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Bills of Exchange

1 Sale-10
,

000

"Accept 3]
2) 7 ~ TOTO

1811124

I

- 10
.
00 8

Tara
10

,
000 Legal Doc.

Tarp -> Bills S Pi E Y Bills Payable -Pinku
V Receivable

TarCh

Y

Asset Licility
> BOE has the foll. Characteristics:

1
. Must be inWriting .

2. Must be Dated .

3. Must contain an order to pay certain Sum of Money.

4. The promise to pay must be unconditional

5. It should be properly stamped .

6. It must be accepted.
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-> Endorsement

Sale-10.000

Y
-

Purchased
goods - 10.000

Endorsed

to Jassi
L

7

Parties to BOE

W J

Drawer w Payee
(who makes BOE] & rawee - To whom payment

(who accepts is to be made .

Seller BOE)

Buyer

& Drawer & Payce can be the same person .



Imp.

Terms :

1
.

term of the Bill
, Period of the bill/Duration of the bill

~ Does not exceed 40 days .

2. Expiry of the Bill
7
The date on which the term of the bil
expires.

1811/au ,

term 2 months : Expiry - 18th Man
BOE

a) When term of the Bill is in Months

Date of Bill Term Expiry
I

. 31/12/2023 3 months 31st March ,
24

2. 31/12/2023 2 months 29
,
Feb

.

24

3. 28/2/2023 2. months 28th
, Apr, 23

4. 30/6/23 2 months 30n
,Aug ,

23

5. 31/3/23 3 months 30th June
,
23

6- 30/9/23 3 months 30m
,

Dec, 23

Imp Note : - Of the month in which the period of the bill-

expires has no corresponding day &
the period

shall expire on the last date of such month
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The date of the

b) ferm-Days
Bill is excluded.

Dateof Bill Term Expiry
-

1 18th Jan .
24 ~60 days 13da2 p days + 18 days

31- 18 = 13 +29 = 4 18th March <

18

2. 10m Jan .
24 45 days 2)days + 24 days

↓
24t Fel

3. 20th Feb, 23 40 days Feb-g
Mal.31

Apr-1- 1st April
4

. 10th Apr. 23 %0 days Apr-20751
May -31

J+30 = 81
June- 30

July- P -> Pt July-

5. 15th May,
2023 29 days May - 16746

Tune- 30
731 : 77

July-31
Aug-2- End Any .
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3) Date of Maturity : Due date

Expiry ofthe + Bayof d daya
=>IndAug

23 ai

Imp points: Maturity Date

L

PUBLIC HOLIDAY Emergency Holiday
- 26th Jan

.
15t Aug.

2nd Out
.

Sunday V

Next Working
DayPreceding" Working Day Expiry - 15th Jan,

2024

26t Jan 25t Jan
,

* 18th Jan is Emergency Holiday
In case 25th Jan is a Sunday then Maturity - 19th JDD

, 24
-

Maturity Date . 24m Jan
.



Date of MaturityOcteof Bill Period

1. 13th Feb
,
2020 45 days Feb-16 days

Mar-29m - Expiry
Maturity- 1st April.20

2. 30th Nov
,
23 3. months Expiry-ZamFeb,

24

Maturity- 3rd Mar,
24

3. 30th June. 23 43 days July - 31

Aug-12th Expiry

4
.
15th July ,

2023

I
3 months

I
18th Oct

,
2023

Maturity - 14th Aug ,

23

55. 31st Dec
,

2022 2 months 3rd MDP,
2023

6. Ist July ,
2023 -

90 days July - 38

Aug - 31

Sep-29th - Expity
Maturity - 1st Oct

, 23

Type ofBills
W Y w

Bill after Date Bill after Sight Bill atSight=>
-

-> Term ofthe Bill Starts Term of the Bill - payable on demand/

from the date on which starts from the payable on presentation.

Bills isDrDWn
. day on which - No Term of the Bill

Bill is accepted - No Grace Days
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Example: Bill drawn on 20th Jan, 24
=>

Term of the Bill-2 months.

