000
gddm +1) Drad - CQ(AF

Q4000 - 132000
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ILLUSTRATION 3 l'lﬂ ZDQB'OF /
Assets and Liabilities of Mr. X as on 31-03-2021 and 31-03-2022 are as follows:

371-03-2021 31-03-2022
¢ 4

Assets q—, 500D
Building 1,00,000 +— ?
Furniture 3210.00 50,000 — Y5000 ?
Inventory 1,20,000 2,70,000
Sundry debtors 40,000 90,000
Cash at bank 70,000 85,000
Cash in hand 1,200 3,200

Liabilities

Loans 1,00,000 80,000
Sundry creditors 40,000 70,000

Decided to depreciate building by 2.5%p.a. and furniture by 10% p.a. One Life Insurance Policy
of the Proprietor was matured during the period and the amount ¥ 40,000 is retained in the

business. Proprietor took @ ¥2,000 p.m. for meeting family expenses. l
Prepare Statement of Affairs as on 31-03-2021 and 31-03-2022. l?d,d (ai)
Qiooo
|
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Shatement o[mp(‘s kafr.s

Qs on Al Mor < 3l l"lcw 22
_ Diahilife (22210 131422 Agsdn 332 13372
Buildin 100.000 | 97500
CQP\%(& Qunod |H40700 | Furmiter 50.000 | 43000
Cbal.b‘c}) Iventor 120.000 | 210.000
Debho uo.000 | 90000
Loans 100000 | 30.000 | Cash ab bank | 10,000 | 83000
Creditors | Loooo| 70,000 | CashSp hand | 0D | 3200
321200 | 590700 321200 |590700
2. Calculahon OL le)it‘
?
Ulosm\c] caF o on 31.3.22) Lyo100
/)ddt Draving & 4000
(2000 %12)
|Less dd. CQP %’)H@C\U&d 40.000)
lsy O COP anr on 3132 412000
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ILLUSTRATION 5

The Income Tax Officer, on assessing the income of Shri Moti for the financial years 2020-2021
and 2021-2022 feels that Shri Moti has not disclosed the full income. He gives you the following
particulars of assets and liabilities of Shri Moti as on 1st April, 2020 and Tst April, 2022.

— e~ )

= - 3|2 ¢

1-4-2020 Assets : Cash in hand 25,500
Inventory 56,000

Sundry debtors 41,500

Land and Building 1,90,000

Wife's Jewellery 75,000

Liabilities : Owing to Moti's Brother 40,000

A-3-22 Sundry creditors 35,000

1-4-2022 Assets N Cash in hand 16,000
Inventory 91,500

Sundry debtors 52,500

Land and Building 1,90,000

Motor Car 1,25,000

Wife's Jewellery 1,25,000

Loan to Moti’s Brother 20,000

Liabilities : Sundry creditors 55,000

¢ 10000
During the two years the domestic expenditure was ¢4,000 p.m. The declared incomes of the
financial years were ¥ 1,05,000 for 2020-2021 and ¢ 1,23,000 for 2021-2022 respectively.

State whether the Income-tax Officer’s contention is correct. Explain by giving your workings.

QQSOOy
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Qo on 1-Y-20 1.4.22,
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ILLUSTRATION 6

Calculate the bad debts from the below information:

Opening balance of Debtors ¢ 5,00,000
Closing balance of Debtors 7~ — —— ¢ 700000
Amount received in Cash ¢ 6,00,000
Discount allowed ¥ 10,000
Credit Sales ¢ 11,40,000
)
Bills Receivable BIQ h /-)Cb‘b" ¢ 3,00,000
Bad Debts, 22?
/
Debtor A‘ C
Ce
Part Z [ Part, T
To bal b[oL 500.000 (7 Cagh 600,000
duzc 10,000

BIR 300.000
a b\\J bad debh 30.000

S bj bal dd 100000

To Qales _A\c_ [l 40,000

—_———=
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ILLUSTRATION 7

Calculate the credit purchases from the below information:

Opening balance of creditors ¥ 4,00,000
Closing balance of creditors % 5,00,000
Payments made in Cash ¥ 8,50,000
Discount received ¥ 20,000
Creditor Alc
Or — Cr

