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Dear Students,

It gives us immense pleasure to present before you a Comprehensive book on Direct
Taxes. This book would not have been a reality but from the tremendous support IO

“My Love - Pallavi”.

Special Thanks to “EKATVAM” TEAM, who has been involved “day & night Jiterally” 0
Fulfll this dream bool without whom this would not have been the light of the day:

| Have been blessed to have an extraordinary support terms of colleagues, friends &
family who have helped we in every sphere of my journey called this life. All these
people deserve much more than a deep thank and love. | express all my gratitude 0
each and everyone of them for assisting me in all my endeavors. Thanks to the student
community for inviting me into your academics & making me your teacher. I am
grateful for the opportunity to be of service to you. The love & affection you have

sh is I & invaluable.

“padho toh Hadh kardo warna Program radh kardo”

| express my respect, love and. gratitude to my PARENTS & my FAMILY for not only
giving me life but giving your entire life to me. | am indebted to both of you a lot,
Sndeed more than my life & to my lovely WIFE to bear with me in all the time | spend
on making notes. And last to all my CRITICS because your criticism continuously keep
me grounded and give me power to do even better. Every care has been taken to male
the presentation is this book from blemish. Nevertheless, it is conceded that no one is
infallible, unintended. error or omission may have crept in. The user of this book are
requested to bring these to the notice of the author % offer, without inhibition, their

suggestion for further improvement.

Let us remind you two important things ¢

|. This book is not a substitute for study material issued by ICAl, it’s only an aid.
9. There is no short cut to success, it s resolute hard work that pays.

“Quality is what | serve, & my Passion drives it”

CA CS VIJAY SARDAM askvjsir@gmail.com
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$3,00,001 to $,00,000

¥:5,00,001 to 10,00,000

e ¥ 100 [Above ¥ l0L

Notes :

1) Individual/HUF/AOP BOI/AIP have to pay tax as per
default scheme sec IISBAC. However they can opt for
old regime.

2) HEC is applicable @4%

3) Rebate u/s 874 :

a) Assessee is Individual,

b) He is Resident in India.

) Whose TI (From All Heads after Deduction) does
not exceed ISL. Rebate = 12500 or 100% of tax
payable, whichever is lower,

d) Rebate not available for tax computed u/s 1124,

4) Rounding OFf :

Sec 233A |Round off of Total In:ame\k/o to nearest multiple of F10
Sec 288B |Round off of Total Tax |R/o to nearest multiple of F10

S) Any resident Individual whose 60th/30th birthday falls
01 1.09.2024 shall be treated as having completed the
age of 60/30 years on 31.03.2024 j.e PY 2024-25
(AY 2025-26) and hence would be eligible for the
higher basic exemption limit of ¥3,00,000 & 5,00,000.

6) Special Adj LI (R) has special

income CIIIA/ 1124/112) & cannot absorb BEL, then he

can adjust special income & balance special income
shall be liable to tax at special rates.

[after surcharge or Rebate].

SPECIAL RATES

Income. Rates

STCG referred to in sec Il C: ities) _|15%/20% w.ef. 23/7/24

LTCG referred to in sec 112 20%/12.5% w.e.f. 23/7/24

LTCG ufs 112A T1.25 Lakh wef. 23/7/24 |10%/12.5% w.ef. 23/7/24

Casual income (e.g Lottery, Horse winnings, 30%
etc.) (Sec IISBB)

Onlive gaming sec lISBBI 30%

g " Effective rate
plained C $0%+25T+4%=73%
ISBBE

7 42.744%
yurm Marginal Rate e,
e
il Digital Taxation u/s IISBBD) 20%

| 1| BASICS & TAX CALCULATION

IHVF/AOP/BOI/AIP - OLD SCHEME

E) In case of a Forelgn company, where T1 > 210cr,
aggregate of Income tax & surcharge shall be
restricted to
(Tax on @10cr with surch of 2%) + (T - ¥10cr)

8 [Super Senlor eltisens | Indiv
I
\(Ruhlanl) 80 years/more uull

TAX RATE FOR COMPANIES
% | Shorteut

Total Income

Rates % | Shorteut General Rates for Companles
% ¥ 10,000 Upto ¥ $,00,000 NI A I
20% | € 110,000 | | € 500000 t0 10,0000 | 205 | ¢ 1,00000 \
30% e Above ¥ 1oL 309 Domestle Fors gricottiniecay
- | .
Y
(] , Income Tax rate
SURCHARGE o other co [Upto. [T x 35% » 494 HEC
Surcharge + | / HUF / AOP / BOI ) AJP as ToliniPY: 2223 ler
AN does not exceed F400cr 25% + 2%
i uls A2, 120 ¥ ler =T/ x 35% + 2%
L aome Dividend Incomol?the" W0cr | Surcharge + 4% HEC
D \TI Lincluding Income ufs 111, 112, 1124 & divr'dend\ NIl Above Tl x 25% + 5%
4 Ingoimidoes not Exceed FS0L) | Nil ‘ F 10cr |Surcharge + 4% HEC
T including Income uls 1A, 112, 1124 & dividend |~ jos | 10% v
| |income exceed FSOL but does not exceed Fler.] \ | ncome | Tax rate |Income Tax rate
3B\TI Lincluding Income ufs 1A, 112, 1124 & dividend o 1% | (Upto (714 25% + 4% nec|Vpto |11 x 30% + 4% HEC
income exceed lcr but does not exceed F2cr] & Fler 1?’!:7
DITI Cexcluding Income ufs i, 112, 1127 & dividend 15% | 2se3| [® ter =|T1 x 25% + 7% || ter |71 x 30% + 7%
| |income exceed 2cr but does not exceed 2scr] | =% ioer\surcharge + 4% Hecoer|surcharge + 47 HEC
S)\TI Lexcluding Income ufs I1IA, 112, 1124 & dividend| )y 379, | |Above |TI x 25% + 12%  |(Above |71 x 30% + 2%
income exceed ¥Scr] ey ) | ¥ l0cr |Surcharge + 4% HEC‘}‘? 10cr ‘Surcharge + 4% HEC
Tl Lincluding Income ufs 11IA, 112, 1127 & dividend 5% lsw|
income exceed F2cr but not covered by situation 4 |
4 & 51 [
# In case of AOP (consisting of only comp as its = OPTIONAL TAX SC'iEMF -
ber), the maximum of rate of surcharge is 15%. 13 Particulars | See
D Individual/HUF/AOP/E0I/ATP | s BAc
12) ) Domestic Co | 1S BAA
MARGINAL RELIEF b) Domestic Co Engaged in MNF | s BB
A) In case of an Local Authority & Firm, where T/ < Fler, 3) a) Co-op Society Engaged. in MNF | s BAE
aggregate of income tax & surcharge shall be __b) Others | ls BAD
restricted to:

" These sections require you to have knowledge of certain other
sections as well & hence, it will be discussed later in detail."

(Tax on Fler) + (Total Income - Fler)
B) In case of an Individual & HUF :

Total Income

Income tax & Surcharge re:;ri;t}q to
FS0L </= Fler | (Tax on 750 lakhs) + (TI - FS0 lakhs)
Fler </= F2cr 10%)

F2cr </= FScr
Exceeds FScr

(Tax on | crore + surch
((Tox on 32 crore + surch

€. In case of a Domestic/Foreign Company, where Tl

Xler </= l0cr, aggregate of income tax & surcharge
shall be restricted to :

(Tax on Fler) + (Total Income - Fler)

D) In case of a Domestic Company, where Tl > Fl0cr,

aggregate of income tax & surcharge shall be
restricted to;

(Tax on Floer with surch of 7%) + (T1 - F10cr)

SARDADP askvjsir@gmail.com
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7 d—T—‘ CONDITIONS FOR CLAIMING NISBAB

DEFAULT TAX SCHEME

SEC 11SBAA ALTERNATE TAX SCHEME FOR = o
COMPANIES (DOMESTIC COMPANV) ;aalg;;l:ng Deduction can’t be taken :

v
Following Deduction
can be taken

1. Applicable to : Individual/HUF/AOP/BOI/AJP.

7) Roundii '
(Resident/Non Resident) | 2anding OFe:

= /0
[Sec 222ATRound off of Total Income|R/o to nearest multiple of :Iﬂ
(Sec 285B(Round off of Total Tax_|Rlo to nearest maltpe 2

. i iia); on ¢
L i . . Additional deprecation ufs 32()ia); Deduction
2. Tax Rate : Sec IISBAC(IA) [FA 2024] Iz /;’;p:[fatzf 2 fwzeﬁ;c Com;;ai;y: deduction specified in this ,z ;z;uf:mns 55 324D, 33AB, 33ABA 1. Deductions u/s XO)J]AA
) cable only if it does not clalm X s S(YZAA)/BS(ZAB) (new employment);
Total Income Rate (%) | Shorteut(z) section, 3. Dedction ufs 35/3 jon uls SOLACIA)
\ Upto < 3,00,000 il | shore l SEC IISBAC DEDUCTION % EXEMPTIONS Tax Rates ; (neopectiefiioe g Ze;’Z‘Z“’” v
3Lt oL 5% 20000 NOT ALLOWED I et e e T L e o :
z%‘Lt:”N;ZL L ;‘0;;: ?‘;’z‘zz Condition | : Restriction on claiming deduction or exemption Normal Income Special Income If AO during ﬁssesfment find PGBP : e
12L to ISL 20% 1,40,000 & close connection with other L 1. bepreciation is allowed.
f"""e wist 0% e Foll v Deducti lowing Deduction can ;" ke 1 22% +  Special rate : e & ‘t"’;"(l’" dinary ’f’"'ﬁt’ . Ang deduction under chapter VIA
‘ollowing Deduction can’t Following Deauc urcharge 10%/15%/20% + are generated (In case 0 Except Specified):
3. Rebate uls 874 : be Taken ¢ be Taken : 19% Grandatory) + Surcharge ¢ 10%  transfer pricing) |, (Ereegd
5 I Salary ¢ Salary EC: .
! l Y Y dat A A g
e ) Vst cocsion e 069) 1 Tarpat NS, 4. Crtor) A - M R e o 00
3 Y 2. House rent allowance sec 100134 granted to divy. e, -
¢) Whose total income (From All Heads after Deduction) 3. Entertainment allowance & 2. Conveyance Allowance T s @10% + HEC@4%) Condition 2.
(Normal + Special excluding Agriculture Income and emplayment/pmfessfanaL tox uls 16 3. Any All:wan;: g;agzi‘:,‘:” feonios ,—mﬂ d unabsorbed depreciation rel ated. to above
4. Free food & b through meet the cost 0 . s ;
ixim:t Inc;;n;ﬁogaes ;’g’ot;x::ii ;;a ;le(flle B pover is oo pmviszzy?;eﬁm”g tour or on transfer DEDUCTION AND EXEMPTIONS NOT ALLOWED transactions cannot l;e setor’: or car;;ed Forward.
BIL = %% o g S. Some of the allowance mentioned 4. Daily Allowance to meet — i 2. B/f MAT credit could not be setoff.
lower Rebate not available for tax computed u/s 1124 in sec 10014). ordinary daily charges ! 2 v
g 5 4 by an emplogee Following Deduction can’t be taken : Following Deduction can
' 4. Marginal relief Incase of income slightly exceed F 7L ;”n‘”a';iwg i :j : PGBP Ha el Condition 3 ;
| Rebate u/s 874 is subject to marginal relief from the Interest uls 24 in respect of SOP or yormal place of duty ’2 ‘:‘ﬁ"‘”:“' dem?zt;\an "/5:2(’)(/'/'01; Deduction : I. The company should be set-up and registered on or after
AY 26-25. If net income exceeds T 7. Lakh but does not  vacant property ufs 23(2). (Loss from S, Stondard deduction uls 16(ia) 2 Dzdzi:i;:s ‘;gsgs/zsbfzii )15,3 ;(321‘;53 4 1. Deductions in sec 30JIAA  ].10.2019.
exceed 7,27,770 (For AY 24-25)/ 3 7,22,220 (For AY 25~ house property for rented house ot be 6. Deduction from famly ; 0 : ; (Crew emplogment); 2. It should commence manufacturing or production of an
; e . und e i) sion ufs S7(iia). (In respect of donation made to other 2. Deduction ufs 30LACA)
2N e eltaxionlsichiinconelcannot exceed the amount Zmi/dh;;: itll:we:”zf:;: Zfaasg;:er f 4 approved institution). "2 30M. article or thing on or before 31.3.2024.
‘ by which net income exceed ¥ 7 lakh. extant law). Deduction : 4. Deduction ufs 35AD, 3SCCC or 3SCCD. 3. It should not be formed by splitting up or the
S. Further Points : . (Dedwliﬂ"s Sec 30CCD(2) Deduction ¢ 2 fﬁg" : R reconstruction of a business except given in sec 33B.
7 i PGBP ¢ ‘employer contribution on 1. Any deduction under chapter VIA . Depreciation is allowed. . It doe. ) U
Income Chargeable at Special rate [FA 20291 1. Additional deprecation ufs 32(1)(i);  account of emplogee in (Except Specified). % <lnotluselseconalharalpaNilRereri o etaine
| Income Rates 2. Deductions ufs 324D, 33AB, 33ABA  notified pension scheme) e end]. e i
" [STCG referred to In Sec lllACSecurities) | 15%/20% wef. 23(7/24 | 3. Deduction uls 35/3S(2AR)/3S(2AB) & Sec 3013AA (rew ) ZX:M Pﬁw-m A T e 0, S. It does not use any building previously used as a hotel
 |LTCG referred to in Sec 1|2 20%/12.5% wef. 23/7/24 (I respect m; donation m)ade to e(mp)nymen;). 30CCH(2) p Fhei or a convention centre.
2.5% wef. 23/7/24 other approved institution). €4 contribution towards Condition 2 6. It should not be engaged. in any business oth
LI u{s Az Latiwiet: 23/47/2“’ ez 4. Ded uls 3SAD or 35CCC; Agnipath scheme & 30LAIA) ], BJF Losses and unabsorbed depreciation related to above . 999 Y 5 e By =
Casual income (e.g. Lottery, Horse winnings, 30% 5 e e the business of manufacture or production of any article
etc.) (Sec IISBB) " ; PGEP : zf;'}”;‘;fl Ag'”ir:fﬁt s Do e 3 or thing and research in relation to, or distribution of,
MMR 39% . Any de,j,,m-,,,;ﬁ u,;,je, chapter VIA 1. Depreciation is allowed, o such article or thing manufactured or produced by it.
(Except Sp ).
6. Surcharge : I/ HUF/ AOP/ BOI/ ATP as : Except Specthe SEC 11SBAB DOMESTIC MANUFACTURING
W75 T, 12,128,y | Exemptions COMPANY OPTING ALTERNATE SCHEME  Vote :
: Income Dividend Income I All to MPs/MLAs sec 10017) IMP_ Hai! 1. Applicable to Domestic wmanufacturing Company engaged. in B"""_“‘ of manufacture or production of any article
Tincluding Income ufs 111, 112, 1127 & diidend Wil Nil | 2. Allowance for income of minor " roduction of any article or thing (Except notifed). or thing does wot include business of :

come does not Exceed FSOL]. sec 10(32)

71 [including Income ufs IIIA, 112, 1127 & dividend 10%. 10% | 3. Exemption for SE2 unit contalned
income exceed TSOL but does not exceed Fler] in sec 10AA.

7/ Lincluding Income uls IlIA, 112, 1124 & dividend. 1S% 15%
icome exceed Tler but does ot exceed F2cr.] Condition 2 ¢

1) Development of computer software in any form or
in any media;
Other Income 2) Mining;
3) Conversion of marble blocks or similar items into slabs;

2. Tax rate ¢

A/
Income from Special Income

manufacturing activity

d T4, 112, 1124 & dvidend, 15% 25% ) 2 ¢ £
s Lﬁﬂ@:’,‘gbﬁ does ot exceed il a) B/f Losses and unabsorbed depreciation related t, above v Tax Rate s Special Tax Rate : 22% + 4) Bottling of gas into cylinder;
71 Lexcluding Income u/s 1A, 112, 112 & dividend: 15% 25% transactions cannot be setoff or c/f. Tax Rate ! ’S%f. Rate‘+ ; Swdznrge . S; Printing of books or production of cinematography films;
lincome exceed ZScr] ; b) HP cannot be setoff with any other || Surcharge M j 4 : Y 210% + 6) Any other business as may be notified
ding Income uls 1A, 112, 1124 & dividend 5% 1% Y ncome; S 10% + HEC : 4% Y Y by the Central

Govt. in this behalf.

1 Lincluc
come exceed F2cr but not covered by situation HEC : 4%

Condition 3 : HEC: 4% |, Effective Rate ¢
a) If a person has PGBP income and want Effectlve Rate 25.163% Note :

p 0 switch
of default scheme then he shall fle f, o F Asset  If AO during Assessment find cl A P&M shall not be regarded as second hand if
filed electronically). o 10IER (to be $TCG from transfer of Asse nd close nd if

1716%
e
If surcharge is applicable on taxable Income of assessee as

J 3 2 ( AT tion with other person & extra . It is imported. into India

er specified limits, maximum surcharge applicable on Tax on : hich no depreciation is — connec ity St

,;ividsnd-lncnme i; up 0 1% of Tax Amount. Gie. if your bg /;orm I;)IEA ;::ot required for salaried employee Zwaizle Js taxable 723 . Z:mcaaysye,:';ft;::nﬁrg :Zi::;e)d 2etendepreciationisiclaiyediiohiyd

income is in slab limit of surcharge of 25% tax on dividend € If the following declaration is pot given it wil)‘ I offective 10t of 25.163% v 3. zatlz’e ‘Z;u,:e;.;ng&;;\:nd P&M does not exceed 20% of the

income will be having capping on surcharge on tax @1S% on  assured that he want to follow defauly g o Effective Rate : 34.32% (e, tox @30%+
tax amount proportionate to total tox with income. Ystem, surcharge @10% + HEC@4%). P 9

CA CS VITAY SARDAM askyjsir@gmail.com
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- e i e
“ TAX'RATES FOR €0.0P SOCIETY

s SEC lISBAE TAX SCHEME FOR RESIDENT  tote SEC 69A UNEXPLAINED MONEY, ETC
es for Coop Socjety M&NUF&CTUR'NG CO-0P SOCIETY Business of manufacture or production of any article or Where in any FY the assessee is found to be the owner
I, A Reside thing does not include business of.: P 5 dia Of any money, bullion, jewellery or other valuable article
Other Co.op Coop Society e 9 .mavmfact;rzq Bl i ive society engaged in 1) Development of computer software in any form or in any media T offers no explanation about source of
¢ clel 1 S i t 5 ininag: s ey . 1 i )
paciety opting lISBAD in MPNF uls ’!,/s;ageage 2 B dahen o e 2 'meegr::/‘an of marble blocks or similar items into slabs; acguisition or explanation offered by him is not, in the
2. Tax Rate Z; BZ:Z,,-,,@ of gas into cylinder; opinion of the A0, satisfactory, the money and the value
rf" 8 ?) Printing of books or production of cinematography films; shall be deemed. to be the income of the assessee for
0 10% 2478 her business as may be notified by the Central Govt. such FY.
000 urcharge Income from Speci Y 6) Any ot Y
Next 10,000 Hee: lon manufacturing hevolnceme Sterlicome in this behalf.
e w0000 {707 4 i G el i SR LR M. SEC 698 AMOUNT OF INVESTMENTS ETC
# Surcharge s Effective rate : 25.163% gt:::riﬁ' 2 Surcharge Mandatory ; | Surcharge Mandatory s p p&M shall not be regarded as Second hand if NOT FULLY DISCLOSED IN BOA
[came dpeo e * To opt for sec IISBAD il A e asset | 9g 4 1% 1. It is imported into India.
| B Form 10.IF before ROI. HEC : 4% HEC: ‘f"%

2. No depreciation is claimed in India.
Tax Rate : IS% +

Where in any AO finds that the amount expended

N 3, Value of Second hand P&M does not exceed 20% of the total exceeds the amount recorded in books of account and
From manufacturing  From other Surcharge Effective Rate ; value of P&M. the a see offers no expl jon or jon offered
activit, Activit Mandatory 1 10%+ 25.168% by him is not, in the opinion of the AO, satisfactory, the
4 Y HEC : 4% v . e d to be th P
i i Note ¢ excess amount may be deemed to be the income of the
v Lﬁ:,zi’;::%,ﬁfi;mem gindfclees |, Option must be exercised before the due date for furnishing the caaERaEs i ardh ginancia I year.
| ff'f:;tlve Rate : extra ordinary P'mir;::r;z:: eﬁzt o first of the returns of income for any previous year. @
7.16% S i ised shall apply to subseguent assessment
i f ¢ 2. Option once exercised s pply G
Qe sy, pa SEC 69¢ UNEXPLAINED EXPENDITURE, ETC
A4 A A N ..
Where assessee has incurred any expenditure and he
X STCG from transfer of Effective Rate : 39.32%
E#;:Iz:; rate E#ezcsmve rate e whi:l« mer o P m:e@;‘; Smhm;e TAX RATE FOR AOP/BO! offers no explanation about the source of such
g 57 depreciation is allowable @10% + HEC@4%) | penditare or the explanation, if any, offered by him is
Is taxable at effective I T not, in the opinion of the A0, satisfactory, the amount
DEDUCTION AND EXEMPTIONS NOT patecfzsioen.. old scheme Default Scheme IISBAC [FA 2024] covered by such expenditure or part thereof, as the case
ALLOWED U/S NISBAD i [EneeneRe may be, may be deemed to be the income of the
CONDITIONS FOR CLAIMING IISBAE ey oo de | Tex
| assessee for such FY.
By Condition ) : Deductions not allowed:
Al A e TR SEC 69D AMOUNT BORROWED OR REPAID
be taken : P ¥ v ON HUNDI
PGBP : DTy Following Deduction can’t be taken : Following Deduction can be . 4 :
DR ol eprecation il B i o TR PGBP : o : S Taken ¢ Where any amount‘ is borrowed on a hundi or repaid to,
ufs 32()Giia); (new emplogment) 1. Additiona BP’EE;;% uls :B o ;lzl;;{ Deduction: any person otherwise than through an account payee
2. Deductions ufs 32AD, 2 S0LAGA); ; gzig;z:suzsm;sézii e Ih (D:Ez{:czmmfarzn Zecjmm Surcharge chegue drawn on a bank, the amount so borrowed. or
13)3";8’ _33’“?” 35/25C248)/ N respect of donation made to other SRRt = repaid shall be deemed to be the income of the person
3. Deduction u/s PGEP: T ). PGEP T | borrowing or repaying the amount aforesaid for the PY.
35(2AB) (In respect of 1. Depreciation is allowed. & Stz (s 615, SEE b e : s é
i e b b 2 . Depreciation is allowet If AOP consist only Other Company in whic tbe amount was borrowed or repaid, as the
approved istitution). o D, company as member 1l case may be.
4. Deduction ufs 3SAD or 35CCC. s s 1. Ang.deduction under chapter VIA I As applicable'to
(Except Specified). 1) Income upto FSOL : No Surcharge Individual
Deduction : 2) 0L - ler + 10%
J. Any deduction under chapter A Exemptions : 3) Above Fl0cr : 15%
VIA (Except Specified). 1. Exemption for SE2 unit contained. in sec 10AA. B
Exemptions : Condition 2 :
1. Execnptian for SE2 unit I. B/f Losses and unabsorbed depreciation related to above IMP Hai!
contained in sec 10AA. transactions cannot be setoff or carried Forward.
2. B/f MAT credit could not be setoff.
Condition 2 :

). BJF Losses and unabsorbed depreciation related to above
Z transactions cannot be setoff or carried Forward.
2. B/f AMT credit could not be setoff.

Condition 3 ¢

I. The company should be set-up after 1.4.2023 and start
manufacture on or before 31.3.2024. ’
v 55 B H; sh;uh{ not be farme# by.sp/itting up or the reconstraction
+ Option once exercised cannot oe % of a business except given in sec 33B.
Condition 3 : opel It does not use second hand P&M [Refer Note at the end].
It should not be engaged in any business other than the :
business of manufacture or production of any article or thing
and research in relation to, or distribution of such article or
thing manufactured or produced by it.
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. RS is determined for each category of person ; para
tel

2. RS always determined for PY because we have ,t’a y
determine the total income of the Py only

3. It is calculated for every yea
Year to year

9. A person can be resident of more than one coun
any PY

S. Citizenship of a country & RS of that country are
different concept.

6. Onus of Proof

Tndivid,

HUF, Firm, LLP

Chagr)

| They would be treated as Resident

If satlsfy any of following condition :

0) If they stay in India for 182 days or
more in PY; or

b) Stays In India for 60 days in PY 2
365 days in 4 previous preceding years

[

ec 6(6) ROR (Resident
ordinary resident)

If he satisfy both the

following conditions given

uls 60)

o) He Is a resident in atleast
any 2/10 PPY, and

b) He stays In India for 730
days or more during the
7 PPYs

r because it may change

try for

Y| Burden lies on the Department
Assumed that they are Resident, Onus that
they are not resident is on them

A person can either be

5|

If an Individual does not
satisfy any of the above
basic condition in sec 6(1)

RNOR (Resident not|
ordinary resident)
If does not satisfy any of the basic
conditions u/s 6(6).

1HP Hall 6

# Exception to 6(1) : The person shall be treated an
resident if stays In for 182 days or more or else
remalns non resident
1. Person leaving India for Employment.

2. Ship crew member.
3. Person of Indian origin.

# Person of Indian Origin i A person is deemed to be of
Indjan origin if he, or either of his parents or any of his
grandparents, was bor In Undivided India. It may be
noted that grandparents include both maternal and
paternal grand parents.

" RESIDENTIAL STATUS FoR INDIAN CITIZEN
Indian citizen/Person of Indian Origin who being outside
India comes on a yisit to India In PY.

Income upto ¥ IS lakhs Beyond T IS lakhs

He would be treated as He would be treated as Resident If
resident if they stay in India satisfy any of following conditlon ¢
for 182 days or more in PY. | |4) if they stay in India for 132 days

or more in PY :
b) 120 days in PY & 365 days in 9PPY/

SEC 6()A) DEEMED RESIDENT
An individual, being citizen of India, having total income, other
than the income from foreign sources, exceeding 15,00,000
during the PY shall be deemed to be resident in India in that
PY if he is not liable to tax in any other country tenitory by
reason of his domicile/residence/any other criteria of similar
nature, As per sec 6(6) if a person is deemed Resident as per
sec 6(IA) he shall deemed to be RNOR.

" RESIDENTIAL STATUS OF HUF

//—\’/ 5 -

Resident Sec 6[2] Non—JResIdent
s

v v
If Control & Management Wholly  If Control & M

"]2) RESIDENTIAL STATUS

SEC 6(4) RESIDENTIAL STATUS FOR
OTHER ASSESSEE

o - T
esldenf Sec 6[4] Non-Resident
i |
If Control g Management

4 If Control & Mana ement
Situated. jn Ipdiq Wholly or partly J

SEC S SCOPE OF TOTAL INCOME & TAX
INCIDENCE

Indian Income
I. Received In India

2. Deemed to be Received in India [Sec 7]

3. Accrued in India [Sec 9]

4. Deemed to be accrued or arise in India

Foreign Income : Income is not received or not deemed to

be received.in India, Income which does not accrue or
arise in India.

Remittance of Income :
Approved mode Exempt in India
Unapproved Mode Taxable In India
Incidence of Tax for Individual & HUF :

ROR
Toxable in India|

RNOR. ol Tuaml

B B 71|
|Taxable in India)|

Income
Indian

Taxable in India

or partly situated in India
/ s >

If Karta Satisfies

Sectlon 6[6]

Wholly SituatedJOutside Indio
v

# Only Individual & HUF can
be ROR/RNOR, other person
can be RINR

o

If Karta do Not

Satisfies Sec 6[6]
|

v v
Whole HUF ROR Whole HUF RNOR

Sec 6(2) 1 A HUF firm or other association of persons is
said to be resident in India in any PY in every case except
where during that year the control & management of jts
affairs is situated wholly outside India.

SEC 6(3) RESIDENTIAL STATUS OF

COMPANIES 1

Indian t‘nmpnny Forelgn éompany

Always Rvesldem POEM /”A,,,d/a k

Then Resident

Sec 6(3) : A company Is sald to be o re.

In any P.Y if :

> It is an Indian company; or

> Its place of effective management in that qear is jp |yq;

ndia.

L)
POEM outside
Indla Thep NR

sldent In Indjq

CA CS VITAY SARDAM askvjsir@gmail.com

Taxable in India|Only two ype of Foreign income|Not Taxable in |
is toxable in India.[Refer Notes]|india |

Foreign

Note : Foreign Income from business/profession which is set

up in India

Incidence of Tax for others :

(ncome | Resident _ e R
Indian | Taxable in India___|Taxable in India |
Foreign | Taxable in India | Not Taxable in India |

DEEMED TO RECEIVE OR ACCRVE

Deemed to be received in Accrued In India [Sec 9]
India [Sec 71 l
| 1) Income out of Business
Connection
2) Salary earned in India
3) Salary from government to
an Indian citizen for services
Rendered outside India
4) Dividend from Indian Co
$) Income from Interest payable
by specified person
6) Income from Rogalty
7) Income from Technical services
) Income from Property/Assets
situated In India
) Income from transfer of
capital assets situated In Indla
10) Gift by R to NR

v
) Contribution to RPF beyond

12% of the salary
B) Interest on RPF beyond 9.5% p.a.
¢) Transfer from URPF to RPF
D) Contribution to pension fund

uls 80CCD

ctlon
# Business Conne
1. Business Connection
i Dpeemed Business Connection |
3. Not a Business Connection

www.e

Wholly Situated Outside India|

| See 901) (vi) Royalty :

Lkatvamacademy.com/www.vlearnclasses.com

Not a Business
Connection
> Purchase in India for

[ Business tannectlan‘ Deemed Business
A 5

> Assessee Contract f) Significant economic
| on behalf of NR/ | presence is deemed | the purpose. of export

| plays significant role| Business Connection wtslde‘Ind/a. 5
|> Maintain stock on |> Download of Data/ |> Kallecgan nf news an

| behalf of NR. | Software/Purchase/ | views in India for ;
|> Secure order on | Sale. transmission out of India
| behalf of NR. | > Shooting of any

1MP Hall cinematograph Film in

> Amount exceed 2cr
[ 26 % e ey

i Inisrachions M:f 310 > Display of uncut and
faececay unassorted diamond in

| any special zone notified

by c6.

Sec 9(1)(v) Interest payable by : If interest is payable

to Non-Resident by :

a) Government

b) Resident (For activities in India)

¢) Non-Resident (For carrying out business profession in
India)

Notes :

1) If NR pays interest for activities other than business or
profession in India such interest is not Taxable to NR in
India.

2) If a Resident pays interest to NR outside India for

carrying out business or profession outside India then
such interest is not taxable to NR in India.

1) Government; or

2) Resident person [Exception: Where it is payable for
transfer of any right/use of property/Information/
utilization for the purpose of business or profession
carried on by such person outside India or for earning
any Income outside India]

3) NR, where moneys borrowed and used, for the purposes
of a business or profession carried on by such person
in India. Then royalty is treated as deemed to accrued
or arise in India.

Sec 9(1) (vii) Fees for technical services payable by :

a) Government; or

b) Resident Person : Except where the fees are payable
for services are utilised in a business or profession
carried on by such person outside India or for the
purposes of making or earning any income from any
source outside India.

¢) NR in respect of FTS payable in respect of services
utilized for the purpose of business or profession carried
by such person in India.

Py |
4




1. Agriculture income is defined ufs 2(14).

2. Agricultural Income is exempt ufs 10(1), but the income
tax act indirectly collects tax on agricultural income.

3. Agriculture Income Fall within the state List Entry no
Hence shall be levied and collected by SG.

4. Sec 14A where any expenditure is incurred in relation to
exempt Income the same shall not be allowed as
deduction.

There are 2 type of agricultural land :

1) Urban

2) Rural

The urban land is not defined but rural Land is defined.
Distance is

measured aerially

Upto 2km if population does not
exceed 10,000

Upto 6lum if population does not
exceed IL

Upto Slom if population does not
exceed 10,00,000

Expl 4 : Population means according to the last census
published before the first day of PY.

