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ILLUSTRATION 2

Vijay sold goods to Pritam on Tst September, 2022 for ¥1,06,000. Pritam immediately accepted
a three months bill. On due date Pritam requested that the bill be renewed for a fresh period of

two months. Vijay agrees provided interest at 9% p.a. was paid immediately in cash. To this
Pritam was agreeable. The second bill was met on due date. Give Journal entries in the books of

Vijay and Pritam.

Do
SQY,)\ (Plu#om SP
To Qales PJ\L
Scpy Bille Rec On
To Hitam

Book. o& Vgay

106000
106000

1060090
l06000

Oecu (Pmlrorp_ Or 106000
lo B|R Mc 106000

D_e,c_H Cash De 1590
- To nterest 1540
106000 k3 , 2 ]
007 12
Dect BIR Al Or 106000
To Ritem 106000
203
Rb7 Bank Al Dr l0bo00
To &R 0600

o1

Se;FI
Set;\
Decu

Decl

Decl

Eb7

Books ok ?qhhm
?mh (Or 106000

To floy 106000

\/ﬂa\{ Or 106000
ToBJP A|c 106000

Blp A"c Df\ 06000
N v(aja\/ 106000

it M De 1500
TO sh A“c 1590

Vijo Or 106000
TOB]P ALC 06000

BIP O lobooo
To Bank (06000
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7

X sells goods for Rs 40,000 to Y on 1st January, 2023 and on the same day
draws a bill on Y at three months for the amount. Y accepts it and returns
it to X, who discounted it on 4th January, 2023 with his bank at 6% p.a. The
acceptance is dishonoured on the due date and the noting charges were
paid by bank being Rs 200.

On 4th April, 2023, Y accepts a new bill at three months for the amount
then due to X together with interest at 12% p.a.

Make Journal entries to record these transactions in the books of X.

BOObP:Olj X
b |

Ton) 3 POr bo.000
To ales A’Ic 4o.000

Jonl BIR  Or  hoood

- To Y  hLoooo

Jon Bork Or 39400

- Dfec Chorjw O 600

To B|R 40000
[/ 10000 x & x3
‘00 | “v“(,d
O
-

Apry N Or 40200

- To Bank A"c 4o2p0 v~
Abry BIR Alc Dr Uiyob Yoo xI2 y 2
- Y Y0200 [ '°°X"j

To Int 1206




Retirement of bill

|
Tara Clothing
,
Dfswunk]
Rebate- 124 pa.
- 100.000 Xl%ox‘lzi
= 2000

/-\mt Qcc. b\j Tara- 98000

Tara

1fsj3 BarR Or 98000
DTSmun%}
Rebate Dr 2000

To BR 100.0 00

........................... S q[,,(00000 @ _>Poiso hi
) ;I- Paisa .
IIMI)?, Pinku,
3 months i poJmenl bY Orawee
Alter 1 mondh ¢ b(bﬂora Maturily
I'S 2 '1'5‘13 fldte.
B ore. 2months
q Mk
Bnku
||S|).3 Bl boy Or 100,000
To Bank 48000
To Rcba 2000
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ILLUSTRATION 3

d

On 1" January, 2022, Ankita sells goods for ¥5,00,000 to Bhavika and drgws-a bill at three
months for the amount. Bhavika accepts it and returns it to Ankita. On 1" March, 2022, Bhavika

retires her acceptance under rebate of 12% per annum. Record these transactions in the journals

of Ankita and Bhavika.

AnRitq

2012

Jon) Bhaike Dr  5eo.000
To 3ales Pr|c 500.000

Jon! BIR On  Boooeo
To Bhaike Se0000

Mor! Rank Alc Dr 145000
Rebate Or Sooo
To BIR  860.000
W Kebdte- 5600000 X 12 wd
100" 1L

> Dooo

Jo
Jon|

Jon)

Marl

Bhavikg

(Rmh Al Or 500000
To Ankita 00000

AnRita Or  Soo.000
To BIP  Bev.000

B,P DOr Bpo.000
To BanR 443060
To Rcbohs 5000
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Turo Ctthing Zmonths Y SnSolvent

................ Maburikg- U M?B Hssels Ot healised.
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. 4o I
lara, Pioku,
Pinke Or 10000 uleps  B|P O 10.000

To B|R 10,000

Rank Dr 4000
Bad debt ?5 6000
10 Finku 10,000

HMB

To Tara 10.000

Tora _E_Jn 0.000
- To Ban L4000
To Del)icieno 6000

q%eh Ki ¢(ﬂ$ [

CA Hardik Manchanda



ILLUSTRATION 7 2m - U3
7

S
Mr. David draws two bills of exchange on 1.1.2022 for #6,000 and ¥10,000. The bills of exchange
— 7 —
for 6,000 is for two months while the bill of exchange for €10,000 is for three months. These
bills are accepted by Mr. Thomas. On 4.3.2022, Mr. Thomas requests Mr. David to renew the first
bill with interest at 18% p.a. for a period of two months. Mr. David agrees to this proposal. On
20.3:2022, Mr. Thomas retires the acceptance for ¥10,000, the interest rebate i.e. discount being
€100. Before the due date of the renewed bill, Mr. Thomas becomes insolvent and only 50 paise

in a rupee could be recovered from his estate. 5_.01_
You are to give the journal entries in the books of Mr. David. v
\—]—Otﬂ’ﬂ(lﬂ
1122 B|R €] Or 6000
- B[R(2) OBr 10000 ~
To Thomas 16000
4320 Thomas Lr 6000~
To B] R(1] 6000

