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INSTRUCTIONS TO CANDIDATES

Answers to questions are to be given only in English except in the case of candidates who have
opted for Hindi Medium. If a candidate who has not opted for Hindi Medium, his/her answers in
Hindi will not be evaluated.

Question No. 1 is compulsory.
Answer any four questions from the remaining five questions.

Working notes should form part of the answers.

Marks

1. (@ R owns an electronics store. P visited the store to buy a water purifier priced at
¥ 54,000/-. He specifically requested R for a purifier with a copper filter. As P wanted
to buy the purifier on credit, with the intention of paying in 9 equal monthly
instalments, R demands a guarantor for the transaction. S (a friend of P) came
forward and gave the guarantee for payment of water purifier. R sold P, a water
purifier of a specific brand. P made payment for 4 monthly instalments and after that
became insolvent. Explain with reference to the Indian Contract Act 1872, the
liability of S as a guarantor to pay the balance price of water purifier to R.

What will be your answer, if R sold the water purifier misrepresenting it as having a
copper filter, while it actually has a normal filter? Neither P nor S was aware of this
fact and upon discovering the truth, P refused to pay the price. In response to P’s
refusal, R filed the suit against S, the guarantor. Explain with reference to the
Indian Contract Act 1872, whether S is liable to pay the balance price of water
purifier to R? (7 Marks)
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(b) A company, ABC limited as on 31.03.2023 had a paid-up capital of T 1 lakh
(10,000 equity shares of £10 each). In June 2023, ABC limited had issued additional
10,000 equity shares of ¥10 each which was fully subscribed. Out of 10,000 shares,
5,000 of these shares were issued to XYZ private limited company. XYZ is a holding
company of PQR private limited by having control over the composition of its board of

directors.

Now, PQR private limited claims the status of being a subsidiary of ABC limited as
being a subsidiary of its subsidiary i.e. XYZ private limited. Examine the validity of
the claim of PQR private limited.

State the relationship if any, between ABC limited & XYZ private limited as per the
provisions of The Companies Act, 2013. (7 Marks)

(¢) The Indian Partnership Act does not make the registration of firms compulsory, yet
the consequences or disabilities of non-registration have a persuasive pressure for
their registration. Still, there are some cases ‘where non-registration of firm does not
affect certain rights. — Explain with reference to the provisions of the Indian
Partnership Act, 1932. ) (6 Marks)

(a) Sony, a friend of Priva wanted to buy her two-wheeler. Priya agreed to sell her
two-wheeler to Sony and it was decided that price of her two-wheeler will be fixed by
Priya’s father, who is an auto dealer. Priya immediately handed over the keys to
Sony. However, Priya’s father refused to fix the price as he did not want Priya to sell
her vehicle. Priya expressed her inability to sell the two-wheeler to Sony and asked

for return, but Sony refused to return the same. Explain —
(i) Can Priya take-back the vehicle from Sony?

(i) Will your answer be different, if Priya had not handed over the vehicle to Sony?
(7 Marks)
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Ram wants to incorporate a company in which he will be the only member. According
to provisions of The Companies Act, 2013, what type of company can be incorporated?
What are the salient features of this type of company? ' (7 Marks)

A LLP is a new form of legal business entity with limited liability. It's an alternative
corporate business vehicle that only gives the benefits of limited liability at low
compliance cost but allows its partners the flexibility of organizing their internal
structure as a traditional partnership. Keeping in view of above, define the following

characteristics of LLP.
(1) Body Corporate
(1)) Mutual Agency
(i11)) Foreign LLPs

(iv) Artificial legal person ‘(6 Marks)

(i) P, Q and R formed a partnership agreement to operate motor buses along
specific routes for a duration of 12 years. After operating the business for four
years, it was observed that the business incurred losses each year. Despite this,
P is determined to continue the business for the remaining Period. Examine
with reference to the Indian Partnership Act, 1932, Can P insist to continue the
business? If so, what options are available to @ and R who are reluctant to

continue operating the business? (4 Marks)

(i) A and B operate a textile merchant business in partnership. Mr. A finances the
business and is a sleeping partner. In the regular course of business, B acquires
certain fabric goods belonging to C. However, B is aware that these goods are
stolen property. Despite this knowledge, B proceeds to purchase and sell some
of these stolen goods. Moreover, B records proceeds from these sales in the
firm's books. Now, A wants to avoid the liability towards C, on the grounds of
misconduct by B. In the light of the provisions of the Indian Partnership Act,
1932 discuss the liability of A and B towards C. (8 Marks)
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(i) XYZis a company incorporated under The Companies Act, 2013 .

The paid up share capital of the company is held by others as on 31.03.2024 is

as under :

(1) Government of India v 20%
(2)  Life Insurance Corporation of India (Public Institution) 8%

(3) Government of Tamil Nadu 10%

(4) Government of Rajasthan 10%

(5) ABC Limited (owned by Government Company) 15%

As per above shareholding, state whether XYZ limited be called a

government company under the provisions of The Companies Act, 2013.
(4 Marks)

(i) M and N holding 70% and 30% of the shares in the company. Both died in an
accident. Answer W'ﬂ;h reference to the provisions of the Companies Act, 2013,
what will be the legal effect on the company as both the members have died?

(3 Marks)

Explain in brief with reference to the provisions of The Indian Contract Act, 1872,
what are the rights enjoyed by Surety against the Creditor, the Principal Debtor and
Co-Sureties? (6 Marks)

(1) Mr. J entered into an agrecement with Mr. S8 to purchase his house for
¥20 lakh, within three months. He also paid 750,000/ as token money. In the ’
meanwhile, in an anti-encroachment drive of the local administration, Mr. S’s
house was demolished. When Mr. J was informed about the incident he asked

for the refund of token money.

Referring to the relevant provisions of the Indian Contract Act, 1872 state
whether Mr. J'is entitled to the refund of the amount paid. (4 Marks)

XSH-H

(3: scanned with OKEN Scanner



(b)

(©

(a)

(5)
XSH-H

(i) Rama directs Shyam to sell laptops for him and agrees to give Shyam eleven
percent (11%) commission on the sale price fixed by Rama for each laptop. As
Government of India put restrictions on import of Laptops, Rama thought that
the prices of laptops might go up in near future and he revokes Shyam’s
authority for any further sale. Shyam, before receiving the letter at his end,
sold 5 laptops at the price fixed by Rama. Shyam asked for 11% commission on
the sale of 5 Laptops for ¥1 lakh each. Explain under the provisions of
The Indian Contract Act, 1872 :

(1) Whether sale of laptops after revoking Shyam’s authority is binding on"

Rama?
(2)  Whether Shyam will be able to recover his commission from Rama, if yes,

. what will be the amount of such commission? (3 Marks)

A promissory note, payable at a certain period after sight, must be presented to the
maker thereof for payment. Under which scenarios presentment for payment 1s not
necessary and the instrument is dishonoured at the due date for presentment

according to the provisions of The Negotiable Instrument Act, 18817 (7 Marks)

Describe in brief about the following Regulatory bodies of the Government of India: -
(i) Securities Exchange Board of India
(i) Reserve Bank of India

(iii) Insolvehcy & Bankruptcy Board of India (6 Marks)

PTC Hotels in Bombay decided to sell their furniture by auction sale. For this

purpose, they appointed RN & Associates as auctioneer. They invited top ten

renowned Architects in Bombay for bidding. A right to bid was not notified by them.

Furniture was put 'ui) in lots for sale. It was decided that for every lot of furniture

XSH-H PTI
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there will be a reserve price. On 25t Feb 2024, Auction sale was started at 10.a.m in
the lawn of PTC Hotels Bombay. For a special lot of furniture three parties came for
bidding Mr. Neel, Mr. Raj and Mr. Dev on behalf of their respective companies.

