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Question 1: XT Pwi. Lid., a supplier of goods, pays GST under regular scheme. It has made The following ovlward

laxable supplies in a Tax period:

Parficulars Amount R)
Intra-Stafe supply of goods 8,00,000
Inter-State supply of goods 300,000
It has also furnished the following information. in respect of purchases made by it in that fax period:
Parficulars Amount R)
Intra-Stafe purchases of goods 2,00,000
Inter-State purchases of goods 50,000
The company has following ITCs with it af the beginning of the tax period:
Parficulars Amount R)
CGST 57,000
SGST Nil
IGST 70,000

Note:

(i) Rafes of CGST, SGST and 1GST are 9%, 9% and 18% respectively.

(ii) Both inward and outward supplies are exclusive of Taxes, wherever applicable.

(iii) All the conditions necessary for availing The ITC have been fulfilled.

Compute the minimum GST, payable in cash, by XT Pvl. Lid. for the Tax period. Make svitable assumplions as
required. [ICAI Mdferiall

Answer: Compvutation of GST payable on ovtward svpplies
S. No. Particulars CGST @ 9% SGST @ 9% | IGST @ 18% () | IGST @ 18% ()
R) R)

(i)  |Intra-State supply of 72,000 72,000 72,000
goods for X 8,00,000

(i) |Inter-State supply of 54,000 54,000
goods for X 3,00,000

Total GST payable 1,98,000

Compvutation of fotal ITC
Particulars CGST@ 9% Q)  |SGST @ 9% () |IGST @ 18%
R)
Opening ITC 57,000 Nil 70,000
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Add: ITC on Intra-State purchases of goods valving X 18,000 18,000 Nil
2,00,000
Add: ITC on Infer-State purchases of goods valving I Nil Nil 9.000
50,000
Total ITC 75,000 18,000 79.000
Computation of minimum GST payable from electronic cash ledger
Particulars CGST @ 9% | SGST @ 9% IGST @ 18% () | Total R)
R) Q)
GST payable 72,000 72,000 54,000 198,000
Less: ITC [First ITC of IGST should be (Nil) (25,000 (54,000) 79,000
vlilized in full - first against IGST liability IGST IGST IGST
and then against CGST and SGST
liabilities in a manner To minimize cash
outflow]
(72,000 (18,000) SGST 90,000
CaGST

Minimum GST payable in cash Nil 29,000 Nil 29,000

Note : Since sufficient balance of ITC of CGST is available for paying CGST liability and cross ulilization of ITC
of CGST and SGST is notf allowed, ITC of IGST has been vsed fo pay SGST (afler paying IGST liability) fo minimize
cash outflow-

Question 2: Paridhi L1d. is a registered manvufaclurer engaged in Taxable supply of goods. Paridhi Lid.

purchased the following goods during the month of January and provided the following information:

S. Parficulars GST paid R)

No.

1. | Capital goods purchased on which depreciation has been Taken on full valve 15,000
including input Tax thereon

2. | Goods purchased from Rupesh Enferprises 20,000
(Rupesh Enterprises sent The invoice in The month of Janvary, but goods were
received in month of April)

3. | Car purchased for making further supply of such car. Such car is destroyed in 30,000
accident while being used for Test drive by potential custfomers

4. | Goods vsed for sefling up Telecommunication fowers being immovable properly 50,000

5. | Goods purchased from Sumo Lid. 10,000
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S. Parficulars GST paid R)
No.

(Full payment has been made by Paridhi L1d. To Sumo L1d. against such supply,

but fax has been deposited by Sumo Lid. in April)
6. | Truck purchased for delivery of oulput goods 80,000

Defermine the amount of inpul fax credit (ITC) available To Paridhi Lid. while filing

GSTR-3B for the month of January by giving necessary explandtions for treatment of various ifems as per

The-provisions-of the CGST Act- 2017 You-may-assume that all the necessary-conditions-for-availing the ITC
have been complied with by Paridhi Lid. {ICAl Materiall

Answer: Compvtation of ITC available with Paridhi Ltd. in Janvary
S. No. | Particulars Amount )

1. | Capital goods Nil
[Since deprecidfion has been claimed on the tax component of the valve of the
capifal goods, ITC of such Tax cannot be availed in Terms of secfion 16.]

2. | Goods purchased from Rupesh Enferprises Nil
(ITC in respect of goods nof received cannof be availed (Secfion 16). Since the
goods have been received in the month of April, ITC thereon can be availed in
April and not January even though the invoice for the same has been received
in Janvary.]