Population Result
Less than 10,000 Rural
More than 10,000 Urban
Less than 1,00,000 Rural
More than 1,00,000 Urban
Less than 10,00,000 Rural
More than 10,00,000 Urban

Minor Earning Income from Agriculture shall be chargeable
s per section 64(1A) (Refer Clubbing chapter).

WITREATMENT OF AGRICULTURE LAND

Urban

va;lpu!s_ary 'zﬁ;’w :ure siye

e

| Liable  gyempt

Py

A8

St

Compulsory
Acquisition

. s Sorasi g
A may have comp Income which is partially
agriculture & Non agricultural, in this case company earns
Composite Income which needs to be disintegrated.

46, Further no deduction is permissible in respect for any

1

P

incured by A

IMPOSITE INCOME IN CASE
OFFEE, RUBBER

[Rule Content A ] [Non-
Py
7A |Growing and manufacturing rubber 65%. 35%
7B |Growing and manufacturing coffee grown | 75% 25%
| |& Cured
7B |Growing and manufacturing coffee grown,| 0% 40%
cured, roasted and grounded
8 |Growing and manufacturing Tea 60%. 40%

Directly Sold

Sale Value | s A/—\_/\/-‘ A ; " d) Interest on new loan taken to repay original loan is
Cost of oo ] Agriculture Income istorthelmalvibusivess: considered as loan taken for such acquisition,
G FMV XXX Sale Value xox i construction, etc. (Refer CBDT Circular No. 28 dated
Al ok Cost of |bocx] FMV of Produce|xcc ¢ INCOME HP. 20-3-1969). - _
Cultivation Exp on sales  |xxx U[ Assessee Is ROR T Assessee is RNORINR £ i:;:gEE Provides additional benefit out of Gross
Al XXX PGBP XX [Taxable in India whether property |Toxable in India only if rent is A ;
Ui in tndia or Outside india. |received in India. edicion s S +100% of

METHOD OF AGGREGATION/ METHOD OF
: PARTIAL INTEGRATION

&pph‘caiﬂllty : Applicable only to individuals, HUF, AOP and

BOI, AJP and not applicable to firms and companies.

Minimum agricultural income : Should exceed ¥5000

Other income : Should exceed F250000/300000/500000 as
the case may be

| Income + Non Agricultural Income

A:I
Step 2 : Tax on Step |

Step 3 ¢ Agricultuml Income + Basic
Step 4 : Tax on Step 3

Ste,’: S : Difference of tax [Step 2- Step 4]
Step 6 ¢ Add Surcharge/ Less Rebate, Add HEC
[Step 7 ¢ Final Tax Liability

If an Individual opts to be taxed u/s 11SBAC, the exer.nptlan
shall be limited to F300000 whether such individual is less
than or more than 60 years old.

Exemption Limit

%y to €6 ufs I0(37)‘ > Loss from agricultural shall be set off against agriculture

income only. ;

> If such loss could not be set off in that PY, it shall be
C/F & set-off in following AY for not more than 8Y
against agri income only.

1 <kvisir@amail.com

COME FOR OTHERS PRODUCTS

Sold after processing .

HOUSE

I

Praperty—l must
not be used for
own business &
profession

|
| pssessee must Annual Value of
1 be owner Land, Building
|

| appartenant thereto
Owner include

E demeed owner Sec 27
| Income under this head may be charged irrespective of
1\ income actually received or not.

| COMPOSITE RENT

I
SEC 22 CHARGING SECTION

PROPERTY

Conditions o) It should be Borve by Assessee (Not
for Benefit |b) It should be actually paid during the
|Deductions |Pald for PY in the current year : Allowed

Pald for Current Year : Allowed

|Advance Paid ¢ Not allowed because It is e
(Benefit for Sewerage Tox and Water Tax also A
Allowed as per CIT v. R. Venugopala Reddiar (»

Other Benefit
|Paid outside
India
Adjustments.

Given in Cash : Take Actual Amount % is given
of Municipal Value and Not of GAV

Take

i [IF Tetting of [Letting is the |a) Income from property : “HP”

such property|main business __|b) Income from other asset : “PGBP” SEC 24 DEDUCTIONS FROM ANNVAL VALVE
1l separable |Letting is ot ) Income from property : "HI:" Standard |5) 30% of NAV 57 ]
i the main business|b) Income from other asset : “Other Deduction |b) Available only if NAV.is Positive.

Sources c) If standard deduction is available deduction for ot}

"[IF letting of |Letting is the |Entire income will be toxable under expenses are not available eg : Repairs, Insurance.

\such property|main_business PGBP" Interest onlq) Deduction is available on Accrual Basis. .=

lis not \Letting is not Entire income will be taxable under |Borrowed ) Interest on unpaid interest is not allowed as ded:

separable ithe main business|“Other sources”. Capital ander this sec.

" Except the case where letting out is for the purpose of
rrying on the business in the efficient mavner and letting

c) Any brokerage or commission paid for raising such
is not allowed. :

1l

M GRross aNNvaL VAL
‘ GAV shall be higherl of RER or ARR

1
Actual rent received or receivable
Actual rent for let out period | XX
Less 1 Unrealized Rent subject |00
to conditions of Rule 4

[
Reasonable Expected Rent
. [Step 1 Municipal Value
| [step 2.+ Fair Rent
Step 3 : Expected Rent
(Higher of Step | / 2)
Step 4 : Standard Rent
Step S : RER
(lower of Step 3 / 4)
[Manicipal
Value
| |Fair Rent

ARR XX

T I T G T ——
This is value as determined by the municipal authorities for
levying municipal taxes on house property

Fair rent is the rent which a similar property can fetch in
the same or similar locality

| [Standard"|The standard vent 7 the maximam rent
which
Eﬁt collected by landlord. This is fixed under Rent ci‘L""ff act
i Rent due from tenant but not received. D,
Rent s condition is satished if mothing fs morscchion 1S allowed

Is ment
condition is satisfied, i foned assume that

RER cannot exceed expected Rent : (S¢) 2 Amolak Ram

Khosla vs. CIT [1981]

www.ekatvamacademy.com/www.vlearnclasses.com

Post Construction interest : 100% allowed de
Pre Construction Interest : I/Sth of Total Inte) 3
Paid during pre constructic

Pre Construction Period

) Repayment Precedes [Date of Borrowing to date
it of Repayment
b) ¢ Precedes|Date of B to 3lst Mar|
Repayments Prior to date of Completion. ||

Under default tax regime uls NISBAC : There would be no
deduction on account of interest or loan u/s 24(b) under
default tax regime u/s 1ISBAC in respect of property referred!
to in sec 23(2) ie self Occupied or unoccupied property

SEC 25 DEDUCTION OF INTEREST N
ALLOWED IN CERTAIN CASES
Interest chargeable under this Act which s payable
outside India shall not be deducted if :
a) Tax has not been paid or deducted from such interest.

b) There is no person in India who may be treated as an
agent ufs 163.




SEC 23(2) COMPUTATION - SOP.
Conditions :
L. The property was not let out for any part of the year

FOR WHOLE YEAR

Particular:

GAV

2. No other benefits has been derived from the property [P ; T
ess & Municipal tax actually paid by the owner
v

3. Number of self occupied Pproperty shall not exceed 2

9. There would be no deduction on account of interest on
Im;n ”{j tZQ(b) uls lISBAC in respect of the property

referred to in sec 23(2) e, self- e e

oy selt-occupied or unoccupied

Less : Deduction

|Standard deduction

Interest on borrowed capital
Income from House Property

SEC 23(1)(c) LET OUT PROPERTY VACANT

" Particalars =] Where the property consisting of any bulding or land Appurtenant
value u/s 23(2) Nl thereto is held as stock-in-trade and property or any part of the .
& Municipal tax actually paid N;' property is not let during the whole or any part of the PY. the annde
Wi value of such property or part of the property, for period up to 2 42"
+ Deduction ufs 24 8\ from end of FY in which the certificate of completion of cammmonl
Standard Deduction Nl of property is obtained from competent authority shall be taken to 1"
e B 6o SEC 23(3) PROPERTY LET OUT FOR
0 Rs. Maximum of %2,00,000 [Aggregate Amount of PART & SELF OCCUPIED FOR PART YEAR
ctiop] Income shall be calculated for the whole ear as deemed
0an is taken for acquisition or construction let
After 141999 SElouE plopenty
icquisition or construction is complete within S yrs from Particulars
the end of F.Y. in which capital is borrowed. GAV i
Upto maximum of 30,000 [Aggregate Amount of Deduction] Less & Municipal tox actually paid by the owner for PY. o)
‘a) If condition given in | is not satisfied NAV. : el
Loan is taken for repairs and maintenance Less & Deduction .
om House Property Gooo)|  [o) Standard deduction Co)
b) Interest on borrowed capital (Unlimited) (o)
Income from House Property X0

E(

relationship of ER gy EE,

Chargeable Inc;me ) L\;here{hére 7ex-ivstsra relationship of
eV;‘l]p/Oyer and emplogee. Where an individual is bound to
|f" OW the instructions of other it is said that there exists a

lhen is Salary Charged to Tax : Salaries charged to tax

either on dye or Receipt whichever matures earlier
Exception 1 Following salaries charged to tax only on

receipt basjs

a) Advance Salary

1b) Bonus

c) Salarg in lieu of notice period
d) Arrears of Salary

Computation : Basic + Taxable allowance + Taxable Perguisite

# Salary includes the contribution made by the CG in the PY,
] t the Agniveer Corpus Fund account of an individual
enrolled in the Agnipath Scheme referred to in sec S0CCH.

__ FULLY TAXABLE PART OF SALARY

|1. Basic

Al

&
Island (duty) allowance (member of the
armed forces in Andaman & Nicobar
ond Lakshadweep Group of Islands)
Transport allowance this would be
available in both regimes

Tribal Area (Tribal areas of MP, Tamil
Nadu, UP, Karnataka, Tripura, Assam,
We: L i

3,250 pm

Tn case EE is blind/handicapped,
%3200 pm. [Still Available]

2200 pm

Fully exempt only
under the optional tax|
regime

1. Allowances to High

Fully taxable ufs NSBACQIA))
Partly exempt under the
loptional tax regime

I. House aren’t Allowance

;‘ully taxable under
both regimes

\l. Entertainment

allowance Lu/s 10013A)1 Court Judges

12. Deamness 2. Special Allowance 2. Salary & allowances
allowance Lufs 10014)] Except : paid by the United

3. Overtime a) Travelling allowance Nations organization
allowance b) Daily alle 3. Sump Il

4. Fixed Medical ¢) Conveyance allowance granted to High
Allowance d) Transport allowance to Court or Supreme

1S. City blind/ deaf and dumb/| Court Judges

4. Advance/Arrears

ve Encashment

2. Bonus
3. Fees
S. Commission 6. Lea
7. Unc  Pension

Note : In case (i) and
@iii) above, the
respective Acts provide
for such exemption,
notwithstanding

o 4

orthopedically

handicapped employee

Note : the exceptions in (a)

to (d) above are partly

lexempt_under both scheme

Fully exempt under bot!
tax regimes

allowance (to
meet increased
cost of living in
cities)

16. Interim allowance
7. Servant allowance
3. Project allowance

9 in
the Income-tax Act,

AR = GAV

CA CS VIIAY SARDAM askyjsir@gmail.com

RER = Gay

above 15,000 feet
I ; Fo; T compensatory highly active

Option 2 PROPERTY A PORTION OF WHICH IS LET [RTLY EXEMPT ALLOWANCES T [* Tiffin/Lunch/ |Allowances granted to 1961. In case (i)
IF3 DLOP|FI SOP |F2 DLOP|F3 SOP OUT % PORTION SELE 0CCUPIED e R — Dinner pl P is provided
BT Nil o il Nature of all Exemption 10. Any other cash |outside India [Sec 10(7)] lunder the respective
Goo) | Nil | Gooo) Nl | There s no need to treat the whole property as a single  |||Special Compensatory (Hilly Areas) | %200 or ¥300 pm depending upon allowance Act, notwithstanding
unit for computation of income from house property. Allowance/High Altitude/Uncongenial |the specified locations 7,000 pu | [l Warden allowance angthing to the
oo | NIl | X il | Bound Area/Avalanche |in Siachen area of Jammu and | 12+ Non-practicing IMP Hai! contrary contained In
Particulars Lop 50P ] W owance Kashmir. Allowance SR lany other law.
Goo) | Nl | Goo) | NIl GAV 13 00t Nil Border area allowance or remote 71,300, 31,100 or 1,050 or <750 | (13- Transport
Less ¢ Municipal tax actually paid by the |  Cox) Nil I locality allowance or difficult area or ¥300 or T 200 p.m depending allowance to {
Coo) | Goo) | Goo) | Good | |owner for the whole year allowance or disturbed area allowance |upon the specified locations i;m"vyee other
Lun- |llimited]| [un- i NAV. 000 Nil I s G e LR
! pensatory (Tribal Areas/ | 200 pm
limited] imited] é:;: dzzez’;:;’:;;m i I Szhedule Areas/Agency Areas) s ‘:‘ n‘:;::;/m 1y
Option 3 ) 4008 Allowance [Specified States] orgen i
l/ b d ital
FJIDLOP |F2 SOP'| F3 SOP I:f;:frs:f::m ﬂ)-l’:‘:::’: Pfaa:;:y (XX))E::’M) m)ggd) 1 ‘Allowance for employee working in ang| Lower of + 70% of such all =
00 Nil NIl port system. or 10,000 pm
6‘:’() xz xz SEC 23(1)(c) LET OUT PROPERTY 1 Children Education Allowance 733 pum per child upto a max 2. | Exemption is not available if :
children ’y o -
) VACANT FOR PART OF YEAR Hostel expenditure Allowance on his  |F300 p.m per child max upto 2 Zﬂ Af"’h U owned by him. .
) Nil Nil T = I ﬁd e If he has not paid the rent for accommodation.
apita : \tunlimiteds|imited| imited)) Step 1 RER ompeniatary Fleld frea Alowance _|2,600 pm e
- - Step 2 ¢ ARR (Excluding unrealized Rent) I atory Modified Field Area | 1,000 pm ption is lower of
Romance i Choose the option which has lower taxable Higher shall be GAV Compens 1) Actual amount
income or higher loss. Step 3 1 AR 000 1 A”DWWZ,, allowance in the nature of | ¥3,900 p.m ii) Rent Paid (-) 10% of salary
Less 1 Municipal tox actually pald (od Any spec ranted 1 i
Notes : g NAV ) counter insurgency allowance 9{ iii) $0% of salary in respect of the relevant period, if such
2) This option can be changed year after year in a manner Deduction ufs 24 s I|to the members of !h: af',’:;dthoe’ties accommodation is situated in Mumbai, Calcutta, Delhi or
beneficial to the assessee. 1. Standard deduction @30% operating in areas a Yy Chennai(40% of salary if it is situated at any other place,
9, (o) ons Y place)
b) In case of deemed let-out property, the Annual value 2. Interest on borrowed capital God) [permanent locations. i Notech
Gie reasonable expected rent) shall be taken as the GAV. Income from house property ¢, Underground A,l’lﬂWﬂ::: T I. Salary = Basic + DA(R) + Commission (T).
The maximum Interest of both self occupied property AR S RER = |[any SPezl'd';' ::gw:"DWl”‘ s 2. If there is change in any factor namely Salary, HRA,
cannot exceed 2,00,000/30,000. el > AR ofhlgh"’_t e of 9000 to 15,000 feet |¥1,060 pm Period place of business etc HRA needs to be calculated
AR = GAV 4 Other reass, |7 For 2! 1,600 pm )

24,200 pm

P Y

cial o)
ﬂ,;Ied area allowance

www.ekat
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Pg
6




b) VFIn-d out leave allowed :y(Max allowed as per rule

g . i i leave credited is more than
At the Time of After the deatly fpltfe:m"“"t aBtepmined. eqipel tnas g Rt Gl ;g Z:Z.ss ':Z:-ny 't)alg pBelJ”ZZyosf f:r calculation & it is less
ea;
9. Exemption is also not available if Rent paid is less than \ R ChErployes glvenls ;s than 30 dage'shien v CHNC e Salary)/30.
10% of salary, Totally Taxable F‘T Pament x Avg salary of Last 3M x No of year of completed sevice/| 5 periog of love earned = (Leave credit x Avg Salarg)/30.
S, The :;sis for calculation is location of accommodation & ;';;'e'vf:"r’:"’fzﬁe Employees Emplogees Widow/legal | |5 part thereof in excess of 6 M. £ 7l
not of Service. . heir is not i d of 15/26 |
is i n be claimed ru Jambeswar Case instead o; |
&. This is fully taxable under default tax Regime. ZZ St A Uit ﬂ\‘"" b ":V e;’;;szs B If any of the 3 condition is satisfied an employee is
Employees covered Employees not covered o

under the Payment of
- Gratuity Act, 19722
1. Rs.50000

2. Sala

Iy
For Salary and Pension [Not Family Pension]

(Minimum of

1) Actual received

2 1 x Last drawn x No. of yr:
26 Salary of completed
service/part in excess
of 6 M

3) Maximum F20L

Minimum of

2) | x Avg Sa
2

b) 20% of Basic Salary

under the Payment of
Gratuity Act, 1972

1) Actual received

of 10 m completed service
3) Maximum 20L [Not. 16/2019)
No difference if seasonal Employee

> Salary for this purpose : Basic+ DA(R)
S If retrenchment compensation is received in scheme
framed by CG then whole retrenchment

treated as specified employee. [Sec 12(2) (i)
a) Employee + Director
) Empl & @)

ion

P

ial Interest. Sec 2(32) an employee

ploy ; >
i t. holding atleast 20% voting power in a company.
>IZ"EyXi;n’,:'P9”‘ati0” in excess of above limit will be taxable o) 1pcome from Salary less salary in kind exceeds ¥50,000.
lary x No. of yrs of as salary.

If none of the conditions are satisfied then employee is
treated as non specified employee.

EC 10(10C) VOLUNTARY RETIREMENT |

0) Actual received

> Complete year of service: For calculating complete year |5 it e

of service any period of more than 6 M shall be taken
to be full year.

c) Maximum FSL

€S VITAY SARDADM askvjsir@gmail.com

Industrial Dispute Act, 1947

Toxable (eligible for relief ufs 39)

; e O s [ RULE 3(1) PER
i) 10 years of service or years |
<) %5000 pa. i) Fp“r/ all employees (except directors of the company) RES' DENT’A’L:*
> First Add Entertainment allowance in gross e ey Conditions|ii) Overall Reduction in number of emplogees
salary and then take deduction. __SEC 10(10A) PENSION V) Not to be filed up e e
> Deduction shall be irrespective of actual T — v) No same management I 1 Max time
% [Beas lax tim
expense incurred, whether for office or for During his At the Time of After the death (Actual Amount Recd XX Govt EE Non Govt EE puchte hal
personal purposes. Employ Retirement of Employee (=) Lower of : x|
iSec 16(iii) | Professional | Professional tax means tax on employment, 1 (Exemption| |a) Actual Amount G Hired Hotel
Tax profession, trade, etc. levied by a state under | |Totally Toxable Upcommuted Commuted  Taxable under b) Rs. 500000
article 276 of the Constitution. to all Employee  pension Pension IFos c) Amount higher of : Where accommodation| [ cense Fees X000
Deduction = Actual Amount Paid 2 % 1) Last drawn salary x 3 x No of yrs is provided by Union/. i .
If Emploger has paid the amount, st Add in Texable to all including Govt EE Completed Service. R "-;::; + Angthing Recovered (2«;() |
salary and then take the deduction. Govt EE (hether o Gl ii) Last Drawn Salary x Balance no of M left employees 1
iSec 16(ia)|Standard Lower of : gratuity is received or not) Ry for service % / Population of the city (as per 2001 census)
Deduction ) Amount of salary [Texable X lowned by him where accommodation is provided
/s ISBAC _|b) 75,000 [Fa 2024] : Non-Govt EE Non-Govt EE e T
Exempt u/s 1010A) () who have who have not | Notes :L’" axo %
recelved Gratuity.  received 9ratuity| Deguction under this sec js available only once in lifetime. ﬁzis:’dl; aLaLki s o)
: Sec 100X sec 10G10m) )| Salary = Basic + DA (R) + Commission (T). Below IS Lakh 5%
9 | [Covered in Basic +DA If claims relief u/s 89(1) for VRC then he cannot Deduction for any amount paid by the
|of Salary |Gratuity Act [Actual Amount Recd | XX Actual Amount Recd | XX claims exemption u/s 10010¢C) in that year or any other AY. employee  The amount so calculated shall be
Not covered in|Basic salary + D.A. (R) + commission (=) 1/3rd of Fall (X)) = reduced by rent, if any, actually paid by EE
\Gratuity Act |based on fixed % of turover. ! ;alueblnf Pension i SEC 10Q10A4) LEAVE SAL ARY T i
(Average Salary|Avg. monthly salary calculated on basl; »af axable hired [leased 0) 10% of Salary or
avg. salary for 10 M i) di lecealio During his At the Time of After the death b) Actual amount paid.
imonth in which employe_e has retired. For Notes : ! : Employment get,,emg:'te of Emplo;e: 2 Deduction for any amount paid by EE : The
instance if employee gRiesion DEC‘; avg. > Pension received from UNO is not taxable. - amount so calculated shall be reduced by rent,
salary will be calculated till November. > Relief u/s 39(1) available for commuted. pension. Totally Taxable Not Tasabiolin i any, actually paid by the emplogee.
i l:’hlle claiming the statutory deduction of F20L o) > Full Value of Pension = Amount Received to all Employee  Govt EE HotigaaEat e 9o legal Salary fo; s:;;hbpe:lzd anly’y: F.Sal:;y »;zr itb;ls I
| 4 7 OREshalllbelredicet f Commutation e |purpose should be taken only for the perio !
I ;’mre ;MW';Z é;a[her claimed as deduction shall be % of Com b Fully Exempt g"’z'c"t“"" of :\/ 5 it during which accommodation is occupied by EE. (
" From T —— = ual receive "
) [SEC 10(108) RETRENCHMENT COMPENSATION| ), ey 10 et Provided in Hotel —|[Upto 15 dags [N |
Relief | Available —— = jj Meaximum 2500000 Beyond 15 days|([24% of salarg
u/fs 2901 As per Scheme Other - eave Credit for 30 days Less : Recovered
of Central Gov | > Employees are entitled to various types of leave while jn Perk
Notest ; Actual Amount Recd service. The leave may either be availed by them or j
> In case of seasonal employment period of 1S days shall i Gl Y/ n case
be replaced by 7 days.

not a\:u‘(ljd of, these mai either lapse/are alloweq to be

encashea ever ear or these are

after Retiremeynty or death. sl & eaahed
> Salary Means Basic + DA(R) + ().
> Relief u/s 39(1) available.
> How to Find out leave Credit

a) Find out duration of service without an
12 years & 7 months = )2 ygrs.

Particulars
Value as Per Unfurnished
Add : Value of Furiture

as per

If Owned : 10% of actual Cost
Hired : Actual Hire Charges
Less:

Anything Recovered:

5(8)% & |5 ([l £ 1

Y fraction
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Notes
@) Salary : Basic+ DA(R)+ Bonus + Commission + All
taxable Allowance

I. Month denotes completed month, Any pa
ignored

i %
1t of M shall be |

PERK ; USE OF MOVABLE ASSETS

5 4 i Owned by ER XXX
B) “Accommodation” incl. Rause, flat, Farm House o 2, Chauffer is added only ]f Pprovided. Y )Loz;af;x:;:lejan %)
accommodation motel, service aportment ro’ ) el 3. When more than | car is provided to EE, otherwise than Perk X0
caravan, mobile home, ship etc. ° s wholly & exclusively for such car than value of "emwﬁtfi}r Hired b oo || Ewploger : Taxable only to Emplogee : Taxable to all
¢) Transfer from one e o ot her 4. | car shall be taken as used for partly official & partly Y 2:;1“’ ";-‘”‘V:"’E:R s specthed EE employee
And he hold both the premises personal. 3 Perk XXX Manufacturing cost XXX |Actual Cost to ER
3R o w“" @ 7 Per Unit Less : Recovered
First 90 days — GIFT FROM EMPLOYER = A Eoptop| i Less : Recovered Goo) Taxable
Y Beyond 90 days Cost Doesn’t  |Nil P Toxable 00
Valiie of Exceed F5000 pa \ SALE OF MOVABLE ASSETS J = <3
\ e of only one house having Value of both houses z d 7 5 lass amount PROVIDENT FUND
lower perk value shall be taken should be taken as perk ost Excee Alternative | : Followed BY ICAl & our class a > ERztaniee] Z Other
5 2 5000 pa lexceeding 5,000 fully toxable 3 articulars ar
) ‘:S’L“e perquisite to be restricted to CIl \Alternativ 2 ¢ 1CA1 rovides an alternative that 1t | I R Lampu-;er A’;s;ts G ] RPF um;—], - SPF - (PPFth
ere accomm i i i ble 3 $0% 20% o Contri. |Contribution in  |Not taxable |Fully exempt |N.A.(as there
odation is owned)lease e S GBS 6 1 iif;ﬁf”é”i," Method WDV wov | stM e ar 1ok at shercimat| ARG "o
i Ny | 4 x0x XXX is taxable [of ibuti ’s own,
Provided to employee for more than one P.Y. PERK : CREDIT CARD FACILITY ! |Less & Depreciation for each () (::i) Coo) it contribution).
Official Purpose | Nil completed year from = - = = 7 7
Val i el lEE Contri. |Deduction Not eligible  |Deduction u/s|Deduction uls
ue of perk incase of non government employee shall  [Other Pupose || Actaal Cost to Emploger || %X date of acquisition u/s 80, [No |for deduction [80C, [No  [80C, [No
not exceed amount so calculated for Ist P.Y. Less : Recovered Yxx, L. X0 xxx 0 Deduction if fuction if |Deduction if
Value of perk x Cll for P.Y. Perk X000 Pz:lf iSeielValue CGoo) Goo)) CGox) opted for opted for lopted for
CIl for the first Year. Ve Conditions X X e 11SBAC(IA)] 11SBAC(IA)] |1ISBAC(IA)]
Note : : ) Complete details in respect of such expense are Interest on|Amount in Not toxable |Fully exempt N.A.
First P.Y. means 23-24 or the P.Y. in which accommodation z]{:ﬂf:ﬂ:jfga::l e:;:;’:’y:ry ;v:;;‘;;::_!; :ge" PERK : INTEREST FREE OR CONCESSIONAL | |Er contri excess :f "‘-j% a; thed_tim;
was provided to employee whichever is later. b) The : : 4 LOAN. PaisALoxas SR |ocreaitlo
The employer gives a certificate for such expense
DA N OF MOTOR) to the effect that same was incurred wholly & | Interest on|Amount in Not taxable |Exempt upto
OF A 5 Fully ex
v ~ OF MOTOR/ 1 exclusively for the performance of official duty. v : EE Contri. |excess of 9.5% |at the time |certain limit Y exeneg
g ] o Loan]EeendiR20000 p.a. is taxable  |of credit of |of contri. as
. SE— s T s TV Diseases & =/> than SBI rate as F 5 . T
T T : PERK : CLVUB FACILITY Loan upto 20000 | |on Ist day of PY. W interest___|prescribed
Perl : NIL v - Amount [Exempt ufs > Employee’s |Exempt u/s |Fully exempt
Car owned & |0fficial use |Exempt Official Purpose [Nil {1t should be certified By Emploger] b Lower thaz SB'f'm SN ithd 10012) subject to| contribution |10QI1) uls 10Q11)
imaintaived by{p ivate use |10% of cost or Actual hire charges Given Uniformly to all Employee| Nil jasionilstiaagiof By, Tatzhzfsi tglt.e. ;‘.'e bal n certain conditions| s not
i Emploger (+) Running & Maintenance exp. Corporate Membership for all  [Initial Fees|Nil fff efch s ag’;:"i s: & i rescribed taxable.
T s-) .Zrmunt re:avemble Employ Other Actual Lzz:‘/emj of cach monthia e e ) > énmt:;:;: on
‘axable amount = L ' e's
lpartly private|For/below 1.6 ltr. €C = 1,300 pm G o contribution
Above 1.6 ltr. €C = 2,400 pm g AT —_— is taxable
| (Nothing deductible when :maunt recovered)| | At PERK : ESOP i T FREE FOOD FACILITY under ‘IFOS’
Car owned by|0Official use |Exempt FMV on the date of Exercise [-] Amount Recovered. B p dll 2 1 > Emp’{;ye"’ s
Employer & |Private use |10% of cost or Actual hire charges ~ e e Tea & Coffee During rovided in Remote Other contribution
maintained (@) st il 5 'ROVED SUPER ANNVATION FUND Office Hours  Areaor Oﬁffhare Installation 1l :Zd interest
1, - - -~ Sy Lo ereon is
£ Partly official| Taxable amount = I. EE’s Contribution is eligible for deduction ufs 0¢ NIL Actual Cost to Emploger | %X salary
ppartly private sz/beln:/ ,I.é ,L"c €£q0=0600 m 2. ER’s Contribution : (=) Rs.S0 per Meal/day | Coo) : -
;Zﬁ:”;;mw S QZ;"M > Less than F150,000 : Exempt from Taxable perk i  EDUC 10

(Nothing deductible when amount recovered))
INothing is Takable IMP_Hall
Official use |Nil

 |Private use |Amount of Expenditure
Partly official| Actual Expenditure. 00
\partly private| (=) 1800 pm/2400 pm ()
(Depending on CC)

() 900 pm if chauffer is provided

Toxable 200K
Official use | Nil

|Private use
Partly official
partly private

{Amount of Expenditure

Actual Expenditure

Less ¢ Rs. 900 p.m.

(Greater deduction can be allowed if as per
official records it is established that
expense was for official use)

> More than F150,000 : Chargeable to tax to the extent

it exceeds Interest on accumulated balance is exe
from tax.

3. Overall Cap Limit Introducted By Finance Act 20

> The amount or the aggregate of amounts of g

mpt

This exemption is available only if the employee exercises
the option of shifting out of the default tax regime provided
ufs 11SBAC(IA)

Where educational
facility is provided

to emplogees children

contribution made to account of the assessee Zy the |RULE 3(3) SWEEPER, GARDNER, PERSON“L | Cost of education or

employer : b A’TTEND*NT £ | value does not exceed
a) In a recognised provident fund: ; Appolnted by ER 5 SRS 00 Py pegchld
b) In the scheme referred to in sec 30CCD()): ia :

¢) In an approved superannuation ful
it exceeds ¥7,50,000 in a PY;
> Annual accretion by way of interest, divi
5 dividend
other amount shall be computed jn such mannaery i
may be prescribed. %

nd to tthe extent

a)
b)
o)
d)

Cost to the ER

) Recovered from EE

Spouse(s/;
chil
Parents;
Servants

% Dependants

For Employee or “member

~ yww.ekatvamaca

dren and their spouses;

of household” shall include

Amount exceeds
1000 pm per child

Where educational facility is
provided to a member of his
household (other than children)

(Cost of Education
(=) Amount paid or
recovered from the EE

200

Goo)

Cost to the ER
(-) Recovered from EE

N

(-)Rs. 1000 pm

Cost of Education

per child

(-)Amount paid or recovered from the EE

Goo)




Overall Cap Limit Introducted By Finance Act 20 :
> The amount or the aggregate of amounts of any
tribution made to of the by the

employer :
a) In a recognised provident fund;
b) In the scheme referred to in sec 0¢CD(1); and
) In an approved superannuation fund to the extent it
exceeds ¥7,50,000 in a PY.

> Annual accretion by way of interest, dividend or any
other amount shall be computed in such manner as may
be prescribed.

Cases Tax
emploger is|Rail/Air [NIL
engaged in  |Other |Amount charged from public for such facility is
Sp i taxable in the hands of specified employee (-)
business Recovered.
n any Actual cost of employer for such facility is taxable in the
other case  |hands of all employees (-) Recovered.

