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Direct Expenses: Expenses other than direct material cost and direct
employee cost, which are incurred to manufacture a product or for
pravision of service and can be directly traced in an economically feasible
manner to a cost object. The following costs are examples for direct
expenses

(@) Cost of utilities such as power & fuel, steam etc
(b)  Royalty paid/ payable for production or provision of service;
) Hire charges paid for hiring specific eguipmeant;
B
[cly  Fee far technical assistance and know-how:
(e) L Amartised cost of moulds, patterns, patents etc.;
(i  Cost for product/ service sgedific design or drawing;

(g)  Cost of product/ service specific software; Uﬁ#’

[.-}l?' Other expenses which are directly related with the production of

goods or provision of service.



Factory Overheads: It is also known as works/production/ manufacturing
overheads. It includes the following indirect costs:

(a)

(omsg @

Frofuchion MatwR.
ey il

Consumable stores and spares;

Depreciation of plant and machinery, factory building etc.

Lease rent of production assets;

Repair and maintenance of plant and machinery, factory building etc.

Indirect employees cost related with production activities;

Drawing and Designing department cost;

Insurance of plant and machinery, factory I::mldlng,e

‘& WIP etc.

Amortized cost of jigs, fixtures, tooling etc.

Service department cost such as Tool Room, Engineering &

Maintenance/POIIUHGRCORTOIEIED
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v
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d/
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Administrative Owverheads: 1t = the cost related with general
administration ot the ntity. 't includes the tollowings:

Lepreciztion and rmanenance af, building, fumiture etc. of corporate

r S ETIETAD FTLArACQErTier |

talery of administrative employees. accountsnts, directors. secretaries
=i

Rx'rlté}mcs &ty insurance, Iighting.:xpl:nsl::s e
Indirect materials - printing and stationary, office supplias et
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