3. | Cars purchased for making further supply Nil
[Though ITC on molor vehicles vsed for further supply of such vehicles is nof
blocked, ITC on goods deslroyed for whichever reason is blocked (Secfion
17(5)).1

4. | Goods vused for sefling felecommunication fowers Nil
LITC on goods used by a taxable person for construction of immovable properly
on his own account is blocked even when such goods are vsed in the course or
furtherance of business (Section 17).]

5. | Goods purchased from Sumo L1d. 10,000
LITC can be claimed provisionally in January since all the conditions necessary
for availing the same have been complied with (Section 16). However, the claim
will get confirmed only when the tax charged in respect of such supply has
been aclually paid fo the Government.]

6. | Trucks purchased for delivery of oulput goods 80,000
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8. No. | Particulars Amount )
[ITC on molor vehicles used for transportation of goods is nof blocked (Section
17(5)).]
Tofal ITC available with Paridhi Ltd. 90,000

Question-3-: PQR Company LId.; a regisfered supplier-of Bengalurv (Karndlaka), is @ manufaclurer-of goods. The
company-provides the following information-pertaining fo-GST paid-on-input supplies during the-month-of April
(current financial year):

Sl. No. Items GST paid in R)

(i Life Insurance premium paid by the company on the life of factory 150,000
employees as per the policy of the company. There is no legal obligation

for such insurance for employees.

(i) Raw madterials purchased for which invoice is missing bul delivery challan 38,000
is available.

(iii) Raw materials purchased which are vsed for zero rated supply. 50,000

(iv) Works contractor's service used for repair of faclory building which is 30,000

debited in the profil and loss account of company.
(v) Company purchased the capital goods for X 4,00,000 and claimed 48,000
deprecidtion of T 44,800 (@ 10%) on the full amount of X 4,48,000 under
Income Tax Act, 1961.

Compute the amount of net input tax credit available with PAGR Company Lid. for the month of April with necessary
explandtions for the freafment of various ifems as per the provisions of the CGST Act. Subject To the information

given above, assume thal all the other conditions necessary for availing have been fulfilled. [ICAI Maferiall

Answer: Compvutation of ITC available with PR Company Ltd. for the month of April

Particulars ITCX
Life Insurance premium paid by the company on the life of faclory employees Nil
[(Nofe 1]

Raw madterials purchased [Nofe 2] Nil
Raw madterials vsed for zero rafed supply [Note 31 50,000
Work contraclor's service [Note 4] 30,000
Capital goods purchased in respect of which the depreciation is claimed on the tax Nil
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Particulars ITCX

component [Nofe 5]

Total ITC available 80,000
Notes:

(1) ITC on life insurance service is available only when it is obligafory for an employer fo provide said services
To its employees under any law for the time being in force. Since if is not obligatory for the employer in the
insfant case and thus, the ITC thereon is blocked. [Second Proviso fo section 17(5)(b)].

(2) ITC cannot be Taken since invoice is missing and delivery challan is not a valid document fo avail ITC
[Section 16(2)(a)]

(3) ITC can be availed for making zero-rafed supplies, nolwithstanding that such supply may be an exempt
supply = [Section 16(2) of the IGST Act, 20171

(4) ITC is blocked on works confract services when supplied for construction of an immovable property.
However, “construclion” includes only Thal repairs which are capilalized along with the said immovable
properly.

In this case, since repairs of building is debiled fo P & L Account, the same does not amount fo ‘consfruction’
and hence ITC thereon is available - [Section 17(5)(c)].

(5) ITC is not available when depreciafion has been claimed on the Tax component of the cosf of capital goods

under the Income-fax Act - [Secfion 16(3)]

Question-4 : Ramoplast Soap Faclory, a registered supplier, is-engaged-in-manufacluring beauly soaps —
‘Forever Glow' in-Mumbai.-It_has-provided the following-informalion-pertainingfo-purchases made/services

availed-in the month of Janvary, 20XX:

Particulars GST paid R)
Soap making machine 50,000
Mofor vehicles for fransportation of inpuls 70,000
Membership of ‘Fit and Fine' health and filness cenlre for ifs employees 25,000
employees Inputs purchased, but sfolen from the factory 40,000

You are required fo compute the input tax credit (ITC) available with Ramoplast Soap Faclory for the month of
January 20XX assuming That all the other conditions for availing ITC, wherever applicable, have been fulfilled.
LICAI Mdteriall