The perquisite in respect of medical facility is generally
taxable only in case of ‘Specified Employees’. Where
however bills are issued in the name of the employee &
the employer makes payment thereof then it is a perquisite
taxable in the hands of all employees.

In India|Exempt 1) Treatment in Hospital Maintained by Employer
2) Government Hospital
3) Approved Hospital

4) Any health Insurance/ Group Insurance

1. Meaning of “family” : The aforesaid exemption is ;

available in respect of fare for going anywhere in India
along with “family”. For this purpose, “family” includes
spouse & children of the employee. It also includes parents,
brothers & sisters of the employee, who are wholly or
mainly dependent upon employee. However, family does not
include more than two surviving children of individual born
on or after Oct I, 1998 (In reckoning this limit of two
children born out of multiple births after the first child
will be treated as ‘one child only’)

2. Only 2 journey in a block of 4 years is exempt :

Exemption on the aforesaid basis is available in respect
of 2 journey performed in a block of 4 calendar years
commencing from 1936

3. “Carry-over” concession i If an assessee has not availed

travel concession or assistance during any of the specified
4 block periods on one of the two permitted occasions (or
on both occasions), exemption can be claimed in the first
calendar year of the next block (But in respect of onl
one journey). This is known as “carry-over concession”.

In such case, the exemption so availed will not be counted
for the purposes of claiming the future exemptions
allowable in respect of 2 journeys in the subsequent block.

4. Exemption is based upon actual expenditure : The

quantum of exemption is limited to the actual expenses
incurred on the journey. In other words without performing
any journey and incurring expenses thereon, no exemption

[Gross total Income upto 2L | Nil

]
|6ross total Income beyond 2L |Total taxable |

", Transfer without consideration to an emplogee of a
movable asset (other than computer, electronic items or

car) by employer after using it for a period of 10 yrs
or more.
Traveling
i Rent-free official residence & conveyance to
Judge.
> Conveyance

residence. ; > ;
> Accommodation provided on transfer of an employee in

2 hotel for not exceeding 1S days in aggregate.

ility to employees of railways or airlines.
facility ploy: ey

> Interest free loan for medical treatment of nature given

in Rule 3A.
> ,Perfodica/s and journals required for discharge of work.

i SUCH PERSON/EMPLOYEE

Rule 3B ¢ Notified the following manner to compute the

facility provided to an EE between office &

(INTEREST CREDITED ON CONTRIBUTION'BY. 5 <7

INCOME FROM

OTHER SOURCE

SEC S6

Sec $6(1) : Income of every kind which is exempt & vot
| chargeable to tax under any of the other head, shall be
chargeable under Income from Other Sources.

I. Casual income.
I 2. Interest on comp

3. Income from subletting of HP.
| 9- Rent from a vacant plot.
Rent Non-sep
| 6. Advance money forfeited.
) 7. Director sitting fees.

3. Agriculture Income from foreign.

ion & enh ¢ jon.

annual accretion by way of interest, dividend or any other 9. Dividend

amount of similar nature during the previous year :
7P = (PC/2)°R + (PCI + TP)'R

Y0, 6ift
I. Sum recived under Keyman Insurance policy including
sum by way of Bonus. Income tax refund is ot Income.

Where,
TP [Taxable perquisite u/s 17(2)(viia)for the current PY.

|2 Family Pension

PC_|Amount or aggregate of amounts of emploger’s contribution in
excess of 7. lakh to recognized PF, national pension scheme
u/s 0CCD & approved superannuation fund during the PY.

13. Interest on Loan/securities.
I 14. Income of MP, MLA.
IS, Interest on income tax refund

PCI |Amount or aggregate of amounts of employer’s contribution in
excess of 7.5 lakh to recognized PF, national pension scheme

uls 20CCD & approved superannuation fund for the PY years

commencing on or after Ist April, 2020 other than the current PY.

I 16. Royalty
0 17. Any c

ion or other pay received by any
person in connection with the termination of his

TPl

Aggregate of taxable perquisite u/s 17(2)(viia) for the PY or years
commencing on or after Ist April, 2020 other than the current PY.

employment or the modification of the terms and
conditions relating thereto

17 Favg

1 /3. Income from Undisclosed Sources.

Taxable  |Reimbursement in Private Hospital is Fully Taxable

Outside|Medical | Exempt upto an amount specified by RBI @ 152 Al

India  |Treatment
[Stay Abroad|Exempt upto an amount specified by RBI o P
Travel

3 pti in respect of fare : The exemption
is strictly limited to expense on air fare, rail fare, bus fare
only. No other expenses like scooter or taxi charges at
both ends, porterage expenses during the journey and
lodging/boarding expenses will qualify for exemption.

# If the assessee exercises the option of shifting out of the

default tax regime provided u/s 11SBAC(IA).

or after October 1, 1997

The Folowi

FULLY EXEMPTED PERKS

" When journey Is performed by air : Amount of air economy class fare

lof the National Carrier by the shortest route or the amount spent,
hichever is less. :

zhlen journey is performed by rall : Amount of aircanilr’tlnnerlﬁrst class

> Tea or snacks provided during working hours.

following are not included for TDS ufs 192 :

> Free meals provided during working hours in a remote area

or an offshore installation.

\rail fare by the shortest route or the amount spent is less

igi) j ditioner first class
hen the places of origin of journey|Amount of aircon:
dee”stimtl;,o» are connected by rail |rail fare by the shortest route or
Journey is performed by any other|the amount spent, whichever is less
ode of transport
Where the places of orlgin of journey and destination (or part
8
+hereof) are not connected by rall
;) Where a recognised |First class or deluxe class fare lby the lsh,nrtest
B public transport route or the amount spent, whichever is less
system exists

b) Where no recognised|

(Air-conditioner first class rail fare by the
|shortest route (as if the journey has been

|performed by rail) or the amount actually spent,
whichever is less

blic transport
E By exsts

Perquisites allowed outside Indja by Govt to citizen of India
for rendering service outside India.

> Employer’s contribution to staff group insurance scheme.
> Free educational facility provided in an institute owned/

maintained by emploger to children of ee provided cost/

1" [Anmount or aggregate of amounts of income accraed daring the
current previous year in recognized PF, national pension scheme
u/s 30CCD and approved. jon fund

| 19. Income from Letting of P&M & Furniture
| 20. Issue of share @ premium.

Favgl Amount or aggregate of amounts of balance to the credit of

recognized provident fund, national pension scheme ufs 30CCD &
approved super-annuation fund on Ist April, 2021 + Amount or
aggregate of amounts of balance to the credit,

__ COMPUTATION OF RELIEF
Particulars
TI for this year Gincluding arrears of salaries)
Tax on Step | including cess

T for this year excluding arrears of salaries
Tox on Step 3 including cess

Difference between Step 2 & Step 4 (A)

Tl for that year (including arrears of salaries)
Tax on Step 6 @ of that year

value doesn’t exceed 1,000 pm per child (no limit on no.
of children)

> Interest-free/concessional loan of an amount not exceeding

220,000,

> Compllaptop given (not transferred) to EE for officiall

personal use,

A CS VIIAY SARDAM askyjsir@gmail.com

Tl for that year (excluding arrears of salaries)
Tax on Step 3 @ of that year

Difference between Step 7 & Step 9 (B).

L' [Relief u/s 33C) = (#) - (B)

www.ekatvamaca
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2] Interest earned on Debenture, Deposit, Bond, securities
| of CG, Loan, advances shall be taxable.

; ADVANCE MONEY FORFEITED
“J Forfeited on or after 01.04.2019 is taxable under IFOS

INTEREST ON COMPENSATION &

! ENHANCE COMPENSATION

| Such interest is taxable in IFOS in the year of receipt &
.FO% of such interest is allowed as deduction (Sec $7),

| imespective of the year to which it pertains.

_-— e e e =
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Accordingly €6 has vide Noti No. 91/2022 : The individual > Any lineal ascendant/descendant of the Spouse of the

NG + Individuq)
= has to keep a record of the following documents, namely ua, ; 3 !
= FMV = Rule 1I0A | ) The COCID—I'? positive report of“” t’:z ;d,,div,-d,,a} or his i IS:"””SE of the person refene: to in clause (i) to (vi)
QL (7riovable property Movable property family member; case of HUF - Any member
| [[cash, Bonk, |[Dithout [Inadeguate ==<""" | b) All necessary documents of medical diagnosis or
Eciv';:s';:‘; I1f sp; exceed||spy i I wmm’"t (nadeqsste treatment of the individual or family member duel to NOTIFICATION 96/2019
sons in (150,000 “ The |[consideration of g eceedibinE ] COVID-19 suffered within & months from determined nSbESEc S6(2)(x) is not applicable if immovable property is
,J;f,‘,,';f, Rhole SDV | |property exceeds w,;o‘,’:’ ,,,,f,“fs :j::;f’;:;;ﬂ COVID-19 positive, the details of amount received must o received by q resident of unauthorised colony in national
“ The Whole M 7)'5:;:7 :: t Taxable” “ The hole furnished to the Income-tax department within 9 mont ‘MPIJGI territory of Delhi, when CG by notification regularize
gt : difference such transaction which are based on latest power of attorney,
o lee % o o |2 s Toable”. || 13) Received By a ber of the family of a deceased  agreement to sell, will possession letter & other document
m::;::;i:mcian = person : Pl evidencing payment for the right of ownership or transfer or
= Difference is ! i) From the employer of the deceased person (With?Ut mortgage in regards to such property. SDV as on the date of
e any limit); or 9 nt can be considered if full/ part ¢ ion is
h sums  recejved

L. If the property is held as Stock in Trade u/s 43CA instead
of 10% take 20% will be considered.
2. Date of agreement = Date of Registration SDV of date
of agr t will be idered if conditions are satisfied:
a) Consideration or part thereoff is paid as on the date of
agreement
b) Such consideration is paid by way of account payee cheque
draft, ECS, Other electronic Mode (Rule 6ABBA).
3. Where the stamp duty value is disputed then provision
of sec SOC is applicable with respect to FVOC.

1) From any relative (Whether having any occasion or not)

2) On the occasion of the marriage of the individual (from
relative or not)

3) Under a will or by way of inheritance

4) In contemplation of death of the payer or donor

S) From any local authority

institution or hospital or other medical institution or any
trust or institution ufs 10(23¢C)

7) From or by any trust or institution registered ufs 124/
12AA/12AB

8) By any fund or trust or institution or any university or
other educational institution or any hospital or other
medical institution ufs 10023¢)(v)/(v)/(vi)/(via) or if
sum or property is received by any person u/s 13(3) from

any fund registered ufs 10(23C) or trust registered
ufs 12AA/I2AB then such sum shall be Toxable.

9) By way of transaction not regarded as transfer ufs 470D/
G0IC) /i) [Cvia)Cviaa) [Cvib) Cvic) [Cvica) Cvich)[(vid)/
i), (viiac) or (viiad) or (viiae) or (viiaf).

10) From an individual by a trust created or established
solely for the benefit of relative of the individual.

11) From such class of persons & subject to such conditions,
as may be prescribed.

12) Received by an Individual, from any person, for medical

treatment related to COVID-19 subject to such conditions
as €6 may Notify.

GIFT RECEIVED FROM FOLLOWING IS EXEMPT

6) From any fund or foundation, university, other educational 2. The details of such amount received must be furnished to

by account payee cheque/draft/ECS/ other mode as
prescribed (Refer €G)

q and the
RESIDVAL INCOME

Any income chargeable to tax under the Act, but not falling

under any other head of income shall be chargeable to tax

under the head “IFOS”. For example, salary received by an

MPs/MLAs will not be chargeable to tax under the head

“Salary’ but will be chargeable as “IFOS” u/s S6. However,

the following incomes of Members of Parliament or State

Legislatures will be exempt u/s 10(17) :

i) Daily Allowance : Daily allowance received by any member

of Parliament or of any state Legislatures/any committee.
it) Constituency Allowance of MPs : For member of

Parliament, any allowance received under Members of

Parliament (Constituency Allowance) Rules, 1936;

iii) Constituency allowance of MLAs : Any constituency
allowance received by any person by reason of his
membership of any State Legislature under any Act or
rules made by that State Legislature.

ii) From any other person or persons where Suc
does not exceed 10 lakh rupees,
Where the cause of death is due to COVID-I
payment is
i) Received within 12 months from the date o
such person; and
ii) Subject to such other conditions, CG may notify.

f death of

Accordingly, the Central Government has, vide Notification
No. 92/2022 specified the following conditions :
1. (i) The death of the individual should be within 6 months
from the date of testing positive;
(ii) The family member of the individual has to keep a
record of the following documents

a) The COVID-19 positive report of the individual;

b) A medical report or death certificate issued by a
medical practitioner or government civil registration
office, in which it is stated that death of the
person is related to corona virus disease (COVID-19)

AO within 9 months
> "Family" (For clause 12 & 13), in relation to an
individual means :

3. Other points &
> No expenditure
> Deduction under Cl
> Adjustment of unexha
not permitted against ¢
> Set-off of losses is not permiss
4. The Payer of such winning shall de

TAXATION OF DIVIDEND &

DEEMED DIVIDEND

Company'’s Liability

Sec | Provisions before 1.4.2020

115-0|Company is Liable to DDT on
dividend declared & Paid.

196 |Company is not liable to Deduct

ITDS on dividend paid uls 11S-0
Was not in existence.

Jallowance can be allowed.

hapter VI-A is not allowable.
usted basic exemption limit is also
such income. :

ible against such income.
duct TDS ufs 199BA.

Provisions after 1.4.2020
Company is not liable to DDT

Company would be liable to
deduct TDS

Inter operate Dividend allowed
as Deduction. [Refer section]

30M

SEC 2 DIVIDEND INCOME

1) Interim Dividend shall deemed to be income of PY in
which such dividend is made available by Co. to member. |
2) Dividend includes deemed dividend ufs 2(22)(a) to ().

TAXABILITY OF DIVIDEND IN THE HANDS
OF SHAREHOLDER

1) From 01.04.20, dividend income is taxable in the hands
of shareholder

2) The PY in which dividend is taxable :

Type of Dividend
Interim Dividend
Final Dividend
Deemed Dividend
ec 2(22)(a)-(e))

PY in which it is taxable
Toxable in the year in which it is received
Taxable in the year in which it is declared at AGM
Taxable in the year in which it is distributed
or paid

Notes

1) The spouse and children of the individual; and
1. Sec §8(4), no deduction is allowed from

ii) The parents, brothers & sisters of the individual or any

Income by way of :

: gy > Lottert such Income.
of them, wholly or mainly dependent on the individua) b H,,,seymes 2. U/s 1ISBB it is taxable @30%.
> Betting 3. Deduction u/s 80C-80U is not available,
PROPERTY MEANING > Card Game 4. Generally casual Income is received after TDS

(Net of TDS) hence we need to gross up :
Grossing up = Amount received
100 -TDS Rate
> If Problem gives Net amount gross it
> If nothing is given assume it is Gross up

> Crossword puzzle

1) Immovable property being land or building or both;
% > Games of any sort

ii) Shares and securities

iii) Jewellery & Bulllion

iv) Archaeological collections
v) Drawing

3) Surcharge on Dividend :
For Individual & HUF : The surcharge on dividends &
capital gains u/s IIIA/I124A shall not exceed 15%

2) Upto S0 lakhs

b) Exceeds SOL upto ler
¢) Exceeds lcr upto 2cr
d) Beyond 2cr

4) Allowability of Expenses from dividend Income :
i) Expense is allowed lower of :
a) Actual interest

No surcharge
10%

15%

15% only

vi) Paintings

L’/smmy held as stock in trade taxable in PGBP|

SEC 1SBBJ WINNING FROM ONLINE GAMES

|. Where assessee earns by way of winnings from any online
g ame, Income-tax shall be @30%.
2. “Online game" means a game that is offered on the
i internet and is accessible by a user th(ough a computer
resource including any telecommunication device.

vii) Any work of art
viii) Sculptures
ix) Virtual Digital Asset

RELATIVE MEANING
> Spouse of the Individual

> Brother/Sister of the Individ, I/Spouse of th N
> Bmthgr/jister of either of the Parents of thz ::l;lylﬂual
> Any lineal ascendant/descendant of the Individual’wdua’

CA CS VITAY SARDAM askvjsir@gmail com

b) 20% of dividend income before such deduction
ii) No expenses except above shall be allowed as
deduction.

$) When Dividend is received by NR & Foreign Co.
i) Dividend income is taxable (as per sec |ISA the tax
rates will be 20%)
ii) The Payer Co. shall deduct the TDS ufs 195 @20%.

Py

e .
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SEC 30M DEDUCTION IN RESPECT OF
CERAIN INTER-CORPORATE DIVIDEND

+ Domestic Co. can take deduction lower of :

SEC 199 TDS ON DIVIDEND IN CASE of I s taRtaranRaneed

P
RESIDENT compensation, a deduction of $0% of such income and no
Principal other deduction shall be allowed under any other clause of
D DN ncipal officer of any Indian Cola company which has mag, o
) Dividend received; or the declaration and payment of dividends Gincluding digerss| P S€C* o =
i) Dividend paid on or before the due date of fling ROI on preference shares) within India NS\ 5 1 the case of dividends or interest on sgcunt:es, any
"Due Date" means the date one month prior to the date e 5 Shareholder being Resident reasonable sum paid bhy way of cgmm;sslun or remfuwer;z.t:.an
ishi i banker or any other person for the purpose ot realizing A o
for furishing the retum of income u/s 139(1) Imit Paid by ang mrede & dvidend exceed T500 37’;;' ;j'\?idend ¥ iﬁ S 5” Rl th;; np # Exemption u/s 10(10D) - Available/ Not
Rate &
LIABILITY OF COMPANY - ':o.:'v : # No Deduction shall be allowed from Dividend Income Circumstance 5;?’,:’2;{;" exemption
The Payer Company now not liable to deduct Tax u/s 115-0 cti e making any payment by any mode uls 2(22)(F). [FA 20247 : i i
The P is lic i on Single policy : If premium payable does |Exemption u/s 10(10D)
ayer Company is liable to deduct TDS u/s 194 in case jal Thi ilab)
Ok Rosident R N e pecial is sec shall not q not exceed SL for any of PYs & the available
esident whereas case o Non Resident. ints a) LiC annual premium < 10% of sum assured
b) General insurance Single Policy : Premium payable Exemption u/s 10(10D) not|
) A i 5 =
c) Any other insurer > 5,00,000 available.
Multiple policy : If premium payable Exemption u/s 10(10D)
== i . N does not exceed SL for any of PYs & the|available.
Amount of dividend = | TDs 1. If conditions uls 10010D) is satisfied : : >
sty of e shall be deducted @ 20% . Pagers pays Insurance Final Aot Paldlby 7 nrmm-zl premium < 10% nf sum assured .
khe dote of distribution FAMILY PENSION Premium Deduction Including) Bonus is Exempt Multiple yaf!l:y LI 7r;mmm p:yable . Exe_mitmn /s 10(10D) not
has to be taken for — S uls 30C (If not opted 2. 1£ the Conditions uls 10(10D) is not  |2Xceed St for any of PYs & the annual {available.
Deceased was recipient Deceased was working|  for |ISBAC) = 3 premium > 10% of sum assured
e e or | satisfied : The said amount shall be 4 -
gallantry awar: in armed forces | 3" ¢ondition for Exemption tayable to pager under the head IFOS IEI'EaEgg(r;ga’te premlumEdpaPyc;ble)ﬂ: TIP and Exer'npb?an u/s 10(10D)
; 3 Laxas'e Lo pager e ted Policy) does not |available.
1/3rd of pension uls 10Q10D) provides the @ Normal Slab rate o ST .
P U /1001, o exceed SL & annual premium does not
Eni':il:ﬂ. Gx)  Exempt u/s 10[13] Kgec silony Preipishallinot exceed, % exceed 10% of actual capital sum assured|
R 77_295 Pf’/yequl:gzmrfce Co. shall Deduct  \iF34qreqate premium payable on LIP and|Exemption fs 10CI0D) not.
‘;Sl i , If premium amount FEE (Earlier exempted Policy) does available.
exceed | Lacs.

ption uls 10(10D) is not available in following
cases t
1. Keyman Insurance Policy
2. Insurance policy taken for disabled person u/s 30DD.
3. Sum received under ULIP.

ctor]

|If bonus shares are

kssued o Pension received to family member of Deceased.

# If assessee opts for Sec 1ISBAC, Deduction of ¥25,000 in
respect of family pension is available. w.e.f 1/4/202S

FA 2024] In respect of policies |Premiurm poid to the extent of 20% of “Actual w? ‘::c,nii(mzzs\'“olz*:: le NUACA Manner.of Computation
B |issued between Capital Sum assured”
in such case, there will DEDUCTION NOT ALLOWED U/s S 111.9.2002 and 31.3.12 income chargeable to tax during the
i "ch‘o’: /:": 6'("”;"" I. Any personal expenses of the assessee. !n respect of policies |Premium paid to the extent of 10% of “Actual ST PY in which such sum is received
the shareholder|2- Any interest or salary payable outside India on which tax "":"zegl;"bz; :ﬂ:’ Copital Sum assured i) |Where the sum is received|A-B, where

be subject to CG. has not been. L4202 g for the I time under the |A = The sum re;eived under the LIP

etrbution o Jts Shorsholders by & Co. on the reduction of |3. Any sum paid on account of Wealth-Tax. in respect of policies [o)|Where the Tnsurance 7s on the Tife of a person ;Z,’Z;',"j e et dr':,',mfg;',':w'f PV and el
|4 The provisions of sec 404 shall apply mutatis-mutandis. |issued on or after with disability or severe disability as referred to E & during the term of:hg Lip tillpt;’e
by Closely Held Company : S. Expenditure related to casual Income. 1.9.2013 in sec B0U or a person suffering from disease or

. 2 Advances by Private Co [closely held co] is trested as

A Fed ufs B0DDB date of receipt of the sum.
ilment as specified ufs

< . > (Where th -

Deemed Dividend to the extent of occurmulated profit DEDUCTION ALLOWED U/S S7 Premium paid to the extent of 15% of “Actual ii)|Where the sum is received |C-D, where

2. Accumulated means profit os per componies Act

Capital Soe mder the LIP d:lmo the |€ = The sum received under the LIP
P Following Deduction allowed from IFOS : revious year subsequent during the Subsequent PY; &
3. Substontiol Interest in cose of companies shall be 10% of d g b; i e of MEAIT] 1 Only Interest Where the insurance is on the life of any person, o the first previous year D = The aggregate of the premium paid
voting rate in case of other concern it shall be 20% of profit |l. Dividends or Income from Units Y other than mentioned in (a) above 29 during the term of the LIP till the
on Ba”;’v;el‘li Capital shall be allowed as deduction being }Zverv;ru’rr; paid to n-; extent of 10% of "Actual date of receipt of the sum in the
lower of following : apital Sum assured” subsequent PY other than :
o) 20% of Dividend income :’;‘;:::;Pe,,:,‘ :,r ‘;‘:”"N 0 Exer:,pll:n would not be available if the premiam > That has been claimed os
b) Actual Interest Paid. ., L payable for any of the years during the term of deduction under any ather
ey, [k N/ng Any amount paid as Employee contribution to PF, SAF, e the policy exceeds 10% or IS, as the case i | P ofthe o fok
which is ovallable for y p ploy: ) be, of “Actual capital sum Assured, > Is included in “B” or “D” in
& ufs 2022]c] ol profits | ES| or any other fund setup for welfare of employee 2. Further, exemption would also not be available if any of the PY.
e In the case of Rental income of P&M and Furniture, p‘r:mmm payable exceeds ¥$,00,000 for any of
P e P be deductions, for Rent Revenue repairs & Depreciation ¥ ;.. a’::;‘e"“;“”;:’;:“m"‘:i the term of such policy,
whether copitalizedjpotfoss o2 the cose meq be Hl B8 shall be allowed) as per sec 31 and sec 32(1) & (2) & for mos than o, LIP Cochas toane ey o o"
aceumuloted profits whether e
W by s jon subject to sec 38 aggregate of premium payable on such policies
- In the case of income in the nature of family pension, 4 :',‘::‘ :i:”;"’y?' ;ny of PY during the term
iey(i empt
deduction of a sum egual to 1/3rd of such income oF a.g./a"b’e in riqsy:a :;;nf;dt::gmd . e
s,
F15,000, whichever is less option of the assessee, whose aggregate p:m' r«,:,.
f . | Ppoyable does not exceed ¥5,00,000 for any of thel
N Ranact of b bandion Is available, [w.ef. 1141251 | previous years during their term
Any other expenditure (not capital expenditure) laid 0ut O {Ang sum Is received on the death is exempt (irespective of the
expended wholly and exclusively for earning IFOS incomé premium payable)

the prescribe limit as
mention in Table Below]

xceed SL & annual premium does exceed|
10% of actual capital sum assured.

issued before 1.6.2003|allocated by way of bonus is exempt

In respect of policies |Any sum received under a LIP including the sum l

n.:-mz‘-v.m(u):muwmmw
ﬂudmb-bwmmllhulsmpad&nmm

# If as or sec 1ISBAC, Deduction of 25,000
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9) means :

PITAL GAINS

means

1. Sec 10(344) Buyback : Any income arising to

/" Pproperty of any kind held b, )
Asscssec, whether o mok emmertod s N by o S GG HOW TO COMPUTE? I RULE lISA : METHOD OF CONVERSION
45 olfess/an £ include & shall be deemed ST :' | (Sale Consideration | Avg of TTBR & TTSR | On date of Transfer
IzC’”:'fd any right in or in relation to an Indion camp!:m SHORT TERM CAPITAL GAIN LoNG TERHIGHG o Aug of TIBR & TS 1On date of Acqeicton
cluding rlghts of management or control or an othersy RESREdaaton [ oo | |Full Volue of Consig e B
)rzght whatsoever, Yy Less 1 Exp on Transfer | Gooo)| |Less 1 Exp on Tramsfer. TTER On dote of Tronser
ny security held 2 F¥rey Net Consideration ot | |Net Consideration
whether a!.ls CBA orb!g/’:-ra)’ eign Institutional Investor Less ¢ Cost of Acguisition | Gox)| |Less & Indexed Cost
) Any ULIP . Less : Cost of Improvement| Coo) Acquisition FIRST PROVISO TO SEC 48 CG IN CASE
Y issued on or after Ist Feb 2021 to which STCG x| |Less ¢ Indexed Cost of OF NR
:xr;'eptlan to sec 10010d) does not applies on account of ::,‘ ;E"'"’""" U/s54B/ | Good) \7ce e 2% | In case of ;
th & Sth proviso theroff. s‘rcé 4G/S4GA i Js 54 to 54GB| 000 i >
200 1 Exempt uls oo | > Assessee who is a NR (Includes foreign company)

Note : LR
I. The COA or COI shall not include the deductions claimed in > Asset was acquired in foreign currency by way of

2.1t is proposed to remove indexation from LTCG w.ef 23/7/24. Indian Currency.
SEC 2(47) TRANSFER OF CAPITAL ASSET

Transfer in relation to capital assets includes the following : THIRD _P ROVISO TO SEC 48

a) The sale, exchange/Relinguishment of the asset First & Second proviso not Applicable for computation

¢) The compulsory Acquisition of Business Trust Referred ufs 112A.

d) Conversion of asset into stock- in-trade

e) The maturity or redemption of a zero coupon bond FOURTH PROVISO TO SEC 48

£) Any transaction in part performance of contract of Index benefit not allowed in case of bonds/debentures

immovable property u/s S3A of TOPA, 1332 except Capital Indexation Bonds & Sovereign Gold Bonds
g) Any transaction of becoming a member of society or Co. etc jssyed by RBI.

having house building scheme for its members. Redemption on Mo ce dieta e
» Maturit
~ DETERMINING PERIOD OF HOLDING Individual e 57
of 4901) Holding Period of Assessee + previous Owner Transfer before CG Apply
|Conversion of inventory into |From the date of Its conversion Maturity (index available)
B/ Assecs Other Assessee i CG on transfer on maturity & index
It shall be counted from the date of acquisition benefit available.
of shares in Amalgamating company

I "h‘hf’:.‘:' ;"Jm":"’;: d’::”: P:‘:;l f’ﬂ" of acquisition FIFTH PROVISO TO SEC 48 FOREIGN

Counted from the date of allotment Share
(Counted from the date of allotment Share DENOMINATION BOND

memz’;ﬂflo of allotment or transfer | In case of an assessee being a non-resident, any gains
The period of holding shall be considereq 1,
the date of Acquisition of preference ;.h':u'sm

the date of A

SIXTH PROVISO TO SEC 48 DEEMED
CONSIDERATION

\here shares, debentures or warrants referred to in the
oviso to sec 47(iii) are transferred under a gift or an

i cable trust, the market value on the date of such

lg',’:::fer shall be deemed to be the FVOC received or

accruing as a resu

Y SARDAM askyjsir@gmail.com 0

w

> Assets should be shares or debentures of Indian company

respect of interest u/s 24(b) or under the provision of purchase of reinvestment then CG shall be calculated in
chapter VI-A. foreign currency & after that it shall be reconverted into

b) The extinguishment of any rights therein LTCG in case of Equity shares, Equity oriented units, units

EXCHANGE FLUCTVATION GAIN ON RUPEE

arising on account of appreciation of rupee against a foreign
currency at the time of redemption of rupee denominated
period L PIEerence shares | hopd of an Indian company held by him shall be ignored
o dmﬁ,“""' "d from | for the purposes of computation of FVOC under this sec.

It of transfer for the purposes of this sec.
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shareholder, on account of buy back of shares by the

Co. as per 115QA w.ef 1/10/24 SH shall be liable to Tox.

2. Sec 10(43) Notified reverse Mortgage Scheme : Any

amount received by an individual as a loan, either in

lump sum or in installment, in a transaction of reverse

mortgage referred to in sec 47Cxvi).

Sec 10(37) Compulsory acquisition of urban

agriculture land : In case of an individual or a HUF,

any income from the transfer of urban agricultural

land, where :

i) Such land is situate in any area referred to in item
(a) or item (b) of sec 2(19)(iii);

ii) Such land, during the period of 2 years immediately

preceding the date of transfer, was being used for
agricultural purposes by such HUF or individual or a
parent of his;

iii) Such transfer is by way of compulsory acquisition
under any law, or a transfer the consideration for
which is determined or approved by the CG or the
Reserve Bank of India;

iv) Such income has arisen from the compensation or
consideration for such transfer received by such
assessee on / after the Ist day of April, 2004.

4. Sec 10(37A) : Any income to an individual or a HUF
who was the owner as on 2nd day of June, 2014 and
transfers that specified capital asset under the Andhra
Pradesh capital City land Pooling Scheme (Formulation
and Implementation) Rules, 2015.

SPECIAL CASE IN CAPITAL GAIN

It is Taxable in the year of receipt of compensation and
 Indexation is allowed only upto the year of destruction.
If compensation is not received then it is pure dead loss

ek PO L




Capital Gain

Both Amount is taxable in the year when converted

stock is sold or partly Sold. Indexation is available upto

the year of conversion. [If Stock is converted into CA

then PGBP would arise]

1) If any part of stock is sold then only part €6 shall
arise in year of sale.

2) In case of converted stock sale, period of 6M shall

calculate from date of sale for claiming deduction

exemption ufs SGEC

AL LB l,J
If securities are Transfered in Demat Account then fo

r
the Purpose of cost of Acquisition it shall be considered
on FIFO Basis based on Entry in demat account.
If the partver/member transfer the CA to Firm or AOP/
BOI then for the purpose of FVOC amount recorded in
books of shall be idered adn any FMV shall
be ignored.

Initial C ion & enk d P tion taxable in
year of receipt & exp are allowed as dedn Interest on
Enhanced compensation is taxable in IFOS & u/s 57 and
S0% of interest shall be allowed as deduction.

