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How would you rectify the following errors?
1. The total to the Purchases Book has been undercast by Rs.

yA sum of Rs. 250 written off as depreciation on Machinery has not been debited

to Depreciation Account. - DeP Or To Pf]aoh.

IE’ A payment of Rs. 75 for salaries (to Mohan) has been posted twice to Salaries

SolurJ Or 15— X0  (Cr15

Account. To Cag) ~_A

4. The total of Bills Receivable Book Rs. 1,500 has been posted to 5t2e credit of Bills

. Ssek .
Receivable Account. = 3000 [:ggg 1500

5. An amount of Rs. 151 for a credit sale to Hari, although correctly entered in the

ari

Sales Book, has been posted as Rs. 115. HQH' _"

6. Discount allowed to Satish Rs. 25 has not been entered in the Discount Column

of the Cash Book. the amount has been posted correctly to the credit of his

personal account. Ram Dr - Purch. Dr-

7. Goods sold to Ram for Rs. 1,000 was wrongly posted from sales day book to the

debit of purchase account. Ram has however been correctly debited.

I Purchose Ale - "o Undercasting 9 purch book- 7100 i

2. QeP Ale - " To omission OL gmghnj 730"

3. Jdlaries A'(_, - BH double f)osh‘nj Z15°

4 BR A - " To wmng posting 3 3000"
Haori Alc - " To Wmnj %Josh‘n\(} 336"

5
6 Dfsc.aﬁﬂh]c— " To omission in Poehnj T’
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7. Puchase - Ba Winng ﬁos%nj 31000°
Sales Alc - Bj OMission OL fmsh’nj Z1000"
2 3ided error
- ./
W Hlication
Correct = Reo B(Q:m
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2 Two-6ided Error

9

correct them.

Account.

The following errors were found in the book. Give the necessary entries to

(1) Rs. 500 paid for furniture purchased has been charged to ordinary Purchases

/

7

Correct Eptry

Wrong Entry

Rectification Entry

Fumiture Or. 500
To cash 500

-y Purchase Al 500
To Cash 500

?wn]‘cun Or. Hoo
To ’Purch A)c 500

(2) An amount of Rs. 100 withdrawn by the proprietor for his personal use has
been debited to Trade Expenses Account.

Correct Entry

Wrong Entry

Rectification Entry

D\’aQ‘m @ Dr |00
To %Gsh A\c 100

Trade EXP ¢ Qr [00)
To Cash A]L 0D

DraQinﬂs Or. 100
To Trade Exp 100

(3) Salary Rs. 125 paid to a clerk due to him has been debited to his personal

account.

Correct Entry

Wrong Entry

Rectification Entry

Sa\arj Dr. 125
To Cash Al 125

Clerk Mc Or 125
To Cach Pr‘c 125

SQ[OFJ Dr 125
To ClerR Ale 125
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(4) Rs. 100 received from Shah & Co. has been wrongly entered as from Shaw ?
& Co.

Correct Entry Wrong Entry Rectification Entry

Cosh/qc Or 100 | Cash A1( Or 100 | Shaw 20. Or 10D
To 8hah%w/lOO To Shaw®w0. 100 | To ShahQo (00

(5) Rs. 700 paid in cash for a typewriter was charged to Office Expenses }
Account.
Correct Entry Wrong Entry Rectification Entry
TYPewntey Qr 700 o“) exp Q100 Twewhtﬂ Or 700
To Cach 70D [o Cash 100 | —
lo o} ex> 700

(6) A purchase of goods from Ram amounting to Rs. 150 has been wrongly
entered through the Sales Book.

Correct Entry Wrong Entry Rectification Entry

(Puroh. Dr 150 Rm’ﬂ Or. 150 Sales Mc Or 150
To Ram 180 | To Sale A, 150 Purch. ‘A Or 150

To Ram 300
Ram DOr 150
Cr 200
Cr 150 A 50

O
Cr 150 Cr. 1sD
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(7) A Credit sale of goods amounting Rs. 120 to Ramesh has been wrongly
passed through the Purchase Book.