Answer: Compvutation of ITC available with Ramoplast Soap Factory
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Particulars Amount R)
Soap making machine LITC in respect of goods used in course/furtherance of business is 50,000

available in Terms of seclion 16 of The CGST Actl

Motor vehicles for transportation of inpuls 70,000
Membership of 'Fit and Fine' health and filness cenlre for its employees [ITC in respect of NIL
membership of a club, health and filness cenlre is blocked in Terms of section 17(5) of the CGST

Act]

Inputs stolen from the faclory LITC in respect of goods slolen is blocked in ferms of section NIL
17(5) of the CGST Acf]

Total ITC available 1,20,000

Question 5 : Fun Pharma Privale Limiled, a registered supplier is engaged in the manufaclure of taxable goods.
The company provides the following information of GST paid on the purchases made/input services availed by

it during the month of Sepfember:

Particulars GST paid R)
(i) Purchase of cabs used for The transportation of ifs employees 330,000
(ii) Inputs consisting of three lofs, ouf of which first lof was received during The 125,000
month
(i) |Capital Goods {(out of three ifems, invoice for one ifem was missing and GST paid 2,50,000
on that ifem was ¥ 25,000)
(iv)  |Outdoor cafering service availed on Women's day 72,000

Determine the amount of input Tax credit available with M/s Fun Pharma Privafe Limiled for the month of
Seplember by giving necessary explandfions for freafment of various ifems. All the condifions necessary for

availing the inpul Tax credit have been fulfilled. LICAI Materiall

Answer: Computafion of input fax credit (ITC) available with Fun Pharma Private Limited for the month

of September
Particulars %
Purchase of cabs used for the transporidfion of ifs employees [Note-1] Nil
Inpuls consisting of three lofs, out of which first lot was received during The month [Nofe-2] Nil
Capital goods [Note-3] 2,25,000
Outdoor cafering service availed on Women's day [Nofe-4] Nil
Total ITC 2,25,000
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L When inpuls are received in instalments, ITC can be availed only on receipt of last insfalment in terms
of secfion 16 of CGST Act, 2017.

2. ITC cannot be taken on missing invoice. The registered person should have the invoice in its possession
To claim ITC vide section 16 of CGST Act, 2017 .
3. ITC on ouldoor catering is specifically disallowed unless the same is vsed for making outward Taxable

supply of the same category or as an element of the faxable composite or mixed supply in Terms of seclion 17
of CGST Act, 2017.

Question 6.: Cloud Seven Private Limiled, a registered supplier, is engaged in the manufaclure of taxable goods.
The company provides the following informaltion pertaining To GST paid on the purchases made/inpu services
availed by it-during The-month-of February, 20XX:

Parficulars GST paid R)
(i) |Trucks used for the fransport of raw maferial 1,20,000
(i) |Foods and beverages for consumption of employees working in the faclory 40,000
(i) |Inpuls are To be received in five lofs, out of which third lof was received during 80,000
The month
(iv)  |Membership of a club availed for employees working in the facfory 150,000
(v)  |Capital goods (out of five ifems, invoice for one ifem was missing and GST paid 4,00,000
on that ifem was ¥ 50,000)
(v} |Raw madferial {fo be received in March, 20XX) 1,50,000

Defermine the amount of input fax credit-available with-Clovd-Seven Private Limited for the month of February,
20XX by giving necessary explandtions for treatment of various ifems. All the conditions necessary for availing

The input Tax credit have been fulfilled.

Answer: Computation of input Tax credit (ITC) available with
Cloud Seven Private Limited for the month of February, 20XX
Particulars X
Trucks used for the fransport of raw material [(Nofe-1] 1,20,000
Foods and beverages for consumplion of employees working in the factory [Note-2] Nil
Inpuls are To be received in five lofs, out of which Third lof was received during the month Nil
[Note-3]
Membership of a club availed for employees working in the factory [Note-4] Nil
Capital goods (out of five ifems, invoice for one ifem was missing and GST paid on That ifem 350,000
was X 50,000) [Note-5]
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Particvlars £4
Raw material to be received in March, 20XX [Nofe-6] Nil
Total ITC 4,70,000
Notes:

1. ITC on trucks is not disallowed in Terms of section 17(5) of the CGST Act, 2017.

2. ITC on food or beverages is specifically disallowed unless the same is used for making oufward faxable
supply of the same calegory or as an element of the taxable composite or mixed supply- [Secfion 17(5)].