# Initial Compensation

ture then capital gain
tion is received under

y in Land

act 2013 then it

If compensation Is
shall be r
Right to fair compensc
Acquisition rehabilitation & resettlement
is not taxable.

reduced in fu
d If

P

& Transp

# Enhance Compensation ;

# Applicable for Individual/HUF

FER UNDER REGISTERED
PMENT AGREEMENT

FVOC (SDV of share on date
Less 2 Exp on transfer

Net Consideration

Less s COA / ICOA

Less s col / Icol

Gross Capital Gain

Less : Exemptions

Taxable Capital Gain

If the rights are transfered before the certificate of
completion then CG would arise in the year of transfer,

of COC received in cash

[SEC S0AA COMPUTATION OF CAPITAL GAINS)
{__IN CASE OF MARKET LINKED DEBENTURE

2 a) Where a wnit of a Specified Mutual Fund acquired on or

after 1/4/2023 or a Market Linked Debenture; or
) Is an unlisted bond or an unlisted debenture which is
transferred or redeemed or matures on or after
23/7/2024 [FA 2024]

Computation of Capital gains

‘ "syeciﬁe utuaT Fund" means a Mutual Ed where not

more than 35% of its total proceeds is invested in the
equity shares of domestic companies. Percentage of equity
shareholding held in respect of the Specified Mutual Fund
shall be computed with reference to the annual average of
the daily closing figures.

Full value of consideration is amount of consideration
received or receivable by transferor without making any
deduction there from.
£ in Cash : Take Actual Amount
If in Kind : As per Sec SOD take FMV wherever

ideration is not ascer ble or cannot be determined

7. W.ef. 1/4/2026 Specified Mutual Funds Means : :
a) A Mutual Fund which invests more than 65% of its total
proceeds in debt and money market instruments; or
b) A fund which invests 65% or more of its total proceeds
in units of a fund referred to in sub-clause (a)

SEC S0CA UNLI: 1 :

> FMV shall be deemed to be the FVOC if consideration
< FMV (Rule 11VAA)

> Sec applies to all Assessee including NR.

> Sec applies only if the shares are held as Capital Asset
not stock in trade.

> Sec applies to all kinds of shares-equity or preference.
However, it does not apply to Debentures.

# Provided that the % of investment shall be computed with
reference to the annual average of the daily closing Figure.

# For the purposes of this clause, “Debt and Money Market
Instruments” shall include any securities classified or requlated
as debt and money market instruments by the SEBI
[FA 2024]

SEC SOC FULL VALUE OF CONSIDERATION
OF LAND & BUILDING

> If Value adopted by Stamp Value Authority exceed 110% of
consideration received or accruing, then only Stamp Value is
adopted as FVC otherwise consideration received shall be FVC

|> Transaction which are not registered with Stamp Duty

| Authority & executed through Agreement to sell or power of
attorney are also included in sec SOC.

EXPENSES OF TRANSFE
a) Expenses on transfer is allowed as deduction (not exp
on acquisition because it is added to cost)
Given in Cash : Take Actual Amount
Given in % : Take % of sale consideration not of
Fvoc

b) Expenses on transfer include brokerage & other legal
expenses for sale of such assets

¢) Expenses on transfer does not Include STT, hence STT

nt|Value by VO is higher than SVA | c= sVA is not allowed as Deduction [7th Proviso to Sec 43]
|Situation \Value by VO is lower than SVA but | c= o Value
in more than Assessee

e

2o VO

by VO.is lower than value by

C= Assessee Value
Assessee

SEC $5(1)(B) COST OF IMPROVE

a) Any improvement expenditure incurred before

Particulars Amount
FVC = Amount received/redemption Value XK.
(=) Expenses on Transfer Gooo)
Net Consideration 000
(-) COA of Debenture or Unit Gox)
STCG (Always) XX

Notes :
I. No deduction shall be allowed for STT paid.
2. No indexation will be available.

3. Sec SOAA shall apply if debenture are Sold/Redeem after for completing/acquiring titl
1.4.2023 (irrespective of date of issue of such debenture).

4. It must be noted that SOAA shall apply only if units of

specified mutual funds are acquired on or after 1.4.2023

and sold after 1.4.2023,

@

an underlying debt security and where the returns are

linked to market returns on other underlying securities or
indices and include any security classified or regulated as

a market linked debenture by SEBI.

CA CS VITAY SARDAMI askvjsir@gmail.com

"Market Linked Debenture" means a security which has

lly, SDV as on the date of registration is considered. but,
if the date of agreement and. registration are not the same then
Assessee can take SDV as on the date of agreement if he has
received consideration or part thereof upto the date of agreement
by way of Alc payee cheque, DD, ECS, any other electronic mode

SEC SS(2) €OST oF ACQUISITION
Cost of acquisition is value which assess
which he has incurred for ac:

01.04.2001 to be ignored while computing capital gain.

b) IT can be incurred either by Assessee or previous
owner,

¢) €Ol shall be Nil for the following
i) Goodwill of Business
ii) Right of Manufacture, Produce or Process any
article/thing
iii) Right to carry on a business or profession.

ee has paid, or amount
quisition of asset. It includes amount
le (Interest on Borrowed capital).

SEC S| ADVANCE MONEY RECEIVED

Advance Money received/retained upto
31-03-2019

Previous Owner

Ignore  Reduce from cost/WDV/FMV.
& then calculate Indexation

Advance Money received
retained after 31-03-20)4

Taxable in “IFOS”

Assessee

www.ekatvamacademy.com/www.vlearnclasses.com
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re 01.04.2001|Cost of acquisition/FMV as
lon 01.04.2001 whichever is
higher

PROVISO £> COST | AMENDMENT [FA 2024]

150 TO < W?? IND
: . 1.
F ACQU'S'T'ON & IMPROVEMENT 1 4n assessee has an option to take the benefit of indexation I//mon or after
Provisions of indexation will apply in case of long term C6 arising on land & building or both uls 112, if & Transfer Before 23/07/2024
on transfer of a long-term capital asset, other than capital I. Transferor js Resident I/HUF. 23/07/2024
ising to @ non-resident from the transfer of shares 2. LTCG arises on transfer of Land, Building or both (may be  ydexation available to all

Resident I/HUF Other hssesfee

; partial partition of HUF. (If the asset is acquired
:_{) Gift or will or inheritance.  |prior to 1.4.200] then COA
iii) Succession, inheritance or  |will be CTPO or FMV'

) Distribution of assets on total/|Cost to the Previous owner|

ain aris| . i i identi
?n or debentures of an \ndian Co. referred to in first PLodE2 2 ;;f idential/commercial property used for any other purpose). Assessee & LTCG shall be
S B on A The above asset was acquired prior to 23/7/2024 taxable @ 20%- No Indexation
e e300l FMV an . The above asset is transferred on or after 23/7/2024. & LTCG shall
o) Before Transfer of Land/ Transfer of i el
Building or Both Other Assets @ 12.50%.

12001/COA to Assesseel y ¢l of the yr of transfer =
1/4/2001/ X 100 If above conditions are satisfied, the assessee has an option

devolution. whichever is higher). . .
) Df“ﬁbuﬂun of assets on {’reV{ﬂus owrely kel to pay tax under old or new regime (WHICHEVER IS MORE (RESide”ti“'/Lomme'Cia’
liguidation of co. is higher BENEFICIAL To HIM) as < [Other Use)
v) Transfer to revocable/ 5 . as follows : v
inrevocable trust. b) After 01/04/200! Cll of the year of transier before 23/07/2024, and
i) Specified Transfe —= OPTION ) ; P ; . > Where Acquired is before , ai
K I:cefuldieng (:Ial':;cizvliliﬁi)q? COA to Assessee CIl of year of acquisition ay tax @ 12.5% (Without Indexation). > Transfer is aﬁer‘23/07/20241
Original Shares ‘Amount paid for acquiring these 4 s ; er OPTION 2 : Pay T i Simply,
shares c) Asset acguired prior to 01/04/2001 by previots o eI @ 207800 Indexation). > L\)hile’ calculating Capital Gains solve all problems without giving
indexation and write a note that while paying tax option is

& received by Assessee prior to 01/04/200]

Right shares subscribed Actual Amount paid by him for
by the assessee lacquiring such asset

NOTE  The above benefit to Resident I/HUF is to be given available,

Right shares subscribed Purchase price paid to person
by the other person renouncing such right + amount
paid to co. allotting such shares

Shares

FMV on 1/4/2001/COA to  CII of the year of transter 1y whil y
: GlRogtcs JE2T s Oy WAIE computing Tax on LTCG ufs 112 [Not while ; . sabili 7
ﬂ;%e;see/ Pfev‘l’ﬁ”; Owner, X 100 computing Capital gain] > pl'\lnrzswa:)ﬁ;iii::lzl:z;gmca{r liability on such LTCG assessee
whichever is higher :
9 ari a) @ 20% (with indexation) or;
r Slmply, b) @ 12.5% (without indexation)

Right renouncement ¢ If | Nil
rights are renounced.in
favor of other person

d) Asset acquired prior to 01/04/2001 by previous owne) :
> While calculating Capital Gains solve all problems without  Eormat for other Assessee (After 2307/2029) Tox Rate

& received by #ssessee after 01/04/2001 VAlielc i
EMV on 1/4/2001/COA to €Il of the year of transfer giving indexation and write a vote that while paying tax @ 12.50% Without Indexation

(Bonus shares allotted | FMV on 1.6.2001
before 1.4.2001
[Bonus shares allotted | Nil
fter 1.4.2001

[Sweat Equity shares FMV. for calculation of Perquisite

If 112A  |Higher of ¢
applies  |a) Cost of Acquisition; &
b) Lower of i
1) Sale Conslderation; or
ji) FMV as on 31.1.2018

S

FMV as on 01.04.200] cannot exceed SDV as on 01.04.2001

eIk,

Property | The Value considered for section $56(2)() [sec 49(4)]
Recelved
uls 560

Mssets |FMV of the assets taken Into account for the purpose

transfer |of Tax, surcharge & penalty. [As on 01.06.2016 shall be
taken] In case of CA declared under IDS16 ¢

~|) tmmovable Property - POH = Date of Acq. as per deed
" |2) Other Assets - POH = From 01.06.2016

(Conversionlcop = FMV as on the date of conversion

(A CS VITAY SARDAM askyjsir@qmail.com

A 5 tion is available,
Previous Owner, whichever™ (Il of in which first £ b 2
is higher 5 hel da bye’:r Wit > Now While calculating Tax liability on such LTCG assessee Particilars L
YissesseE has an option to pay tax : Evoc s
i ; -) B
o) Asset acquired after to 01/04/200] by previous owner a) @ 20% (with indexation) or; f,e), Cﬁe;;z:az;”ﬁansfer G
& received by Assessee 01/04/2001 b) @ 12.5% (without indexation) = =
Y () COA 0
COA to Previous x  ClILof the gear of transfer ) col Good)
Owner ClI of year in which first held Cost inflation Index & ?Sma’ Gam. - Jcd
by Assessee Y e Y cil FY cil & GiStSHissEs Goa)
e hah ST i 50012002 | 100 | 2009-2000 | 143 | 2017-2013 272 (GopicaliGaln 2000
anjula shah vs CIT ¢ If assessee acquire Ch by way of | 2002-2003 (105 | 2010-2011 | 167 | 2015-2013
5 = E - 280 | Format for | / HUF for tax cal i i
gift & transferred.such assets, then 1CA would be with 2003-2009 109 | 201-2002 | 184 | 2019-2020 239 | Satisied) Tax Rate @ 12 S;av/ c:l;tt;'nn @l Cond.:t]ons
veference to year in which previous owner held the assets | 2004-2005 | 113 2012-2013 | 200 | 2020-202] 300 | @ 20% With Indexati -50% Without Indexation,
2 not in which Assessee becomes the owner. Therefore I 2005-2006 7 | 2003-2014 | 220 | 2021-2022 317 ¢ ndexation :
should be based on the yr in which previt : 2006-2007 122 | 2004-201S | 240 | 2022-2023 33 Particulars With Indexati T =
the assets & ot in Wh,-fh o ';ewa'“ owner acquired | 3072008 | 129 | 2015-2006 | 254 | 2023-2024 | 343 | [FVOC Without Ind:
ee becomes the owner, tog-a009 | 137 | a0i6-2017 | 264 | 2024-2025 | 363 | |C) Expenses on Transh e J00¢
2) Index cost of Improvement Net Copnsidem:]:n ST Gox) Goo)
Cll of th s o
ot ofthe st x 2L e ger of tansty | BENEFITIORUNDEXATIONINOTSVAIEABEESTE OV Goo) | Gow)
Cll of the year in which impr ) Icor/ col () 7
made by assesseefpreviou Provement [Natare of Long Term Capital Galn Transferred _|Assessee not Eligible| (Capital Gain = o
s ; -
Finance Act, 2016 has rearranged th oley Bond|debenture 'extept Capital Indexed Bond issued [All Assessee (") Exemption uls 59 series D o
) i ged the Cost inflation Indey . |by Govt Sovereign 9old Bond Capital Gain = -
N NO. 73/202) " Shares/debenture of Indian company acquired by | Non Resident TG N
AR it 7 using convrtidle Forex i 5 Slustions
2002-2003| 105 20’0_'20”0 ”‘g 2017-2013 Depreciable Assets All Assessee Acquired Before | Acquired After [
g 20132019 e All Assessee 23/07/2 gulied Belofe
20032004 109 | 200-2002 | 13 Slum S0 024 23/07/2024 23
2004-2008 | 113 | 2012-2013 zo:; imzm securities covered uls 1127 Al Assessee % 4 /‘722024
:%:-:002 IIJ’; 2013-2014 | 220 232[0-22002221 Units purthnsed in ;orelgn Currency uls lISAB Offshore Fund Sold Before | Transfered after | Transfered afte)
14 2014-2015 | 2 A  NR Taxation. 23/07/2024 )
20072008 | 129, | 201s-2006 2;2 gzu-ms [:DE;E urchased In Forelgn Currency uls IISAC/ Non Resident/ LA 23/07/2024
2008-2009] 137 | 2016-2017 | 264 | 03::092" 1SA Z‘ [Refer NR Toxatlon] Securities given Resident Individual 0ld provision i.e | Apply New Provision| Solve G without Indexation
# W.ef 23/1/2024 Indexation benefis S us 11SAD [Refer NR Taxation] With Indexation  i.e @ 12.50% and salve tax liability with
[FA 2024] Is not appl @ 20% LTCG | Without Indexation | both opti
Plicable | to Resident I/HUF : el

A
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ooy Oriented Units; or

to which ex i i

R s the'e:;npt:on uls 10Q10D) by virtue of 4th
Units of business trust in
@10% (+ HEC @ 4%)

<onditions are satisfied :
i) STT paid on Acquisition & transfer of Equity Shares
STT paid on transfer of Equity oriented units & units

excess of IL shall be taxable

Business Trust. If the above conditions are not satisfied.

N2 is still applicable

> Listed & Traded on 31118 : Highest Price on that Day

> Listed but not traded : Highest Price on any previous

Traded Day
> Units : NAV as on 31113

> Unlisted Shares : Indexed Cost (17-18)
Sec 112A(2) Carlldhlans Given Above

Saﬂ:ﬁed Not Saitlsﬁed

LTCG shall be taxable 10%
(before 23/7/2024) 12.50%
Cofter 23/7/2024) beyond

F 1,25,000 ufs 112A [FA 2024]

# For Unlisted Shares : w.r.ef 1/4/2018.

LTCG shall be taxable 20%
(before 23/7/2024) 12.50%

uls 112

In a case where the capital asset is an equity share

In a company which Is

A) Not listed on RSE as on 31/1/2018 but listed on such

exchange on the date of transfer;

AA) Not listed on RSE as on 31/1/2013 or which became

the property of the assessee in consideration of
share which is not listed on such exchange as on
the 31/1/2012 by way of transaction not regarded
as transfer ufs 47 but listed on such exchange
subsequent to the date of transfer (where such
transter is in respect of sale of unlisted equity
<hares under an offer for sale to the public
included in an 1PO). [FA 2024]

B) Listed on RSE on the date of transfer and which

in consideration
became the property of the assessee
of share which is not listed on such exchange as on

the 31.01.2018 by way of transaction not regarded
as transfer u/s 47.

(after 23/7/2024) [FA 2024]

TIFICATION 60/2018 EXCEPTION To

3 : STT PAYMENT

I. Shares acquired prior to Ist oct 2004,

2. Acquisition of shares approved by HC/SCINCLT/SEBI/RB)

3. Shares acquired by NR under FDI guideline,

4. Acquisition of shares by Investment Fund u/s 1ISUB

S. Shares acquired through preferential issue as per SEB|

6. Acquisition through an issue of shares by company. Y

7. Acquisition by schedule bank reconstruction or securiti-
sation Co. or PFI durin,

9 the ordinary course of busj
3. Acquisition under ESOP. ol

=5

&

of

FPTNCR

Rule NVAE : The FMV shall be the FMVI or FMV2, Whichever
is higher.

FMVI = The FMV of capital assets transferred by way of slump

sale determined at the date of slum sale

~ “SEC 47 TRANSACTION NOT REGARDED

¢ AS TRANSFER

Sec Provision

w0)_|Any distribution on the total or partial portition of a HUF
Now w.e.f. 1972025 t Any transf > copita] ottt UIPan

7 individual or o Hindu undivided 1
an Irrevocable trust. If a capita
other than an I/HUF by gif chargeable to Copital
Galn tax. [FA 2024)

Note ¢

FMV2 = The FMV of the consideration received or accruing as a
result of transfer by way of slump sale.

470v) |Any transfer by a company to its subsidiary company

However, if the undertakings owned and held by an assessee

47(v) |Any transfer by a subsidiary company to the holding Co.

for not more than 36M immediately preceding the date of its

transfer, then such slump sale will result into STCG

SEC IllA STCG ON SALE OF SECURITIES

Sale of Following Assets :

1. An equity share in a company.
2. A Unit of Business trust.

3. A unit of Equity oriented Fund.

Conditions

I. Securities must be sold after 01.10.2004 and

i G7Cu)_|Any transfer by the amalgamating company to the
9. Acquisition under ESOP., lamalgamated company, in a scheme of amalgamation
10. Acquisition from Government. 47(via) |Any transfer by the amalgamating foreign company to the
1. Acquisition by any mode of transfer 45(3)/(4) /97/s0B Eratan (M;M'Z_(;@" Co. In g schamslol ameane R ICE e
; o - ore
’: ?:;:;i‘;’;"‘;l:’['l"zt’g' 0"'/”55 ::(4‘;"37 5‘7‘)"“5 by ‘a”y mode. (@G Anygz(umler, in a demerger, by the demerged company to the
pplicable to LTCG u/s 1124 resulting company
STCG u/s lIA w7Cid) |Ang transfer o issue of shares by the resulting Co.n @
scheme of demerger to the shareholders of the demerged Co.
SEC 46 CAPITAL GAIN ON LIQUIDATION  (r3zrsslang fonster o o copial ssstomode s ol b it
Sec 46(1) : Distribution of assets to its shareholders on e o
Liqaidation ot regnrded D Tar. 47(viic) | Any transfer by way of redemption by an individual
47(ix) |Ang transfer to the Government or to a University or the
National Museum, National Art Gallery, National Archives or
Sec 46(2) : Money or assets received by shareholders will lany other public museum or institution notified by the Central
be taxed under the head CG. The money so received or the

market value of the other assets on the date of distribution

Government to be of national importance or to be of renown
throughout any Stat

2. Such transaction should be chargeable to STT :
> However the STCG arising from transaction undertaken in
foreign currency on RSE-IFSC would be taxable at

Concessional rate of 1S% (before 23/7/24)/ 20%
(ofter 23/7/2024) [FA 2024] even though STT is not
paid on such transaction.

> STCG arising on transfer of listed equity shares, units of

equity-oriented fund and unit of business trust - 15%
(before 23/7/2024)/ 20% (after 23/7/2024) [FA 2024]

if STT has been paid on such sale.

as reduced by the amount assessed as dividend within the |47 ::'K(’”’""" by way of comeig of bonds “’{"E"E"’E””"
5 : 4 benture v deposit certificates in any form, of a
meaning of sec 2(22)(c) and the sum so arrived at shall i NN Into shares o debentures!of shat o)
be deemed to be the FVOC for the purposes of sec 43. 47G0) \APy. transfter by woy of conversion of bonds Into Shares or
debentures of any company
SEC 496A CAPITAL GAINS ON DISTRIBUTION |47Gk) |Any transfer by way of conversion of preference shares of a
company into equity shares of that company
OF ASSETS BY COMPANIES IN LIQUIDATION [5G35 [Transter of copital srset avder Feverss Hortgage
a @) [€)) @)
Taxability  |Buyback of shares |Buy back of [Buyback of SEC S0B SLUMP SALE
in hands of |by domestic Co. |shares by a Co. |specified securities | 1) Sec 2(42¢) : Meaning of slump sale means transfer
by any company of one or more undertakings, by any means, for a lump
[Company  |Subject to Not Subject to  |Not Subject to tax

ladditional Income
Tox @ 23.296%
Income arising to
ishareholder exempt
lu/s 10(34A)

tax in the hands
of the company

the company
Income arising Income arising to
to shareholder

lholder of specified
taxable as Capital|securities toxable
gains uls 96A  |as CG uls 46A.

COA & CO! OF INTANGIBLES

il of E Self: ed = Nil

lojeseon Purchased = Purchase price
2) Right to manufacture,

produce article or thing

3) Right to carry on any
business

4) Trademark/brand name
of business

S) Tenancy rights

6) Route permits

) Loom hours.

lin the hands of

Shareholder/
Holder of
ispecified

T

1) Benefit of FMV as on
01/04/2001 not available
in case of these assets.

2) No ¢G on Goodwill of

Profession as per B:C

Shrinivasa Shetty (5€)

CA CS VITAY SARDAM askvjsir@gmail.com

SHORTCUT ON EXEMPTION

sum consideration without values being assigned to the
individual assets and liabilities in such sales.

2) Deemed cost of acquisition : Net worth of the
undertaking

3) Full value of consideration : FMV as on date of transfer

Simplified analysis :

FVOC i FMV of assets as on the date of transfer, X0
caleulated in the prescribed manner

Less + Net Worth [Deemed cost of i )
[43 XX

Meaning of certain terms :

Total Assets (=) Curent Liability
Note : If net worth is negative, it is taken = zero & sle
consideration will become CG Zuar Inds. Ltd. v. CITCMarn)

(Net Worth

Special Adjustment : If Assessee (resident) canvot absorb
basic exemption limit and has special Income viz LTCG ufs 112/
112A or STCG ufs 1A such special income shall be first adjusted

towards Basic exemption limit and balance income if any shall
be Taxable at special rate.

No Deduction under Chapter VIA : No deduction under Chapter
VIA is applicable in case of STCG u/s lIIA.

Tax rate If Conditions are satisfied : If all the above are
satisfied then Normal Income-Normal Slab Rate STCG ufs A -
1S% (before 23/7/2024)/ 20% (after 23/7/2024) [FA 2024]

Note ¢

STCG arising on transfer of other Short-term Capital Assets
would be chargeable at normal rates of tax.

P ble Assets : WDV
Other Assets : Book Value
|100% deduction claimed assets ¢ Nil

9greg
\value of Assets are totally
itotal assets

Ignored

\Reva’uatian of
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- T
' ORTCUT N EXEMPTION
- et Sec S4B Sec 54b I Sec SYEC
" [anster :;':?aii/,”;;,z;zm 20% | (Eligible Indvidual/ HUF Individuall HOF Tny assessee Ang assessee
Sl 12.50%] |Accassee
(Nn:pz)icu @01 Speclalicases Residentlal House Urban Agricultural Land. “:'cd ’; b"’{""";'g t’?’}mlﬂg m
|part of an Industria LTC
i:m as Above (LTeh) lundertaking G
me as Above d for |Land & building have been|
Resident Same as A Other income fYom such house (Land should be used fo 9 have been
LTC .% Unlisted L Conditions should be chargeable |agricultural purposes by  |used for business of

10% Without providing for Ist & 2nd Provi
& Shares of |2 e
e =i 0 sec 48 [No Indexation]

fyom house property”.

TCA Being listed W the tax payable on LTCA before
COther than |23/2/2024 exceeds 10% of the amount of
Units) or 2ero Coupon |capital gains before giving effect to
transferred Indexation then, such excess shall be
230202024 ignored for the purpose of computing the
ax payable by the assessee :
tep | 2 Compute CG without Indexation
v tep 2 2 10% of above CG
tep 3 : Compare Tax payable

tep 4 ¢ Excess is ignored

Special Adjustment : If Assessee (resident) cannot
absorb basic exemption limit and has special Income viz
LTCG uls 112/112A or STCG uls 1A such special income
shall be first adjusted towards Basic exemption limit and
balance income if any shall be Taxable at special rate.

No Deduction under Chapter VIA : No deduction under
Chapter VIA is applicable in case of LTCG ufs 112,

Linder the head “Income |assessee or his parents or |undertaking for at least
HUF for 2 years
immediately preceding |preceding the date of
the date of transfer.

2 years immediately

transfer. The transfer
should be by way of
compulsory acquisition of
the industrial undertaking

Individual/ HUF

Any LTCA other than
Resldentlal House

Sec S4F |

Assessee should not own more
than one residentlal house on
the date of transfer, he should
not purchase within 2 years or
lconstruct within 3 years after
the date of transfer, another
resldential house

Qualifying asset|One Residential House \
i.e, asset in situated in India/Two
which €6 has |residential houses in

to be invested |India, at the option of
the assessee, where CG
does not exceed ¥2cr,

Land for being used for
agricultural purpose
(Urban/ Rural)

Land or Bullding or right
in land or bullding

|Bonds of NHAI or RECL |One Residential House situated
any other bond notified |in India

by €6 (Redeemable
after S years)

[Purchase within a period
of 2 years after the date |3 years after the date of
of transfer

Purchase/construct within

transfer, for shifting or

re-establishing the existing|
undertaking or setting up af
new Industrial undertaking.

Purchase within a period |Purchase within | year before
of 6 months after the
date of transfer.

lor 2 years after the date of
transfer (or) Construct within
3 years after the date of
transfer

Time limit Purchase within | yr
for purchase/ |before or 2 years after
construction  |the date of transfer
(or) construct within
3 years after the date
of transfer
Amount of Cost of new Residential
Exemption House or two houses as

the case may be or CG
whichever is lower, is
exempt. However if the
cost of new residential
house exceeds 10 cr,
the amount exceeding
%10 crore would not be
taken into account for
exemption. The
maximum exemption
that can be claimed by
the assessee is ¥10 cr

Cost of new Agricultural

Cost of new asset or

Capital Gain or amount [Cost of new Residential House

Land or Capital Gain,
whichever is lower, is
exempt

SPECIAL POINTS
Sec S4F 1 Additional conditions for availing exemption is
Assessee should not purchase any Residential House
within prescribed limit, other than the New Asset,

Capital Gain, whichever
is lower

MP_Hail

)

Sec S4H : Extension of time limit for acquiring new asset
where transfer of CA is by compulsory acquisition unde)

any law, then, Time limits for acquiring new asset g f"
depositing in CGAS shall be computed from date of 7

receipt of ¢ & not ¢

pulsory acquisitiop,

A CS VIJAY SARDAM askyjsir@gmail.com B ¥ e

;Ww.;katvama

invested in specified

Maximum permissible

lbonds, whichever is lowerloriginal asset, entire capital

2 Net sale consideration of

lgain is exempt. Cost of new

galns arising in any
financial year is TS0
lakhs, whether such
investment is made in
the current FY or

out of capli

subsequent FY or both.

| House < Net sale
\consideration of original asset,
lproportionate capital gain Is
lexempt. However if the cost of
new residential house exceeds
Z10 crore the amount exceeding
¥10 cr would not be taken

into account for exemption.

cademy.com/www.vlearnclasses.com
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I. Any profit/gain of any Business/Profession

2. Profit on sale of Import Entitlement License

3. Cash Compensatory support or duty drawback

4. Profit on sale of DEPB (Duty entitlement pass book

scheme) /Duty free Replenishment Certification (DFRC)

S. Any Amount received under Key-Man Insurance Policy

6. Any gift/benefit/perquisite arising due to Business/
Profession

7. Any Interest, salary, bonus, commission received by

partner from Partnership firm [to extent allowed

uls 40(b) to firm]

3. Non-compete Fees (not carrying out any activity in

relation to any business or profession or not sharing

any know-how, patent, copyright, trade-mark etc.)

9. Income derived by a trade, professional or similar

association from specific service perform for its member

10. FMV of inventory as on date on which it is converted

into CA.

1. Any Comp or other pay due to/received by,
any person, at or in connection with termination/
modification of terms & conditions of any contract
relating to his business

12. Sale of Asset whose whole cost is allowed as deduction.

13. The value of any benefit or perquisite arising from

> Convertible into money or not; or

# Income from Letting out of Residential House Property
(not commercial) or part of the house shall be taxable
in HP not PGBP. [FA 2024]

Sec 41Q1) : If assessee was allowed deduction in earlier
years by way of expenses or loss, Trading Liability & now
. during the cunrent PY, assessee has obtained a refund of
such Liability or there is remission or cessation of such

shall deemed to be PGBP.

Sec 41(2) : Balancing charge where any asset of power

generating unit is

> Owned by assessee

> On which depreciation is claimed on SLM basis

> For the purpose of business is sold, discarded, d
or destroyed and amount received for such asset together
with the amount of scrap value so much of depreciation
already claimed.

> Shall deemed to be PGBP.

lichor

1. Individual, HUF, Firm (Not LLP)

Sec 41(3) : Sale of assets used for sclentific research
Following Income shall be taxable under the head PGBP & pgBP income will be lower of ¢

a) Net sale price of the asset
b) Deduction claimed ufs 3S

2. Gross receipt/Turnover does not exceed 2cr.

Commission, GTA activity. Any business, other than

f
{
g

Sec 41(4) : Recovery of bad Debts in the CY.

3. Not engaged in following : Agency, Profession,

|, Any assessee

2. The number of vehicle

3, Presumptive Income= Higher of declared income or

Heavy Goods vehicle - 1000 x per ton x per month x

per vehicle Other Than Heavy qoods vehicle: 7500 per

month per vehicle [Heavy goods vehicle: exceed 12 ton]
JQ. Advance tax is applicable

S0 5 All deductions ufs 30-37(1)

6. Sec 80C - 30U to be allowed

7. Set off losses allowed

Sec 30 Rent, rates and Sec 3] Insurance, repalrs of plant,
taxes of premises \machinery & furniture (PMF)
Rent of the premises paid to Rent of the PMF paid to others/
others/Firm Is allowed as ded Irm Is allowed as deduction uls 37
Insurance of premises Is allowed as|lnsurance of PMF Is allowed as
deduction deduction

Municipal tax, land revenue subject:
to sec 43B Is allowed as deduction.|
Current repalrs is allowed as
deduction. On capltal repairs
depreciation can be claimed.

Current repairs Is allowed as
|deduction. On capital repalrs
depreciation can be claimed.

3. Remuneration to partner ufs 40b not allowed. CRICEAE
9. Lower protfit can be declared - yes [Maintain Accounts ESEEEE .

& Do Audit]. |. Assets must be used for the purpose of business & professio
10. A can declare p ptive income upto 75 Lakh 2. Assets should be owned by the Assessee

business referred to in sec 44AE, whose total T/o or
gross receipts in the PY. s F300 lakhs in the relevant
PY, if aggregate cash receipts in the relevant PY < S%

of total turnover or gross receipts.

Note : For this purpose, the receipt of amount or

aggregate of amounts by a cheque drawn on a bank or
by a bank draft, which is not account payee, would be

deemed to be the receipt in cash.

[
E
I

business or the exercise of any profession, whether : ¢, Presumptive lncome ¢ Higher of Income Declared or
Deemed Income Deemed Income 6% of Turnover or

> In cash or in kind or partly in cash and partly in kind  Gross receipt if pagment is in prescribed mode (Rule 6
ABBA) during the P.Y or before due date of filing of

return u/s 139C1) in respect of that PY or such higher
sum claimed to have been earned by the assessee or

3% of Turnover.