Bill accepted on 24th Jan
.
24

Bill afterDate Bill after Sight
Maturity - 23rdMar, 24 2Tw Mar , 24

TUAE
1.
Sale -10, 000 >

2 Accepted
BIR X BJP

BOE-2011/4 ,
2 months

Books of Ta Books of Pinku .

Zoliku Pinku Dr. 10
,
000 2011/24 Purchases Ac Dr. 10

,
000

To Sales Al 10
,
000 To Tara 10

,
000

201/24 Bills Rec. Af, Dr. 10
.
000 20124 Tara Dr. 10

,
000

L TO PinRY 10
,000

I
To Bills Pay Al 10,000

VMet Liability
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Is Bill In T Eff ?

L
=

~ Retaintill - Discounting - Endorsement ~

Maturity from Bank Sent for
Collection

.

↓ Retain till Maturity
9) Honour (Amt Received on Maturity)

Books of Tara Booksof Pinky

23 March Bank Or 10, 000 23rd Mar Bills Payable A, 8, 10
,
000

=

TO BIR 10
,
000 To Bank# 10

,
000

by Dishonour
-

#

3
.

231312024/02
- sir ?

V

H

T
Facts certificate

Notary Public ~Moti E100=> G.
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Books ofTra Reciable
Books of Pinku

- Liab X
T

2313PROTO 0

Bills payable Dr. 10
,
000

Noting charges Or 100
Asset↓ To Cash 100 ToTaro 10

, 100

Bayable

2) Discounting from Bank

Term- 2months

X17
Bot 2013ster 1month - 2012123 J

An 1
. Boe"Discounting

Becesid Charges - 12%pa.

Disc charges- 10
,
000X-Tara = 100

Ant paid to Tarp = 10
, 000 - 100

2. = 9908
~

6 Severed H.

On Maturity
TT-270

. 100
Charge

-
2100 3

.

Bank
X v

C Noting
3 site ?

NotaryPublic
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Books of Ta Books of Pinku

2012/23 Bank A Or. 9900 No Entry
Discounting Ch. Or 100

To Bills Rec.
10

,
000

P Honour

2313124 23/3/24 Bills pay .

82. 10
,
000

NO Entry to Bank A/ 10,
000

b) Dishonour
Receivable

-

23(3/24 Pinku Or 10, 100 23/3/24 Bill pay .

Or, 10
,
000

To Bank Al 10,
100 Noting ch . Or 100

Y To Tara 10,100

Ait recovered

by SBI Bank
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3. Endorsement

Bot strif
Zolay Endorsed

2. N

~

chasea J 23/3
1410/2

.

3
4

- creditor
5

-

> Notary Public
Noting Changes 100

,

paid by Jassi .

Books ofTara Books of Pinku Books of assi

Inkku Purch
. Alon 10

,
000 1412/24 Tarp Dr. 10

,
000

To Jassi 10
,
000 No Entry To Sales #: 10

,
000

24kky Jassi Dr. 10
,
000 Inkly BIR Dr. 10

,
000

To Bills Rec. Ap10.00 0 To Tara 10
,
000

a Hour
&

231312y No
-Entry 2313 B/PDr. 10

,
000 2313 Bank Dr. 10, 000

To Bank 10
,
000 TO BIRAK 10

,
000



CA Hardik Manchanda

b) Dishonour

Books of Tare Books of Pinky Books of Jessi

23/3 PinkuD4
.
10

.
100 Bill Pay.

Or 10
,
000 2313 Tara Dr. 10,

100

To Jassi 10
,
100 Noting chOr 100 To Cash 100

TO TOTD 10, 108 TO BIR 10 ,
000

4. Bill Sent for Collection .

Sent for -

BOE collection

25/1124 Bank

V

In the Books of Tora Books of Pinky
25/1/24

Bill Sent for collection Dr. 10.000 No
_Entry

To BIR Alc 10
,
000

a Honour

2313124 Bank Al Dr. 10 ,
000 2313 Bills pay.

Or 10
,
000

To Bill sent for coll. Al, 10
,
000 To Bank 10

,
000
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b) Dishonour

Books of Jua Books of Pinky

23/3/24 Pinku Dr. 10
,
100 23/3/24 Bilk pay. Or.