3. When inputs are received in instalments, ITC can be availed only on receipt of last instalment- [Section
16(2)1.

4. Membership of a club is specifically disallowed under secfion 17(5) of the CGST Act, 2017.

5. ITC cannol be taken on missing invoice. The registered person should have the invoice in ifs possession
fo claim ITC [Section 16(2) of CGST Act, 20171 .

6. Inputiax credit is available only upon The receipt of goods in Terms of section 16(2) of CGST Act, 2017.

Question 7 : Mr. Ekaant, a supplier regisfered in Delhi, is engaged in the business of sale and purchase of plastic
raincoals. He furnishes the following informadlfion pertaining To inward/ovtward supply made by him for the
month of July, 20XX:

Parficulars Amount
® in lakh)

Valve of infer-State outward supply To registered persons 30
Valve of infra-State outward supply To registered persons 50
Valve of infra-Stale outward supply to unregistered persons 15
Valve of infra-State inward supply from registered persons 10
Valve of inter-State inward supply from registered persons 5
Valve of infra-State inward supply from unregistered persons

Following additional information is also provided by Mr. Ekaant:-

Parficulars Amount & in lakh)
IGST credit on capital goods purchased in the month of July 15
CGST/SGST credit on other inward supplies lincluding credit of 0.5
X 5,000 (CGST and SGST each) on account of membership of a club] (CGST and SGST each)
Availed consultancy services from Mr. Sujil, lawyer located in Delhi [Infra-Stafe 1
services]

The amount of ITC brought forward in the month of July, 20XX is as under:-
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CGST: X 2 lakh SGST: X 2 lakh IGST: X 5 lakh
Calculate the net GST liability (CGST and SGST or IGST, as the case may be) fo be paid in cash for the month of
July, 20XX by assuming the rafes of GST as under:

CGST 9%
SGST 9%
IGST 18%
Note:

(i)—All the-amounts given above are exclusive of Taxes.

(it)—Al-the-condilions necessary for-availing the ITC-have been-fulfilled:

Answer: Compvutation of net GST liability of Mr. Ekaant
Particulars Valve R) CGST R) SGST R) IGST R)
Total tax liability
Valve of infra-State legal consuitancy 100,000 9.000 9.000 -

services i.e. inward supplies liable fo
reverse charge mechanism (fo be paid in
cash) (A) [Nofe-1]

Valve of infer-State outward supplies (81) 30,00,000 - - 540,000
Valve of infra-Stafe outward supplies To 65,00,000 585,000 5,85,000 -
registered as well as unregistered persons
(82) R 50,00,000+
¥ 15,00,000)

Total (B) = (B1) +(B2) 5,85,000 5,85,000 5,40,000
Input tax Credit
Brought forward ITC 2,00,000 2,00,000 5,00,000
Valve of intra-State inward supplies from 10,00,000 90,000 90,000

regisfered person [Nofe-2]

Valve of inter-Stale inward supplies from 5,00,000 = 90,000

regisfered person [Nofe-2]

Valve of intra-Stale inward supplies from 2,00,000 - - -
unregistered person [Nofe-3]
IGST credit of capital goods [Note- 2] 150,000
Credit on other inward supplies purchased in 45,000 45,000 -

The month of July less credit on membership
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Particvlars Valve R) CGST () SGST () IGST )
of a club [Note-2 & 4]
Credil of legal consultancy services [Nofe- 9.000 9.000 -
2]
Total (C) 344,000 3,44,000 7.40,000
Net liability (8)-(C) 2,41,000 2,41,000 (2,00,000)
Less: Set off from IGST credit 2,00,000 - -
Liability after sef off (D) 41,000 2,41,000 Nil
Net GST liability to be paid in cash (A) + 50,000 2,50,000 Nil
(D)

Nofes:—

1. Services supplied by an individval advocate To any business enlfily located in the Taxable Terrilory by way of
legal services, direclly or indireclly are taxable under reverse charge mechanism. Thus, tax is payable by the
recipient (Mr. Ekaant) on said services fo the Government.

Further, as per section 49(4) of the CGST Acl, 2017, amount available in the electronic credit ledger [ITC amount]
may be used for making payment Towards oulput fax. However, Tax payable under reverse charge is nof an
oulpul fax in ferms of secfion 2(82) of the CGST Acl, 2017. Therefore, fax payable under reverse charge cannot
be set off against the input tax credit and thus, will have To be paid in cash.