S. Advance Tax is applicable
6. All deductions uls 30-37(1)
trading liability, then such refund.or remission or cessation 7. Sec 30C - 30U to be allowed

3. Set off losses allowed

4. Presumptive Income : S0% of gross receipt or profit
declare whichever is higher can lower profit be shown: Yes
a) Maintain BOA ufs 44AA
b) Do tax audit ufs 44AB submit report at least | month 9. Such P&M acquired after 31.03.2005

S. Other point
i) Advance tax mandatory — ISth March - 100% if failed
234C ipterest
i) Deduction :

: t allowed.
9. Remuneration to partner ufs ECegaione > All deduction u/s deemed to be allowed

10. Continuously opt for the scheme for the s years else

this option is not available for next S years

2 Do Audit].

11, Lower profit can be declared - yes [Maintain Accounts

Assessee :Vlndividual/ Firm (Not LLP) (Resident,
2. Engaged in specified profession defined uls 44AA())
3. 1) Gross receipt does not exceed SO Lakhs

i1). Cash receipt if does not exceed S% of total receipt
7S Lakhs

in this sec where the amount or aggregate of the
amount received during PY in cash does not exceed $%
of the total gross receipts. Further payment received.
through bearer cheque is also considered as cash.

> Chapter VI A deduction allowed Exempt Part ¢
iii) Losses can be set off

3. Depreciation should be on block of assets @ prescribed
4. Assets must be put to use
S. No Dep on Godwill Even if Purchased/ otherwise.

EEC G4ADA PRESUMPTIVET = Manufacture or production

Power Generation,
distribution or transmission

FOR PROFESSIONA

I. Assessee engaged in

Printing & Publication
2. hequire New Plant & Machinery

3. However new Plant & hinery does not Include :

a) Second hand P&M (used within India or outside India)
b) P&M installed in Office or Guest House.

¢) P&M being transport vehicle, ship or aircraft.

d) P&M whose whole cost is allowed. as deduction

prior to date of filing ROI
S. Rate of Additional Depreciation
|

v
If used for

If used for < 130 days - 10%
> 130 days - 20%

(Bal 10% shall be allowed in

Subsequent Year).

# The deduction of additional depreciation is not
available is assessee opted alternative tax scheme

> Partners remuneration ufs 40B not allowed

.Provlso 3 to Sec 32 : Additional depreciation is allowed only
if assessee follow WDV method. It is not allowed to power
units if they follow SLM method.
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(Co. to the resulting Indian Co.

\Asset transferred by a demerged|Actual cost shall be ;he WDV jj
the hands of the d

DV i
9ed Co,

(Asset acquired out of borrowed
funds

Interest on loan borrowed r
to the period after the asset

lating
Je
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nce

Actual Cost

Asset transferred by a demerged
Co. to the resulting Indian Co.

Actual cost shall be the WDV in
the hands of the demerged Co.

|Purchase Price

(+) Other costs incurred on
assets put to use

() Sale value, Insurance,
Subsidy Assets acqd in

X000

00¢)

cash Exceeding 10,000

i For scientific research
g brought into

Actual Cost (-) Deduction availed
uls 3S (it will be NIL]

1 trade s | nv‘érted
ital asset
' way of gift or

Fair Market value on the date of
transfer

WDV in the hands of previous
owner at the of Transfer

Expl

acquired at higher price
y other person using

t for his business/

sion with a view to claim|

iation on enhanced cost

tax liability

Actual cost to be determined by
A0 with prior approval of Joint
Commissioner.

et once belonged to the
Which was used
for business & fe

The WDV at the time of original
transfer or the price paid for

ired. by him

the asset, which is
less.

Asset acquired out of borrowed
funds

lexcise duty or customs duty in
respect of which CENVAT credit
lis availed.

_— |
A portion of the cost of an
10 asset acquired is met directly or

Interest on loan borrowed relating
to the period after the asset IS
first put to use shall never form
part of actual cost.

T .
(Asset acquired subject to levy of |So much of the duty in respect "

Irespect of which a claim of credit
has been made & allowed under
Central Excise Rules, 1994 shall not
form part of the actual cost.

(So much of the cost as is relatable
to such subsidy or grant or

ly by or any.
istatutory authority or any other
\person in the form of a Subsidy
or grant or reimbursement.

shall not form part
of the actual cost. If subsidy is not
directly relatable to the asset
acquired, but subsidy is with
reference to the assets then the
\subsidy shall be proportionately

lassets with reference to which
\subsidy has been granted.

Expl 1]

- |Asse 'ocquirzd by an assessee
+ m another person who had
depreciation on such

is leased back to such

The WDV of the asset to the
transferor at the time of transfer
to the assessee.

foreign company for use in his
\business or profession.

Asset brought into India by NR/

Actual cost as reduced by depre
calculated @in force as if asset
was used in India since date of
acquisition.

Expl |Any capital asset acquired
12 lunder scheme of corporation of
RSE in India, approved by SEBI

regarded as actual cost, had been
no such corporation shall be
deemed to be the actual cost.

The cost of purchase or

of the building as
reduced by the notional depre
caleulated up to the year of
bringing the asset to business use
at the depreciation rate applicable
to that year.

(Expl
13 been allowed as deduction
u/s 3SAD & capital asset is
transferred by way of

pes

transaction referred to in sec 4

Actual cost of capital asset has

The actual cost of such asset to
the transferee shall be NIL

7

reduced from the actual cost of the

The amount which would have been

T ———

i 5’/0’" an earlier AY of additional depreciation

s 32(1)(iia) which has not been given full effect to
Prior to Ay, 2024-25 and which is not allowed to be

Set-off in the AY. 2024-25. Depreciable Asset is not eligible for indexation. Hence, the

gain will always be STCG. If asset is stolen or damaged &
no insurance compensation is received.

# Con "esponding adjustiment shall be made to the WDV of

such block of assets as on 1.4.2023 in the prescribed
Manner ie, the WDV as on 1.4.2023 will be increased by . There are other assets in block : No seperate tax

the unabsorbed additional depreciation not allowed to be  treatment is required. Loss shall be contained in WDV &
set-off depre will be allowed over the number of period.

[y —
0 6 TO SEC 32 - DEPR
| CASE OF BUSINESS RE-ORG

#In case

2. No other assets in the block : The block shall become
NIL & Sec SOC shall not be attracted. Hence, it is a
dead loss. Reduction of Goodwill from block of assets to
be consider as transfer w.e.f 1/4/202]

5 of Business organization in the nature of :
> Amalgamati [ i
P gaacon De»::erger, Sdccession Cavtverslon af‘ CIT v. Rajiv Shulkla (Delhi) : The assessee can claim
Toprietary or firm into company, Conversion of Unlisted ; 5
@, a7 [t G Bt il P’ o exemption uls S4F, if the assets are held for more than
> Benewting i IIPbe !/a o vl s 36m even though in case of depreciable asset the gain is
Predecessor & the successor in the ratio of the number Sooens
of days the assets were used by them.

# How to Calculate Days
> 0ld Assets : From the first day of PY.
> New Assets acquired during PY of Reorganization
days : From the day Assets are put to use.

In house research

Contribution to outsiders

{ " RATE OF DEPRECIATION Research should be related Research may or may not be

WDV to the transferor company
will be adopted as the actual
cost to the transferee company.

Step | : Depreciation allowance
deductible from PGBP.

IATION

of Current PY first

Step 2 : If depreciation allowance is not fully deductible
under PGBP because of absence or inadequacy of

profit it is deductible

from income under other

heads of income (except Salary) of current PY.

Step 3 : If depreciation allowance still remains unabsorbed,
it can be c/f to subsequent AYs by same assessee

# The unabsorbed depreciation
I ive tax scheme

WDV to the e Co. will
be adopted as the actual cost to
the amalgamated company.

is not available if opted for

# In a case where the assessee is paying tax

uls 1ISBAC(IA) & there is a
block of asset.

depreciation allowance for

CA CS VITAY SARDAM askvjsir@gmail.com

— - to the business Revenue related to the business
Block Nature of Assets Rate | diture - 100% Allowed
Residential Building other than hotels & boarding % 1. National Laboraforg/IT's - 100%
P L[Emplogee Quarter] Capital however 2. Approved University, Colleges,

Building  Non-Residential building, God own, Office, Factory etc| 10% | capital expenditure does not institution - 100%

Including Hotels & Boarding include cost of Land. Further 3. Social statistical research- 100%

Temporary Construction 40% | no Depreciation shall be allowed 4. Company having main object
Furniture | Ang Furniture including electrical fittings 10% | on such assets - 100% ALLOWED as research - 100%

In general (if nothing is mentioned) Oil well & motor| 15%

cars other than hire Business Cuﬂfnt year expense — allowed

Hotor Caricludig lois, Buse,used for g | 30% ’;[f":;’;‘;f;';ﬁ"ﬁf;,:”tffd

purposes A C of business.

Motor Cars other than issue hire business acg on or | 20% i

after 23rd Aug 19 but before 0lst April 20 & put to

luse before Olst April 20 # Wredf. 21-22 The deduction claimed by the donor with
P &M |5 Computer including computer software 40% respect to donation given to any Research Association
sec 433) |5 Books owned by professional [Whether annual shall be disallowed unless such Research #Association

publication or not] files the statement of Donation.

> Energy Saving Device

> Annual Publication of Books . : i :

> Life saving equipment & pollution control equip # The deduction under this section is not available if

> Windmill [Before 01.04.2014-15%] assessee opted for ISBAC

> C jal Vehicles

Motor Car for hire business acq on or after 23rd Aug | 45%

19 but Ist April 20 & put to use before Ist April 20
lintangible |Acquired after 31.3.1998 25% |
[~ |Ship/Vessel/Speed Boats 20%

Aeropl 40%
Other Motor bus/Lorries on running them on hire 30%.

Renewable energy device installed after 31/03/2014 40%

Renewable energy device installed before 31/03/2014 | 40%
stz sien)
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Any Assessee incur any
expense on agricull i
project as notified by board
Deduction = 100%

Exp on land or building are not
allowed

Any company incur expense op
skill develop Project notified
by Board
Deduction = 100%

Of actual expenses on land or
building are not allowed

Sold without belng used

for other Purpose sec 41(3)
Deemed PGBP, Lower of:

I. Net sale price of the asset or
2. Deduction claimed ufs 35.

Sold after being used for

other Business

1. Actual cost of such asset shall
be included in block of asset
(Giie NIL because deduction is
already allowed ufs 35).

2. If this asset is later on sold
then provisions of sec S0
shall apply.

I. This shall apply even if
business s not in existence

in that PY

2. Artex Manufacturing co [SC]
Capital Gain would arise only

Allowed : Only allowed to Resident

Market
if sale price exceed the cost Engineering survey
of acquisition of such assets P ervices ? Legal fees
Notes : Pre; Drafting &
>paration of 9
I. Unabsorbed capital diture on scientific research feasibility Study < Preliminary Expenses —» Printing of
shall be treated same as unabsorbed depreciation. or Project Report MOA/AOA
2. If deduction ufs 3S is claimed then depreciation ufs 32 Expenses of Public
is ot allowed as deduction. issue of Shares &
Debentures
Amount of Deduction : I/t
|
b 3
5 5 Indian Co. Other Assessee
500.% Ded”c.t.larl all.owed iﬂl;fany . P o) ;”Tn l;,lat,;”m’ i) Actual Expenses | (i) or (ii) i) Actual Expenses
Y2z Wl R eRoriT echnology or a4y gep e w.ef is lower ii) $% of Cost of Project
specified person with a specific direction that the said sum

a) Cost of project
b) Capital Employed
Whichever is higher
> Cost of project : Amount invested in the fixed Asset for
new project.
> Capital Employed Shares + Dek + long term
borrowings for new project (Reserves & Surplus not
included)
# The preliminary expenditure is not allowed if assessee
opted alternative tax scheme

Whichever is lower

shall be used for scientific research approved in this behalf
by the prescribed authority. Deduction shall not be
withdrawn even after approval is withdrawn.

TN 2

m

biotechnology
Condition ¢ Incur inhouse expenditure

eduction ¢ 100% of Actual cost of new assets
# The deduction of this section is not available is
assessee opted lISBAA/BAB.

|
E

l
z

Assessee contribute for :
i) National Fund for Rural Development;

ii) National Urban poverty Eradication Fund

The assessee shall be allowed a deduction of the amount of
such expenditure incurred during the PY.

Deduction Allowed : 100%

If exp

Is partly busiy or partly p I, then

business expense will be allowed

Any Assessee incurring the expenditure on VRS deduction

Assessee an Indian company can take the deduction on  °” 1/Sth basics over S years starting from year of expenses.

/Sth basics over S years starting from year of expenses.

CA CS VIIAY SARDADM askvjsir@gmail.com

e st S

1) Insurance Premium :

1. An 9 in the of generation and
.dfstributr'an of power can claim depreciation at the ;
prescribed rates on actual cost of each asset on straight
line method of depreciation.

Sec 360D (1) :
Premium for
Insurance of
stock in Trade

Sec 36(1)(la) :
Premium paid by
Federel Milk co-op
society for insurance
of cattle

Welfare Pay g
|

Sec 36(1)(b) :
Premium for
Insurance of
stock in Trade
2. Assessee also has an option to claim depreciation on Employees
! WDV of Block of assets. However such an option has to 2) Empl
be exercised before the due date of furnishing ROI for et/

the PY in which it begin to generate power. Such option i
once exercised shall be final, if option is not opted then sqc 354)(i) + sec 3601)Cva) : See 8OIGID: See 350)Goa)s

Depreciation shall be allowed on SLM basis only. Bouns/ Pension Scheme  SPF/RPF/AGF Enmployees
commission  NPS 20CCD ConHiTTEs
Notes ¢ e towards welfare
> Where any asset is put to use for less than 130 days, Sec 43B Applicable
the depreciation shall be restricted to S0% of the Wa) :
amount calculated at the prescribed percentage. 3) Sec 361 i) ¢ s, 1
> The depreciation shall not exceed the actual cost of the > Bonus or ¢ paid to Employees is allowed

> It should not be paid as profit or dividend
> It can be more than prescribed under POBA, 196S

4) Sec 36(1)Giva) :

Employer Contribution towards National Pension

Scheme ufs 80CCD is allowed as deduction upto :

i) Actual contribution

i) 19% [FA 2024] of salary (Basic + DA Terms)l
whichever is lower

S) Sec 36D GWIV) :

Deduction allowed for EMPLOYER'S Contribution in

asset.

(TSALE OF ASSETS BY POWER GENERATI
g UNIT ¢

L If Charged Déﬁ;—;ciatinn on WDV basis
Treatment shall be as per Sec S0.

2. If Charged Depreciation on SLM Basis :
A) Where Loss arise (Terminal Depreciation) :

> Statutory Provident Fund (SPF)
> Recognized Provident Fund (RPF)
> Approved Gratuity Fund (AGF)

> Any Provident Fund

(=) Money Received
Including Scrap Value |

Terminal D iation allowed | x| i
azrb e,d:cti::'ecm Q2 UL ‘ : Note : Deduction under any unrecognized or unapproved
i S e Fund not allowed

B) Where Profit arise : 9 .:ec .13 6()(va) : Employees Contrit t Is welfare

und

[ Sale Value is Less then l‘?bv ] > Any amount received by fund, superannuation fund etc is
0P WDV S| allowed only if paid to Govt. before due date.
(=) Money Received Co) | > If paid after due date of

the respective act, it will not be
allowed as deduction % wj )

| Il be included in Income.
[ Eg: The due date of PF Act js ISth of Next month of the
| month in which PF s recejy,

ed Employees PF contri. for the
month of July should be paid b, the E )
govt Ae till ISth August.P v e Emplee o el

Note : If deposit before 1Sth Au,
? igust - Allowed
If not deposited before ISth August - Added to Income.
7) Sec 36(1)(vi) ; i

> Animals Used in Business other thay Stock in Trad,
> Deduction allowed jn the year in which animal i

come permanently useless or die. G
> Amount of Deduction Cos y

Including Scrap Value
> Amount upto Dep already claimed is taxable
as Balancing charge [Sec 41(2)]
> Balance surplus is Taxable as €6 depends
upon POHA [Sec SOA]

t of Animal Sale valye
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8) Sec 36(1)(vii) Bad Debts :
Actual Bad Debts Provision for Bad Debts

Allowed Not Allowed

But Allowed to Banks u/s 36(1)(viia)

Related to Business : Allowed
Actual Bad Debts <
Related to Loan : Not allowed

Notes :

> Bad Debts must be written off in BOA in the year in
which it is decided. There is no need to prove it.

> Provision for Bad Debts is only allowed to Banks

u/s 3601)(viia).

9) Sec 36(1)(viia) Provision for Bad Debts :

> Deduction is allowed for provision for Bad Debts.

> No Deduction is allowed for actual Bad debts
ufs 36(1)(vii) for this provision amount, as it is
debited in Provision Account | gt if

Actual Bad Debts : Provision for Bad Debts
Actual Bad Debts : Provision = Difference

ufs 36(1)vii)
> Only one account will be made in provision for Bad
Debts of Rural & Non-Rural Branches.
10) Sec 36(1)(viii) Transfer to Special Reserve :

Allowed to financial corporation engaged in
providing long term finance (> S Years)

v
200% of (Sh.Cap +Gen
Reserve) opening bal of
Special Reserve

Actual Amount
Transferred to
Special Reserve

20% of PGBP

Whichever is lower

1) Sec 36(1)(ix) Expenses on promotion of family
planning
Allowed to only companies : Amount of Deduction

Capital Allowed in

Revenue Fully Allowed
S Equal Installments

12) Sec 36(1)(xvii) Planning of Sugar Cane :
di Co-op _, Engaged in Mfg.
Society of sugar

=

P ive
Incurred by

Price fixed  Equal to or

e e g For purchase of
Y 2 e

sugarcane

At a price «—

xeept ¢ In Lending Business, Bad Debt Related to loan is allowed

Will be allowed as deduction

Z

Sec 90(a)(iii) : TDS on Salary payable outside India,

Outside India or
And Salary payable<

13) Sec 36(1)(xv) = STT

Sec 36Q)(xvi) = CTT has held shares, Securities &

Commodities as Stock in Trade
19) Sec 36(1) (xviii) Marked to market loss/Expected 1055

}Allowed as deduction if assessee

to NR in India

As per 1CDS Others To NR In India
! TDS Must be deducted
Allowed Not Allowed. e i
| I not deducted  OR  Deducted but not paid 7th of
to Govt Alc upto due —> Next
e date of TDS payment Month

Royalty, Int, FTS etc

Such Salary will not be allowed as Deduction

Sec 40(a) (@) s Payment made to NR or Foreign Co. and
8

DS Deducted but not paid to Govt.
Upto due Date of 139(1)

[Spedediced Sec 40(a)(iv) : Any contribution to Provident Fund or any

other fund made for employees.
|

100% Disallowed

Note s Such amount should be taxable in the hands of NR
or Foreign co. under the act.

v
If any payment is made from the fund to employees which
is taxable under the head salaries in hands of employees

L
If assessee does not deducts tax, the amount paid will be

Sec 40(a)(ia) : Any payment niwde to Resident el

TDS Deducted but not paid to Se¢ 40(a)(v) : Tax on Non-Monetary perguisite
Govt. Upto Due Date of 139(1)

TDS not Deducted

Non-monetary perquisites
If employer pays Slphl pl

To Ei
30% Disallowed

Such non-monetary perquisites are
Note : For 40(a)(ia) & 40(a)(ia) : taxable in the hands of Employee
In the subsequent year, if TDS is deducted & paid to Govt LBut If
or to Govt. (f deducted earlier), then 100%/30% disallowed g mployer pays such tax on non-monetary pergs on behalf of
earlier shall be allowed in the subsequent year. Employee
Sec 201(1) : If any amount paid to Resident/NR without %
deduction of TDS & such Payee (RINR) : as Deduction to Emploger
Has Furnished

Takes into Account
ROI ufs 139(1)

such income

Paid Tax on
Such Income

VES AL IV 1
lfnreaonable payment to relative as determined by AO not
allowed as deduction. Parket Price determined as per Arm
length Price.

And the payer furnishes a certificate in this regard from a
CA to the AO that tax has been paid on such Income.

Sec 40(a) (i) ¢
Any tax paid outside India

EN

5 Which is eligible for
Relief under DTAA

. ﬂpph‘cablllty

v
This will never be allowed.again on pagment after due date

Then such tax paid is not allowed  As it is exempt in the hands
> of Emplogee u/s 10010CC)

Non Applicability - Rule 6DD

|. Credit card, Debit card

2. Net Banking, RTGS, NEFT, IMPS

3. UPI (Unified Pagment Interface)

4. BHIM(Bharat Interface for Money) aadhar pay.

No disallowance uls 40AB)/ 40A(34) shall be made in

following cases

). Where the payment is made to ¢

1) RBI or any Banking Company

ii) SBI or any subsidiary bank

jii) Any co operative Bank or Land Mortgage Bank

iv) Any Primary agriculture credit society or any primary
credit society

v) LIC

2. Where the payment is made to the Government. (Taxes Etc)

3. Where the payment is made by
i) Any letter of credit.

i) A book adjustment from any account in a bank to
any other account in that or any other bank;
iii) A bill of exchange made payable only to a bank;

4. Where the payment is made by way of adjustment against
the amount of any liability incurred by the payee for any
goods supplied/services rendered by the assessee to such
payee;

S. Where the payment is made for the purchase of :

i) Agricultural or forest produce; or

ii) The produce of animal husbandry (including livestock,
meat, hides and skins) or dairy or poultry farming; or

iii) Fish or fish products; or

iv) The products of horticulture or agriculture, to the
cultivator, grower or producer of such articles, produce
or products;

6. Payment for purchase of goods manufactured without the
aid of power.

7 l;)he‘:e the payment is made in any place not served by any
ank.

3. Where any payment to employee of retirement benefit upto
350,000,

9. Where the payment is made to employee after deducting
TDS and when such employee

i) Is temporarily posted for a continuous period. of IS days or
more in a place other than his normal place of duty or on
a ship; &

1. Payment made when bank is
closed

2, Payment to Banks, Fl, Govt,
Co-op bank.

Expenses in cash exceeding
10,000 in a single day to
\same person shall not be
lallowed as deduction

Is not allowed as
deduction under PGBp

Note : Tax always includes Tax, Cess & Surcharge

4. Payment made at a place not
served by Bank

S. Payment is made by Dr./er. card,

NEFT, Net banking, IMPS, BHIM.

See 40(a)(ib) : Same as 40(a) (i), but refers to
Equalization Levy, which is discussed in that chapter,

Note
For GTA take 35,000

ii) Does not maintain any account in any bank at such
place or ship.
10. Where the payment is made to his agent who is required to
make payment in cash for goods.

3. Payment to farmer for its produce! 1. Where the payment is made by money changer for purchase

of foreign currency in the normal course of his business.
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;Io;::“: shall be conducted by Chartered Accountant &
Ffurnish Tax Audit report atleast | month prior to the date
of filing ROl u/s 139(1) in the prescribed form.
[3CA-3CB/3CB]

wed as Deduction only if
e date of filing ROI uls
e allowed in

Following Expenses are all;
the du:
hedsare paid botes 9) otherwise it will b

ding anything c d in any other law or in
any contract, if payment is made as per prescribe mode
u/s 40A(3) no person shall be allowed to raise, any suit or a 139(1) (Except Clause
Plea on the grounds that the payment was not made in cash the year of payment {
or other manner. I. Any tax, duty, cess/fee,
any law; or

. Employers contribution to an
employees, or : 2
Any sum payable to employee as Bonus or

Interest on any loan or borrowing, or

Interest on loan payable to such class of NBFC, or
Interest payable on any loan or advances, or

2. Penalty for non furnishing of Tax Audit report :
Lower of ¢
a) 150000;
b) 0.5% of Turnover or gross receipt.

by whatever name called, under

y fund. for the welfare of

3. This sec shall not apply to a person who declares PGBP

5 p 5 s 7S
No deduction for any gratuity or its provision excep: s )

approved gratuity.

Reguirement of Tax Audit ¢ It is obligatory for the persons

Any sum payable by employer for any leave credit of mentioned in cvlum‘n (2) of th{a table below, carrying on
employee, or business or pmfesstfn, to get his accounts audited before

. Any sum payable to the Indian Railways for the use of the “Specified date” by a Chartered Accountant, if the
railway assets conditions mentioned. in the corresponding row of column(3)

. Any sum pagable to a MSME within the time limit are satisfied

Rsledzcits of HSHE Act SEC 354D DEDUCTION OF CERTAINT
SPECIFIED BUSINESS

[ pecified Business
|Laging and operating a cross-country natural gas/
\Crude/petroleum pipeline

|Setting up and operating a cold chain facility
{Setting up & operating a warehousing facility for
|storage of agriculture produce |

Noaow

No deduction for any PF or its provision except SPF,RPF,PPF. 5

o

d then 100% di:

|

Not ded will be attracted

*

Time Limit as per sec IS of MSME Act

> There is an Agreement  Payment must be made as
per the date mentioned. in agreement but in no case
it must exceed 4S days.

> There is no Agreement : Within IS days of
acceptance of goods/Services

# Meaning of MSME :

ommence| Deduc

1.4.2009 |

|

100%.

Any amount
a) Paid by way of royalty, licence fee, service fee, privilege

Fondltlons 5 S
> Business should be new business i.e. should not be formed by splitting/

reconstruction of old business.
|> Business should not be set up by transfer of old plant and machinery 0ld
plant & machivery should not be more than 20% of total plant and
machinery used for the business
> Deduction under Chapter VI-# shall not be allowed in respect of such
| business for any assessment year
|> Actual cost of the asset for which deduction has been allowed ufs 3SAD
| shall be taken as NIL
|> Further, receipts on account of sale of those assets be taxable under
| head PGBP only, whatever the amount may be.
|Note : In case of an individual/HUF/AOP/BOI carrying on specified business,
‘[deductinn ufs 3SAD would be available only if they exercise the option of
shifting out of the default tax regime provided ufs IISBACUIA). If such
assessee is paying concessional rates of tax under the default tax regime
\uls 1ISBAC, deduction ufs 3SAD would not be available. A company would
inat be eligible for deduction u/s 3SAD, if it opts for the special provisions
;0f sec ISBAA/IISBAB

| SEC 43ChA SPECIAL PROVIS|
| VALUE OF CONSIDERATION FO
 OF ASSETS OTHER THAI

|# If SDV exceed 110% of consideration SDV=FVOC

# All other provisions of sec SOC applies

# Sec applies when Land & Building held as SIT.

" CFf 27 AENERA) > CSR exp. not allowed

> Contrifdonation to Political
party / Electoral Trust

is

fee, service charge/any other fee/charge, by what |The business of building and operating a new hotel| 1.4.2010

100%
i [Micro Ent.| Small Ent.| of 2 st bove cat here in India.
name called, which is levied exclusively on; or P e ey S e o
b) Which is appropriated, directly or indirectly, from, a State [I# Investment in 07 RT3 M AL ; 90 E0peTalig, i k.
pprop) g Y s a T Upto S or | Upto S0 cr hospital anywhere in India with at least 100 beds |
Government undertaking by the State Government pdmover 4 |2 for patients. | i
GGRB AUDIT OF ACCOUNTS | |A housing project under a scheme for slun a20n | 100%
4949AB AUDIT OF ACCOUNTS | 9 Proj e for slum 1.4.2011 3
Z UM il = ) \ﬁdfvithment or rehabilitation
7 ] |Developing and building a housing project u 162001 | 100%
b Busil Profession Other |scheme for affordable housing
ome from Business/profession| Gross recejpts exceeds 1,50,000 i ! |Capital expense for a new plant or newly installed | 1.4.2012 | 100%
2,50,000 or total sales/ | Gin all 3 years immediately | Tox audit is If his gross receipts . Assessee covered u/s QQ.AE/ copacity in any existing plant for production of
ceipts exceeds 25,00,000 \preceeding the PY o likely to | required if in profession exceed  44BB/44BBE & has claimed |fertlieer BRENE IS i S
3 preceeding PY or likely |exceed if the profession is | turnover of  ¥50,00,000 in PY his income to be lower t\l:an Sfm“gt w &fﬂpe;ztimg an Inlnm:i Cdnntar'nel depot ||, 202 | 100%
: s | G ] i or contal ight Station noti L |
exceed in case of individual & newly setup) If assessee [ business in deemed PGBP Z"My P e ;Zf:m'e/;it ation notified or approved |
er than Individual & |declare lower income ufs 44AD| PY exceed lcr 2. Assessee coverea in T DI e R |
.2 Lakhs & 10 Lakhs } | sec 44AD/44A D;% & he :vsas Se&ihéc,ps& ) :erraa::gm;m;:zg m;fl-j;a;a' : llziz:z | 100%
N P ome. | 1.9.2012
are maintained for 6 years from end of relevant AY | No Tox audit upto ‘:EZ’I_"W'S e!d m:’:’,’f;d :: be shown [Storage of Sugar § | fisll00%
alty for Non compliance = 25,000 [Sec 271A] | Turmover of 10 crore i;” <ec Q4AD/4GADA & his i;ﬂz: i z:,_:mt:’rn? a slurry pipeline for the | 1.4.2014 W{ o
if below conditions - basic Sportationiofuroniote X % e
. income exceeds ba [Setting up & operating Semi-conductor wafer | 14204 | jo0%
are satisfied : exemption limit in PY b A g | d
A ‘abrication manufacturing unit notified by CBDT | |
1. If cash received does 3. If Person fail to declare e PO . P LRI BT
not exceed 5% of Income for continuous $ - \uvaintaining g operating new infrastructure facilty s

total receipt &

2. Cash Payment does
ot exceed S% of
total payment.

IMP_Hai!

years as per sec aq@ 4,
2 Income exceed basic
exemption Limit

No Tax Audit in case of
sec 44AD if the Turover
does not exceed 2 croré and
declaring the Income a5 per
sec 44AD.

Deduction If section is opted :
1> 100% deduction of capital expenditure incurred during the Py

|2 100% of capital expenditure incurred prior to commencement

> Capital expense not include land, goodwill & financial instrument.

=

B
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1. Any exp d as deduction = 100%, if fulfills
following conditions

a) Expenditure is not covered ufs 30 to 36.

b) Expenditure is incurred wholly & exclusively for the purpose

of business.

¢) Expenditure is not of capital in nature.

d) Expenditure is not personal nature

e) Expenditure should not be in nature of offence or prohibited

| by Law.

| 2. Sec 37(2B) Following Expenses are not allowed as

Deduction

a) Donation/advertisement in any souvenir, brochure, tract,
pamphlet published by a political party. However
deduction shall be allowed u/s 3066B/3066C.

b) Expenses related to CSR referred ufs 13S of the 1
companies Act, 2013 shall not be allowed. But deduction :
shall be allowed in 306.

. Following Expenses are not allowed Deduction :

a) Expenditure which is an offence or which is prohibited by

law in India or Outside India.
Expenditure for ¢ ding an offence under any law.

i India or outside India.

€ To provide any benefit or perquisite, (in cash/Kind), to a

Person, & acceptance of such benefit by such person is i
vmlat:gn of any law or rule or regulation or guideline,
Suﬁ;’:;’:’y’?:@ ;he conduct of such person. :

fﬂnlravomml; P'Zceedmgs initiated in relation to
under any law as may be notified by the cq.

lFA 2024
)
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c) Rate of interest should not exceed 12%

> Interest paid to working
as deduction.

> Act does not make difference
Interest on both is @ 12%.

p-a. simple interest:
as well sleeping both are allowed

Interest & Remuneration paid by the firm/LLP is allowed as
dedv:ctian subject to the limit of sec 40b.
Ex 1 : Where Individual is a partner in a firm on fixed i
L L Il as circulatin
Individual capacity and receive Interest in Representative > e 2
: £ If Firm pa t i

capacity then limit of sec 40b is not applicable to such dmwing,P/'ty.:h’anH nZtPZZZpee; xz:f‘f e
/ . o Deduction is lower of ; :
2 : Where I is a partver in a firm on A) 12% of capital
representative capacity and receive Interest in Individual B) Actual Interest
impacity then limit of sec 40b is not applicable to such C) Amount given in deed
1. Remuneration : E
a) Condition for remuneration :

> Remuneration should be paid only to a workin

between capital/loan.
Capital covers both capital

deed
> Remuneration should not pertain to period prior to
partnership deed
> Remuneration should not exceed the permissible limit
Z Permissible R: ion = Lower of Actual

b) F
Remuneration & Maximum Limit (Based on Book Profit)

Limit
,00,000 [FA 2024] or at the rate
90 % of Book Profits, whichever
is higher.

v rofits_|At the rate of 60 % of book profits.