Bidding was as follows:

Mzr. Neel f5._70 lakh
Mr. Raj T4.85 lakh
Mryr. Dev £6.10 lakh

The sale was completed in favour of Mr. Neel by RN & Associates by fall of hammer.
Mr. Dev’s Bid was rejected on ground that Right to bid was reserved and company of

Mr. Dev was not invited to bid.

For another bid of Italian Furniture was made by two parties as follows:
Mr. Dheer €15 lakh

Mr. Madhu (on behalf of R N & Associates) T 15.20 lakh

Sale was completed in favour of Mr. Dheer instead of Mr. Madhu.

Mr Dev and Mr. Madhu argued that auction sale was not lawful. Give your opinion
with reference to provisions of thesale of Goods Act, 1930 whether Auction Sale will

be considered lawful or not? (7 Marks)

(b) “Dissolution of partnership doesn't mean dissolution of firm”. Do you agree with this

statement? State any three situations where court can dissolve the partnership firm.

(7 Marks)
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“Where a party to a contract refuses altogether to perform, or is disabled from
performing his part of it, the other party has a right to rescind it”. Discuss this
statement and the effects of such refusal under the provisions of The Indian Contract
Act, 1872. (6 Marks)

Mzr. Y issued a cheque for ¥ 10,000 to Mr. Z which was dishonoured by the Bank
because Y did not have enough funds in his account and has no authority to
overdraw. Examine as per the provisions of the Negotiable Instruments Act, 1881
whether-

(i) Mr. Y is liable for dishonour of cheque, if yes, what are the consequences for
such an offence?

(1)) What would be your answer if Y issued a cheque as a donation to Mr, Z?
(7 Marks)

Explain the term Wagering agreement in the light of the Indian Contract Act, 1872.
Also, explain some transactions resembling with wagering transaction but which are
not void.

OR

What is the meaning of contingent contract? Write briefly its essentials. Also, explain

any three rules relating to enforcement of a contingent contract.
(6 Marks)

d, a wholesaler of premium Basmati rice delivered on approval 100 bags of rice of

10 kg each to a local retailer, on sale or returnable basis within a month of delivery. .
The next day the retailer sold 5 bags of rice to a regular customer K. A week later

K informed the retailer that the quality of rice was not as per the price.

The retailer now wants to return all the rice bags to J, including the 4 bags not used
by K. Can the retailer do so?

Also briefly describe the provisions underlying in this context of the Sale of Goods
Act, 1930. : (7 Marks)
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(HINDI VERSION)

3 el i srewt gl fa< mream g1 2, swl % S Faa I F @ 23 €| a8 whanef e =
e TE g R, Al e # I g R, 3w o ° ol M sl v weiw T €
o wE 1 e R}
9y giw yw § @ AT =1 vl & IR dftg
%4 fewfiaf (Working Notes) 3w & wm g1 =if@u)

L (a) ‘3 @ T B UH i RROE W o gl 7= fwe gea 254,000/ R T HW B
SH WR # qud T 38 AR} famw Feer e B 9@ yeue am & feeat aten g
fET| N S GhgAA B A TR S R § TN F F TR IR R FT FE
e 2, fm’gmsaaﬁa%gwn@(wﬁﬂ)?ﬁwﬁﬂél‘@"(ﬁ'ﬁ'wﬂﬁ‘%)'ﬁr%@
AM I AR I FAgLET % OEE @B v () @ e 3 uE fafiw e @
SR d # fosea fean R g see an wifes et § A #3919 fearfemn
2 T R Srgey st 1872 % ded & Ml % w9 H Sefedd S AW @ WAW 2
@ AR S e ) i
A1 Jel adl g, 4] HIC g steraEeE T firemea = gu feeg e R i 9l %
fheet 8, o8 & To areqe o g [heed )l 8, D ol ‘U’ o) gy d2d A s 48T ¢
IR HF 1 90 A W F F god w1 yrae @ 5 e W seien w9 %
S § ‘AR’ g W S S R, % faeg ae vy ) andte sgeea sfufam 1872,
% Hed # wE Hif F T TEYGET F I R Yar % A e F ufe s 27

(7 3F)

XSH-H

(3: scanned with OKEN Scanner



(9)
XSH-H

(b) udE frfies 1 31.03.2023 F T1 T K gHa1 S ] (10,000 TR FW €10 WY 3w) |

(©

(a)

ST 2023 ¥ wiE T grn stfafes 10,000 gmr 7w wfy st 210§ frifta fve o S Ry
o ®9 & fgd & M 3 10,000 W F & 5,000 N vAATEE WA ffe W frife
fohe T 9| TwETESE w1 e wEEe fifive % Heree mea % et W R 8 ¥ wRor
I8 3Eh! GAURY HET 2|

31 g fafids g wlieh foafire 6 geee wof 1 duife R § 29 @1 e fe
T AT IAE FTAR TF I TEEH F waEaEIE WA fAfiRs 6 gems e 2
firgaTR Tsde fafiee & g@ &1 Juar @1 wlem Hifw)

ARl el AT 2013 % wauEl % FHER v fafiRe o e ¥ oo At o
gy 2 1 58 off e it

(7 37)
YRt wrfier srfafrm o & dofeer ) sifvard 78 sara 81 f o s 3 afom a
A W Ih Tl F T I & SR g g ) onfi ff po W g2 ¥ ol Wik
ool v % Fo fiftea sl B wwifia 98 @) awde it sfifem 1932

TEYH % Hed # 39 HUF @t @y i
(6 31%)

a6 B 1 9d 2, 3E Q) afen A W @lien =edt ) B a9 & afvan 9w B
Ml 1 o= & fore wewa 21 8 o 7 Foofa gan % w2 ot a1e % gew R % fash
Sit 15 ame s @ % g @ e SR fen 3 g A ) =t B gdh 39 R o e
% el 3 gea 1 7@ w0 & ww o wifs 9w 7w T =E 8 B R o 9 @ AR
B g @ afen T F WA B B FA A A s A T o IEd 98 @ ofkan
TEA ! AITE F FE Al I g0 Al A & T e ) we S

() = R, | & S Q) ufgan area = aifte @ wed 27
(i) = 39 &1 IW fow g, A Brn g @l e Ao gedh a6 B0 ad § = ade

(7 37%)
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() TH TH VH Herl &1 Fm e =ear 2 o e g8 aee g yrdE FE Sififem
2013 3 FEuH % AR 5 R A Frt w1 v fean S gHd 87 36 YRR A wE) H
a1 qed faward gt 7

(7 31)
© Uk Tewedt iftd el % @y fafts sream S B T A TR 2| 98 T Sl
i sraafys @em & S 7 Faa = 3gued @rd W) EfG gaar & AW SFE Hal @
afew 30 WRER 1 WEmrTd Wrfigl & &9 § 3191 AT Sl Qfdd i &1 erefierdd st

a1 B IHIH 1 SO0 TEd gU Hifa e wriier it fre fsivansl i aftariya $if

@) Fofha Feem
(i)  aREfER o
(iii) fereft werTerd
(iv) Hfm fafus =afe '
(6 3T)
(@ @) ‘lfr_',‘ﬁaﬁt‘m’,mﬁﬁﬁ%ﬂqﬁmlzaﬁﬁaﬁaﬁmmﬁﬁa

el <1 IECE ST TAT| 9N 98 q%h G Y GG B H 916 I8 o@l T R
eE fead me # 99 @1 21 3 aag f d 3 9w sefa F fog fre s @
St T #1 FeEw fE awde wEed sfifem 1932 % we & oflaw i fF @
0 PR SFagE 1 A W@ F1 g9 S ghal g, A TG g B a@ w/Y SR A
&l gl [Eehed ducist) Qi1 o [oh coadig &) PR e R % g T R e
(4 37%)
(i) 31 IR  OEEM § 96 SHIR F1 FEEE TG B & 37 gl SFAEE &l &7 qien
foran e 3R 9% gu wider R 3ruq fafia sreEw % FEwe 4 ff g fftea g =
wret ore o mn S f o @ gt on 99 5 st 7w Seer o fR 9w 9l % @i
el ATe R 36 sEsE Wt 36 fskg qoa i g wd o gel § 33 feen T 2
I ‘F, °@ fF ufd w gl w @ g R T guEn F SR W e 9w 2|
W reierd rffEm 1932 % gl 3 ged # ar ot T w1 d & wiy afiel
auEEel ‘ (3 1)

XSH-H

(3: scanned with OKEN Scanner



(11)
XSH-H

®) () W EE Iz FA F R FEE e 2013 % srid 189 REa T
31.03.2024 1 *rat hi Tehar G5t 371 & gy s w9 & enfeg =61 wh .