2. Every regisfered person is enfilled To Take credif of input Tax charged on any inward supply of goods and/or
services which are vsed or infended 1o be used in The course or furtherance of his business in Terms of secfion
16 of CGST Act, 2017. Further "inputTax" in relation o a registered person includes The Tax payable under reverse
charge mechanism in ferms of section 2(62) of the CGST Act, 2017.

3. Infra-State supplies received by a registered person from any unregisfered supplier, are exempt from the
whole of the cenlral fax leviable thereon under section 9(4) till 30.09.2019 [Nofification No.8/2017 CT (R) dated
28.06.20171. Since no Tax has been paid, so no credit is available.

4. Input fax credit is nof allowed in respect of membership of a club in Terms of section 17(5) of CGST Act, 2017.
Question 8 : X Eleclronics-is-a registered manufaclurer of elecirical appliances. It made confract withdealers,
that-purchase-of -air-conditioners-of capacity 1.5 Ton-in-the-month-of -Oclober-of quantity-of -more than-50-unifs
will entitle Them for 10% discount.

Inter-Stafe supply made during the month of Oclober is X 50,00,000

Defails of Intra-State supply:

Particulars Amount ()

Supply of Microwave Oven 15,00,000
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Supply of Refrigerators with Stabilizers being a mixed supply, rafe of GST on Refrigerafor is 40,00,000
28% (14% CGST & 14% SGST), rafe of GST on Stabilizer is 18% (9% CGST & 9% SGST)
Supply of Air Conditioners of capacily 1.5 Ton @ T 50,000 per Air 50,00,000
Conditioner

Intra-Stafe inward supplies are:

Parficulars Amount R)
Raw madferial 20,00,000
Paid Gym membership for employees 50,000
Truck purchased for transporiation of goods 30,00,000

X Electronics made supply of Air Conditioners (capacily 1.5 Ton) To only one dealer named Mr. L.

Gym membership for employees is not obligatory for X Electronics under any law.

Opening Balance of ITC is as under:

CGST: X 58,000 SGST: X 70,000 IGST: ¥ 10,00,000

Nofe:

(i) Rdte of CGST, SGST and IGST are 9%, 9% and 18% respecfively for both inward and oulward supplies except
where specifically provided.

(i) Both inward and oufward supplies are exclusive of Taxes.

(iii)-All- the conditions for availing the ITC have been fulfilted.

Compute the Net GST payable in cash by X Electronics for the month of October. [July 2021 Marks 8]

Answer:  Compulation of net GST payable in cash by X Electronics for Oclober

Particvlars Amount| CGST R)| SGST ()| IGST )
R)
L. |Intra-State supply
Supply of microwave oven 15,00,000| 135,000 135,000
Supply of refrigerators with stabilizers 40,00,000) 560000/ 560,000

[Being mixed supply, the supply shall be treated
as a supply of that parlicular supply which
dffracts the highesl rafe of fax and faxed
accordingly. Thus, it will be Taxed @ 14% CGST
and 14% SGST.]

Supply of 100 X 50 lakh/R 50,000) air 45,00,000| 405000 405,000
condifioners [Since 100 air conditioners have| [X 50,00,000
been supplied, discount @ 10% will be available.] x 90%])
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Parfticvlars Amount| CGSTR)| SGST ()| IGST )
R)
(Nofe-1)
Il. |Inter-State supply @ 18% 50,00,000 9,00,000
Tofal outward tax liability 11,00,000| 11,00,000| 9,00,000
Less: Input Tax Credir (Refer Working Note below)
IGST credif first ulilized Towards payment of IGST. Remaining amount—1,00,000 9,00,000
can be ufilized fowards CGST and SGST in any order and in any (IGST) (IGST)
proportion
CGST credi sef off against CGST liability and SGST credil set off| 508000 520,000
against SGST liability as CGST credit cannot be ulilized Towards (CGST) (SGST)
payment of SGST and vice versa.
Net GST liability payable in cash 4,92,000) 5,80,000 Nil

Note:l It has been presumed that there is one supply transaction for 100 ACs and thus, the discount has been
given in the invoice ilself. Alferndlively, even if there have been mulliple supply Transactions for the ACs during
The month and the discount has been given vide credit note, if has been presumed that the credil note has been
issved in Oclober and all other condilions prescribed in section 15(3)(b) of the CGST Acl, 2017 have been complied
with. Thus, the effect of the discount has been adjusted in the month of Oclober ilself.