10.000

To Bill sent for collection 10
, 000 Noting ch.Or 100

To Bank 100 To Yard 10
, 108

in



Renewal of bill
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Sale-10.000

>

BOE 1/4/23
Zionths

&SORRY ! Mere pastel nahi has

4/6/23
Bill Request ,

New Bill
Dishonour

:

-

2months Interest
& 12% p.

a.

=> 10
.000XX

=> 2200

No Int on Amt paid at the time of L V

Renewal Int paid in Int ant

Int is calculated on Ant Receivablet cash at the included in

from Debtor, inc. Noting change.

time of Renewal. the Bill
.

JOURNAL If nothing is
Debtor mentioned about

1.Dishonour -> Pinky Dr. 10, 000
7

Interest

To BIR Ac 10
,
000

a) Int is Received in Cash b) Int is included in Bill.
(i) Cash Dr. 200

To Enterest Al 200
-> BIR Al Dr 10200

To Pink 10
,
000

(ii) BIR Dr. 10 ,000 To Int Al 200
To PinRu 10

,
000
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Books of Vijay Books of Pritam
2022 2022

Sep1 Pritam Dr 106,000 Spi Purch
. Al, Or 106,000

To Sales Al 106 ,000 To Vijay 106,000

Seps Bills Res Br 106000 Sop Vijay D 10600- 6000To Pritame 106,000

Bean Pritam Dr 106,000 Dech BIP A, Pr. 106,000

To BIR Al 100000 To Vijay 106,000

Bell Cash &N 1598 Deck Int A Dr 1590
F

To Interest 1590 ToCash Ac 1590

I 100000 X900X]

Bel BIR Al Or 106,000 Beck VijayO10600
000To Pritam 100000

Feb7 Bank AkDr 106,000 Feb] B/p Dr 100000
2013

To BIR 106,000
I >

To Bank 106,000



X sells goods for Rs 40,000 to Y on 1st January, 2023 and on the same day 
draws a bill on Y at three months for the amount. Y accepts it and returns 
it to X, who discounted it on 4th January, 2023 with his bank at 6% p.a. The 
acceptance is dishonoured on the due date and the noting charges were 
paid by bank being Rs 200.
On 4th April, 2023, Y accepts a new bill at three months for the amount 
then due to X together with interest at 12% p.a.
Make Journal entries to record these transactions in the books of X.

>

Book ofX

2
an Y Dr.

I

40
.
000

To Sales Al 40
,
000

I BIR Dr. 40
,000

To Y 40
,000

T Bank Dr 39400
Disc

. Charges Dr 600
To BIR 40

,000

(40.000 xX)
->

DishonouredX
Ap Y Or 40200-

To Bank A 40200 -

Ap BIR As Dr . 41406 (40200XX)To Y 40200
To Int 1206



Retirement of bill
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↑

Sale -100
, 000 Paise hi

>
Paisa...

BOE 1/4/23
3 months -> Payment by Orawee-

↓
↑

After 1 month before Maturity
Discount 1/5/23

:

115/23 Date .

Rebate. 12%po
> 100

.
000XX2

Before 2months
= 2000 of Maturity

Ant Rec. by Tara= 98000

Tara Rinky

1/5/23 Bank Or 98000 15/23 Bill pay Or 100,
000

Discount/ To Bank 98000
RebateOr 2000 To Rebate 2000

To BIR 100,000
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111/23 12 '13 In
I ↓ ↓

-

Ankita Bhavikg
2022 2022

Jan Bhavila Dr 500
,000 Jan) Purch

. Als Dr 500
, 000

To Sales Al 500, 000 To Anrity 500.000

Jan BIR Dr. 500.000 Jan Anrita Or 500
.
000

To Bharipp 500.000 To BIP 500
.
000

Mars Bank Al Or. 495, 000 Marl BIP Or 500,
000

Rebate Dr 5000 To Bank 495000
To BIR 500

,
000 To Rebate 5000

WN- Rebate - 500,000 x100X+2
= 5000



INSOLVENCY
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> Liab. > Assets
Sale-10

,
000

X

BOE 1413 -
Dishonour

2months : Insolvent
Y

1

Maturity- 416123
↳

"Assets are realised

4o poise inproper
40 . 1.