432 B|R(2] Or 6180

To Thoman 600D
To Snterm\: 130

L 6000 % 13 ‘00 J

10322 %Onh A| O 2900
Or 100
To B|R (2) 10000

78.200 T‘V)map Or 6180
0 ij{ra) 6180




'lmMa] Bank Alc Dr 3090
— Paddebk! O 309D

To Jhomas 6180
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ILLUSTRATION 8 /

Rita owed %1,00,000 to Siriman. On 1° October, 2021, Rita accepted a bill drawn by Siriman for
the amount at 3 months. Siriman got the bill discounted with his bank for ¥99,000 on 3
October, 2021. Before the due date, Rita approached Siriman for renewal of the bill. Siriman
agreed on the conditions that 350,000 be paid immediately together with interest on the
remaining amount at 12% per annum for 3 months and for the balance, Rita should accept a

new bill at three mo

. These arrangements were carried out. But afterwards, Rita became

insolvent and 40% of the amount could be recovered from his estate.

Pass journal entries (with narration) in the books of Siriman.

10\

3\0.1)

'-].l,),’)_

|

B

I

Slrimor)
Bk Dr. 100.000
T Rito 100,000

Bank O %ooo

D%cd O 1000
To BJR 100.000

Rika Or 100000
To Bank 100000

Bonk AL Or Bis00
Rj) 50,000
Wt 1500

[50000xl 2537

BlR Or 50000
To %iba 50.000

('2?430 Or 80.000
To BR 50000

Ry

o Siiman Or 100000
To B|P 1D000D

w1  B|P Dr 100000
To 3iviman 100,000

wu  Sifman Dr 80000
Interst  Or 500
To Bank 51500

i  Siiman Or Sooeo
o BIP 50,000

422 BIP Or 50,000

To Stiman Or S0000



7420 Jinman Qr 50000
To Bonk 20000
To DGILM\\LI 30.000

A\

r  Bank Or 20000
Bad.debt Or 30000
0o Rita 50000
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ILLUSTRATION 4

Journalise the following transactions in K. Katrak's books. v

iy~ Katrak's acceptance to Basu fo discharged by a cash payment of ¥ 1,000 and
'}é\? o —_— .

a new bill for the balance plus X500 interest. B‘R /

1500
(@) \ {G Gupta's acceptance for ¢ © 4,000 which was endorsed by Katrak to M. Mehta was

dtshonoured Mehta paid © 20 noti noting charges. |Btll withdrawn against cheque. |

(i) D. Dalal retires a bill for ¥2,000 drawn on him by Katrak for <10 discount.

(iv) Katrak’s acceptance to Patel for ¥ 5,000 and Mody's acceptance to Katrak for a similar
amount were duly discharged. 'BlR

9n +he books oL é ﬁo\m(’g

@ 4a  B|P Dr 2900
, To Bagu 2300 -

k) Basu Or 1000
To Gsh 1000

c] Baay Or 1500
Int Dr 950
To B)P 155D

) Quha\{ G 5% :ﬁ,:

Oraer

7 Vl "'Iahtf" vanj L.Q’ @
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o) 4 Gupho Or 4020
To M I‘]dzﬂ'a 4020

To Baok, 4020
= > Qp 1990
afSwU"} lo
° BR - oo
) Bpsian batrah Y R
( Q)f{-ﬁouﬁ0 =0_r =
e PMody

= E)’P Or 5000
To BIK /Ar,c, 5000

CA Hardik Manchanda



Accommodation Bill — S“'l)’ k‘m 9,
V.e(ls\\i

A

1|uja :
6&5 ................................................... qut\R

BJR- 10.000 210_;.000,3mon4m " B|p- 10000

4goo Q600 —> UY300” )
200 Yoo — HOOx_gE&OO,Zoo
00

10.000
50600
............................ 7_5000
O ﬂ’:\j .................... 10000 paid o
Jorg Jossi —-Arn’f Ree
v
Jups BIR Ale Or 10.000 Jupz Tara Dp 10000
To Jassi 10,000 To B|P Mc 10,000
J Payoble to Joss)
On Moturily.