Working Note:
Computation of ITC available with X Electronics

Particulars CGSTR)| SGST R) IGST R)
Opening balance of ITC 58,000 70,000  10,00,000
Intra-Stafe inward supplies

Raw maferial 20,00,000 1,80,000 1,80,000

Gym membership for employees 50,000 Nil Nil

[ITC on membership of a health and fifness centre

is blocked if there is no stafutory obligafion for the

employer Yo provide the same.]

Truck purchased for Transporiation of goods 30,00,000 270,000 270,000

(ITC on motor vehicles used for Transporiation of

goods is nof blocked2.]

Tolal ITC 508000 520,000 10,00,000

Note: In the above answer, Tax payable in cash has been compuled by sefting off the IGST credit against CGST
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liability. However, since IGST credit can be sef off against CGST and SGST liabily in any order and in any
proportion, the same can be sef off against CGST and/or SGST liabilities in different other ways as well. In dll
such cases, net CGST and nef SGST payable in cash will differ though the tofal amount of net GST payable R
10,72,000) in cash will remain the same.

Question 9 : KNK Lid., a registered supplier of Mumbai is a manufaclurer of heavy machines. Ifs oufward

supplies (exclusive of GST) for the month of Janvary are as follows:

S. No. Particulars Amount ()
() Inter-State 85,00,000
(ii) Intra=State 15,00,000

Applicable rafe of CGST, SGST and IGST on outward supply are 9%, 9% and 18% respeclively. Delails of GST paid

on inward supplies during the month of January are as follows:

S. No. |Parficulars CaGST SGST
paid R)|  paid R)
(i) Raw maferial A 60,000 60,000
(of which 70% of inpuls procured were vsed and 30% were in sfock af the
end of the Janvary)
(ii) Raw malerial B 50,000 50,000

{of ~which—90% maferial received in—factory -and remaining maferial
complefely damaged dve 1o a road accident on the way To faclory. There

was no negligence on The part of the KNK Lid.)

(iii) Construction of pipelines laid oufside the faclory premises 30,000 30,000

(iv) Insurance charges paid for trucks used for Transportation of goods. 55,000 55,000

Additional Information:

(i) There is no opening balance of any input Tax credit and all the condifions necessary for availing the inpuf
fax credif (ITC) have been fulfilled.

(ii) _ Defails of GST paid on inward supplies are available in GSTR-2A excepf for ifem (i) i.e. Raw Maferial A, for
which supplier_has not filed its GSTR-1 for the month-of January, hence corresponding inpul Tax credit (ITC)
is-nof reflecting in GSTR-2A-of KNK-Uid--in-Janvary:-

Compute the following:

(i) Amount of eligible input Tax credit (ITC) available for the month of January.

(i) Minimum net GST payable in cash, for The month of January afler using available input Tax credil.

Working nofes should form part of your answer. [Nov 2020 Marks 8]

Answer: (i) Computation of amount of eligible ITC available for the month of Janvary
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$. No. |Particulars CGST ) SGST )

(i) Raw maferials 8 (90%) [Nofe-1] 45,000 45,000

(ii) Construction of pipelines laid outside the faclory premises Nil Nil
[Note-2]

(iii) Insurance charges paid for trucks used for 55,000 55,000
Transporiafion of goods [Nofe-3]

(iv) Raw maferials A [Nofe-41 Nil Nil

v) Eligible ITC on invoices the delails of which are available 100,000 1,00,000
in GSTR-2A (45,000 +55,000) | (45,000 +55,000)

(vi) ITC on invoices the delails of which are not available in NIL NIL

GSTR-2A, i.e. The invoices which have nof been uploaded
by the suppliers in their GSTR-1 [Nofe-4]

Notes:

1. ITC on goods destroyed is blocked under section 17 of the CGST Act, 2017.

2. ITC on works contract services availed for construction of plant and machinery is allowed but pipelines laid
oulside the faclory premises are excluded from the definition of plant and machinery and hence, ITC
Thereon is blocked.

3. ITC on molor vehicles vsed for transportation of goods is allowed. Further, ITC is also allowed on insurance
services relaling To motor vehicles, ITC on which is allowed.