Correct Entry Wrong Entry Rectification Entry

Romesh Or_12.0 | Rirch Alc Or 120 |Ramesh Or 24D

To Sals 120 | To Romesh 120 | To Seko Afe 120
' I To purch A 120

(8) On 31st December, 2022 goods of the value of Rs. 300 were returned by Hari Saran
and were taken into inventory on the same date but no entry was passed in the books.

Correct Entry Wrong Entry Rectification Entry

Saleo Ret /ﬂ( Qi 300
To HanSaran 200

’l}
(9) An amount of Rs. 200 due from Mahesh Chand, which had been written off
as a Bad Debt in a previous year, was unexpectedly recovered, and had been

posted to the personal account of Mahesh Chand.

Correct Entry Wrong Entry Rectification Entry

Cash A\ Or 200 Cash Alc Or 200 Nohesh ch- Al Or 200
To Bad debt Rec A, | To Maheh chond 200|  To Bad debt Rec 200

v
Cash Booh-
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been posted to the debit

of Sales Returns Account.

(10) A Cheque for Rs. 100 received from Man Mohan was dishonoured and had

Correct Entry

Wrong Entry

Rectification Entry

Man Mohan O 100
To Bank Ale

= Sales Ret Or _I0D
To Bank 100

Man Mohon Or 100
ToSales Rot |00

Credit

A

(.

Credit

(11) The sale of old machinery, Rs. 1,000 has been entered in the sales book ’

Correct Entry

Wrong Entry

Rectification Entry

Debtor Or 1000
To MOCh Alc 100D
L~

RNebtor A\c Or- 1000
To Sules. A, 1000

Sals Or 1000
To Mach 1000

column of the cash book

(12) Discount received from Jassi Rs. 500 has not been entered in the discount

Correct Entry

Wrong Entry

Rectification Entry

Jasg Or  Boo
To Disc. Rec‘ 500
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2. Aktev @rcPo(a‘cion 0
Final A'c-

b Twial Balane but bcLow

fRaL iaumce

Parkiculars Or Cr.
GJPE\ Alc (00,000
\ L5000
(PL\FC\'\::)Q» L‘|0.000
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auh.é?j 10,000 Sales Book
Machiner 10.0090 /_' Undercast-5000
Cos\\j (0.00V 3 Or 5000
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Tr\o\ Balone X Tr'ift Balane
Rechlsica_ign J—Oumo\ ents d Qith Journal &n’rra v\MhOut

Sus‘)onse SusFens

(Pumhéoo\l o Targ.

Goods purchased from Tara Rs. 10,000 was posted to the debit of Tara A/c. ’

Correct Entry Wrong Entry Rectification Entry

Pureh Pf\c Or 10,000 '.,..-‘-'Taro Dr 10.000 SugP A1( Or 20000

To Toa  10000"
T To Tara. 20.000

Furniture purchased from Gulab & Bros, Rs. 1,000 has been entered in
Purchases Day Book.

Correct Entry Wrong Entry Rectification Entry

Furnibure Or 1000 | Hurch Ajc Or 1000 | Furn. A Dr 100D
ToGuldb 1000| o Gulsb 1000 To Purch ¢ 1000
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Discount allowed to G. Mohan & Co. Ra. 18 has not been entered in the
Discount Column of the Cash Book. The account of G. Mohan & Co. has,

.........

Correct Entry

Wrong Entry

Rectification Entry

Dfsc ol Or. 19
To Gi-Mohon |8

-

Dtec.a Or. 18
To Susss Alc 18

Furn.

Rs. 375 paid for Wages to workmen for making show-cases had been charged ]

to “Wages Account”.

Correct Entry

Wrong Entry

Rectification Entry

pum. A’Ic Or 375
To cash 315

\/\lajeo Ai‘ Or. 375
To Cash D15

. M Qr. 313
To \/\l(lj(o 37S

A cheque for Rs. 200 received from P. C. Joshi had been dishonoured and was

passed to the debit of “Allowances Account”.

Correct Entry

Wrong Entry

Rectification Entry

PC .Joshi Or. 200-
To Bank 200

7 ﬁ\\o@ance Al Or
To Bank /*rlL

Ve Joshs Or 200
To Alolanee 200
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A

‘ Goods sold to Tanya Rs.