Tara Pinku

410123 Pinku Dr 10
,
000 416123 BIP Dr. 10

,
000

To BIR 10
,
000 To Tarp 10

,
000

410k3 Bank Dr. 4000 410/23 Tara Dr
.
10

,000

Bad debt Dr.. 6000 To Bank 4000
TO Pinku 10

,
000 To Deficiency 6000

Assets Ki "aff



- -
2m- 413

-

-3

- -

50%
-

-

-

al

#22 BIRC1 Dr 6000

BIR (2) Dr 10
, 000

~

To Thomas 16000

4 .
3

.22 Thomas Dr 6000-
=

To BIR(1 6000

&3 .22 BIR(3] Dr .
6180

To Thomas 6000
To Interest 180

[ 6000XX2]
20

.3.

22 Bank Al , Dr 9900-

Rebate &r 100
To BIR(2] 10

,
000

7.5 . 2022 6188
- ThomasB 13) 6190
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Tay Bank Ac Dr 3090
Baddebts Di 3098

To Thomas 6180



-

-

Sisiman Rita
-

1 . 10 . 21 BIR Dr . 100,
000 1 . 10. 21 SirimanDr 100, 000

To Rita 100
,
000 To BIP 100.000

3. 10
. 21 Bank Dr 99000
Disch Dr 1000

TO BIR 100 ,
000

422 RitaDr 100 ,000 41. 22 BIP Dr 100,
000

-

To Bank 100
,
000 To Siriman 100

,
000

#22 Bank Al Dr.51500: Siriman Dr 50,000

To Rita 50,000 InterestOr 1500
ToInt 1500 To Bank 51500

(50,
000XX]

4. 1 .22 BIR Dr 50
,
000 4

. 1. 22 SirimanOr 50,
000

-

To Rita 50
,000

>

To BIP 50 , 000

22 RitaDr 50
,
000 7.4.

22 BIP Dr 50,000
To BIR 50, 000 To Siriman Dr 50

,
000
-

-
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# Bank Or 20
,

000 7.4 .22 Siriman Dr 50. 000

Baddebt Dr 30
,
000 To Bank 20

,
000

To Rita 50
,
000 To Deficity 30.000
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-

-
- #BIP

-1500 -
BIR -

&

BIP
-
- -

BIP
->

'BIR

In the books of Klatial
(2) a) BIP Dr 2500

To Basu 2500-

b) BasH Dr 1000

To Cash 1000

I Basu Dr 1500
Int Dr 50

To BIP 1558

(ii) Ratial GupeDrawer

> M .Mehto
=>

Notingch-E
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a) 9. Gupta Dr 4020

To M . Mehta 4020

b) M. Mehta Or 4020
To Bank 4020

(iii) Bank Dr 1990
10Discount

to BIR 2000

(iv) B/p.500 Ratak Patel
B1R. 5000/ T

Holy

=> BIP Dr 5000
To BIR Al 5000



Accommodation Bill
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Self-financing
v

. easy ~
Ex. I

114/23

= 9600 -
BOE Accepty

-

210, 000BIR-10,000 3months
> B/P-10,

000

[ ①iscountiny
~

4800 S 9600 2 4800 ·

~
200 400 > 400 x 1800

=
200

9600
5000 10

,008 -

& 5DDD
---

7 5000
10,000On Maurity - paid to

BanB
Targ Jussi

-

Amt Rec
Y

1/4123 BIRAk Dr. 10 ,
000 ilule3 Tara Dr. 10

,
000

To Jassi 10
,
000 TO BJP Ac 10

,
000

~

payable to Jassi
On Maturity .