(1) ¥Rd TW&HR 20%
(2) WA Stam s fem (wests gen) , 8%

() afieETg T ' 10%
(4)  TTEAH WHR 10%
) e Rl (G w5 @ ) 15%

IR el B gfene @ U aaRy f5 s wEESE WO S
AfafEm 2013 % TEUFE] F SR TEHR FOE HE ey

(4 37%)
(i) ‘TH W A weEd o 70% 3 30% 9 i vad &) @i 6 gt & meg A

el el el sffvm 2013 % wEuE % awnta sa A R A6 v gy
61 a1 F) F ST A a9 w7

1 (3 )

() v sgee fufEn 1872 % waurl % def § ©F s g Avew, qw W 3k 6w
wfing % foreg 6 Sfterl 1 3wm e s @ 27 | |

(6 3i)

4. (@ @) ﬁ.ﬁm‘@’ﬁmmsﬁm%max;%maﬁfzom'ﬁmaﬂﬁﬂgw

& {1 TN ¥W RY IWH T 250,000/ N WiHF 1 (@A ) W geEEh )

sﬁuwwﬁammaﬁmwﬁﬁtﬂwﬁaﬂﬁ'm’wmmwﬁmﬂW|m
' 5E A H G A, 6 wiHh gy aie w9 % R s

R g SHfEE 1872 % waut % ded § sawe 5w S 3 S afy g 2
38 g T 5 R 27

(4 37)
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() THT A W H IEH @ § A9 sy F0 F e FIR@ fen ot wn g Ratfa
Tod T i v fashg St W 11% SHEE W & §7 W HgHid O $ 8| 9id
GUH g Q9219 & 3d o SW Sfees o fear mn| w3 feemr e 6 e wfesy
T S <t hiHd Feift 3T 394 2A0m fasa o fow vam 1 foy mu srftepr 1 @ved o
feam v g e iR &1 3 B w1 v W ER 8 gd T g Fuifa e w o
Aueia =1 fesra e ) wm g 5 A9em 21 wre gfa Aue o w 11% e
1 Uty wirft |y sgery fafm 1872 % waurEt & arria wE Aif

(1) vaW H AFER G F1 @S FH & 91¢ A9eTd &1 HA T Ry =/ oUW w
el 27

2 w0 wEm T @ weE i age w0 # and 2, A g @ 5| wHeE A
ufir @ Eefi :

(3 31)

(b) TH I, S @ F 9] & Gfvaa s@fy § g7 Fan 2, wam 6 9 FW 5 g6 A
T o * fau sws Fmia At wega fen S wfew wwdta fafme e e sivfe
1881 % I1ER e afiged & arria yram & forw =1 wgfe smaws 78 8 v fF awet 8
Tfer @ o g o w sue 1 s foe Smar 87

(7 %)
(c) YA TR & fre frames gt & o § 9w aofq Hifd)
() vrdE vy @ fafm 9
(i) Tord % 3w gfve
(iii) "R feamen 3R feafommea &
(6 37)

(@) W Fieew A sfe T 3 wedfee B Aol g o w0 F1 e fe g e B
ST 3R TEiftRE w 3u famewal & &9 1§ Fige B w8 F Tl awgen B
Feft o % forg s o S foman) et T F aifrer F afla B % fore sl
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fohan mn 21wt 1 @fed ¥ fosha v & o @ w1 9w fiftla gan % s @fe % fag
o A qed W 25 BEh 2024 F AR geet o F @ § 10.a.m T At g
fashar 3% gam| wifer % & fomiy @i % o geer fr, e, @ = o . <9 s
FroHT o wfafify 61 2 & el ae F fae ) Sielt e o -

i, fe £5.70 @@
. o= T4.85 A
f. e= £6.10 A1E

Fme 3R wfden g geiter et B, el & gar & fosea got fopan mam) et @A
AR e T % e v . 29 ) e orelipa w4 7 it S A FeE 5 e
mﬁ%mmﬁﬁwﬁﬁmmm

<) Hreh serfer vt 3 forg F Q1 vt g e @ T -
fiy. & T15 @
fi. oy (e 3t wEiftdew) ft @ 8 | T 15.20 @G
fir. 7y & soma fr, oK & uz § fospar qub fomam mam)

fﬁr.hﬁtwmﬁﬁmw'%wmﬁmmqﬁwaﬁﬁmmwso
% wgfifa wrau % SER 1o T Afe B e fiemh g fse =t o e
(7 i)

‘grererll & faeed &1 319 & &1 fyges 981 & F91 39 29 w94 A geHa 27 vl i Rl
3@ Hif W aerer wh wriiert w9 1 feed w5 wwd | (7 3¥h)
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e Y 9 T GEHR g gff at & FeIe 0 @ oA o e s € 1 3@ Rl w9y
feated 0 & sramdd 2, 79 g UEER F T8 frgvet w0 o1 AU wH @ o 81 38w
%1 =ren e 3R wrdE sgeqy Afufan 1872 % gEuFE % 3HET 39 TSR % e )
TR B & TWTE! ®) FHARY|

(6 37%)

7. 18 g s 1 10,000 1 Tk =% Frifta v mn s fF 9 g st ofy @ § 98
B 3R Afufoerd 1 FAfterr Har 7 27 S IR sl @ = wehe g g e
Al 1881 & ar=wiq qher Hifdw & :

() AR A6 F ARG § F A soEEh 2, AR R D W ww F H9uy F o ww
aftomy B ?

(ii) 379 1 W FT B AR 9A1E ITAT 39 Dk | de & U 9= & &9 § fifia fopem e
gar? 5

(7 31)

I Iigey aifufgm 1872 & e § 9 F Igue wseEed € e fifvw) s a1y &
F9 U el F wWe-HINe S e ¥ 916 & guE s 2 2, oAfET 9 oref 78 2

a1

FTehfeeh Gfeer & 319 F1 gue 27 qafy § 39! fdivaret = fafaw) =% @y & st e
afegrait % fraraaa & gefua = Fagl ) o $ifm)

(6 3i)
S w shiftem S Sed % e S g W Gee ST # g % AIER W
100 =19 = 77 gfe &1 10 feium & fGam @ sk @1 o 7R § arfiet % smaw w S
1 gaart €1 3rTet T Fest S g 5 wee & & <6 frafia ues ¥ @ R e
Uk HHIE 91T % G Feewt PO m g 6 i =mee ) esn gen % sEn g o

FeH AR e At IEe & 3@ F B oo FEal 2, G 9n % g e §
T o e ofi wftiferd 2, R et S Y 9 wehd1 27

34 |1y € 39 wed § ag fasy srfufram 1930 % wfere yraaEt 1 off avfa i)
(7 31%)
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WPR-H

Answers (o questions are to be given only in English except in the case of candidates who
have opted for Hindi Medium. If a candidate who has not opted for Hindi Medium,
his/her answers in Hindi will not be evaluated.