T

— an
2,000 has been posted as Rs. 200

Correct Entry

Wrong Entry

Rectification Entry

Tcmja Or. 2000
TO QQ\EO Pf](, 2000

- T(mdq DY 2.00

_lflnjq Or 1800
To 8U£l> A}c 1800

~\

S

Goods of the value of Rs. 100 returned by Mr. Sharma were entered in the
Sales Day Book and posted therefrom to the credit of his account;

Correct Entry

Wrong Entry

Rectification Entry

Sales Ret_D_r- 100
To Shama |0D
v~

Mr. 8harmo Cr. 10D
To Sales Alc 100

Salw Or. 100
Saleo Ret Or (00
To -QUAF Aj‘c 200

Day Book but wrongly posted to the debit of Mr. Radheshyam as Rs. 20 v/

A sale of Rs. 200 made to Mr. Ghanshyam was correctly entered in the Sales |

Correct Entry

Wrong Entry

Rectification Entry

Glhonshdom Or 200
To ale e 20D

RtheshJam Or 20

&hunshdom Or 200
To SUDP A‘}c %0

CA Hardik Manchanda
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The total of “Discount Allowed” column in the Cash Book for the month of |

September, 2022 amounting to Rs. 250 was not posted.

Correct Entry

Wrong Entry

Rectification Entry

Oisc.all Or 80
To SuoP A"c 280

%

Debtor
Bad debts aggregating 45,000 were written off during the year in the sales
but were not adjusted in the general ledger . Bad debt A"(

Correct Entry

Wrong Entry

Rectification Entry

Bad dest Or 4s009]
To Deb’rO\r/"lSDDD

Bad debt Or. 4000
To 8USF Af¢ 4sooo

Sales Lcdaer—- All De_b’_’rg_LPr‘C

CA Hardik Manchanda




The trial balance of Mr. W & H failed to agree and the difference ¥20,570 was put into
suspense account pending the investigation which disclosed that:

() Purchase returns day book had been correctly entered and totalled at 6,160, but
had not been posted to the ledger.

- 6
(it) Discounts received ¥1,320 had been debited to discounts allowed. SUSP E?r 10
—BuwpOr  Jo Disc Rec 1320
(iii)  The Sales account had been under added by <10,000. T Gales T Disc. at e 1320

(iv) ﬁ' credit sale of ¥1,470 had been debited to a customer account at <1,740. ~ Sup Or 270
To Cust A)c 210

(v) A vehicle bought originally for ¥7,0000Qur years ago and depreciated to 1,200
had been sold for ¥1,500 in the beginning of the year but no entries, other than

in the bank account had been passed through the books. SuspAlc Dr 1500
Tovehicle lloo

(vi)  An accruallsf ¢560 for telephone charges had been completely omitFed "o *°

Ly Teleph. ch oS
e Ot i ch. o 560

(vim bad debt of ¥1,560 had not been written off and provision for doubtful debts
should have been maintained at 10% of Trade receivables which are shown in
the trial balance at ¥23,390 with a credit provision for bad debts at 2,320.

(viii)  Tools bought for ¥1,200 had been inadvertently debited to purchases. 16%% ?Eu)rZh ,:'2: ‘:2,,,
(ix) The proprietor had withdrawn, for personal use, goods worth ¥1/960. NJ entries

had been made in'the books.  — DraO Or 190 ~
To purch Al 1960

You are required to give rectification entries thhout narration to correct the above errors
before preparing annual accounts.