4. As per section 16(4), Where invoice has not been uploaded by the supplier in its GSTR-1, then NO ITC SHALL

BE ALLOWED.
(ii) Computation of minimum net GST payable in cash for the month of Janvary

Particvlars Valve ) CGST @ SGST @ IGST @
9% R) % Q)| 182 R)

Inter-State ovtward supplies 85,00,000 15,30,000

Intra-State oufward supplies 15,00,000| 135,000 135,000

Total output tax payable 135,000 1,35,000

Less: Set off of CGST and SGST credif against CGST and 15,30,000

SGST liability respectively (1.00.00} | (1.00.00)

Minimum net GST payable in cash 35,000 35,000 15,30,000

Question 10 : ABC Lid., a registered supplier in Surdl, Gujarat has calculated oulput net GST liability after adjusting
ITC in the books for the month of February 20XX:
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CGST : X 3,00,000 SGST : X 2,50,000 IGST : X 3,00,000
During the above month, the following addifional information is provided by ABC Lid.:
S. No. |Particulars Amount
(excluding GST) X
1 |The company had given on hire 5 trucks To one of the tfransporfers of 375,000

Vadodara (a goods Transport agency) for fransporting goods for 10 days. The
hiring charges for the Trucks were X 7,500 per truck per day
2| The company-sold-goods-fo-X & €Co-of Delhi-on-6th-Janvary 20XX with-a 5,00,000

condifion that inferest @ 2% per monith will be charged on invoice value if X
§ Co. failed To make payment within 30 days of the delivery of the goods.
Goods were delivered and also the invoice was issved on 6th January 20XX.
X & Co. paid the considerdtion for the goods on 20th February along with

applicable inferesl.

3 |The company sought legal consulfancy services for s business from A & 150,000
Advocates, a parinership firm of advocales situafed af Bhvj, Gujarat.

4  |The company ordered 3,000 packels of Tools which are To be delivered by 5,00,000

The supplier of Delhi via 3 lots of 1,000 packels monthly. The supplier raised
The-invoiceforfull-quantfily-in-Febrvary -20XX—and-the last-lof - would be
delivered in April 20XX.

5 | The company supplied 10,000 packels of tools To one of il's customer at X 10/-
per packef in Gujarat in January 20XX. Afferwards, The company re-valves it
af X 9 per packel in February 20XX and the company issved credif nofe To
The cusfomer for X 1 per packel.

The rate of GST is 9% CGST, 9% SGST and 18% IGST.

You are required To compute The aclual net liability of GST Yo be paid in cash along with working notes for the
month of February 20XX. [DEC 2021 8 Marks]

Answer:
Computation of net GST liability of ABC Ltd. to be paid in cash for February 20XX
Particulars Valve R) CGST R)| 8GST R)| IGST ()
Net output GST liability as given 3,00,000 2,50,000 3,00,000
Add: Trucks given on hire To GTA 375,000 - == ==

[Services by way of giving a means of transportation

of goods on hire fo a goods transport agency are
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Particvlars

Valve )

CGST R)

8GST R)

IGST )

exempl.]

Add: Inferest on delayed payment of 15 days

(6th February, 20XX to 20th February,20XX)
[Includible in value in terms of section 15]

[Nofe: Inferest collected is assumed o be inclusive of
GST. Further, The invoice valve has been laken as
inclusive of GST for compuling said penal interest.
However, T is also possible fo assume The interest 1o be
exclusive of GST and o compule The same by taking
The values as exclusive of GST (i. X 500000).]

5900
[5,90,000 x
2% x
15/301

900

Total output tax liability

3.,00,000

2,50,000

3,00,900

Less: ITC in respect of legal services paid as reverse

charge is available

150,000

(13,500)
(1,50,000
x 9%]

(13,500)
(1,50,000
x 9%]

Net output tax liability (A)

2,86,500

2,36,500

3,00,900

Legal consultancy services received(B)

[Tax is payable under reverse charge on legal
services received by a business enlily from a
parinership firm of advocales.

[Nofe: It has been most logically assumed that the
aggregate furnover of ABC L1d. in the preceding FY was
above the threshold limit for regislrafion under GST
law.]

Further, Tax payable under reverse charge, being not
an oulput Tax, cannot be set off against ITC and thys,

will- have To be paid in cash.]

150,000

13,500
(150,000
x 9%]

13,500
(150,000
x 9%]

Total GST payable in cash [(A) + (B)]

300,000

2,50,000

300,900

Notes:

(1) ITC on goods received in lofs is available on receipt of last lof. Hence, ITC on Tools received will nof be

available in February 20XX.
(2)

be excluded from its valve of supply.

www-.carajkumar.com

Since discount given by ABC Lid. on the packels of fools was not known af the time of supply, it shall not




_CAVCS/ CMA Inter

CA Rajkumar’;,f"‘/, y Super 36

Question 11 : Rimjhim Sales, a registered supplier, receives 100 invoices (for inward supply of goods/ services)
involving GST of X 10 lakh, from various suppliers during the month of Janvary, 2022. Ouf of 100 invoices,
defails of 80 invoices involving GST of X 6 lakh have been furnished by the suppliers in their respective GSTR-
Is filed on the prescribed due date therefor and such details have also been duly communicated To the recipients
of such invoices in Form GSTR-28.