Question No. 1 is compulsory,
Answer any four questions from the remaining five questions.

Working notes should form part of the answers.

Candidate found 'copying Or receiving or giving any help or defying instructions of the
invigilators or having/using mobile phone or smart watch will be expelled from the
examination and will also be liable for further punitive action.

Marks

1. (a) (i) Mr.L let out his residential house to Mr. M for ¥ 50,000 p.m. for 3
a period of one year. According to the Rent agreement, electricity
bill will be paid by Mr. L. But Mr. L could not pay electricity
dues up to 5 months, due to his financial hardships. The
Electricity Board sent the notice of disconnection, if it is not paid
within a week’s time. To avoid all this, Mr. M paid the electricity
bill of ¥ 50,000 with penalty. Later on, L refused to reimburse
¥ 50,000 and argued that he has paid bill voluntarily because of
his own interest. Decide with reference to provisions of The
Indian Contract Act, 1872 whether Mr. M is entitled to be

reimbursed by Mr, L ?
WPR-H P.T.O.

(3: scanned with OKEN Scanner



)

WPR-H Marks

(ii) Mr. A offered tc')-'s_ell 25 chairs to Mr. B @ ¥ 1,500 per chair on 2
12.02.2024. A promised B that he would keep the offer open till
15.02.2024. However, on 13.02.2024, he sold those chairs to Mr.
C @ T 1,700 per chair without the knowledge of B. Mr. B
communicated the acceptance of the above offer on 14.02.2024.
" Advise, with reference to provisions of The Indian Contract Act,

1872 whether Mr. B can claim damages from Mr. A ?

(iii) Mr. A was running an orphanage. His friend Mr. S, a 2
philanthropist agreed to donate ¥ 2 lakh for treatment of a child,
who was suffering from cancer. On emergency Mr. A incurred
Z 1.5 lakh on treatment of child. Now Mr. S refused to pay.
Whether Mr. A can claim T 1.5 lakh from Mr. S with reference to
provisions of The Indian Contract Act, 1872 7

(b) (i) Kamal, a Chartered Accountant started his e-commerce business 4
by incorporating a One Person Company (the OPC) on
1% October, 2023. He, being a sole member of the OPC named
his brother Sudhakar, with his consent, as his nominee in the
Memorandum of Association of the OPC. Now, Kamal intends to -
replace Sudhakar and to nominate any one of the following short-

listed friends as a nominee with effect from 1% January, 2024.

(1) Robert, an Indian citizen, and a resident in India shifted his
residence to the USA on 31% May, 2022 and has not
returned to India till 1% January, 2024.

(2) Dinkar, an Indian citizen, and non-resident in India came
for employment in India on 1% April, 2023 and have been

continuously staying in India since then.

WPR-H

(3: scanned with OKEN Scanner



(3)
WPR-H Marks

Referring to the provisions of the Companies Act, 2013,
advise Kamal regarding eligibility of his short-listed friends
to be appointed nominee and the procedure to be followed
for changing the name of the nominee as per the provisions
of The Companies Act, 2013,

(i) XYZ Ltd. was incorporated to hold the patent for a new product. 3
The company is expecting to start its commercial production
within the next two years. In the meanwhile, for timely
installation, the company has placed the purchase order for plant
and machinery with a down payment of T 1 crore. Referring to
the provisions of The Companies Act, 2013 examine, whether the
company can go for acquiring the status of a dormant company ?

(c) Referring to the provisions of the Indian Partnership Act, 1932, answer
the following :

(i) “If a partner is otherwise expelled; the expulsion is null and 4
void.” Discuss.

(i) “The partner who is expelled will cease to be liable to the third 2
party for the act of the firm done after expulsion.” Analyse.

2. (a (i) M/s RK Traders (Buyer) made a contract with M/s CK Traders 4
| (Seller) for purchase of 2000 kg of basmati rice specifically
grown in Chhattisgarh State should be packed in pink colour bags
of 25 kg each to identify the place of origin by specifying the
mode of packing of basmati rice. The seller agreed for specific
packing of rice grown in Chhattisgarh State. However, by
misunderstanding staff of seller packed the quantity of 1800 kg
of basmati rice grown in the State of Maharashtra in white colour
bags of 30 kg each and the remaining quantity of 200 kg, grown
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in Chhattisgarh State, in pink colour bags of 25 kg each.
Referring to the provisions of the Sale of Goods Act, 1930
analyse, whether the buyer has the right to reject the entire
quantity of basmati rice supplied by the seller.

On the other hand what is the remedy available to buyer if he has
to accept the entire quantity to fulfil his other contracts with other
parties ?

(i) Kartik agreed to sell his laptop to Vasant for a price to be fixed 3
by Kusum a hardware engineer. However, before the delivery of
the laptop, Kartik changed his mind and did not share any
particulars and configuration of the laptop with Kusum, which
made her unable to do the valuation. Kusum refused to do
valuation.

Vasant needed laptop for his project, so he promised Kartik that,
if the laptop is delivered to him, he would pay a reasonable price
for it. However, Kartik decided not to sell his laptop to Vasant.
Now, Vasant wants to know from you, being a legal expert,
whether Kartik is bound by his promise as he agreed earlier to
deliver his laptop to him at a reasonable price. If he does not
agree to deliver what is the other remedy available to Vasant ?
Advise, referring to the provisions of the Sale of Goods Act,
1930.

(b) Referring to the provisions of the Companies Act, 2013, answer the
following :

(i) “Corporate veil sometimes fails to protect the members of the 5
company from the liability connected to the company’s actions.”
Explain any three instances.

(i) What is the effect of Memorandum and Articles when registered ? 2
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Referring to the provisions of the Limited Liability Partnership Act,
2008, answer the following :

(i) * Under what circumstances a Limited Liability Partnership is 4
compulsorily required to change its name ? Also, explain the
compliance requirement following the change of name and the
consequences, if any, in case of default therein,

(i) What do you mean by a Small Limited Liability Partnership ? 2

Referring to the provisions of the Indian Partnership Act, 1932, answer
the following :

" (i) Ramand Shyam are partners in a partnership firm styled as RS & 3

Co. (the firm). Gopal, a renowned businessman, is their common
friend. Ram introduced Gopal to Sundar, a supplier to the firm, as
his newly joined partner. Gopal knowing that he is not a partner
preferred to keep quiet on such an introduction. This information
about Gopal, being a partner of the firm, was shared by Sundar
with another businessman Madhav. Next day, Sundar supplied
the raw material on credit and Madhav lent ¥ 5 lakhs to the firm
for a short period on the understanding that Gopal is a partner of
the firm. On due dates, the firm failed to discharge its liability
towards both. Advise Gopal, whether he is liable to Sundar and
Madhav for the aforesaid liability of the firm.

(i) On admission as a new partner, Amar agreed to be liable for the 2
existing debts (referred to as the old debts) of the firm by an
agreement signed by the all partners including Amar. Examine,
whether Amar will be liable in a suit filed by the creditor against
the firm and all existing partners for recovery of the old debt of
the firm.
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(iii) Suman, having 10% share in the property of ¥ 200 lakh of a firm 2
retires from the firm on 31% March, 2023, The firm continues
with the business thereafter without final settlement of accounts
between the existing and retired partners and earned profits of
Z 10 lakh during the financial year ending 31 March, 2024.
Suman, in her own interest and in the absence of any provision in
the partnership firm on this point, claimed ¥ 3 lakh from the firm
toward the use of her share in the property and profit of the firm
which was rejected by the partners. There is no contract between
the partners contrary to the provisions of the Act in this regard.
Examine the validity of the amount claimed by Suman under the
provisions of The Indian Partnership Act, 1932.