(Vi) Trial Bl
Dr Cr PEL 2320

Trade Rec 23340 2 Toprov. N
fP‘“N I)[')YRDD 2320 .................. P_-

I Bod debh- |560 —
............................................. o Q. Bad debt Or 1860 2
Trade Rec - 935648 To Debtor  1S6D

15600
31830 D Tuov for OO IS0 i
(2To) To Bad debt 1SbD

1!560—:% 2156
CA Hardik Manchanda Cleod 1396



JovrnlAL

Swo. /POH'TCU\OB LF Qr Cr
l. SusP Ale Or 6160

To Puroh\ Re/t A’lc. 6|60
1. | @ Baddt _ Or |Sbo

To Oebtor 1560
b. Pou Lov doub&Lul Or |S60
To Bad ‘debt IS60
c. P&L PrL( O 1396
To Pov\ BOY (BN (396
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Susp - Cr. 180
Ve

On going through the Trial balance of Ball Bearings Co. Ltd. you find that the debit is in
excess by €150. This was credited to “Suspense Account”. On a close scrutiny of the books,
the following mistakes were noticed: _ EXP /‘\1(. ']'5'0

(1) The totals of debit side of "Expenses Account” have been casted in excess by ¥ 50.

/@’ The “Sales Account” has been totalled in short by ¥100.

(3) Su )[@gc’count has been overcasted by 225.
M/ The sale return of ?7_00 from a party has not been posted to that account though

the Party's account has been credited. Sales Ret Or 100
To poy Ajc 100
(5) A cheque of ¥500 issued to the Suppliers’ account (shown under_ﬁz‘rkade B:Jyab S
towards his dues has been wrongly debited to the purchases. T.l’ 'gmk
(6) A credit sale of S50 has been credited to the Sales and also to the Trade
receivables Account. “ Trade Rec = Cr.

You are required to \/-% Sﬂlw A’I (

() Pass necessary journal entries for correcting the above;
(i)  Show how they affect the Profits; and

(iii)  Prepare the “Suspense Account” as it would appear in the ledger.

TR Dr 50
Lc;Cr 50
Cr Dr 50

loo] 80  Or 80 7100 Hr
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Nommo&/ Or. KNI

~Cr.P? Nommc\f
S.NOD. "Parbculors LE Dr Cy. £l cht on th
1 SusP AMc Or 50 Ancrease bﬂ
To SXP Ae - 5O 750
Q. SUSP Mc Or ~ lOD e bﬂ _—
To Qales A] . 100 TIo0
3, SUPFH Ailéuol: L 208 o No 6“6013
4| Soles Rt 100 Oec bJ %100
) AL.MF A1 100
B. Suade 500 ¢ b 7500
Faﬁlm Aj 500 | N
6. | TR (90, No ¢l
R oo | N %
Ine. bJ _5___3_’_0
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To &x 50 n T8 30
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100
To bl ¢ld | Y28 3 by TIR 100
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A merchant’s trial balance as on June 30, 2022 did not agree. The difference was put to
a Suspense Account. During the next trading period, the following errors were
discovered: a o

(i) The total of the Pychases Book of one page, Rs. 4,539 was carried forward to the
next page as Rs. 4,593. P’l’ 5"\ % o
(ii¥A sale of Rs. 573 was entered in the Sales Book as Rs. 753 and posted to the credit of

the customer.

(iii) A return to a creditor, Rs. 510 was entered in the Returns Inward Book; however,

the creditor’s account was correctly posted.
(iv) Cash received from C. Dass, Rs. 620 was posted to the debit of G. Dass.
(v) Goods worth Rs. 840 were despatched to a customer before the close of the year

but no invoice was made out. Solbs

(vi) Freight paid on a machine Rs. 5,600 was posted to the Freight Account as Rs. 6,500.
10% Depreciation is charge on this machines. —

(vii) A sale of machine on credit to Mr. Mehta for Rs. 9,000 on 30th sept. 2021 was not
entered in the books at all. The book value of the machine was Rs. 6,750. 2’__250

(viii) A credit sale of ¥760 was wrongly posted as 7670 to the customers account-imrtire
Customes O Too—— Customer Or 610

sales ledger . To Sales ¢ 160

(ix) The sale of ¥10,000 was omitted to be recorded.-Cfédllt v

(x) Goods worth Rs. 1,000 were sent on sale or return basis to a customer and entered
in the Sales Book. At the close of the year, the customer still had the option to