- Note : While making adjustments in Step 2 above, following
are to be noted

or loss arising on account of any change in foreign exchange
rates shall be treated as income or loss, as the case may be,
and such gain or loss shall be computed in accordance with
the income computation and disclosure standards notified
ufs 145(2).

Sec 43A#(2) : For the purposes of sub-sec (1), gain or loss

xplanation t Book profit = arising on account of the effects of change in foreign

WNormal Provision after making all wx | exchange rates shall be in respect of all foreign currency
Current yeor (+) bff d t) ions, including those relating to :
ol Uf debited] | ot | > Monetary jtems and non-monetary items;
Lo | > Tronslation of financial statements of foreign operations;
%P < 5 XX > Forward exchange contracts;
Income chargeable under "HP, 'CG' 2 "IFOS" will not form

> Foreign currency translation reserves.

part of 'Book Profits.

jon include

for the purpose of
 Sec 40[b]
> B/f business loss will not be deducted from profits.
> Permissible deductions from gross total Income shall be
ignored
> Az per ACIT vz great city maonufacturing co it was held that
e sec 4005) is dlljed sec 40CA)(2) connat be applied.
> fny poyment made beyond limit be disallowed while

No person shall receive an amount of F2,00,000 or more ,

a) In aggregate from a person in a day; or

b) In respect of a single transaction; or

) In respect of tronsactions relating to one event/occasion
from a person, otherwise than by an account payee cheque
or an account payee bonk draft or use of electronic cle,

computing PGEP of firm system through a bank account or through such other
2. Interest 1 electronic mode as may be prescribed,
Conditi Claiming the Interest 1
) P om;’” s gthwld be authorized by P hp  The provisions of this section shall not apply to ;
K ;e:d 1) Any recelpt by 1
of interest should in to the period ofter the ) Government
) :"!/’”""h’ p Deed, liic b) hny banking compony, post office savings bank o

co-operative bonk;
i) Transactions of the nature referred to I sec 26958,

CA CS VIIAY SARDAM askvjsir@gmail.com

o

9 partner . Wh D A = PRI
S e rilnerablon st be authoriaed by the partnership ] ere the Association, university, college or other Institutiol

|
Sec 43AA(1) : Subject to the provisions of sec 434, any gain I

aring I 4

n CLUBBING OF INCOME

I" ecipient and all expenditure related to such income shall
.be allowed as provisions of the Act and thereafter the net
Imcome shall be clubbed :

> Negative Income is also Clubbed.
12 Clubbing Provisions are mandatory.

SEC 60 TRANSFER OF INCOME WHERE
THERE IS NO TRANSFER OF ASSETS

person transter any Income without transfer of Assets
en such income is taxable in the hands of transferor.

SEC 6] REVOCABLE TRANSFER OF ASSETS

Income from HP

Taxable in HP in the hands of
|transferor uls 27 as deemed own:
Note : Where the assets transferred has changed its
shape and identification then, income from such changed
assets is to be clubbed.

I1r any
Ith

notified ufs 3S fails to deliver or cause to deliver a statement
or Furnish a certificate in prescribed form or manner; or
2. It shall be Liable to pay a fees Rs.200 for every day during
which failure continues. The amount of fees refered above
shall not exceed the amount of which failure has occurred.

SEC 649(1) (V1) TRANSFER TO SON’S WIFE

If Assets are transfered to son’s wife for inadequate or

|

without consideration % income is earned then such income.
is clubbed in the hands of transferor [Father in Law]

Income arising from transfer of asset

Revocable transfer Irrevocable transfer

SEC 64(1)(VII),(VIIl) ASSETS TRANSFERED
TO 3RD PERSON FOR BENEFIT OF WIFE /
SONS WIFE

If the Assets is transfered for the benefit of wife/son’s
wife then income from such property shall be clubbed in
hands of transferor

Income taxable in hands

Income is not taxable in hands
of transferor [Clubbed]

of transferor [Not Clubbed]
MINOR’S INCOME

EC 641

[| A other income exce

Following shall not be clubbed
specified shall be Taxable

& be Taxable In the hands of
minor himself :
Parent Marriage |- Earned out of skill £ Talent
Do not Subsist 2. Earved out of manual

v work done
Clubbed in the 3 Jncome earned by a minor
hands of parent Handicop covered ufs 80U

Exception : The asset is transferred otherwise than for
adequate Consideration

SEC 6490) Q1) SALARY, COMMISSION I
EARNED BY SPOUSE

P : If the spouse has earned remuneration from a concern
e here Individual has substantial i
" 1. Once Income of minor is clubbed then exemption of FISoo We€re Indiviaual has S stantial rnterest & spouse does
| per child shall be available [irrespective of no. of child] not posses any _professmnal & techm‘cal Qualification then
sec 10(32). such remuneration shall be clubbed in hands of transferor.
| 2. If the asset transferred to minor child (not being minor
married daughter) without consi ion or i 4
| Consideration is house property, then, u/s 27(), the
nsferor parent will be deemed owner and amount will
I tra P 7
be taxable to him.
Clubbing provisions ufs 64(1A) would not be attracted on
such income, then benefit of exemption ufs 10(32)
(discussed above) cannot be availed against such income.
If the house property is transferred by parent to his/her
ried daughter, without deration/inade
g hen sec 27G) is not attracted.
consideration, then sec 1) is not attracted.
In such a case the income from house property will be
/ !
Juded ufs 64CIA) in hands of that parent, whose total
| t’ﬁiome before including minor child’s income is higher and
benefit of exemption ufs 10(32) can be availed by that
! arent In respect of income so included if he/she exercises

I yormal tox regime.

]

" | Parent Marriage
1| Subsist

. v

1| Clabbed in the
Y hands of parent

Meaning of substantial interest :
1) For a company : 20% of Voting Right.
i) In any other case : 20% of Profit

Notes ¢
I. Whether both husband & wife has substantial interest
the income shall be clubbed in the hands of person
having greater income before this clubbing.
2. Holding of relative shall also be counted while
considering the substantial Interest.
3. ‘Relative’ in relation to individual means the husband,
wife, brother or sister or any lineal ascendant or
descendant.

(E2

“n

Pg

] BASICS OF CLUBBING € 64(1)QIV) TRANSFER TO USE FOR
1 The income, shall be first computed in the hands of INADEQUATE/ WITHOUT CONSIDERATION §
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A SET oFF AND CARRY FORWARD

| Losses from Specified business ufs 3SAD i In case of an
assessee shifts out of sec 11SBACCIA), loss from specified
business uls 3SAD can be set off only against income
from any other specified business, Such loss cannot be
set off against Income under any other head.

CS VIJAY SARDAD askyjsir@gmail.com

ifted Amount ) sldepreciation Is not r
B0 S e Taghe | » Hate 1 Following brosght, Frvi od ORIl SEC 79/ (3) LOSSES FROM THE ACTIVI 125
R allowed to bo 56t INC OF OWNING & MAINTAINING RACE HORSES
Lo i veplme ufs NSBAC |
W| : T YT m,' ftoad Saiary l’"r“;ﬂ",lﬂ;:f 7',””?("4/ losa from sell-occupled houze property I Lozaes Incurrad by an assessen from the actlvity of
ok from House property can be sololf agajnai ' . alness loss of spocifiod business K wmalnlalning race horses can be sel-off onl
IEany Individual transfers any asset to his HOF without/ | oty |ham hause pio u’: CUnlimited within tﬂf"u.:mh;.'.:‘,.y,';; 2, Brought forward husie VIR 5 ::mlyfw; ,h,f" /‘nm;mi /'?uw: /u//:/)/(/ of ownlng and 4
for inadequate consideration then Income from such asset (e {orama Nl HUsIOSS 084 can' b sotaff agai ufs 350D | buslness loss on aceount of. deduetion ,,,l,,,,,,;,,”,”, race horsed,
I';” mohf\ml gy Hor l;ut taxable In the hands of the Buslnens |any Husiness Income '} umurlhé )“;'/r)”/"/lll }’ /0l ) or s 352NN 4
nsferor CMember), After Partition of HUF, Income fom weulative \Spoculative Toss con b sotolf o] ufs 350 0 5 44 ; ;
sueh asset recelved, by spouse shall be clubbed n hands | Eistisivg imome A absorbed depreclation attrlbulable:to additional 2. Fillng of, Losa Retund s/l o8 et
of Transferor, peciliod Business loxs can b saiof) s dapreciatlon ufs 42C1)Clia). /I the lozs,
| iy U
Business lagainst spacilied husiness Ineoma 4
| :alpI:aI LTeL — JLTEL can be setolf only against 1 1¢6 Order of Setoll' l"mm ’/"77';' l/n'u:mr;}l( " 4, Loss can be C/f max upto 4 AY
1l i ‘ ¢ depreclation [fee 42 I
0 transactlons are iter-comnected and are parts of the e ;10{: '”m ] T’"” ";’"m" 21y soptcl gairg ?.)) ?,I/,’,Zﬁll l{’/’(‘l’l‘l" l;;"u,nl oxpanditure on sclentific researeh K
) ormal Loss 1105 loss Lol agal
QI T [ dich ey that It con ba sald that ¥ (R o [0t T o b S| fomly lanning Lo the oxtont. allowed; SEC 94[8] BONUS STRIPPING TRANSACTIONS
the elreuit thod dopted ,4 088 from O & M Horse |Horse vace loss can be sotoff o) | ! %
B rsfiais methoo was adopted as a device to evade Mx'| Sourees agalnst Horse YN ) Brought forward business or prolesslon losses [See 72C1)1;
the Implication of elubbi) Islons would be attracted, 1 S ainat Horse Races Income &, drougn ) itlon [See 32¢2) ] "Il any parson buys or acquires any units Cnot security) at
(Coxx from an Exempt | Loss am an exenpt souree can'y | ) Unabsorbed depreciation [ See 42(2)]; any tme within perlod of % months prior to record date %
I Source bo setofl' C11 Ve Tyagrafan () Unabsorbed capltal expenditure on sclentific rezearch / i
S [5ac 35C0)] & family planning [sec 36C1)Cx)] he ls belng allotted bonus unit & Sell or transfer all orlginal
I SEC 71 INTER HEAD ADIVSTMENT L i y unlts within a perlod of 9 months of record date while
s e R— contlnue to own bonus shares then Loss arlslng from transfer
| [Partleitaral Provistons QSEC 734 ChR ',%\/{‘ ]I.i‘,/}"p‘vl’l/;y / j"ﬁr OFF OF of such units shall be lgnored, Loss so lgnored shall deamed
| Salary l;,un’:phum any head can bo setolf" against salary except | LOSSES B ”,“,' ED v"NESSES to be cost of acq of those bonus units,
4 =, T h 7 reell ¢!
Nouse The In_u wnder thix head would vot be allawablo 1o ha 1. An assessen opled oul of defaull tax regime can clam
ANCREES peye sox lby o ) / Cother than land, qoodwill and Nnancial Instruments),
| Howevar, If the assessen shifts out of Sec 115BACCIA)and /
there [s a loss of Mouse Property & the asessen has
Income under any other head of Income, the maximum 2. Any loss of specified business afs 350D can only be
| ’(”" ”W;' house I"';I;""!{ ”";‘,”“' ‘“‘} I';’ off agalnst seloff agalnst profits of any other specified business
neome from any other head |s ¥ 2 lalh:,
In oth ds, In such case, the amomit of such logs .
' B e R . T wnabsorted s, il bo o o et o aganst proi
| against income under the other head, of any specified business in the following AY and so on
PGBP Normal — |Normal Business loss can be setolf against :
| Busl any Income excopt salary _| % The unabsorbed loss can be carvied forward Indefinitely for
peculativelSpeculative loss can be setolf only agalnst set=off against Income from specified business,
Busi pecul Incomo ]
! |Spacilad " ($pacifled Buslnoss loss can b 5/0 only agalnst | g Flling of Loss Return shall be mandatory In order to c/f
| |Business (specified business Income sec 35AD thall Y
e - vy 0 1088,
General |Loss from other head can be setoll against €4
(] ::I’b::" Rule but In::’;’):m G i:nlrhﬂ satoff agalnst other
1 e SEC 79 LOSSES UNDER THE HEAD
I LTCL LTCL can be sotoff only agalnst LTCG e APITAL HEAD"
sTeL STCL can be sotoff against any CG d
etoff agalnst 110 I Loss from ‘Capital gains’ STCL or LTCL shall be carried
| Normal 1FOS loss can be setof/ ag
g::':" os |LosS Income g forward for 8 AY
Loss from O &|Horse race loss can be setoff only agalnst
I M Horse race |MHorse Race Income ATl 2. Filing of Loss Return shall be mandatory in order to ¢/f
Loss from an |Loss from an expemt source cant be s e lose.
I
Exempt Source|(C11 Vi, h//n)m/nn)ﬁ g

3. In case of LTCG uls 112A, Loss exceeding ¥1,00,000 can,
therefore, be set-off and carried forward for set-off
against LTCG by virtue of sec 720(3) & 74,

www.ekatvamacademy.com/www.vlearnclasses.com




SUMMARY CHART

L ALTERNATE MINIMUM TaX

2 Is applicable 1o 4| sssessee 1P Lopnpan,
2 KT s not: poyable by 1 Indindunl s 1Hopoip P

If hdfusted Tota) Income of such person dues not e/l
v20 Lavhe

N 562 BOECS) 1 Grose 1ot4) Income meoms totd) Income
| “ompated Iy wecordance with the provsions of ack

&

Sec ZOTTA(Z) 1 Wihere income referred to Iy this section s derved
Trom oy deposit In o sanings account held by or on bendlf o 4
firm, o hOPs or 0 BOls, ny deduction shill e allowed upder this
section In respect of such Income in computing the total ncome o
wny partner of the firm or any member of the ascodation or oy

Withot deduction ufe ik which mphies that-deductio
/) ///l, Lnol-deductiog
SEC 1157¢C APPL’LAB,L, TY OF AMT l/M/I/:/ respectlve chapher hos heey 1akey /,/ahh/y/,/,
LA 12.5% of K1) esceeds lnrome 10y pughle then aeh " P7ONE I offuctad cotoff hae hean made, Ynahsorhed
ﬁ; / &i///ll v deered 14 he 1ota) ncome % Tay Vayoble | Inesss & depraciunion hus hean offected,
Wil he 12 5% of 1)
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Note
1) Where premium is paid for senior citizen, they

# Qualifying savingsfinvestments t

¥ 4 deductioy + r¢’ (Any sums pald or deposited In PY by assessee| Indlvidual | HUF
e I IEEERERRRRRRRRR, . aggreqate premium paid or ¥50000 whichever ;s ;:umon S gic raye#ut :, %o kee F,,, force a w,y/,,,u,,,"“ Self/ m
0 F being Resident Senior Citizen means an individual resident i, Indi:’ e'.;,HE-'e' ~ HOUSE PROPERTY e on life of ’9"0W’"9PP"“"= t 5:"”“/ Mz"b”
:cqia.l treatment (incl mm:,g;' Z;)‘,,,;, % rehabilitation of l;af ,the ag; of 6(; years or more at. Any time dun'ng’ :;'eo % Individual(RINR) not eligible for deduction ufs B0EE 1. The children may male/female, married/ Child
dependant, being a person with disability elevant PY, and very senior citizen is 30 d, dependent/ Independ
ea le loan taken for Residential house properti P P
2) Deposited any “"""'")”""’f scheme (framed by LiC/any an individual taxpayer can claim deduction yof 'S 0 nutshell, Interest payable on loan tal PIOPETY | 12 The premium exceeding 10% of sum assured
Other approved insurer), which would provide for poyment of | /< 20D if he/his family members & hi up to ¥ | Jakh Sual Interest paid or Rs.1S0000 Is not eligible for deduction [If policy Is
anmartyflmp sum amoun. for berefit of such deperdent, in f "y ers & his parents are 69 gy ek L : Issued before 31.03.12 then it shall be 20%]
event of the death of the assessee. or above. In case of single premium health insurapc, 5 The deductlon shall be subject to the following conditions, | |3 |sq of SA for person covered ufs 30U/30DDB]
13) The deduction shall be allowed in (2) only i the following| Which covers more than | year, deduction shal) }, < policlg namely : To effect or to keep in force a non- table [Self/
IMP Hai! ;)..7'1:” are sa:i:::d :ﬁ proportionate basis for all those yrs for which e allowedgg 1. The loan has been sanctioned by the financlal institution deferred annuity ot’;ver than anmz:yc:ly::n :faLlé/ S:ause/ e
. - ’y cover | il
> ln""""m e pro ez ;&nﬁi:i/:‘(nldllizgmvz f:i:uent, provided, subject to specified monetary limit g ‘;:‘:’;90”2 2’“ Apri, 2014 & ending on the 3lst day of other Insurer on the life of the individual the |Child
4 z 8 o
member of HUF in whose name subscription to the 2) Expense for preventive health checkup of assessee/pis 2. The stamp duty value of residential house property does wife or husband & any child of such Indlvidual.
_ scheme has been made; or family is included in the total deduction, subject 1ot exceed F4S lakhs the assessee does not own any By way of deduction from the salary of Govt. I
i1) On attaining 60 year or more by such individual or the max of FS000 Ll residential house property on the date of sanction of loan EE being a sum deducted, for the purpose of: S A
rmember of HUF and the pagment or deposit to such | 3) B eyl v made out'of securing to him a deferred annuity/making
e hte Ha= Doan dicohbiniiod 4 e out of income chargeable to ¢ 0EEB TAX INCENTIVE FOR ELECTRIC | |provision for his spouse or children, max upto
b) p 4) Medical Exp of Ioricitizen)i: q ax. SEC 8 )
The assessee nominates either the dependant, being a cal Exp of very senior citizen is restricted to Fs00gg 1/Sth of the salary.
person with disability, or any other person or o trust to |5). NOt. 9/2018 & Contribution in Health Scheme of VERICLES As a contribution by an Tndividual to any Self NA
;«eivepm::"b: igmerrt on his behalf, for the benefit of the|  Department of Atomic Energy would qualify for deductioy — |Rssessee [Indiiducl By (A7 07,
) being a person with disability. u/s 30D. Tondition |I) Interest on Loan taken for Purchase of Electric Vehicle from| |As a contribution by an employee to an Self NA
(Armount of 3 o
g Disability of the assessee |Amount of ded 6) Provided that the amount referred to is ol any Financial Institution/NBFC approved superannuation fund.
(Other than severe disabilit 5,001 senior citizen & no amount h i fae O sl stibe taken between e Ao lES s a contribution by an Individual/HUF to any |Self/ Wz
7 275,000 as been paid to effect or to 3) Assessee does not own ther Electric Vehicl h A 4 .
evere disability[80%] 1,25,000 keep in force an insurance on the health of such person St s ] D MY e/ R
) child
"Dependent" means 1 In the case of an individual, the EC 7'805'5 Dzduttmn\/ntelest Paid or 150,000 whichever is lower s subscription to NSS-1992. Self NA
spouse, children, parents, brothers and sisters of the T H CONTRIBUTION TO AGNIPATH “Electric Vehicle” means a vehicle which is p d As subscription to NSC-VIII issue. Self
I:fdhzd”a’ or any of them in the case of a HUF, a member @‘ﬁ X SCHEME exclusively by an electric motor whose traction energy is 2’"" ld’? "b“'“fd o t:“f “’t"ff”t‘" which s | >* L
the HUI'-' dependant wholly or mainly on such individual or supplied exclusively by traction battery installed in the d::zw" b el elk quetlits
H/:du undivided family for his support and maintenance, and i c”:: fbigcw('z Sec 80CCH(2) vehicle & has such electric regenerative braking system, As Sﬂbst;fPffﬂﬂ to any units of any Mutual Fund i
who has not claimed any deduction u/s 30U in computing s n':i ’; E;:{':Dng:/fg;‘; cGFcu;t;thn to Agnipath Corpus w_lmch during braking provides for the conversion of vehicle |referred to in sec 10(23D), under any notified s WA s
his total income for the AY relating to the PY. of his contribution, [Alowed If cané’r’r’bul/Znuc[gt”//:v;dyﬁ%/lgg:lz GUEHCLEr vy Into electricalienergy. Pl
X or
hot opted for IISBAC] Ok cherals [ irs Al B As a contribution by an individual to Retirement |  Self NA
tako Dodicr TR SEC B0EE INTEREST ON HOUSING LOAN. | |sevefit Pension Fund of uTi
A dividual/HUF [RINR] Sec 10012C) : Any Amount received by A or his Assessee Individual (RINR) stsubscrptionttogthelonmelloana/asereriely | ICETA NA
dition |Payment should be In any mode other than cash however from Agnipath Fund is exempt from tax Cornent h"lpmd S ) T 1) 0 g i i
‘gyment shall 39 made by any mode including cash In respect 3 g":“n! of |Amount of Interest Paid or 50,000 whichever is lower only bk to notified deposit scheme Self NA
‘any sum pald on account of preventive health check-up — eduction |Interest is allowed and not principal amount first deduction| |/S tUition fees paid by individual, whether at | Maximum | — NA
= i . R ('SEC 80E INTEREST ON EDUCATION LOAN ic to be claimed ufs 24(b) of House Property Cupto 2L) &| |the time of advmission o thereafter, including | 2 children
e eckup can be a ssazcsom A G remaining interest deduction ufs 30EE Stamp duty and registration fees.
Individuallln name of IndividuallSpouse/Parents & dep T | e T o ST Condition |> Loan should be taken From bank or financial institate For| |7 1<, 214 university, college, school/oth
HOF i the Name of any member n"y B l(eensfutnoen“/(;: Im:v gnnggouztgf Income chargeable to acquisition of Residential property equz::‘ranal institution situated in India;
wh/Relative’s Education > Purchase Price of Hou: to S0 lakh: > For the purpose of full-time education of ani
Conditions for claiming deduction : Fimount of (Any Ariount of Interest. paid [100%] only Interest I allowed & ~ Loan shauld be sanctioned between 010416 to 31037 | |40 chldren of such individual 5
[Descrption|Medical Ins, |Health Scheme Expense on |Medical ot the principal amount Deduction is available from the year > Loan amount upto 3 Lakhs Re-Payment of Housing Loans t Except interest
e. butlon l.e to ¢ from which assessee start paying interest & 7 immediately L > Assessee does ot own any Residential house on the on borrowed capital provided house is taken for | eI NA
Bithe health ,)) €6 Health health checkup ) sucﬁef)dlng AY. Cor until above interest is paid In full, whichever date of sanction of loan ;esidse:tinlhpurpnse & assessee should not
2) Other scheme learlie) q ransfer the house property for S years.
notified by CG Meaning &[> Relative, Spouse, Children for whom assessee is quardian | SEC 80C DEDUCTION W.R.T VAR'OUS Including Stamp Duty. g
\pplicable |Individual/ Ividaal whether Tiidual AT Condition [> ‘éuan should be taken from any financial institutionfapproved | INVESTMENTS s subscription to equity sh 7
or HUF whether |resldent/non-resident |whether HUF whether| nanclal.Institdte . As e = - forming part of any eligible issue of capital =<l bl
resident/NR resident/NR  |R/NR > :hj Iulan is taker;‘ for graduate & post graduate studies sessee imrespective of R Status approved by the Board of a public co engaged
> I il in i i ji
Payment |Any mode  |Any mode other than|Any mode —[Any mode 5 Hj Z:r ae;naurL{ of Juterest paldfs ava"?bli dy pursued after - Seellstibelow) | i includinglpowerssectorgory
% otherthan |cash Vel |Gt it 9 ucatloniimeans ahyicourse of. study P deduction along with sec 3 public financial institution
7 5} including cash |other than e ek ey lorkS acon dardLEariinat its equivalent Dol 9 0CCC and 30CCD or
(2K cash o ayny ey i;a:rau'z/‘ve:ar:mrnec";;n?z'ed bcha e or|  |Deduction |independently ufs B0C is restricted to Rs.S0000. [30ccE]| [1S Lo depost t
, boa sity = - . I 3 .
Amount of Deduction local authority or by any other authority authorized by the Cendition i ’P”at;fe';'f“’ s mm:E in ﬂPpra,ved scheme e ;;’t'h"aﬁ:::ezz;;‘;" b‘;‘ﬂ:f’;(‘e“ then Sgears || self Na
heed not nece: il i J
ry IBsTicIhnIEleaetor above to do so chargeable to tax ssarily made out of income b) Which is in accordance with a scheme
\Individual & Aggregate of (a)(b)(c) of  [Aggregate of amount, > Deduction shall be made only on payment basis not on famed L notified, by G
’;‘d ,ld e " or 225000 accrual basis As subscription to bonds of NABARD Self. NA
Individual/his family (Spouse, Dependent
| Child) Parents (dependent or not)
 HUF 1 Policy In the name of any member P
e - it
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Other notes : -
1) As per 10[12A] Cl (12)]An ;
ey e pel oser of NPS accoun:  State Government Fund set up to provide medical relief to the
Tiee WWM.‘; ;'{c under the Post | Self NA e (:g% taxable) t 60% exempt @};&Lﬂr Fund/Institution can file application for Grant of
- s per 10{12B] partial with he Army Central Welfare Fund or Indian Naval Benevolent Fund or approval
Somniddhi Accoant [Noti S/2015] eTSpous] ‘M;y 2 et thable) drawal from NPS Account 25% Air Force Central Welfare Fund established by the armed forces of
St by €6 T hild lember e ;he Union far‘ the welfare of past and present members of such Where the activities of the|Approval application should be filed at least
SAEI A Je of Pansion Scheme & Self NA 0M DED E |___|forces or their dependants. Institution/Fund have not |1 month prior to the commencement of the
EC 3( CTION IN RESPECT o)\ Th d 12 "
CERTAIN N (] ol e Andhra Pradesh Chief Minister's Cyclone Relief Fund, 1936 Y relevant to the AY for which epproval s
T INTER-CORPORATE DIVIDENI % The National lllness Assistance Fund T it
Sec 30MQ) : Wh 5 " 3 ) The Chief Minister's Relief Fund or Lieut > s el ere the activities of the|At any time, after the commencement
—— P ere a domestic company in any PY. receives mf;l;nd i s e S Um,gf’;;:’i‘;:,ya""”””" elief nstitution/Fund have of activities.
assessee is an Individual [irrespective of status] I. Any other d: ; i ¢ National Sports Development [FA 2024] Fund set up by C
. lomestic company; > Rl itution i: i
: Tﬁmﬁhﬁf id or deposited any amount for any annuityl 2. Foreign company; or et %?E National Cultural Fund set up by the Central Government (; I.f the. Eu”d/17St'F"t'0” 15 i satisfied can pass an order
i e L R e SR e el ino benSion| 3. Business trust. ;ha" fEen ¢ t:e Fund Tor Technol SO in writing, rejecting application for approval or canceling
Ao 3The M"t"*_""'d'd“ in :c 10(234AB) Vs e ;) o de allowed a deduction of ToNe Central Government approval, after affording reasonable 00BH. [FA 2024]
\ is paid out of his income chargeable to tax. An; ividend received ational Trust for welfare of i i :
g } " . Any AL fare of persons with Autism, Cerebral Pal o ; . ¥
:"'”:e"'md"‘*ms s H;w received from the plan s taxable b), Amount of Dividend Paid on or before the due date. Q—IMMW RetadarignlandlaiviplelDliablicles e 76‘”- ; gzho':i'e) G(OW':Idbhm Jethalal Nathovenlicodrieile
: e or nominee in the year of receipt. | | ey g " (BD[The Swachh Bhart Kosh,set up by the Cantrl Govermmen, other s 5) Cauj) ¢
w-dere'nd ly : 2150000 € G DONATIONS : Lgnistim, spens by the assessee in pursuance of CSR ufs 135(S) of Can Commissioner reject an application for grant of
B S 150000 o< actual, whichever. i lower h e Companies Act, 2013 approval ufs 806(S) on the ground that the trust has

l [Assessee [All Assessee being 17HUF/A 7
0P = l
Expense IAny donation in firm of sum HE_E:‘::: s ‘”D”P ?E ty)ﬁ‘;’/:]it : Z::hcalizzj 4 F“”dl-iset e e T e L e
[ ; eq. Danation in ki ee is a resident, other than the ] At i) L l :

z:;ai/:,ﬁ::e f:;,de;uc:mn:ﬁ[dka;mdwm 137 ITR 308] The donation of CSR ufs 135(S) of the Companies Act, ZSHMI;” i s aly‘eté;nifoirzgnignri %"va ’ Zf e

e N Fre 5 ry _ !
ly to specified funds/institutions (List)- 23)The National Fund for Control of Drug Abuse constituted uls 74 of | assessee' licati B )
o see's application seeking approval ufs 306(S) could