(b) (i) TV Limited borrowed a secured loan of ¥ 5 crore from Star Bank 4
Limited (the bank) to meet its working capital requirement.
However, the borrowing powers of the company, under its
Memorandum of Association, were restricted to ¥ 1 crore. The
bank released the loan amount in two instalments of ¥ 1 crore and
% 4 crore. On the due date for repayment of the loan, the
company refused to accept the liability of ¥ 5 crore on the ground
that the borrowing was ultra vires the company. The company’s
books of account show that the company has utilised the loan
amount of ¥ 3 crore for repayment of its lawful debts. The
utilisation of the remaining ¥ 2 crore cannot be traced. Referring
to the doctrine of ultra-vires under the Companies Act, 2013,
examine the validity of the decision of the company denying the
repayment of the loan and explore the remedy, if any, available
to the bank for recovery of the loan.
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(ii) After incorporation of Goodwill Private Limited (the company)

© @

(i)

on 15" May, 2024 the share certificates were issued to ‘Amit,
Sumit and Sumati being subscribers to the Memorandum of
Association of the company without affixing the common seal
thereon and under the signature of Amit and Sumit, the directorg
of the company. The company has yet to appoint a company
secretary. On objection raised by Sumati, a director, about the
validity of the share certificate signed by other two directors,
Amit and Sumit, clarified that since the company has opted not to
have the common seal for the company the share certificates (i.e.
the document) signed by two directors are valid, Referring to the
provisions of the Companies Act, 2013, examine the correctness
of the objection raised by one of the directors and in response,
the clarification offered by other directors.

Would your answer be different, if the company had a company
secretary ?

In case of breach of contract, the court may award compensation

or damages. Explain the circumstances when court may award -

ordinary damages, special damages and liquidated damages
under the provisions of The Indian Contract Act, 1872,

What are the conditions need to be fulfilled to make the
following agreements valid without consideration ag per the
provisions of the Indian Contract Act, 1872 7

(A) Agreement made based on natural love and affection

(B) Promise to pay time-barred debts

Marks
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4. (a) (i) Raghav found gold and diamond studded wristwatch value 4

approximately ¥ 1,00,000/- on the roadside. He picked it up and
then advertised in the newspaper that the true owner thereof can
take the watch after showing proper evidence. After waiting for a
certain period of time, when the true owner did not turn up, he
gifted that wristwatch to his son Mahesh. A few days later,
Madhav, the true owner of watch, somehow noticed his watch on
wrist of Mahesh. He approached him to collect the same, but
Mahesh refused. In the evening, Raghav called Madhav and told
him that he incurred T 20,000 to find the true owner if he fails to
reimburse him the lawful expenses incurred on finding out the
true owner, he will sue him for recovery thereof or retain the
possession of the watch with him till recovery. Even he can sell
the watch for recovery of expenses. Advise whether the
following actions of Raghav were lawful according to provisions
of The Indian Contract Act, 1872 :

(A) Gifting the wristwatch to his son.

(B) Warning Madhav to sue for recovery of lawful expenses

incurred in finding true owner.

(C) Retaining the possession of wristwatch till recovery of

lawful expenses.
(D) Selling of wristwatch for recovery of expenses.
(ii) Woollen Garments Limited entered into a contract with a group 3
of women in July, 2023 to supply various woollen clothes for

men, women and kids like sweaters, monkey caps, mufflers,
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woollen coats, hand gloves etc, before the commencement of the
winter season. The agreement expressly provides that the
woollen clothes shall be supplied by the end of October, 2023
before starting of winter season. However, due to the prolonged
strike, women group could tender the supplies in March, 2024
when the winter season was almost over. Analysing the situation
and answer the following questions in light of the provisions of
The Indian Contract Act, 1872 :

(A) Whether company can reject the total supply by women
group ?

(B) Whether company can accept the total supply on request of
women group ?

(b) (i) With reference to provisions of The Negotiable Instruments Act, 4
' 1881, tell the instances where a person shall be deemed to hz}ve
committed an offence for dishonour of cheque and what are the
conditions to be compiled with for not constituting such an
offence ?

(i) (A) Al cheques are bills while all bills are not cheques. Explain 3
the additional features of a cheque which differentiate a
cheque from bill as per the Negotiable Instruments Act,

1881,

(B) Ambiguous instrument

(¢) Explain the types of laws in the Indian Legal System considering the &
Indian Regulatory Framework.
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(@ (i) Ashok, a trader, delivered a camera to Mangesh on ‘sale or 4

return’ basis. Mangesh delivers the camera to Rahul on the terms
of ‘sale for cash only or return’. Afterward, Rahul delivered it to
Vishal on a ‘sale or return’ basis without paying cash to
Mangesh. The camera, which was in the possession of Vishal
was lost by theft though he exercised due care for its safety.
Referring to the provisions of The Sale of Goods Act, 1930,
analyse the situation and advise, whether Mangesh, Rahul or
Vishal are, jointly or severally, liable to pay the price of the
camera to Ashok.

(i) Ansari of Jaipur sold 100 smart TV set @ T 50,000/~ per set to 3

Baburam of Delhi. He delivered the TV sets to Chetan, a transport
carrier for transmission to Baburam. Baburam further sold these
100 TV sets to Shayamlal @ ¥ 60,000/- per set. On reaching the
goods at the destination, Baburam demanded the delivery but
Chetan, wrongfully, refused to deliver the goods to Baburam.
That is why; he failed to deliver TV sets to Shayamlal and
suffered a huge loss on account of non-delivery. Ansari came to
know about this. He directed Chetan to stop the delivery to
Baburam and re-deliver the goods to him at Jaipur.

Answer the following questions under the provisions of the Sale
of Goods Act, 1930 :

(A) Whether Ansari has right to stop the goods in transit ?

(B) Whether Baburam can claim loss suffered due to non-
delivery from Ansari ?

(b) State the circumstances, in which a Court may, at the suit of the 7
partner, dissolve a partnership firm under the provisions of the Indian
Partnership Act, 1932.
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(¢) In accordance with the provisions of the Indian Contract Act, 1872, 6

answer the following :

(1) Rights of Bailor against any wrong doer (Third Party)

(if) Duties of the Pawnee

(2) Referring to the provisions of the Negotiable Instruments Act, 1881,
answer the following in the given scenario :

() Aman drew the bill of exchange (the bill) on Baban, who 4
accepted it, payable to Magan or order. Magan indorsed the bill
to Gagan. Gagan indorsed the bill to Akash to be delivered to
him on the next day. However, on the death of Gagan on the
same day, his only son Ankit delivered the bill to Akash on the
next day as intended by his deceased father. On presenting the
bill on the due date, Baban refused to pay. Explaining the
importance of delivery in negotiation, decide, whether Akash can
enforce the payment of the bill against Baban or the previous
parties.

(i) Reliable Limited, an Indian company, is a global leader in 3
Petrochemical products. For payment of the sale price of
machinery imported from Alex Manufacturing Limited, a USA-
based company (the exporter), the Indian company drew a bill of
exchange on Manish, a resident of Mumbai (India) who accepted
the bill at Mumbai payable to the exporter in Los Angeles, USA.
Decide, whether the bill of exchange is an inland instrument or a
foreign instrument. Assume that the bill of exchange was signed

by the authorised person for the drawer company.
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(b) Answer the following as per the provisions of the Indian Contract Act,
1872 :
(i) ‘Agent cannot personally enforce, nor be personally bound by, 4

©)

contracts on behalf of the principal’ however there are some
exceptions to this general rule, explain.