return the goods. The sale price was 25% above cost. | 30' b

You are required to give journal entries to rectify the errors in a way so as to show the
current year’s profit or loss correctly.
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JovrnlAL
S.no. QOrJrTCU\ors LF Dr Cr
L. Bup Alc  Or 54
1O PgL AC&J Pr'c 54
2. Cugomer  Or 1326
PLU A‘EJ Or |80 \
To 3(10': /\"c li(&/
3 gusl) Or l02.0
" To PXL Prtc 1020
g | Sup Pr. 124D
To G Dass 620
To C. Das 620
5 Qelotor Or 440
To pil AQJ ﬁlb 8ud
6. |a Mach Dr 5600
QU/.)‘) O 900
To PXL Aﬁlr 6500
b. (l)il. A(\i) Or Bbo
To P’lqch H60
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JovRnAL
S.wo. /I)Orh‘Cu\ors LF Dr Cr
g l\/le Or Jo0o0
ach 673D
lo PX’L&‘E]A’ 226D
& | Customer O q0
To Suol) A' q0
q, ebtor Or 0.0
T p3L Ay | 10000
10.| o] PRL Ad ’U Or. / 1000
Oebtor Al |000
b) R Sock Dr 300
To pL Ad A\ 300
0| PAL A Or 197y
CQP A’lg 1972y
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To 3w |80 By 3us 54
To l"‘aoh 560 b\‘ 3WAF ¢ 1020
To De 1000 E\I ch’rog gzo
Mac 00
T0 Ca Prl(, 97124 \Ib ?Su.s A—,c. q00
F b‘j :ji"lchhf 22350
bﬂ Debtor | 10.00D
ba ! Shk Goo
8@ Aja
To P%L H—‘c 54 ba Customer 132.6
To sz Adi 1020 by paL ain) 180
o Coud e | e 0
. Doy Customer Ale
9\6 PSLL Ad| 900 J l
J by Qiu inTe | 1613
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Mr. Jassi was unable to agree the Trial Balance last year and wrote off the difference
to the Profit and Loss Account of that year. Next Year, he appointed a Chartered
Accountant who examined the old books and found the following mistakes:

Scooter (onveyanu

(1) Purchase of a scooter was debited to conveyance account Rs. 3,000. Mr. Jassi used

10% depreciation on vehicles w@‘\j

(2) A credit purchase of goods from Mr. P for Rs. 2,000 was entered as a sale.

(3) Receipt of cash from Mr. A was posted to the account of Mr. B Rs. 1,000. c;;hnm—'ro_nv_é,
Wﬁs. 500 du’egyﬂ'&was omitted to be taken to the trial balance. f’g‘@

(5) Amount of f purchase was wrongly posted as Rs. 2,593.
Suggest the necessary rectification entries. 133
J—OUfnC&

. a  Scodter Dr 3000
To PXL A%) A?‘ 3000

b. P3L Ad) Or 300
To Scooter 300

Q PLL A%J 4000
To Mr P L4000

3. M B O 1000
" M Zt 1000

. M ) ODguDF S0 .
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Swp Or- 198

To p3L Adj Alc 198
Squ 302
To COP Al 302
CoF 102
To PSL PrdJ Ai 10D
Sustﬁlc
T pL A 99 | 8ymr§ | 500
To CQI) Alx A0
‘DU :
re A(KU Ai( G
To gwoober 300 b“ geooter 3000
To M P Looo |>1 Quo‘) A1L 193
1oL




Rectification of Errm@/

(b) M/s. Beta Chemicals labs were unable to agree the Trial Balance as
on 31°' March, 2023 and have raised a suspense account for the
difference. Next year the following errors were discovered:

(i)  Repairs made during the year were wrongly debited to the
building A/c - ¥ 12,500.

(i)  The addition of the 'Freight' column in the purchase journal
was short by ¥ 15,000.

(iii)  Goods to the value of ¥ 4,500 returned by a customer, Shiv &
Co., had been posted to the debit of Shiv & Co. and also to
sales returns.

(iv)  Sundry items of furniture sold for ¥ 30,000 had been entered
in the sales book, the total of which had been posted to sales
account.

(v) A bill of exchange (received from Ms. Sapna) for ¥ 75,000 had
been returned by the bank as dishonoured and had been
credited to the bank and debited to bills receivable account.

You are required to pass journal entries to rectify the above
mistakes.
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