1/4/23 Bank Or 9600
Disc . ch. Or 400

To BIR 10
,000
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114/23 Jassi Dr. 5000
·

lups Bank On.
4800

To Bank 4800 Disc
. ch.
Or 200

To Disc . oh Akc 200 To Tara 5000

1400x400
4/7/23 Jassi Dr 5

,

000 4/7/23 Bank Or 5000
To Bank Ac To TarD 5000

uliks BIP Dr 10,
000

To Bank 10,
000

Bill#1
Drawer Drawee

1960 < 3920 > 1960

40 So > 1960 x80 = 40

3920

2000 4000 2000

B#2 (2month) Drawer
Drawee

-

1300 > 6600 & 5308
On Maturity of Bill #1 (4000)

Net
Position +3300 + 3300
-

400X (2007 : 200 +400 , 400X(30 = 200

3500 7000 + 3500



On

Maturity Insolvent
Dishonourof
Bill (7000) > Paid to Bank

Net
Position + 3500 (3500)

40% ant is Recovered

(1400) + 1400

2100- Deficiency 2.100- Baddebt

TarDo Jassi

llnks Bills Rec
.

Or
. 4000 114/23 Tara Dr. 4000

To Jassi 4000 Cr To B/P . 4000

114123 Bank All Or .

3920
Disc. Charges Dr.. 80

TO BIR 4000
W

14/23 Jassi Dr. 2000 cluks Bank Or. 1960
To Bank 1960 Disc

.

ch. Or 40

To Disch.
40 To Tara 2000

-
-

ulik3 BIR Dr. 7000
117k3 Jassi Dr. 7000 To Tara 7000

To P7000
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Disc. ch. Or 400

TO BIR 7000

&

3kk3 BIP 400
,

000

(400 x100+ 2000)) I
44/23 Bank Dr. 6600

41p3 Bank Dr. 1300 u(7)23 Tarp Dr .
1500

Disc. charges Or 200 To Bank 1300
To Jassi 1500 To Disc. Ch. 200

6608

7./9/23 BIP Dr. 1000 7/9/23 Tarp Dr. 7000
TO Jassi TOOO To Bank Ac 7000(Dishonour] (Dishonour]

7/9/23 Jassi Dr .

3500 +9/23 Bank Dr. 1400
To Deficiency 2100 Bab debt Or. 2100
To BanR 1400 To Tara 3500
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Bill #
Brewer Drdwee

19200 [ 28 ,80079600

X 800 (200 Y-

20
,
000 10.000

&

Drawee Bill#2 Drawer
-

6748 S 40
. 118 7 33

.370
(30.000) Payment of 1st Bill

Net position + 26740 + 13
.
370 (10

, 000 +33370

1890 X 1267407 - 1890s 630 - 30
,000]

40, 110

= 1268
~ 28000 - 42000 7 14000-~

Dishonour - (42000) - Paid toBank
=

+ 28000 (28000)
- 14000 ↓ 14000

Deficiency 14000 14000-Bobdebt



Dec- 23
-

-

- -

-

8
-

-

Rough Drawer
Bill #

~ P
=

-Ru 112800 188000 7 75200 -

7200 12000 > (200x12000] 480
~ 120

,
000 200

,
000 80

,
000

-

Drawer Bill #2 Bauer- -

- -

~

56700 [ 236250- 179550

(200
.
000]

Net position 176700 59550

~
176700

x /3750
L 13758 3466

236258

O= 10284

~ 186984 250
.000 63016 ~

-

(250
,
000S

C18698y]T
(93492) + 93492 -
-

93492- Def Bad debt - 93492)
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Jonal in the books of P

I R Dr 200
, 000

To BIP 200
.
000

2. Bank Dr
.

75200

Disc . Ch.
Dr 4800
To R 80.000

3 BIR Or 250
,
000

To R250,000

4 .
Bank Or 236250
Disc Ch. Or 13758

To BIR 250
,
000

7 BIP 200
,000

5. R Dr 66984 To Bank
To Bank 56700 200

,
000

[ 120, 000+56700% B15] To Disc . Ch . At 100se
236258

6
.

& Dr
.
250

,
000

To Bank Al 250
, 000

7
.

Bank Dr . 93492
Bab debt Dr. 93492

To R 186984

Unit over.S
--