(ii) State the rights of Indemnity-holder when sued. “
OR
(i) Explain any four differences between Contract of Indemnity and 4
Contract of Guarantee.
(i) Whether the threat to commit suicide is coercion ? x
(i) Explain the legal rules of auction sale relating to the following 4
points as per provisions of the Sale of Goods Act, 1930 :
(A) Bid by seller with or without notification
(B) Bidder to retract from his bid
(C) Effect of pretending bidding
(ii) Explain the provisions relating to the delivery of the wrong 3

quantity of goods as per the provisions of the Sale of Goods Act,
1930.
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mqﬂaﬂﬁﬁﬂﬁwﬁ%ﬁ%ﬂwiw%,uﬁ%m%ﬁaaﬁwﬁﬁﬁﬁ%i
el R Ty e 7l = &, A e A s e R,
a1 3 e 1 3 T IR 1 e 8t & |
I T 1 AFEE R |
Sy gl et o & e aw Al 3 I ST |
7 froafrit (Working Notes) T 3 W & <I118¢ |
aﬁé%ﬁﬁmﬁaﬁmmﬁmmmwmﬁgw%&gmqﬁw%ﬁﬁsﬁiﬁ
m%ﬁmmgqmmqﬁﬂrégqma%maﬂ%gqmwéa@mm
a5 g e e & 1 3 e & et 0 R e s e # qifoeh
FHrtaTe 3 forg oft seerf € |

Marks

1. @ (@ ﬁ.w%mfmmlaﬁ%mzso,mouﬁmﬁﬁmﬁm 3
fiyuw, @ R | FRR ¥ gy % orgEw, el fae st A
fir. et grr fean o | W el el & RO AL T S
mﬁmﬁawmmwaﬁaﬂwnﬁgﬂaﬁﬁ
W@mﬁgﬂﬂ%ﬁwﬂﬁ%&mﬁmaﬁmm
1 T O R | 31 Tea = & fore 1. @ 7 250,000 A
af et firet =1 Spra @ fean | g H, T A T fon 1
T TresTqden A W ¥ fia % o foret v g e R
31K 7 50,000 T TR HH & FHR H e | WKt |fee
i, 1872 % Al ¥ srgaw iy Hivd f w0 1. @,
3. Tet gRI T ITH H HIEHER € ?

(ii) fir. w3 fi. #t ®Y 12.02.2024 F T 1,500 e FA KT H 25 2
Wﬁﬁmmﬁmmﬁﬁﬁm%ﬁa%mﬁ
15.02.2024 T G T | TR 13.02.2024 1 IuA FREA &l
fir. d Y T 1,700 3R T Y R o o TFepTE) 3 e o e o
o 3 g ST Y TAFR 14.02.2024 Y FYLQ B | WA
wfer sfEm, 1872 % WEEH! % SIER wae AR {6 w0
fir. &), fr. vy g I g R EHAIR?
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(iii) ﬁ.qmwwwwmrmqﬁmﬁﬁﬁ.m,m 2
o= % I 2 ¥ 2 ARG &3 o oI wewe gam <t b e @ i
I | AR R A, tI = S W e 1.5 @ @
fh | 3 fir. T wom #@ & T oW T R | e dfe
FfefRem, 1872 % WewuE F FgER wT . U, B w7 15
T T 3G ST L Tehell § 2

(b) () U IS THSE HAA 4 1 IFHE 2023 HY Tohel IRF FrA) 4
(OPC) 1 TR % gT 3191 §-ahind = % T | OPC
1 THATA HIH BN & 71 I8 I HTE GUToR 1 I39! ety
d OPC % W Fv= # 71fify (Afeet) ¥ w9 o qwifea feam |
HE FHAA Teh Tl 2024 F U 1 yfeeefia st frefafiag
9 g At & | et @ 1 Al (AfE) F v amifea
FHHTGH L |
(1) UL, St T IR A0 3R wra &1 fard & e
3T fame 31 W€, 2022 I USA § wmaRa w0 fear @
FHR T SHad, 2024 7 WRa T ST R |

2) T, & i Tles st wna @ afEE o)
3V, 2023 ) VTR ¥ WG A 3R 79 A AR TG
TEERI
it FPt srfifvem, 2013 % wrauTEl ®1 gaTen 3 5@
HHC I Ik YA gY AW i AT () e 1 ¥
Tl 3R s FAffem, 2013 % WEUF! % ATER
Attt & T § ufedy ¥g wem i I e uhen %

Y | FeTg AT |
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v aré s s T T 3G & g R o 7 3

i S S ST 2 A % FEL FHH SHHIIF I IE
O 6 3l F R 2, et A HEE Y T W T S for
iz TE TR 2 1 S % O T (SRR U8R) % u
#9 anew foan ® | W e s, 2013 % TEHHT &1
m%g&mﬁﬁq%wmﬁﬁf@mmﬂmw
WTH L HHd1 8 7

() wrdE wrfierd arferfaem, 1932 3 wTEYT! 1 gaTen 3 §¢ Frefeea
%Eﬂ'{iﬂﬁﬂl

)

(i)

@ @

“qﬁﬁ;ﬁwm(meﬁ)aﬁmﬁwﬁamﬁmm%,a
frespra 3T 3 T R |7 Swe i |

“Pregiitr wrfer (@meft) Frsemrer & a1g wH % st & g e
e 3 Wiy ST 7 & |7 fervdiwor HfAT |

Fed aE. 2o () Y dad @F. s (k) % W
2000kgmm?ﬁwsh%ﬁﬂwmﬁwﬂwwﬁw&ﬁ
& @l =1 sy fra, e AR 25 kg 7 & F SFAR
ww%ﬁﬁﬁwmaﬁ@mﬁwéﬁ |
v wdaTE T IR T aTet et St frd 3T % ferg
S B T | R oft, fehar % it Y TerasEHt 6 ST
3R 1800 ke FTER wTaet W f6 wEry IR T & R A
e A F A S Rh T A 30 kg F1 o1 3 R wr=f A
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200 kg 3 7T St St T efieTg Tow & IR 1 oft e I %
A F ) 7 S 25 ke SR A7 o | e R arfifEm, 1930
% WEUF! B gaTel o §¢ fvaww fifme fF w0 @len @t
forskan grr gl i ¢ wrand == F G A % ertR
F B IMHER S ?

@0 AR A 1= wal F @ I e @ FE H fw
GGk B g W w=fien w aedt @ @ e B 9 IR
9T B 7

(i) i, T AW TN W gRT 79 H TR i |® 3
FEA I A9 A F FoTC Hawa 8w | e oft, Sieia & gy
(feferalt) & waet wfdies T 379 v wewt Rrn s g7 & T
RN H B e (FReReE) aen 1@ R el aw
el A 8 o 8 T | A ¥ gedie 9 ¥ 7R W
feam | |
TG hl I Ao F T Aueit H e oft, safme Iay
Hifcien A AT foha o 3R Sueia 33 fgr s, <) 98 39 R
Sfea Hwa Tm, R oft, wiffe 3 Saen fea % @ dwel
FHT HY TR =R | I TR A T Sl 8, T FEH
fories € % 17, T ifciss @ ST Sty 23 ¥ g ame 2,
S8 fo6 st € w8 g R, i 3o frg a8 shra g 23
% forg dam & | ovR 97 gudht % Rrg dar T A @ w1 %
e 1 3u=m R 7 W fasw arfufiem, 1930 % 3iwia st
el A |
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(b) ot arfifim, 2013 % SEYE @1 g <l gu frmfafed % s