' Part Z Pad I

To Cash A)e | 850000 ba bal bld | 4p0.00D
To Disc Rec. 20000

BY ?pur chaseo | 470,000

To bal cld | 500.000 _
12710.000 1310.000
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ILLUSTRATION 8

A. Adamjee keeps his books on single entry basis. The analysis of the cash book for the year
ended on 31st March, 2022 is given below:

Receipts ¥ | Payments ¢
Bank Balance as on Tst April, 2021 2,800 | Payments to Sundry creditors 35,000
Received from Sundry Debtors 48,000 | Salaries 6,500
Cash Sales 11,000 _General expenses\” 2,500
Capital brought during the year 6,000 | Rent and Taxes —— — 1,500
Interest on Investments 200 | Drawings 3,600
L amomi Cash purchases —» == 12,000
Balance at Bank on 31st March,
2022 - 6,400
— | Cash in hand on 31st March, 2022 ~ 500
68,000 68,000
Particulars of other assets and liabilities are as follows:
1 April, 2021 31st March, 2022
Sundry debtors 14,500 17,600
Sundry creditors 5,800 7,900
Machinery | 7,500+ 7,500|v
Furniture | 7,200 1,200 1
Inventory 3,900 ( 5,700)
Investments 5,000 | _ __5,000 ‘/

Prepare final accounts for the year ending 31st March, 2022 after providing depreciation at 10
per cent on machinery and fu-rn/ityre and ¥ 800 against doubtful debts. —

I.Qla B]s 2 Debor 3. Cred . Col;__fr

C
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P03

3. Ram carried on business as retail merchant. He has not maintained regular account
books. However, he always maintained ¢ 10,000 in cash and deposited the balance into
the bank account. He informs you that he has sold goods at profit of 25% on sales.

Following information is given to you: C‘,P;
Assets and Liabilities Ason 1.4.2021 Ason 31.3.2022
Cash in Hand / 10,000 10,000
Sundry Creditors _— 40,000 90,000
Cash at Bank ~
Sundry Debtors 1,00,000 3,50,000
Stock in Trade — 2,80,000) ?
Ram'’s capital 3,00,000 ?

Analysis of his bank pass book reveals the following information:
(a) Payment to creditors ¥ 7,00,000
(b) Payment for business expenses < 1,20,000
(c) Receipts from /debtors ¢7,50,000

£

~9nb

(d) Loan ¢ 1,00,000 taken on 1.10.2021 at 10% per annum ==

(e) Cash deposited in the bank ¢ 1,00,000
————

He informs you that he paid creditors for goods ¥ 20,000 in cash and salaries 40,000
in cash. He has drawn ¥ 80,000 in cash for personal expenses. During the year Ram had
not introduced any additional capital. Surplus cash if any, to be taken as cash sales. All
purchases are on credit basis. LOy

You are required to prepare Trading and Profit and Loss Account for the year ended
31.3.2022 and Balance Sheet as at 31st March, 2022.
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ILLUSTRATION 9

From the following data furnished by Mr. Manoj, you are required to prepare a Trading and
Profit and Loss Account for the year ended 31st March, 2022 and Balance Sheet as at that date.
All workings should form part of your answer.

Assets and Liabilities

As on T1st

April 2021 March 2022

As on 31st

Creditors

Sundry expenses outstanding O 5
Sundry Assets

Inventory in trade

Cash in hand and at bank
Trade debtors

Details relating to transactions in the year:|

Cash §

Cash and discoung credited to debtors —>
il Ditcc 4

Sales return

|Bad debts I

<3
15,770
600

8,040

6,960
?

e
DI;J Blooo
[o Debor 64000

7
12,400
/330

11,120

17,870

| 64,000

1,450

Sales (cash and credit) v

420

X|77,870

Dise

Qec

700

Discount allowed by trade creditors

400

Purchase returns

Additional capital-paid into Bank

8,500

Realisations from debtors-paid into Bank

62,500

Cash purchases

Cash expenses

1,030

|9,570

Paid by cheque for machinery purchased

Household expenses drawn from Bank

3,180
5,000

Cash paid into Bank Bank 4o Cah

Cash drawn from Bank __G]Ab_‘h?_Eﬂnk

Cash in hand on 31-3-2022 >§

Cheques issued to trade creditors

9,240

1,200M

60,270
->

1500

430 /
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