IndiidualHUF being Resident Payment llf the Donati 7
e ion Exceed 32000 then only through Chegu the Narcotic Drugs and P: i
[Condition |Expenditure incurred on the medical treatment of relative Ls - gl 24 ) Prime Minister: 9‘ o Poychoisols cupion e i not be rejected on ground that it failed to incur
[Specified Diseases in Rule IID Neurological di Deduction |% Specified in the List rime Minister's Citizen Assistance and Relief in Emergenc to exte £ PO 5 Capehse
g o 1 K smlogicalldieaser Cancer, O e e taltyin Limie. 10 lor AdustegiTota] Situations Fund (PM Cares Fund) Y 0 extent o 85% of its income during relevant year.
e 3 i g % of Adusted Tota 11 [Donation gualiFying For S0% deduction, without any qualifying High Court observed that, while considering application for
. - mbwm ent Amount of ded: ot 6 e oing Lo - l:vyt - the purpose of sec 306, authority cannot act as an
8 r than senior citizen | Actual Calculati rime Minister's Drought Reli I i i b
ual or ,\:,ID ;_a:o’ z e = B ua”; Mmu;; w;',;f Fund _ ] = ¢ g:t:tonty & enquiry shauld_ be confined to finding
2. Senor citizen Actaal or 2100000, \Qualifying fmss Total Income = petionlqualirylng for 0% deduction, subject to qualifying itution satisfies the prescribed conditions.
. Very senior citizen ichever is fo<e Limit ol Q) |The 6 s ; D
LTCG g3 jovernment or to any approved local authority, institution or SEC 30. -D AD: =) T
Meaning G ls7¢6 uls 11AConly) Exxx; lassociation as may be approved for promotion of family planning IAREIG D'EGRAD é*m
;_f Various Wde"“ o Person Covered Deduction uls F0C to 30U Except 30 = (2) |Sum paid by a company as donation to the Indian Olympic Assessee | Any Assessee
erms dividual, Spouse, children, parents, \Adjusted Gross Total Income 000 iation or any other ionfinsti blished Eligible |Profits & gains from busi i
(brothers £ sisters of the individual. 10% of ATI sk India, as may be wotified by the Government established : o BusinessB|ieadig "z bfo—degmda:':'e;:sx et R
HUF |Any Member |Deduction = S0% or 100% of (10% of ATI)| > /;'_zr the devel:pment of infrastructure for sports or games, or > Generating power; or R
= - - > The sponsorship of sports and games in Indi i > Producing bio-fertili i ici
While calculating Adjuste 7 — 9 in_India g bio-fertilizers, bio-pesticide oy
e ;Z!;II bj:fni'liﬂ :e?;, casual income like winning from| [ IV. |Donation qualifying for S0% deduction subject to qualifying limit| agents; or -pesticides or other biological
; Q) [y Institution o Fand in India for charitabl > Producing bio-gas or making pellets or briguettes for fuel
The amount of deduction in respect of various kinds of fulfilling prescribed conditions uls 306(S). o i Slelquiatponte Yielislegtivediialg dedichion i
Condition | |The assessee Is an Individual, who Js 1 1MP Hall donations is : (2) [The Government or any Tocal authority for utllation for ang TG Ketallincone)
) Employed by CG or any other emploger, o T~ TDonation gualifying For 100% deduction, without ﬁ_chantab}e purpose other than purpose of promoting family planning. years = 100% of the profit
i e veroon: T ) any qualifging | () [An autsar;:z ca::tlt:ced In India by or under any other law (
Condition 2 \The assessee has during the previous year pald or d 71 () [The National Defence Fund set up b ehactediel Herdice e BTROSCR:
P ip by the Central P i e
jany 0'""7"‘ In his account under a pcﬁsln:uhme notiied:| |(2) |Prime Minister's National Relief Fw:i . :Z:,e::m 1 Zﬁfﬂ:ﬁafﬂ 7;:"1 sty ithe e 4 eijdua) peindls
> Centrol /i : IMP Hall g
> Atal Pension Yojna /:’afs:‘?llglb/e, (2) |Prime Minister's Armenla Earthquake Rellef Fund > Of planning, development or improvement of cities, towns and : if,sl:Z:;o! (Including Joint Author of By
7 7 T (4)|The Afiica (Public Contributions-India) Fund i ol villages, o ‘bath-t ST N it o e o0k) being a work
oth % (5) |The Natlonal Children’s F (4) |Any corporation established by the Central Government or any state)| Lumsum)
ICCDIIE] |Add) il 2094 of ross Totl e BesesDACH] (6) | The Natlonal Falmdnz!:n :n”rdc Government for promoting the interests of the members of ay e m”;‘erlﬁ;na: ?::t 9 1 Actul of B3l whicherg Ll
M,;;tal deductl:;l upto 750000 shall be allowed other than 1 - ompmunal Harmony minority as referred in sec 10(26BB). o ve : Upto 15% of value of book sold
% —— | 1 on
\contr] I.I;WA covert :4/;1 z%:,ﬂ, e e 7 \pproved University or educational Institution of national eminence | [(5) For renovation or repair of any such temple, mosque, qurdwara, ition (1) 'é’l;:r::j:sse’e must fumish a certificate in prescribed form
o fi&ﬂﬂ‘mﬂd b L i jards z ) |Chief Minister's Earthquake Rellef Fund, Maharashtra church or other place as notified by the Central Government to be f 0. 10CCD), duly verified by the person responsible
71 = 112000 ufs ﬂﬂ‘“‘;‘[‘)] luction sholl be 20% of (9) |Any fund set up by the State Government of Gujarat excl of historic, archaeological or artistic importance or to be a place of 2) f; ::nk{ng ‘"‘7 yaymegt to the assessee
arat exclush blle worship of renown throughout e income is earned outside India, th
Jance deduction = 728000 ufs B0CCDLIB] 10) :'M’"g vl o the vithms of the Gujrst cotpgus """ | LTt LA R CE D e s L e D
ceolz] contribution Is first taxable under the head 0 t:z"f’i"”j'," ’,h,‘;;"’ Samit] for primary education In villages ang The institation or fund furnishes to the donor, a certificate from the prescribed authority Gie. RBI, see le 29A) |
calory % then he Lemployec] gets deduction ufs 80CCDI2] or literacy and post-literacy activities spedfy/ng the amount of donation in such manner, 3) If royalty is earned outside India the deduction is allowed
onllower of ¢ 11 |National Blood Transfusion Councll or any Staf ; ) d withi a i3 only If such royalty is brought to India In convertible F
1) Employers contrlbution Councll whose sole objective s the mm"{’ ‘: e Bllnnd Transfusioy | €ontaining such particulars and within such time from the within 6m from the end of PY or time allowed by RB] i
P) ,:,” %,‘, “3,) o (State Govt)] 14% [Fh 2024] 10% |encouragement of operation and re qwmm‘mi:‘;‘z ;::Z, ‘;Q!l‘l‘latla" or| date of receipt of donation, as may be prescribed.
salary Cothers, anks
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Individual Beng
> Resident

A EXEMPTION

> 3,00,000
Specified Activities Earned outside [Minimum of the following
shgible, profits & gains India > Income in respect of moneg

PY relevant to an AY commencing on or after the brought into India i convertible

2 dog of Aprl, 208, but before the Ist day of Apn, 202 ‘Xv’mg;v exchange within preseribed

> %;01;):)'('7‘0 = ,a(mp) At present any sum received
lunder a life insurance policy

:‘ncludmg bonus on such policy
lbut excluding sums received
lu/s 30DDA(3) and under a
(Keyman Insurance policy is

artner's share in total income Partner of a
of firm (which includes LLPS) firm y
nterest receved on NR Individual NR

Ref Deduction |

Ao il

= The asssssse must fumish a certificate m th

= whom section GSAS apples Form (Form No. 10€CE), duly verified by me'w;s:"w
m‘e weges™ paid to the “rew reguler workmen™ responsible for making such payment to the assessee
By the assessee in the PY. The deduction shell be Deduction should not exceed royalty as per licence

> Patentee ¢ person who is tiwe and first i AT
Ventor of Who are Condltlon 10(6) |Remuneration recelved | £E Remuneration recelved
Pﬂhw whm,-r: e IS ehtered on the Pﬂtentnwl:ll:, i Entltled to | |x) |from Forelgn Govt In connectlon with thelr|
T on or after 14.2003 under the Indian Patents 2 Any Assesseo | 7,747 7B 8 (ER) durlng stay In tralning In any
= Snount recaived out of family individual as | ' ndla for specified establishment or office
Eamed In India NI of the Following 3 ,,,um,, or In case of Impartlblc member of HUF, tralning or In :»y undertaking
> 100%% of such income; or ostato, amt recelved out of :;”;lﬂ vtb” f

b) Co wholly owned by
CG & 56 or fontly by
€6 & I/more 56

c) Any co which Is
subsidiary of a co

ref above

d) Any stat corp

e) Any society registered
which is wholly owned
by €G & SG or jointly
by €6 & I/more SG

lexempt provided the premium
ldoes not exceed 10% of actual

S NBA‘I;A-:H-’&&A‘IM!.&:W) Double deduction no:
v it permissible : Where ded. i
k. e deduction under| 10(6D) |Royalty income or fees|Non:
e & lamed and alowed for any 4Y o decuction| | WS Ko e i ong e
allowsd in respect of such income under any other s !
s of the Act for the same or in any ather & || o perses e o Technical Research
rogalty is ea) outside India the deduction is allowed 10(8) |The remuneration receive Official of ¢ . Rem. by our org. (NTRO)

for technical services |Corporate NR|in or outside India
received from National |& Foreign Co

Service can be rendered

only if such rogalty is brought to India in convertible Forex a)Eembassy | official should

Received]receivable from

within ém from the end of PY or time allowed b b) High comm. | be exempt 1o (Compensation received | Individual /
e allowed by RBI. B Lef]amn cuch oficers| |(10BC|on account of disaster |legal heir  |CG/SG/local authority on
d) Commission | not be :f“""f Oflﬂ”yfdfslﬂﬂ:'-
> e) Consulate engaged in lo exemption if already
et S P‘:: ©) Trade rep. of| any other choes oc dedleel
&'*!5 Emploged during : i i i lunder this Act
B Bt oF ety boctiees « Coct will o WL &m0 o Forelgn ot | BEPRENE o o A e T Assescer| S
imcresse in 32zl o of emplogess & emculmerts peid tafF of \Sukanya Samriddhi
strermiss rew £ 2fc poges chegueldrsRt NEFT/RTGS/ above Account, Rules
E) be cace oF mew ._.,“' 9_,4 et i 106) |Remuneration received for mplogee of a_|I- Foreign Ent. 1006) fonal scholarship| Individual —|Granted to meet cost of:
=i i) |services rendered in India to  Foreign not engaged
prasie > emgpicgess emploged during thot PY foreign enterprise nterprise in any biz/ 10Q07) |Payments to MPs & | MP / MLA [Reason of membership
2) The Basiness skasid wot be formed by spitting up or G MLAs lof Parliament or state
2. EE stay in > Daily allowance legislature under any Act
AT > Constituency lor rules
st Allowance of MPs
oF the Ensiness referv=d ofs 338 & within the pericd T diniEY: > Constituency
ys in 2z
spEoSed in thet s=c 3. Rem. not of MLAs
2) The Essiness skonld mot be ccgoired by the ossessee by liable to be | [10174)|Awards for literary, Any Person |Approved by CG in public
wey of trowsier frovm ong other person or os 6 resuit of ary deducted scientific & artistic interest
rezrzevizeTion from the works & other awards
The assecsee forridnes dhong with ROV report of cccountont, ers income by Govt
2z defved i tre Exglaration @ ez 222 bdwe tre chargeable 10(18) |Pension recfeived by |Individual  |Awarded “Param Vir
FeciEied dote rferred 15 in sac WUAZ giving wih to tax under| recipient of gallantry |who is an  |Chakra” or “Maha Vir
particslors i report os mey be prescrived. [imn 10047 the Act wards lemployee of |Chakra” or Vir Chakra or
10(6) |Salary received for services Non Citizen  |Total stay in C6/SG/family|such other gallantry
iil) |rendered on foreign ship NR employee |India does Member |aword notified by the G
not exceed 90 in this behalf
days during 10C26A\Specified income of a | Sikkimese |Following income will be
the PY AA) ikkimese Individual. | Individual  |exempt
ion will not be la) Income from any
vailable to a source in State of
ikkimese woman who, Silekinm;
on or after Ist April, b) Income by way of
2008, marries non- dividend/interest on
ikkimese individual. securities
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or

% LN
M*n*&mv ption
availoble 2o all categors of assessees who hes e W SE2.

n::&:u»mms«m:
> SO 1 IR of compurte o
> For Next § gears « S0% of compute proft

2) Amownt D to PR & oreadlied o SE2

Bashess canind v by the andertaking fe

RIS or things or saivies,

Nowever, ¥ does nod inckade -
> Froght

> Telecommumiation charges

> desweance

sorvves (el compuer software) autside India,

allow ¥ this bekalf

2 has begun or begins to manvfacture between ALY, 2006-07
AY. 2020-2) ‘

showld net be formed by splitting up or reconstruction of

% en i section 33B.

et be formed by transfer of machinery or plant
sed for any purpose to new b,

w/s 10AA will be available i total valve of
transferred does not exceed 208 of the
chi business.

plant used i

with the approval of the Reserve Bank of India,

N

uls NSBACQA),

> For Next gears © S0% of compute proft provided
Q) & made Depast M Redestiment Allowance resenve

Note : No sech deduction shall be allowead 20 assessee WO
does pat Runlkh @ RO en o befue the e date /s 1390

Compatation of prof & gas Hom exports of swch
andertalings : The profts denved flom eport of antickey!
R e

R es (0 N oMy ) shall be the
AUt Whith bears 20 the profis of the bushess of e
andentakivg, beng the wnl, the same propartion as the
AP Ty 1 ragpeet of such anvioles or things o
compeder seftware bears o the total tmover of the

Pofis of Yok W 882 X ot devevey of Yot SE2
T Totel temever of Unit SE2

Neanng of Expart dermever ¢ It incans the conshieration
receled 1 Ml or brought Mo Inda by the assessee W
gt of aport by the andortaking being the wnlt of

Attrbuteble to the delleg of the anvicles or things atside
e or eypenses ncunred W Rrelgn axchange I rendering of

COA) This see applies o @ Unit, i the proceads fram sale of
goods or provision of services is recaived W, or brought into,
todia by the assassee M convertidle Roveign exchange, within
@ pard of sik meonths from the end of the previcus year or,
Wwithin such further perid as the conpetent authority may

! ® honty” means the RBI or the
authority euthorised under any law for time being i foree,

Explanation 2 : The sale of goods or provision of services
shall be deemed to have been recelved M India where such
Qxport tumover is eredited to @ ssparate account mantained
for that purpase by the assessee with any bank outside India

Sec 10AA also provides for a deduction in respect of units
established i SE2 from the total mcome of the assessee,
1 is available only if assessee shifts out of sec NSBACQA),
This jon is not available if the pags tax

SARDAM askvjsir@gmail.com

TAX DEDUCTED & COLLECTED
AT SOURCE

: SUMMARY CHART FOR TDS SUMMARY CHART FOR TCS

Relevant See Particulars TCS rat

19.

T[S SE liwngs flom ottery 0000 [ 30%
e SR g e horse taces 10,000 30%

IS tm..... Commssion 15,000 3
j"\‘ L) lmm, sy Commission 15,000 pa (3% (bl

{

R/2%

30/

wot’%kmm»ﬂmw
tendu leaves

I‘SR'“ O e 3,000 pa 0% Serap
o o Ce ¢ ¢ Minerals, being coal or lignite or iron ore
IS0 NRE [DAadend by it A 000 0% Tes on ) rights
S A Compuliw T Acgonton | 2.50,000 0% 17 n Motor Car
See RVHE [Rpitered Bedenelponent Ay amont 10% s Rk
Lasretinent |

Overseas tour

' jaree | -
Soe RS Rent (Pevsenal) 50,000 pan or {9 (hefore 30/9/24)
o ":‘ sonl) not covend | o Qe a Sil oFang ethe g0

{ | {port theveo 1208 (w.e 26
[Nee BB Senir SRt aamayg pension & | 1708 @Specified rate
| e |

l Nee Nedy \'.Al‘«"\v of LIb

100,000 |S¥ IMPORTANT FORMS & DATES
TSRS intwast el oo st | €0'> 5000 [ For March | _ SOth Al R
Eemle (L85 10000 o Payment! {5\ oon | 7th of the month Succeeding the month|
| S TOS e rent 230,000 pa | 2% or 10 of TOS April & Feb|M which tax is deducted or tax is due
Sec R Commissn/ brokevage 1000 |sw (3007200 | [CSee-200) uls 19208)
| [ T T o | 5000 1 low/aw | [ToS Retum Quarter Ending | Due date
[See RQC | Pagment to contractor 130,000/,00,000 | R/ | |see-20003) 30th June 30th July
10A Tinterest an other thon secenities | 5000/ 00,000 | 0% 30th September | 31th October
AR [Bowet & Arvguidte 1 Rusiwess | 20,000 po | 0% g 30th December | 3th Janvary |
1S 800 | Aol agment 0000 [s 3ist March | 3ith May
[T 30,000 pa | below given form shall be
[Sec 1999 (Purchose of gonds | S | For Salary u/s 192 3

| 1Sec R0IN | Purchase of wen Poperty sove Other than Salary
| i€ NR e

TR
For resident 0B Aumish
Nansferor (Land) |7 days of deduction |

NS ;Cu\\* wthdawa!
§ &
Sec NIA [ERF witharawa!

s A e 1 .
s ha [7os n sotoy [Solry > BEL | g rote of T | |15 TDS dedcted|Form wo| Periodicity | Due date
lgs« RABA[TDS o Wiy i Online Gomes tm ot 1 T50m | Lo be als 192 16 | Amweal i",if, ﬁ"” of i
“‘;:‘“" Ang See | TjgA |Quarterly [Within 1S
1 8e of due date of
i = filing TDS retw
~ Except 192 168 [Within 7 7 days of
| e with zse?w deduction
| Quarter Endg | bue date
~[30th June
e Y from the date
- |30th December |
1 5 ~ L3Ist March
I

P8 . heesi
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D DS OR R SEC 203A TAX DEDUCTION & COLLECTION
R 0 AlC NO
1) Every person, deducting tax/collecting tax must have
P = e er TAN number
i e | Perlod of Interest |payable on || 2) Quote TAN No :
/s not deducted | 1% pm (From date on which |Amount of In all
any other person such tox had to be  |such tax not % :rlaodlgh:t’?t:,;el:vlt: ”i:er’t’lﬁcattes fllmlshed, in all
except assessee In deducted to the date |deducted P Pl etums
lefault) of actual deduction 3) TDS can be deducted In following section even if
Tax deducted but  |1.5% pm |From the date of Amount of there Is no TAN
not pald de of such tax |such tax not a) 1941  b) 194I1B 19
to the actual date of |pald 4 ’ liie Sl e)l9as
\payment of such tax SEC 206AA FURNISH OF PAN
Sec |Nature of default! Penalty Levy by || Sec 206AA(1) : If PAN not provided TDS at
271c |Fallure to deduct | Sum equal to the amount eI i) At the rate specified in Act; or
S ?I-I‘ — of TDS i) At the rate or rates in force; or
Eelreizs] e Rs.10000 to Rs.100000 A0 iil) At the rate of 20%
2724 Fallure to Tssue [R50 for every day of default| 3err || * [T se¢ 1990/194@ TDS shall be 5%.
TDS certificate max default = tax deductible

Sec 206AA(6) : Where the PAN provided to the deductor
is invalid or does not belong to the deductee, it shall be
deemed that the deductee has not furnished.

SEC 206AB TDS AT HIGHER RATE FOR

Section atp"es to all other

cases where ded s

a) He has not filed ROI
for PPY; and

b) TDS/TCS in that year
is 50000 or more.

5 v
Section ot applicable

SURCHARGE & CESS ON RATES OF

Deduct TDS as per Normal
I In Case of Resident Payee / Deductee :

Rates in Following cases
Payee/ Deductee (i.e to whom payment is made) Sec 192 : Salary

Sec 1924 : EPF

Sec 1948 : Winning

Sec 194BB : Horse winning
Sec 194BA : Online Winning

The TDS Deducted shall be
higher of :

i) At twice the rate in Act; or
ii) At twice the rate in force;
ili) At the rate of $%.

Companies Any other assessee
No surcharge or
health & education
cess be added

Only in case of salary,
surcharge and education
cess is applicable.

Sec 1991B : Rent

Sec 194LBC : Interest

Sec 199M : Personal Pay

Sec 194N : Cash Withdraw

2. In Case of Non-Resident Payee | Deductee : Surcharge Sec 194 *‘}T"’”‘fe’ of VDA

RLezastard et cppicaple ate. Further Section Is ot applicable :

DS and 6ST i) NR who does not have PE in India
L i), If he is vot liable to file RO

# If 206AA & 206AB both applied TDS to be deducted

@higher rate given in both the section.

GST Shown Separately GST not shown Separately

S hole amount !

e i, |. All sums deducted shall be deemed to be income received
by Assessee.

# W.ef 1/4/202S : New definition :
All sum deducted in India and TDS Deducted outside IV{d'a
in respect of which an assessee is allowed a credit agams;
the tax payable shall be deemed to be income. [FA 2024

2. However TDS deducted u/s 192(1A) & 194N, shall not be
deemed to be income received.

# GST for this purpose shall include CGST,SGST,IGST &
uT6ST

SEC 200 DUTY OF DEDUCTOR
yments of TDS Deducted :

# Due date of pa

SEC 193 TAX DEDUCTED IS INCOME RECEIVED

E By th of Next Montl
éﬂ_ By 30th April of Next FY

Due date of TDS Return (Statement)

16 1 For Salarled | _ Quarter Ended TDS Return due date
;:r”r; 164 1 Other than| ™ 30th June 3Ist July
Salary 30th Sept 3st Oct
Form 168 ¢ Immovable | 31st Dec 3lst Jan
Property 3lst March 3/st May

higher rate of ; # W.ef 1/4/2025 ¢

No correction statement shall be delivered after the expiry
of 6 years from the end of the financial year in which the
statement is required to be delivered. [FA 2024]

= FOR LOWER

D N
. Where TDS is required to be deducted & the AO is satisfied
that income of the recipient justifies TDS deduction at any.
lower rates or no deduction of income-tax, AO shall, on an
application made by the assessee in this behalf, give to him
such certificate as may be appropriate.

2. Upon receipt of certificate the payer shall, until such

certificate is canceled by the AO, deduct TDS at the rates
specified in such certificate or deduct no tax, as the case
may be.

# Certificate for lower deduction can also be issued for
sec 194Q w.e.f. 1/10/2024. [FA 2024]

] S CE
1. Deductor shall withi lays from due date of submission
of TDS Return shall furnish to payee TDS Certificate

(Due Dates : IS Aug/ IS Nov/ IS Feb/ IS June).

TDS return shall be processed to include
a) The sums deductible shall be computed after making
the following adjustments, namely
i) Any arithmetical error in the quarterly return; or
ii) An incorrect claim, apparent from any information in
the quarterly return
b) The interest/fee, if any.

¢) The sum payable or amount of refund due to the deductor

shall be determined

d) The Board may make a scheme for processing of
statements made by any other person, not being a
deductor, [w.ef. 1/4/2025]

# An intimation shall be prepared/generated & sent to
deductor specifying the sum determined to be payable by
amount of refund due to him under clause (d).

SEC 234E FEES FOR NON FILLING OF
TDS/ TCS RETURN (STATEMENT)

Fails to file TDS return in sec 200 or 206C he shall be
liable to pay, a sum of Rs. 200 for every day.

SEC 20] CONSEQUENCES OF FAILURE TO
DEDUCT OR PAY

Sec 201(1) : Assessee in default he shall be liable to pay
Interest u/s 220 & penalty u/s 22I.

Deductor shall not be treated as Assessee as default if

following conditions are satisfied

I. Has furnished his return of income ufs 139

2. Has taken into account such sum for computing income
in such ROI.

3. Has paid the tax due on the income declared by him in
such ROI and the person furnishes a certificate to this
effect from an accountant (in form 26A).

Sec 201(14) : Interest for late deduction or Late
payment of TDS :

For Late Deduction : Pay simple interest @ 1% for every
month or part of a month on the amount

For Late Payment t Pay Simple Interest @ 1% for every
month or part of a month on the amount where an order
is made by the AO for the default for non Deduction or
short deduction the interest shall be paid by the person
in accordance with such order.

Sec 200(3) : No order shall be made deeming a person to
be an assessee in default for failure to deduct the whole
or any part of the tax after 7 years (before 1/4/2025),
6 years (after 1/9/202S) [FA 2024] from the end of the

Sec 19414 : Acq of Property 2. Employer shall furnish TDS certificate annually to employee FY or credit is given or 2 years from the end of the FY in

which the correction statement is delivered uf/s 200(3),

SEC 1998/BB TDS ON CASVAL INCOME
HORSE RACE WINNING

[Pagerteductors —[Any person x
|Payee(Deductee]  |Any person [R/NR]

|Cimit | Amount > 10000 p.a.
|Rate 130%

\Time of Deduction | At the time of payment

Syu

SEC 194BA TDS ON WINNING IN ONLINE

Y SARDA M askyjsir@gmail.com

Payer[Deductor] | Principal officer of any Indian Co/ FC who made

f nt of dividends Cincluding
PR e exca shares) within India g

~—""""S£C 194 DIVIDENDS
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On invoice value excluding
value of material,
value Is

On whole of invoice value,
ff such if value of material Is not

A




" SEC 194BA TDS ON WINNING IN ONLINE

GAMES

s
Prin

cipal

officer of any Indian Cof FC who made
arrangements for payment of dividends Cincluding
dividends on preference shares) within India

% 7' sh

a hall, before releasing the winnings, ensure
hat tax has been paid in respect of the winnings

as per sec lISTIB : (A+D) - (B+C)

B = Aggregate Amount of Deposit In User Account !
{4

being Resident

If dividend (including Deerned bividend uls 2(22)00)
aid exceed 75,000 pa

10%

Rate
Special Points |No

TDS If Dividend paid to ¢

a) LIC
b) General Insurance corporation or other Insurance €%
¢) Business trust
d) Any other person notified by the CG

) If Dividend is made by any mode other than cosh:

K

Payer [Deductor]

Income from UTI or Mutual Fun:

Payee [Deductee]

Shareholder being Resident

Time of Deduction

Rate of TDS |

I diidend paid during Y excs
10% TOEE

C = Opening Balance of User Afc at the b
 the Year.

First Withdrawal Net Winning as per sec I1SIIB
(8+)

ctual Amount withdrawal
 Aggregate Amount of Deposit In User Account
Opening Balance of User Afc at the b

G

|Payer [Deductor]| Any Person

of the Year.

Payee([Deductee]

Subsequent Withdrawal i Net Winning as per sec 11SJIB
A-(B+CHE)

A = Actual amount withdrawal

B = Aggregate amount of deposit in user account

€ = Opening balance of user afc at the beginning of the yr.

(7T —

Resident

E = Net Winning on which TDS already Deducted at the
time of earlier withdrawal.

Net Winning at the End of FY i (A+D)-(B+C+E)

A = Actual Amount withdrawal.

D = Closing balance of user account at end of the FY.

B = Aggregate amount of deposit In user Account.

Rural Agriculture land

>S ON |

Payer [Deductor]

payment in PY exceed Prescribe

€ = Opening balance of user afc at the beg of the yr.
E = Net Winning on which TDS already Deducted at the
time of earlier withdrawal.

C 194D TDS ON INSURANCE COMMISSION

| |Insurance company
Agent
| Amount > F15000 In a year

5
At time of payment or credit whichever Is earlier

SEC 1946 TDS ON COMMISSION ON SALE
OF LOTTERY TICKETS ETC

Payee [Deductee]

Any person resident In India.

I/HUF & If T/o of Business in PPY exceed | cr and
Gross recelpt from Profession exceed SOL and

Limit

Others 1 If Limit Exceed Prescribe limit.

Limit

\Rate

> In Individual or HUF

Time of Deduction|

= 20,000 for single payment/ag
2 1,00,000

> In other case : 2

Special points

Js Cafter 1/10/2024)
ment or credit whichever is earlier

EXQ';IP}IDM: !

personal In Nature
2. W.ef. 01.06.S no TDS s reg

10 goods vehicle,
3, Contract for sale of goods
Works
> Advertisement
> Broadcasting
> Catering

than railway.

\purchased from such custome
u/s 40(A)(2) 4

1% E AR

Manufacturing of Product according
specification of a customer by using

gregate amount

o cedt whichever s eorler

1. No TDS is required In case of contracts of

uired In goods

transport business which owns less than

1Ml

> Carrlage of goods or passenger by any mode other

to requirement/
materia)
or his relative

CA CS VITAY SARDA askyjsir@gmail.com

W.e.f 110/2024 : New definition of Works T Others 1 If payment exceeds 75,000

a) Advertising; Bank/ PO/ co-op ¢ If payment exceeds F40,000 co-0p

bj Broadcasting and telecasting society, :Mezi'ozv’z :":";’f “/hf’:z” l: 7,:‘9"’”” “‘“;”"

(o) (¢ s de other than 50,000 From 01.06.2015, adopted core.
b; "'Z/fa;: gl o banking solution then limit will be per Bank wise.

@) Catering; e o W s T of cediE or pagrnent Whichever I earler

e) Manufacturing or supplying a product according to the II’EDT,EE :ctan No r:s ofeFaIIawlng:AZybankIng companyl co-op.
requirement or specification of a customer by using Speclal Points soclety] LIC/ UTI

material purchased from such customer or its associate,

The sec also provides that in above case TDS to
be deducted i

—

v
On invoice value excluding  On whole of invoice value,
\alue of material, if such if value of material ‘Is not
value is ioned d sep n
|separately in the invoice

the invoice

being a person placed similarly in relation to such

customer as s the person placed in relation to the
ossessee under the provisions contained In clause ) of
sub-sec(2) of sec 40A.

®

But does not inclyde :
a) Manufacturing or supplying a product according to the

requirement or specification of a customer by using
material purchased from a person, other than such
customer or associate of such customer;

b) Any sum covered ufs 1943. [FA 2024]

[
|
|
|

i’ayer [Deductor]

Payeeleductee] |Any person [Resident]
Limit

Rate
Special Points

Limit
Rate.

Time of beﬂ/l
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Payer [Deductor]

Payee [1 ?eﬁﬁz}ge]_

B{c/}:?p«;lmi

Payer [Deductor]

\Pa yee [Deductee]

SEC 194A TDS ON INTEREST OTHER THAN
ON SECURITIES

Specified Person belng I/HUF ¢ If T/o of Bu i

PPY exceed lcr and gross receipt from profession

exceed SOL and pagment In PY excead prescribe limit.

Others 1 If Limit Exceed Prescribe limit.