&
) “ﬁmﬁmﬂ—mmﬁﬁm@ﬁﬁ,mﬁ%ﬁﬁﬁw
TEH T H IEEA Tl & 7 fr=dl i iRt ot el hif |

(i) TN B T T 37 S 1 R ST e @ 7

itz wrfiert srffem, 2008 ¥ TTEYTI 1 BaTem d 8Y
ﬁnﬁrﬁaﬂwmaﬁq

(i) R qReRafl o v Wi g STtEr Y 79T AT See
£ ATETEHAT B & 7 AT Tge b GG AT hi STERIRAT
3 et =g bt Ty 3 witor, e bd A, % AR A oft e |

(i) B (o) it e wrfieRl & ST 0 AT 8 7

R wrfier srferfam, 1932 % yraum % gl # ffaRad %

IR AN :

@) 9 3 ¥W RS & Co. T T wriEr wH AR 7
T, T Witg SEErE, 39 aF % i R | TH 9 T I
T 73 7Tt BT SRfiER o &9 i w3 AR gt § frerEn |
Tt ¥ I S g o e 9 wifer @ &, W@ e Wy
T T ReaT | T 3 AR § 98 TS 6 8 wH 1 HRieR
%w'ﬁ@mmﬁrmﬂa%mmaﬁumﬁq,w
%%W%Wwﬁwuﬁm%,ﬂﬂmﬁ%mﬁﬁ
IR T F=T A 3 HYE 3 T 5 o h omafd | e
faferit w, & AT % iy T gt 1 Frefe w3 e
G?ﬁ%lﬁwaﬁwaﬁm%wagmﬁ%mﬁﬁaﬁa%
fire g 3 AT 3 i JoRERA R |
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(ii) T 73 9rfigR % &7 F Y9 W, 37 wfed wrfiert g axafa 2
TH WS B G I HH F e o (T A0 F v §
wefifd) % fore Fwegrft 819 % fore wewa gan | Sife il e
4 % GO RO ht Fget & fore wd qen wft dhagr weftery &
foreg iR R g aTg # 3r IeerRf B |

(iii) T ¥ T ¥ 200 AR hY Twf F 10% Freder veramh g5 31 2
A, 2023 B ¥ Fawgw & T | g sk darige
Wi 3 e it % sife Fraer 3 e o et s S
Tdt @ 3R 31 9, 2024 Y wuw ey 9 § 7 10 @@ =
AT A At B | g 3 o e & ofv g faeg W Emdierd
w1 7 foreft oft wraem % avma F wufy & R % swdm ok
v % fore & ¢ 3 o &1 e A § | R v F wrfterd
T IR F T m o | aEenl ¥ v 3w uwey §
FHferfem % st % ooty #i arey 7@ & | R wrfterd
Frfefam, 1932 % wEUH & qeq ge g gan Y 7 i 6
Aeran i It Hifdrg |

®) @ I iafes T o Feifie W f ormsm S m e g 4
VR % fafies (3%) @ ¢ 5 Fis %1 gifea o suw R | R
Y, W Y o A8 FEL 6l IUR N i AReAT T 1 WIS TF
Hiftrd 2 | 6 ¥ o1 AR T 1 w0 oK 2 4w Y Frvd
# S Y | o g i Pra arite W, SR Y 59 IR ©
T 5 g hl SRR TR w1 @ TR ¢ faan, % IuR o

ot & PR 87 § AT R | wEh F @ 6 S @
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L oo & fe w X I Ay ol yaE % g T 3 wUg A
o7 TR 1 ST R R, WY T 2 T % ITANT T AT &l
ae W @ 2 | FE slfEm, 2013 % qEa SR 6
fRygT=T 1 T 31 T RO A I ¥ FHR FA T FI
¥ fyots 1 duar 1 wta i i o H g F T sE F
TTE ST I, AR H18 &, A v o |

(ii) 15#,2024@@3%@[%%2%&@3(@%%%%313 3
aﬁa,gﬁaaﬂx@ﬁﬁmw(ﬂﬁﬁrﬂm@ﬁ@ﬂ)%
w2 ¥ Hr, R w get R 3R R % e
st i gfre 3 weanaR 3 I ST i R | e
aeft 7 S i s i RR R | SRR - Y e
¥ R v PRy gufy g Jor8 T S W 3 o et
aiftra 3 gt 3 vz o R <R et % et o fere wmm
T T T 1 Rewer g @ gt 3 P g awneia
R TATI-T7 () Ay § | weh sfufam, 2013 ¥ e
1 EaTE T3 ¢ T PR g 3ard 78 Aty Y Hewren Y St
= ot vEw ¥ I FRys g A W wdwm # A
HIRTT |
afe et 3 St T BT Al AT 1 I BT ?

(© (i) ufEr Socier % AIE §, g geTa A EA A g whdi g | 3
FaTsd ¥ st s srffem, 1872 3 Wl % qEd g
=R AT at, fas afy ofv aifeiie afy e ot &
AR AR R |
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(ii) WerE wfeer srfafem, 1872 & wauHl S sgan fefifea § 3
Hﬁ?’ﬁﬂ’lﬁﬁmﬁﬁw%éﬁaﬁﬁ%fm%ﬁaﬁwm
HTTIH 8 7
(A) TTpfcreh S 3R T F YR T g THgian
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LXT-H

Answers to questions are to be given only in English except in the case of candidates who
have opted for Hindi Medium. If a candidate who has not opted for Hindi Medium,

his/her answers in Hindi will not be evaluated.

Question No. 1 is compulsory..
Answer any four questions from the remaining five questions.

Workmg notes should form part of the answers.

Candldate found copying or receiving or giving any help or defying instructions of the
1nv1g11ators or having/using mobile phone or smart watch will be expelled from the

examination and will also be liable for further punitive action.
Marks
1. (a) Examine the validity of the following agreements under the provisions g4
of The Indian Contract Act, 1872 and justify your answer :

(i) Mrs. Priya pays a sum of ¥ 10,000 to a marriage bureau to
provide information about the prospective grooms for her
daughter’s marriage. |

(i) Bharat agrees with John to sell his white bull. Unknown to both
the parties, the bull was dead at the time of agreement.

LXT-H ' . P.T.O.
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(m) Rtshabh sells the goodwill of his shop to Omkar for X 10,00, 000

land” promtses not to carry on such snmllar busmess ‘within the

local limits so long as Omkar carries on like business.

iv) A propérty worth ¥ 2,00,000 was agreed to be sbld_ for just
¥ 25,000 by a person of unsound mind. |

(b)' (i) “Harmony Foundation” is a newly incorporéted company 4
focused on promoting education and healthcare services in rural
: 'T'areas The company is registered as a section 8 company w1th a
_ .clear plan fo reinvest all profits into its actlvmes, and a llcense
‘'has been accorded by the Central Government. For the financial
year ending on 31* March, 2024, the company earned a
* substantial profit and transferred some amount to M/S 'LMP
Associéfes (a Partnership__ firm and one b_f the member of the
" Harmony Foundation). Subsequently, on the complaint of one of
_ -'the members, the Central Govemment aﬁer. giving an
opportunity of being heard, directed the company to be wound up
' on the ground that a partnership firm cannot be a member of the
| :'-Sectlon 8 company and it cannot transfer any part of proﬁt to thc
firm. Explain, in the light of the provisions of The Companies
Act, 2013, whether the ground taken for winding up is
sufficient. | ol

LXT-H
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(ii) ' Justice Private Limited has 9 directors on its Board- of Directors. 3
The company’s Articles of Association currently state that the
quorum for board meetings shall be 1/3rd of the total strcngth or
2 directors, whichever is higher. The company now intends to
amend this article to specify that the quorum for board meetings
shall be 1/3 of the total strength or 4 directors, whichever is
higher. Advise the company on the procedure for including this
entrenchment provision in its Articles, in accordance with the
provisions of The Companies Act, 2013, Would your advice
differ if the company were a public company ?