1|43 BanR Or 9600
Disc.ch Or Yoo
To B|R 10.000
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lps  Jdasst P 5000 [ops Bank Or. 48oo
To Bank Y800 Disc ¢h Or 200
To Dfsc-ohA1c. 200 To Tara 5000
[ Ltoox':tﬁnp]
Q600
4ijs  Jassi Or 5000 41z Bank Dr Sogo
To Bank A)(, lo Tara 5000
uhls  BJP Dr 10.000
To Bank 10.000
Al rawee
90  «—3920— 1460
Lo 80 — 1960 480 - k0
L 390
2000 Hooo 2000
BMZ [QmonH\)
Dra\me
1300 «— 6600— 5300
On Maturiky o Bill #1. (4000)
§th L o
8 Posthon +3300 +3300 4}
Hoox LMJQOO 400+ uoox [ _2300]. 200
6600 6600
3500 7000 + 3500
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On
l"|a’mri¥d Insolvent.
3!%\’\000U\’0L

Bill

Neb
Position + 3500

4ot amb s Rewovered,

(luoo)
2100- De cency

Jara ®

e Bills Ree O Uooo

To Jassi [aoeo| Cr.

|[u|13 BanRk Arlc Or 3920
Qrsc. OhOr"jm Or 80
To BJR 4Hooo

- v
uj  Jossi Dr 2000
T0 cht{ 1960
To Ofsc ch 4O

HHB Jassi Or. 7000

To B,P 1000

(7000) ~ Poid 40 Bonk

(3500)

+ 400
2100 - Bad debt

Jass

Jups  Tara Dr [Hoco
To BJP  Looo

s BanR Dr. 160
Dfsc ch O Ho
lo Tara 2000

ahps BJR Or Tooo
To Tara 7000



'1'1‘13 Bank Or 1300
Disc. charjm Or 200
To Jassi 1500
l: 400 x 1300+2oou))
6600
1)ghs  B|P Dr 1000
To Jaossi 1000
[ Dfshonevr )
3 Jass, D 3500

To Deficieney 200
To BonR 1400

4hlas Bank Or 6600
Dfsc.ch. Or Yoo
To BR 7000

LrHaa B)P 4000
To Bank 4000

4723 Tara Or 1500
To BonK 1300
To Difsc ch. Yoo

ez Tora Pr 7000
To BODR I-\ic, 1000
( Dishonour ]

Bonk Or w00
Bad debt Or 2100
To Tara 3500

1/a, 13
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ILLUSTRATION 10

X draws on Y a bill of exchange for € 30,000 on Tst April, 2022 for 3 months. Y accepts the bill
and sends it to X who gets it discounted for ¥28,800. X immediately remits ¥ 9,600 to Y. On the
due date, X, being unable to remit the amount due, accepts a bill for ¥42,000 for three months
which is discounted by Y for €40,110. Y sends 6,740 to X. Before the maturity of the bill X
becomes bankrupt, his estate paying fifty paise in the rupee. Give the journal entries in the books
of Xand Y.

Bin #1
Drawer - Drowee
Q 19200 «— 28.800— 9600 Q
X 800 1200 —>[ Q600 , (200]-400
20,000 30000 L 280 10000
Drowee Bill #2 Drawer
6740 <— 400 — 333170
(30000) powmcnfolld Bl
Nel Dosthon ~ #6740 +13310 (10.0p0+33370
lquXlam] « —> 630 -30,000]
Yo.\10
- 1260
~/ 78000 <= 4H2000——> 4000 V.
{fshonour - (42000) - Yaid +o Bank
+28000 (28000)
- 00 + 14000
chtdmcj 14000 14000 - Bad debt
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Qec-QZ)

R draws a bill of exchange on P for ¥ 2, 00,%0 on 18t July,2022 for 4 months P accepted
the bill and sent it to R. R discounts the bill with his bankers for ¥ 1,88,000 R. immediately
remits ¥ 75,200 to P. On the due date, R, being unable to remit the amount due accepts a
bill for & 2,50,0000r 4 months which is discounted by P for ¥2,36,250. P sends ¢ 56,700

to R. Before the bill is due for payment R becomes insolvent and his estate is paying fifty
paise in a rupee.

Give the journal entries in the books of P. Also show R’s account in P’s books.

ough Bill ¢l
Rzﬁ Draler — _— P
R~ 112800 188000 — 15200
- 1200 12000 %[7 200  ooo | 4800
183000
/" 120,000 200000 80,000
Dtager il #2. Druer
yd
56100 <— 23625Dp 179550
_ (2000000
Net prgiton 176100 59550
<
176100 (31D 13750 3466
236250
196384 250000  630lb
C 250.000) =
C196984) 7
(93u92) + 9349~

a3ug) - Oely Baddebt - C93uqyo



J O&QQ in the books OL P

| R O 200000
To B,P 200,000
9. Bonk Or. 715200
Dise. ¢h. Or 4800
T R 30000
3 BR Or 330000
To R 50,000
y. Bank Or 236250

Dfee ch Or 13750
T BJR 50000
— BIP dovoto
5. R Or 6633y 2 Bank
To Bank 56700 S00.000

[ 2000045610, o) 0 Dicc. Ch. Al‘ 10234
236250

6. R Or. 850000
To Bank Al‘ 250,000

1. RBank Or, 93492
Bod dbt Or  93yq)
™ R 1836934

Umt over 1)
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