Any person being Resident

~ SEC 1924 TDS ON BALANCE ON EPF

Trustee of EPF
Enmployee [R/INR] p
If Armount exceed 50000,
10%

At the time of payment

Pager [Deductor]
Payee [Deductee]

In RPF

Time of Deduction

SEC 199H TDS ON COMMISSION OR
BROKERAGE

Payer [Deductor]

I/HUF 1 If T/o of business In PPY exceed | cr and gross
receipt from profession exceed SO0L and payment in PY

199M. TDS ON PAYMENT exceed Prescribe Limit. ‘
9MITDS / N P/ "”,J‘ﬁ{  |others 1 If Limit Exceed Prescribe limit. |
Payee[Deductee] |Any person being resident |
Individual or a other Limit Pay > 15000
sec 194C, sec 194H, sec 1943) Mox Time Puchte Hal B2 Rate S% (before 1/10/24), 2% Cafter 1/10/24) [FA 2024]

|Exceed FSOL during a FY s \ (3!
[5% Coefore 1/10/24), 2% Cafter 1/10/24) [FA 2024]
|TDS Is deductible even if assessee does not 1
have TAN u/s 203A

Time of Deduction

Circular & Decision

At the time of payment or credit Is earller
Commission or Brokerage other than those referred to
in sec 194D & sec 194G

The transactions relating to Securitles are not covered
by sec 199H. However, TDS shall be deducted on

brok pald for
Where the content Is produced
as per specifications p’l’nvlded Tbsiu/lliiG

Special Points

IMHUF ¢ If T/o of business
receipt from profession exceed SOL and payment in
PY exceed Prescribe Limit

Others : If Limit Exceed Prescribe limit
Any person resident in India
30,000 p.a except Directors fees

1

by the broadcaster/telecaster 2

jl SEC 1991B TDS ON RENT PAYABLE OTHER
THAN U/s 194

Technical

At ti

froyalty on sale distrib / Payer [ ] | Individual/HUF ST
exhibition of cinematographlic films t 2% Payee[Deductee] | Any person Resident W
Other Casesfother royalty ¢ 10% Limit Exceed ¥50000 per month 2
At e af-gayme'ritiur’ rednnry Teaar Rate g 5% (before 1/10/249), 2 v
2% in case of payee engaged in business of operation (Tirne of At the time of pagment or ¢ W)
\ff call centre CBDT Other Points In case TDS is required to be de A
PR & e Deduction should not exceed re

Pg |

30




et

194N TDS ON CASH WIHDRM) SEC 199Q TDS FOR PURCHASE OF 600DS
: EST ON SECUR EC Gank, Co-op Soclety or Post OFfce = , , - e
Payer [Deductor] |Any person

= uctee]| Ay Assessee i from | or more accounts o - ds of the
Payee [Deductee] | Any person being Resident &w__ Cash withdrawal > lcr in PY from | or ol or purchase of any 9;; ;SH,
Limit Company t If payment exceeds 5,000 Limit maintained. such value exceeding S0 lakh in
| Local Authority ¢ If pagment exceeds 10,000 L —% TDS Rate |0.] per cent of such sum ex :
. corporation/ 7.75% savings (Taxable) Bonds’|g Rate. If payee has not filed ROI for all the 3 AYs No TS |The provisions of this section shall
we 1102029 ¢ special Points > ’P ant to the 3 PYs for which the time limit to ransa R e
Lé;al Authn'g_y "b; sf gay;nent exceeds 10,009 , ;f':“" /s 13901) has expired, then TDS deducted as 0) Tox is deductible under this Act; s
i i Toable) Biids, 200373769 Savin b) Tox is collectible under the provisions
(Taxab(l;) B;ijs‘n? or Fln:tmg Ratg Savings Banzi, :0)"::;1:”: withdrawn more than 20 lakhs but upto ) t:;:” 206C(1H1) applies.] ge
fnonzob ::::ﬁjat:na: ye:‘; E;rs: C;;;y:, s egiorisg ler - 2% ¢) Transaction in securities & commodities whic .
VA RECY. ] b) Amount withdrawn more than ler - 5% through RSE or settled by Clearing corporation
Rate e ’.0% . i > Where the recipient is a co-operative society, the located in IFSC. 3
tc‘;;e-n”u:"»ietr o’: ltgz ijlvlfebr:y is Zlm-nf o 2 ?;;::e’::f’ :‘::”r; :J' Paygment whichever js gqy] ier| limit would be 3 crore. d) Transaction in ele}z;’frlcllty, :,::age e";,g’zg fg,':j‘ww
3 + g b y ing certificates tra rou
 co-owner separately, Ll > Interest payable ;n LIC/GIC or other insurer m"—"’ ’2 6;::'1(,-,,9 co, Co-op, post office. Zce;vga{:;:sv. < : o
2 I e Interest on Provident Fund " 2 ; i
el z I:tZ::st ::;’yaze, ;'Vla": :ecurlty of the Centrg) R Zoandng coesponcent asTperREllguie e Other L. Limit of SOL shall be calculated from 01.04.202] g
19 & parking charges Airlines would attract State Govt, however TDS shal) be deducted oy o 9. White label .ATM opelatol i are o points 2. Sec 194Q applies to buyer being R/NR, but 194§ does ot
ufs 194C & not ufs 194-1 7,75% Savings (Taxable) Bonds, 20)3. S. Cash replenishment ”ie”‘y ahagia 9 apply to NR whose purchase of goods is not effectively
ent to deduct tox at Source ufs 194-1 on > Interest payable under “Indjan Railway Finance White I.ab.EI aniopeld wd erating under connected with PE in India.
the nature of lease rent or supplemental Corporation Ltd & “Power Finance Corporatiop Ltd gacommission egentiorstiade opeiaing d 3. Sec 194Q shall apply on advance payment also.
 made by a “LESSEE’ to  lessor, being o Bonds” [Not. 27/2013] % agricultare produce V"ﬂ'kef committee (apme) an d 4. Sec 1940 would not apply on E-auction services carried
ted in IFSC for lease of an Aircraft. > Not. 0512017 : Interest Income accrued to Minor jeistered undeaniieatiolusjnmeledecieas out by E-auctionor through electronic portal
child where both parents have deceased shal| be pae ’ P S. The payment gateway will not be required to deduct TDS
deducted & reported against i 7. Full fledge money changer licensed by RBI and its - g € g
TDS ON ACQ OF PROPERTY R ’: t::e.:t pay;TlZ ; b:i?:;; z:sfm of inor franchise agent provided they satisfy other condition, 1’1:2 al?‘ID if TDS is done by E-Commerce operator under
n Inte isit ler & franchi: nt & sub agent. g :
Resident Assessee Securities even If it is dematerialized fory P g Y ig ST e ration in IFSC
| Consideration and SbV ds 50,00,000 non Resident visiting India or from Resident Indians by recognized clearing co-operatiol
g I%M”Es”;:;;,m o7 ;;‘;!w;l:ev'ﬂ ;s higher on their return to India in cash as per the directions
| The Deductor shall remit the Tbs to €6 in form 26QB

_ and issue form 168 as certificate to payee.

or guidelines issued by RBI
2. Therefore, if the immovable property is purchased from

C 192 TDS ON SALARY

"Specified bank™ means a bankin

2 Payer [Deductor] |Employer
9 company as the | 3 / ¢ (e Payee [Deductee] |Employee [R/NR]
Central t may, by notificati i - e -
a NR DS ufs 195 GZEZE G:;::;me” b s O |Specified Person responsible for paying any sum Limit If Annual Salary [after dedn & exemption] exceed
3. If sellers jointly own a property and sells for a total ” 2 g — - WHUF i If T/o of Business in PPY exceed ler and. Basic Limit
consideration of SOL or more, then secAWl»I_A s, Specified senior ‘fﬂze" means an individual, being a Payer [Deductor] |6ross receipt from pmfessinn»exce.ed S0L and Rate Normal slab rate (At the avg rate of income tax)
attracted even if each co-owner’s consideration is resident in India : | \payment in PY exceed Prescribe Limit - . ~
less than SOL. 1) Who is 75 years or more at any tinte during the 7 | {Others « If Limit Exceed Prescribe limit. Time of Deduction|At the time of payment
9. In case sec 199-1 is attracted then purchaser isn't u) Who is haying income of ghe hature of pension; {PayeelDeductee] |A person b‘e'in‘fiéshient\‘* Special points > Salary Includes Basic + Allowance + Perk
required to obtain TAN, i.e Tax Deduction Account iii) Has furnished a declaration to the specified bank —_— — — > EE shall provide all information and proof of
Number i.e sec 2034 is not applicable. containing such particulars in such form and Limit e {timolntiexcee payments.
S Consideration shall incl. all charges of the nature of verified in such manner, as may be prescribed, Rate |10% of the value > Loss from HP can be reduced while determining
club membership fee, car parling fee, water or Responsibility TDS wauld be deducted by the specifed bank aFier e .%"f’”‘ﬁ.‘fL i ? B DS Liability.
electricity facility fee, Imaintenance, advance fee/ of Payer 9iving effect to the deduction allowable under chapter Time of Deduction| Before providing such benefit or Baal ST Sec 192(2B) ; Assessee shall provide details of
p fllmﬂragswh‘l'd;'a‘r,e /nd:;en;l L” th; property. i VI-A and rebate allowable ufs B7A, compute the total Special points . Provisions shall apply whether benefit is in cash Other Income & loss if any under House Property to
o snall be made if Consideration any Is income of such specified senior citizen for the relevant or in kind or partly in cash and partly in kind. emploger. The Employer upon receipt of such
less than SoL. AY and deduct income-tax on such total income on the 2. In case where the benefit or perquisite is wholly in Income (or Loss) compute the DS deductible.
However where there is more than one transferor or basis of the rates in force & a declaration shall be kind or partly in cash and partly in kind but such
transferee in respect of any immovable property, submitted by Bank part in cash is not sufficient to meet the liability W.ef 110/2024 ;
then the tavnslderatlnn shall be the aggregate of the mmﬂﬁ’@feﬂ?a?ﬁ?ﬁ Theomertad of TDS in respect of whole of such benefit or
armounts pald or payable by all the tronsferee to the Senlor citizen|return
transferor or all the transferors for transfer of Slicpy| =facresieem

perquisite deductor shall before releasin,
or perquisite, ensure that

— | e od s b il
SEC 194DA TDS ON LIP

Where an assessee who receives
Immovable property. wee f 1/10/2024 [FA 2024]

in addition :
i) Any other Head of Income (not being a loss
other than HP loss)
1) Any TOSITCS tax deducted or collected he may
send to Payer the particulars of + Such other
Income or TDS/TCS or Loss from HP apd
thereupon the payer shall take into account |
particlors for the purposes of making TDS. The
above adjustment shall not be done if ¢ |
effect of reducing TS (except HP Loss)
the amount that would be <g deductible

other provisions had not been taken int:
(FA 2024] o

“Salarles” has, -
9 the benefit o

TDS required to be

5% (efore 1/10/2025), 2% Cafter 1/10/2024)
LFA 2024] [Amount received - Premium Paid]
of
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_ Sec 206€(74) : No order shall be made deeming a person to
Sec 206¢(3) bue date of Pagment of TCS (Rule 27e808 be an assessee in default for failure to collect tax from any

Where Dept Deducted TCS person, at any time after the expiry of 6 years or 2 years

From the end of the FY in which the correction statement is

ORMATIO

Penalty shall be 10,000 to 100,000, as may be decided SEC 206C TCS PROVISIONS

by Competent Authority. Further No penalty would be Sec 206¢(1) TCS on Alcohol/Timber/s i 3
leviable if the person proves that after paying TDS/TCS gitp Mineraler

T Wh, : : 3 )
along with the fee ufs 234E and interest he had delivered i ?'!co:: h;,hq”" Gnaneogloion 1] i et 1O 7th of Next Month deljvered, whichever is later. [FA 2024]
or caused to be delivered the TDS/TCS statements before > O’t':er:“or:sy: ::;edi:t o igﬁ i Sec 206€(9) Certificate of Lower collection or no
th iry of .e. 20. FA 2024 5 ec ; = !
ShpyY,0 J§gear (.’ () W?f .'/"/ 25) [ U > Tender leaves % Rule 37(CA) Submission in Digital Form : Collection : Lower collection certificate can be issued by AO
fi g
rom the time prescribed for delivering or causing to be > Scrap 1% % 53 )/(IH). [FA 2024]
delivered such statements. > Mineral i Due Date For TS Returm |Recall Due Date for T0S Return| to “seller” u/s 206c/IC. .
Q! - 15th July Q! - 3ist July ’ J S g
Sec 206¢(IC) TCS on Parking/ Toll/ Mining Rights Q2 - ISth Oct @12) : Notwithstanding anythin contained in this
: - 2 - 3)st Oct Sec 206¢(12) : Notwi 9 14 ;
SEC 194T PAYMENTS TO PA ERS OF > Rate of Tax is 2%. Q3 - ISth J:n zs - 3Ist J:n section, no collection of tax shall be made or collection of tax
FIRM Sec 206C(IF) TCS on Motor vehicle > 10 Lalhs ¢ Q4 - I15th May Q4 - 3Ist May <hall be made at such lower rate in respect of spefiﬁed 3
= Naga hol pucha ja sakta hai transaction, from such person or class of persons, including
N9W>TCS @ 1% Sec 206€(3B) : institution, association or body or class of institutions,
3 ! S :
ol I. The person may also deliver Rectified return af TES assaclatlfims or bodies, as the Central G?ve(nmefrt may, by
specifying any mistake or to add, delete or update the otification in the Official Gazette specify in this behalf.
W.e.f IN/202S New meaning Informationtiarmishelinizhe Ratumn [FA 2024]
. ; - ]
Ever_({ person, being a seller, who receives any amount 853 1 o £ 1112025 ; Further no conrection statement shall be [IZARAIIZME2S COLLECTION ACCOUNT i
consideration for sale of : i " .
delivered after the expiry of 6 years from the end of the NUMBER ‘
’) A motor vehicle; or I financial year in which the statement is required to be !
24 L ii) Any other goods, as may be specified by €6 of the Value oo o)™ rea 50547 1. Every person collecting tax shall apply to the AO for the |
Note : The provision of sec 197/1974 are not applicable. exceeding 10 lakh rupees, shall, at the time of receipt of allotment of a tax collection account number ,‘

such amount, collect from the buyer, a sum equal to 1% Sec 206¢(4) : Ang amount collected from this section and 2. Assessee shall quote TAN no: in all challans, certificates,

of the sale consideration as income-tax. [FA 2024] paid the credit of Central Government shall be deemed returns and other documents |
. payment of tax of person from whom the amount has been
IMP Hail Sec 206C(IH) TCS on Sale of Goods : collected and credit shall be given to such other eligible SEC 206CC REQUIREMENT TO Uty
Sezer TCS @0.1% sum —> Buyer person w.e.f 1/1/202S [FA 2024] as may be prescribed by PAN BY COLLECTEE ‘

i exceeding S0 Lakhs the Board. Collectee shall furnish his PAN to the collector, if he fail

;”:Z:;’:; "', 7 Zakhs to furnish such PAN, TCS shall be at higher of :

xceeding Sec 206C(S) TCS Certified : Every person collecting tax  a) At twice the rate specified in the Act; or
Other Points : shall furnish TCS Collection Certificate within IS days from b) @5% Naya hai pucha ja sakta hai
> 194Q v/s 206C(IH) —> 194 the due date for furnishing the statement of tax collected at |3 e f. 01.07.2023 The Rate of TCS under this sec
> 206C(IH) v/s 199Q@ —> 194@ source. shall not exceed 20%.

Sec 206¢(16) TCS on Foreign Remittance & Foreign Tour sec 206C(7) Interest for default : Note{: If 206C‘C and 206CCA both applied then TCS shall
package : iL 1. If the person did not collect TCS he shall be liable to pay be higher of either of Rate
AN FOR NON FILER OF ROI |
Foreign Remi Tour Program Package ~ aMount of such TCS from the date on which such tax was FOR NON FILER OF ROI
collectible to the date on which the tax was actually paid. | 206AB (TDS) 206cca (T¢CS)

T T - +h % upto 7 lakhs & e Ty e ; QOH‘J“FIMMPWE 'FR(:?&FINM’W} :
Education Loan for Other  20% above 7 lakhs W& Jcnang il eles 1) Twice o
Purpose or  Education Purpose a) @1% for every month or part thereof on the amount of 2)) N;;'::::;L':’:: %?;“Imilui 'i" “Itsw‘
Medical { v such tax from the date on which such tax was collectible 3) S%, Whichever is higher 7 B
treatment Beyond 7L 2 0.5% Beyond 7L : 20% to the date on which such tax is collected; and

b) @1.5% for every month or part thereof on the amount of
Beyond 7L : $% such tax from the date on which such tax was collected
# CBDT is emp ed to issue guidelines with the to the date on which such tax is actually paid. [FA 2024]
:f;;;':;,at'yaf QR HE Parpese of Temannd the 2. Where an order is made by the Assessing Officer, the

interest shall be paid by the person as per such order.
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SEC 208 CONDITIONS OF LIABILITY TO
PAY ADVANCE TAX

Advance tax stall be payable durlng  Assessee Daclﬁrlng Income
a financlal year In every case where  u/s 44AD/44ADA.

the amount of tax payable by the

assessee /s Rs, 10,000 or more,

SEC 207 LIABILITY FOR PAYMENT OF
ADVANCE TAX
I, Where Estimated Tax Liability is Below 10000 as computed.

2, Individual resident being Senior Citizen who does not have
"PGBP" Income.

SEC 210 PAYMENT OF ADV TAX BY
ASSESSEE OF HIS OWN ACCORD OR IN
PURSVANCE OF ORDER OF AO
If assessee has not paid or short paid the advance tax AO
may make order & ask assessee to pay advance tax in the
installments due. AO can pass order upto last day of Feb

of PY,

The A0 shall compute advance tax by taking :

1) The total assessed income of the latest PY or

i) The total income declared in the return of income of
any subsequent PY, whichever is higher.

SEC 21l DUE DATES FOR PAYMENT OF
ADVANCE TAX OTHER THAN PERSONS
COVERED V/S 4949AD/ADA

Note :
1. Person covered u/s 44AD/ADA to pay Advance Tax by
1Sth March (100%).

2. Any amount paid by way of advance tax on or before the
3st March shall also be treated as advance tox.

3, If due date for payment of any installment is banking
holiday, and payment is made on the next working days,
No interest shall be leviable.

4. If any assessee does not pay any installment within due
date he shall be deemed to be an assessee in default in

respect of such installment.

I. Advance tax Is payable on all types of Incoma,
2, Estimating Income which are generally unexpected

ADVANCE TAX

PROVISO SEC 234 PAYMENT OF ADVANCE
TAX IN CASE OF CAPITAL GAIN g
CASUAL INCOME

Advance Tax should be pald In remaining Installments
after It Is recelved or where no such installment Js
by 31st March of the relevant Financial Year,

3. If the entire amount of tax payable is so pald, thon p,
Interest on late payment will be leviable,

SEC 234B INTEREST FOR DEFAULTS IN
PAYMENT OF ADVANCE TAX
Interest Is payable If :

a) Advance tax paid during PY < 90% of Assessed tax, or
b) No advance tax paid during the year

s due,

Assessed Tax means !
1. Where No Assessment is made : 1493())
2. Where Regular Assessment is made 2 193(3)/194/1497

As Reduced By : Relief u/s 89,90,91(DTAA), TDS/TCS credit,
MAT or AMT Credits u/s 11SID, in case the assessee exercises
the option of shifting out of the default tax regime provided

u/s 11SBACQIA)

Interest Payable

|

Common In sec 2349A & 234B
Where as a result of Rectification order or Order of Appeal or
Revision the amount of tax on which interest was payable

has been modified, the interest shall be altered accordingly :
i) If interest is Increased the AO shall serve on the

Advance Tax not
or Short Pald

1% per month or

From Ist April of AY till the
X part of a month

actual Date of Payment,

2, Other Polnts

INTEREST FOR DEFERMENT OF
ADVANCE TAX
ayable = Amount Deferred x Rate x Perlod.
Tak ai por ROI (=) by Rallef /s B9/40/a1 (OTAA),
MAT/AMT credit, TOS & TCS. In case the assessee
oxerclses the option of shifting out of the default tax
reglme provided uls 1SBACCIA) [Rofer Polnt. _D_],_.__
1146 for avery month or part of a month

“|Qia2/§3 t nterest for 3 months for all nstallment,
In case of last Quarter, Q4 Interest for Im shall be
applicable

SEC 218 WHEN ASSESSEE DEEMED TO BE
IN DEFAULT

If any assessee does not pay on the date specified In
sec 211 or as per order of the AO uls 210 he shall be
deemed to be an assessee In default In respect of such
Installment(s).

ADVANCE TAX IN CASE OF CAPITAL GAINS/
CASVAL INCOME PROVISO TO SEC 234

I, Advance tax is payable on all types of income, including
apital gains & winnings of lotteries, crossword puzles,
te,

a) No Interest shall be levied I assessee pald advance tax ;
upto 12% in Q1 & 36% in Q2.

b) An assessee who declares PGBP as per sec 44AD(1)/ 2
44ADAC), then, the assessee shall be liable to pay
simple interest @ 1% for | month if Advance tax is not
paid by 1Sth March,

¢) No Interest uls 234C if short fall Is due to ¢

1) Failure to estimate capital gains; or

i) Failure to Estimate Casual Income; or

ill) Income under the head "PGBP" accrues or arises
for the first time; or

iv) The amount of dividend income and the assessee
has paid the whole of the amount of tax payable
had such income been a part of the total income,

d) CBDT Clarified Advance Tax paid if any till 1Sth march
shall also be reduced for caleulating Interest u/s 234C.

. However, it is not ¥ lly p for an to

estimate his capital gains or winnings from lotteries, etc.
which are generally unexpected, Therefore if any such
income arises after the due date then, the entire amount
of tax payable (after deduction of tax at source, if any)
should be paid in remaining installments or where no
such installment is due, by 3lst March of the relevant
FY. If the entire amount of tax payable is so paid, then
no interest on late payment will be leviable

bl

SEC 209 COMPUTATION OF ADVANCE TAX

a notice of demand.
1) If Interest Is reduced, excess interest paid, shall be

refunded

) Tax on total income as determined ufs 143(1) shall
not include the additional income-tax, and

b) Tax on the total income determined under reqular
assessment shall not include the additional income-tax
payable uls 190B.

IMP Hai!

Particulars Amt,
[ncome under the S heads of income xxx
|Adjustment in respect of B/F loss and allowance XXX
Gross Total Income XXX
Less ¢ Deduction admissible under Chapter VI-A Coo)
Taxable theome w0
Tax on Taxable Income XXX
Less i Rebate u/s 874 (o)
Tax Pagable 4 o
Add ¢ Surcharge i
Net Tax Payable XXX
Less ¢ Reliof u/s 89, 90, 904, 91 G0
Tax liability XXX
Less 2 TDS/TCS xxx)
Less @ MAT/AMT Credit u/s 11SIAA Goo)
Advance Tax XXX
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Every person :
1) Being a company or a firm; or

2) Being a person other than a company or a firm, if his
total income or the total income of any other person in
respect of which he is assessable under this Act during
the PY exceeds basic exemption limit

3) A person being resident other than
resident in India who is
a) A beneficiary of any asset (incl Financial asset) or
signing authority outside India;
b) Who is a beneficial owner of any asset (incl Financial
asset) or signing authority outside India;

not ordinarily

4) Being an individual | HUF or AOP / BOI | ATP :
> If his total income or total income of any other
person in respect of which he is assessable under this

Act during PY.

> Without claiming deduction of sec 10(33)/10A/10B/10BA/

S4/S4B/S4D/SGEC/SGF/SGG/SGGA/S4GB/R0C to S0V
> Exceeded max amount which is not chargeable to IT.

S. Any person (other than a company or a firm)

a) Has Deposited in one or more current Account exceeding

Rs. ler (In Aggregate) in a bank/co-operative year.
b) Has Incurred expenditure on Foreign travel exceeding
Rs. 2 Lakh (In Aggregate) for himself Cor any other

person); or

¢) Has Incurred expenditure on consumption of electricity
exceeding Rs. | Lakh (In Aggregate);
d) Fulfils such other condition a may be prescribed.

6) Following Person are also reguired to file return :

Case Tre Limits
1) A person canying  |His total sales, or > %60 lakhs during the
on business turnover or as the case | relevant P.Y.

may be, in the business|

2) A person carrying

His total gross receipts

%10 lakhs daring the

aged > 60 yrs at|
any time during
the relevant P.Y.

on business in profession relevant P.Y.
a) A resident The aggregate of TDS |> 50,000 during the
individual who is |and TCS in his case relevant P.Y.

b) Any other person|

The aggregate of TDS

> 25,000 darimg the

and TCS in his case relevant P.Y.
person havi The deposit i one or |> ¥850 lakhs during the
i :ﬂvw h"kw more savings bank relevant P.Y.
account account of the person,

in aggregate

Shall furnish a retum of his income on or before the due date

in such form and verified in such manner and setting forth
such other particulars, as may be prescribed.

DUE DATE OF FILING ROl U/s 139()) J

Due date of Filing Return

Company Other than co.
Liable to Not liable to Lial
ble to Not liable to
TP report TP report Tax Audit T:: /::dii
30% Nov 3% Oct 31% Oct i
of AY of AY of AY j;hA]YHIy
FEE FOR DEFAULT IN FURNISHING ROI
U/s 234F

A fees of $,000 shall be payable if ROI furnished after the
due date. However, if Total income does not exceed S lakhs,
Fees shall not exceed 1,000

SEC 139(4A) CHARITABLE/RELIGIOVS
TRUSTANSTITUTION

If total income without giving effect to provisions of sec Il
and 12 exceeds the basic exemption limit, then trust is
required to file ROI.

> Audit is also mandatory is Income >BEL.

> Due date of Filing ROI - 3lst Oct

> Sec 2724 penalty for Non Compliance 100 for every day
> Fees is also applicable in Addition to Sec 2724

SEC 139(4B) POLITICAL PARTY
If the total income without giving effect to the provisions
of sec 13A exceeds the basic exemption limit, then PP is
required to file ROI.
> Audit is also mandatory.
> Due date of Filing ROl - 3Ist Oct

SEC 139(4C) SPECIFIC ENTITIES

> Specified Entity like Hospital,Medical/Institution

> If the total income without giving effect to the provisions
of sec 10, exceeds the basic exemption limit, then these
entities are required to file ROI.

> Due date can either be 3ist July/3lst Oct

> Sec 272A penalty for Non compliance Rs 100 for every day.

> Fees is also applicable in Addition to sec 2724

SEC 139(4D) UNIVERSITY, COLLEGE,
OTHER INSTITUTION
All of the above which are approved u/s 3S ROI is
Mandatory
SEC 139(4E) BUSINESS TRUST
REIT/INVIT - ROl is MANDATORY

16 RETURN OF INCOME

SEC 139(3) LOSS RETURN
Loss under the head PGBP/Capital Gains/ 0%&M Horse
Races js allowed to be c/f only if ROl is filed uls 139Q1).
However 2 losses can be c/f even if ROl not filed :

a) Unabsorbed depreciation; &
b) HP Loss,

SEC 139(4) BELATED RETURN
A1y person who has not furnished a return within the

tiv?e allowed to him ufs 139Q1) or 142(1) may furnish
this belated Return as under 5

Every person, who intends to
withdraw cash from his one or
more accounts during a FY is %20
lakh or more

Atleast 7 days before the date on
which he intends to withdraw cash
over %20 lakh or more.

Any person, who intends to open a
current account or cash credit
laccount with a banking co or a
co-operative bank, or a Post Office

Atleast 7 days before the date on
which he intends to open such
account.

Expl i CBDT can specify class or classes of person for whom
return cannot be considered as defective - Expl 139(9)
> Non-Compliance of Sec 1394 or quoting wrong PAN,

Penalty of 10,000 for each

default is leviable u/s 272B

SEC 139AA AADHAR NUMBER

Aadhar number :

Required Upon |Every person who is eligible o obtain Aadhar number
shall on or after the Ist day of July, 2017, quote

a) By 3ist Dec of relevant AY (3M Prior to end of AY);
Before the completion of assessment (ufs 144).

Whichever is Earlier,

SEC 139(5) REVISED RETURN

After furnishin,
statement therei
a)
b) Before the completion of a
Whichever is Earlier.

9 ROI, noticed any omission or any wrong
n, file revised return as under
By 3ist Dec of relevant AY (3M Prior to end of AY); or

ssessment (uls 144).

SEC 139(9) DEFECTIVE RETURN

The Assessing officer may intimate the defect to assessee &

give him an opportunity to reci
else return is invalid

tify the defect within IS days

Where RO is submitted as per order ufs 119(2) this

return shall be deemed to be ROl u/s 139. [FA 2024]
BULK RETURN SEC 1329(0A)/ OPTION TO

FURNISH ROI
The Scheme is optional & pro

TO EMPLOYER

vides an additional mode of

furnishing return of income of eligible employee may furnish
his return of income in the prescribed form.

SEC 139A PERMANENT ACCOUNT NUMBER

Persons required to apply for PAN

Time limit for Application of PAN

Every person, if his total income
exceeds Basic Exemption Limit

On or before the 3Ist May of the AY
for which such income is assessable

) Pan Application b) Filing ROI

\Ohere the person does not possess the Aadhar Nawber,

the Enrollment ID of Aadhar application Shall be quoted|

i the application for PAN/filing. However the

requirements of quoting enrolment ID has been removed.

while making PAN Application or Filing ROI furnished on|
or after 1/10/2024. Every person who has been allotted

PAN on the basis of Enrolment ID of Aadhar application|

form filed prior to the 1/10/2024, shall intimate his

Aadhar number to such authority on or before a date

wotified by €6 [FA 2024]

In case of failure to intimate the Aadhar number, PAN

allotted shall be deemed to be inoperative (without

declaring it invalid) Cruling confirmed by Binoy Viswam
vs. Ul, 2017 (SC)) & other provisions shall apply as if
not applied for PAN

1. PAN wust be linked to Aadhar maximum by 31.3.22

but if not linked it shall become inoperative,

2. If PAN become Inoperative then he shall be liable
for fees ufs 239H : Not exceeding ¥I,000 at the
time of making intimation.

3, After Payment of Fees PAN would become operative
within 30 days from the date of Intimation.

Sec not 1) NR;

applicable to 2) Person is not a citizen of India;

3) Person residing in Assam, Meghalaya, J8K;

4) Person whose age is 80 or above.

If Don’t
|Possesses aadhar|

Non Compliance

When PAN
become
Inoperative

Accordingly, Rule 114AAA specifies the manner of making
permanent account number inoperative

Every person canging business or
profession whose total sales, t/o or
gross receipts exceed Rs. S lakhs
in any PY

Before the end of that FY (PY)

Every person who is required to
Ffumish a RO ufs 139(44)

Before the end of that FY (PY)

Provision

Sub-
Rule
(1) |If a person, who has been allotted PAN as on Ist July, 2017 and is
required to intimate his Aadhaar number u/s 139AA(2), has failed
to intimate the same on or before 3Ist March, 2022, the PAN of

such person would become inoperative and he would be liable for

Every person being a resident,
enters into a financial transaction
of Rs. 2,50,000 or more in a FY

On or before 3Ist May of the
immediately following FY.

payment of fee in accordance with section 234H read with Rule
114(SA) ie., ¥ 1,000.

Where such person who has not intimated his Aadhaar number on

@

Every person wha is a MD, partner,
trustee, author, founder, karta, CEQ
principal officer or office bearer o
any person competent to act on
behalf of person referred in above

0n or before 3Ist May of the
immediately following FY in which
the person referred above enters intol

or before 3ist March, 2022, has intimated his Aadhaar number
u/s 139AA(2) after 3ist March, 2022, after payment of fee
specified in section 234H read with Rule 114CSA), his PAN would
become operative within 30 days from the date of intimation of
Aadhaar number.

Every person if deposit cash in one|

Atleast 7 days before the date on
which he intends to deposit cash
over ¥20 lakh or more.

e afc with a bank coop bank
g 20 lakh or more
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& person, whose PAN has become inaperative, would be liable for
|following further 1 for the period i
|1/07/2023 [Circular No. 3/2023 dated 23th March, 2023]
) No refund of any amount of tax or part thereof, due under
provisions of the Act;

Interest would not be payable on such refund for the period,
beginning with the date specified under (4) below and ending
with the date on which it becomes operative;

i) Where tox is deductible at source in case of such person,
tox shall be deducted at higher rate, in accordance with
provisions of section 206A#;

iv) Where tox is collectible at source in case of such person, such
tox shall be collected at higher rate, in accordance with
provisions of section 206CC:

the

such

1. Who can be TRP : Any Individual

2. Person wot eligible :
> Chartered Accountant.
> Any legal practitioner who is entitled to Practice in

any civil court in India.

3. Return which cannot be filed by TRP ¢

> Person covered under Tox Audit

> Revised retur if original return is not made by TRP
> Person not resident in India

1. Who can submit updated return : Any person whé‘thé.rw
Cor not) he has furnished a return u/s 13901)/C4(BR))/

(S(RR)) for an AY.

2. Time-limit : At any time within 24 months from the
end of the relevant AY.

3. When updated return cannot be subwmitted In the
following cases updated return cannot be submitted
> If updated return is a return of a loss.
> If updated return has the effect of decreasing the total

tax liability determined on the basls of return furnished
or results In refund or increases the refund due on the
basis of return.
> If Search has been initiated u/s 132 or books other
documents or any assets are requisitioned ufs 1324 or a
survey has been conducted ufs 133A other than
sec 133A(2)/133A(5).

5 4 notice has been issued to the effect that any money,
bullion, jewelery or valuable article or thing or Books or
Documents, seized or requisitioned ufs 132 or sec 132A
in the case of any other person belongs to Assessee, or

> lhere an ypdated return has already been furnished for

the relevant AY

> Any p ding for
re-computation/revision of income Is pending or has

been completed for that AY

e t/

> An emplogee of the specified class or classes of person. |

> The AO has information in respect
t AY in his p

for the rel

lo# such persoy

a) The prevention of money Laundering
b) The Black Money (undisclosed foreig

under ;
Act 2002; o
. income g

Assets) and imposition of Tax Act: or
¢) The prohibition of Benami property’ transaction
ct

1983; or

d) The Smugglers and Foreign Exchan, 3
(Forfeiture of property) gAct, 1976 i;:’ :: ;p:)ators
has been communicated to him, prior to th, a;"e
of his filling updated return; claate
> Information has been received under DTAA (sec 99
904) and the same has been communicated to hiy 4
prior to the date of filing updated return; or !
> Any prosecution proceedings have been initiated for
the relevant AY in respect of such person
> Other Person as may be Notified by the Board in this

regard.

1408 HOW TO CALCULATE TAX ON
UPDATED RETURN
JRUEDAIER X!

Where assessee has not
furnished retumn earlier the
tax payable shall be computed
after reducing

) |o) Advance Tox already paid
b) Any TDS/TCS credit;
" 1) Any relief of tax claimed

ufs 83/90/90A/41;
d) Any AMT credit/MAT credit
u/s 11STAA/IISTD.
Such updated return shall also be
accompanled by proof of payment
ufs 23F.

Where assessee has furnished

return earlier the tax payable

ishould be computed after reducing |

la) Amount of Tax paid Earlier

b) TDS/TCS

c) Any MAT/AMT credit

> The aforesaid tax shall be
increased by the amount of
refund, if any, issued in respect
of earlier return.

> The updated retum shall be
accompanied by proof of
payment of such Tox, additional

Tax, interest and fee

# Computation of additional Tax - The additional tax
payable shall be calculated as follows

If

the relevant AY.

updated returm Is furnished before
completion of 12m from the end of

25 % of aggregate of tox (+ SC +

HEC) and interest as computed

the explry of 12m but before

the relevant AY

If updated return Is furnished after

completion of 24m from the end of

50 % of aggregate of tox (+ SC+
HEC) and Interest as computed
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