(©) A minor admitted to the benefits of a partnership firm is entitled to 6
certain rights and may also have liabilities to third parties for the acts
" of the firm. Discuss the rights and liabilities (before attaining majority
~ only) of the minor under The Indian Partnership Act, 1932.

(@ (i) MNO Limited, a supplier of electronic components, entered into 4
a contract on August 1, 2023, with PQR Enterprisés for the sale
of 1000 units of microchips. The contract specifically identified
- the microchips by serial numbers and confirmed that they were in
a deliverable state, stored in MNO Limited’s warehouse. The
‘contract stipulated that the goods would be delivered on
~September 1, 2023.

: -On-August 10, 2023, a flood occurred, damaged the warehouse
. ,and destroyed the entire stock of microchips, including the 1000
units intended for PQR Enterprises. Examine, with reference to
the provisions of The Sale of Goods Act, 1930 who shall suffer
the loss? What will be your answer if the microchips are not
specifically identified and marked for PQR Enterprises at the

time of the contract ? _ .
LXT-H P.T.O.
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(ii) A'purchases a motorcycle from B and uses it for some time. It 3
turns out that the motorcycle sold by B to A was a stolen one and
had to be returned to a rightful owner. A brings action against B
for the return of the price. Will he succeed ? Examine this with
reference to the provisions of The Sale of Goods Act, 1930..

(b) Write in brief the content and model of the Articles of Association 7
(AOA), according to which the director and other officers are required
to perform their functions as regards the management of the company,
its accounts and audit.

(c) Dyana and Bharti, newly qualified chartered accountants, wish to form 6
a Limited Liability Partnership (LLP) to provide their professional
services. They seek information about the provisions of The Limited
Liability ~Partnership Act, 2008, specifically  regarding the
incorporation document. Additionally, they want to know whether the
statement filed along with the incorporation document serves as
sufficient evidence that all legal requirements for the incorporation of
the LLP have been fulfilled. Explain these aspects to them.

(a) P, Q and R, are partners in a construction firm, PQR Associates. P 1
buys cement on behalf of the firm from D. The cement is used in the
ordinary course of the firm’s business. P uses the cement for his
personal purposes. The supplier D, who is unaware of the private use
of cement by P, claims the price from the firm. The firm refuses to
pay for the price, on the ground that the cement was never received by
it. Referring to the provisions of The Inchan Partnershlp Act, 1932,
answer the followings : :

(i) Whether the Firm’s contention is tenable ?

(i) What would be your answer if a part of the cement so purchased
by P was delivered to the firm by him, and the rest of the cement
was used by him for his private use, about which neither the firm
nor the supplier were aware ?

LXT-H
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(©)

(@)

What are the agreements hieh s hald o6l opposed to public policy 6

_ conmdermg the prov1smns of The Indian Contract Act, 1872 -

)
LXT-H Marks

capital in Rural Development Fin. Corp. Ltd., are as follows :

Central Government 26%

State of Maharastra 18%

Sfate of Tamilnadu 24% and
Public - 32%

Whether the company would be considered as a Public Financial

Institution (PFI) under the provisions of The Companies Act,
- 2013 ? Explain in brief about various institutions regarded as
‘Public Financial Institutions’ under The Companies Act, 2013.

(ii) Whether it is mandatory to have common seal for the company ? 2
If not, then what are the other options available as per The
Compames Act, 2013 ?

under The Indian Contract Act; 1872. Explain any 6 such agreements,

A, B and C jointly promised to pay D a sum of % 6, 000. Examine, 7

(1) Can D compel any of three parties A, B and C to pay him ¥ 6,000 ?

(11) C is compelled to pay the whole of the amount to D. Can he
recover anything from A and B, when -

(1) Both A and B were solvents.

(2) A isnotin a position to pay anything.

LXT-H ' P.T.O.
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(b) W‘hat-are' the rules fgoifeming- the compensation payable in the event of 7
dishonour of a negotiable instrument under the provisions of The
Negotiable Instruments Act, 1881 ?

(¢) Ashok and Vimal are pursuing chartered accountancy course and 6
. discussing about the structure of the Indian judicial system. Explain
_ them the functions of judiciary system of India and the hierarchy of
~ courts and briefly explain their functioning undet the Indian
Regulatory Framework.

(@) (i) The Institute of Science, Pune (the buyer), placed an order for. 4
various cheinicals worth ¥ 1,50,000 from a supplier in Delhi_ (the |
seller). The buyer made full advance payment, and the seller
dispatched the consignment via a courier of his own choice,
without reserving any right of disposal over the goods. The
consignment was lost in transit, and now the buyer seeks a refund
of the purchase price. With reference to the provisions of The
Sale of Goods Act, 1930, assess the validity of the buyer's claim
for a refund. P A

(ii) Adarsh visited an authorized car showroom and purchased a car 3
~of his choice without conducting a detailed inspectioh. After
making the payment and taking delivery of the car, he discovered
a defect in the engine that could not have been detected even with
rern Do reaso'n'ablé inspection. With reference to the provisions of The
Sale of Goods Act, 1930, advise, whether Adarsh can invoke the
implied condition of merchanfability and repudiate the contract
due to the defect in the car. -

LXT-H
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®) (@) Explam the following terms under The Indian Partnershlp Act; 4
arat 2193208

(1) Partner by holding out
(2) Nominal Partner

(i) “Dissolution of a partnership firm may occur by mutual 3
agreement with the consent of the majority of partners, while '
compulsory dissolution requires an order from the court.”

Discuss this statement with reference to the relevant provnslons
of The Indian Partnership Act, 1932. o

(c) Explain with reference to The Indian Contract Act, 187 2 :' = 6
(i) When a contract is said to be induced by “undue influence”.

(i) When a party is deemed to be in a posmon to dommate the wnll
“of another. '

6. (a) (i) Anjali purchased various cosmetic products worth X 15,000 4

' ~ during the last week from Sushil, a shopkeeper, on credit of one
month. After a fortnight, she makes out a blank promissory note,
signed it and delivered to Sushil who further endorsed it to
Manish for the payment of his dues. Manish, who is holder in

due course, filled up the due amount of ¥ 17,000 from Sushil and

on inaturity presented it to Anjali for payment but she refused to

‘2o pay because the amount filled up is more than the agreed amount
of T 15,000. It is to be noted that the amount of ¥ 17,000 is
_covered by the stamp affixed on it. Referring to the provisions of
The Negotiable Instruments Act, 1881 decide, whether Anjali is

liable to honour the promissory note to Manish for ¥ 17,000 7
: LXT-H ' P.T.O.
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(ii) Priya, a small business owner,' receives a bill of exchange from 3
her customer, Sanjay, which is due for payment on October 15%,
On October 12, Priya presents the bill of exchange for payment
at Sanjay's office during regular business hours, but Sanjay is not
present. Priya leaves the bill with Sanjay's assistant, requesting
to be presented to Sanjay for paymén_t when he returns. However,
Sanjay’s assistant forgot to give the bill, and Sanjay does not
make the payment by the due date, and the bill is dishonoured.
Based on the provisions of The Negotiable Instruments Act,
1881, examine whether Priya’s presentation of the bill of
- exchange to Sanjay’s assistanf is valid under law.

(b) What are the conditions to be satisfied for an “Agent’s authority in an 6
emergency” under the provisions of The Indian Contract Act, 1872 ?

OR

(b) Both a sub-agent and a substituted agent are appointed by the agent, = 6
however, there are some points of distinction between the two.
Elaborate any 6 points.

(c) What are the rights\ of a buyer, when seller commits a breach of 7
contract under the provisions of The Sale of Goods Act, 1930 ?

LXT-H
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