Compute the ITC that can be claimed by Rimjhim Sales in ifs GSTR-3B for The month of January, 2022 To be
filed by 20th February assuming that GST of X 10 lakh is otherwise eligible for ITC. [RTP-Nov.22]

ANSWER

ITC To be claimed by Rimjhim Sales in ifs GSTR-3B for The month of Janvary 1o be filed by 20th February will

be computed as under-

Invoices Amount of ITC involved in the Amount of ITC that
invoices () can be availed )
80 invoices furnished in GSTR-1 6 lakh 6 lakh [Refer Note 1]
20 invoices not furnished in 4 lakh Nil
GSTR-1 [Refer Note 2]
Tofal 10 lakh 6 lakh
Notes:

(1) 100% ITC can be availed on invoices furnished by the suppliers in their GSTR-1.

(2) Input tax credit in respect of any supply of goods or services or both is available fo a registered person only,
infer alia, if the delails of the invoice/debil nofe in respect of said supply has been furnished by the supplier in
The statement of oufward supplies (GSTR-1) and such delails have been communicated fo The recipient of such
invoice/debit note in the manner specified under section 37. Thus, in respect of 20 invoices nof furnished in
GSTR-1s, no ITC is available.

Question 12 : Mr. Prithviraj, registered under GST, is engaged in supplying services (as discussed in the Table
below) in Maharashfra. He has furnished the following information with respect fo the services provided/ received

by him, during the month of February:

S.No. Parficulars Amount (%)

i) Carndfic music performance given by Mr. Prithviraj To promofe a brand of | 1,40,000

readymade garments (Infra-Stafe fransaction)

i) Outdoor calering services availed for a markeling event organized for his | 50,000

prospeclive customers (Infra-Stafe transaction)
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i) Services of Transporidfion of students provided o Subhaskar College providing | 1,00,000
education as part of a curriculum for oblaining a recognised qualificafion (Infra-

Stale fransaclion)

iv) Legal services availed for official purpose from an advocate located in Gujarat | 1,75,000

(Infer-State fransaction)

v) Services provided to Wealth Bank as a business correspondent with respect To | 2,00,000

accounts in a branch of The bank localed in urban area (Intra-State fransaction)

vi) Recovery agent's services provided fo a car dealer (Infra-State fransaction) 15,000

vii) General insurance Taken on a car (seafing capacily 5) used for official purposes | 40,000

(Infra-State fransaclion)

Note:

(i) Rafes of CGST, SGST and IGST are 9%, 9% and 18% respeciively.

(ii) All inward and oufward supplies are exclusive of Taxes, wherever applicable.

(iii) All the condifions necessary for availing the ITC have been fulfilled.

(iv) The furnover of Mr. Prithviraj was ¥ 2.5 crore in the previous financial year.

Compute the nef GST payable in cash, by Mr. Prithviraj for the month of February. [RTP-May 23]
Answer —

Computation of GST payable

Particulars Valve of | CGST SGST IGST
Supply @9% ) @ 9% @182 1)
(£4) (£4)

GST payable under forward charge
Carnadtic music performance given To promote a brand of | 140,000 | 12,600 12,600 | Nil

readymade garments [Carnalic music performance by Mr.
Prithviraj is nof exempl from GST even though the
considerafion charged does not exceed X 1,50,000 since
said performance has been made by him as a brand
ambassador.]

Services of transporialion of sludents provided to | 100,000 | 9,000 9.000 Nil

Subhaskar College ([Services of transpordfion of sfudents
provided To an educational insfitution other Than an insfifution
providing preschool education or education up o higher

secondary school, are not exempt.]
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Services provided To Wealth Bank as a business | 2,00,000 | 18,000 18,000 | Nil

correspondent [Services provided by a business

correspondentfo a banking company are nol exempt when

such services are provided with respect fo accounts in ifs

urban area branch.]

Services provided as a recovery agent [Tax is payable | 15,000 1,350 1,350 Nil

under forward charge since recovery agenl's services are

being provided To a person other than banking

company/financial insfifuion/ non-banking  financial

company.]

Total GST payable under forward charge (A) 40,950 40,950 | Nil

GST payable under reverse charge

Legal services availed from an advocate [Legal services | 175,000 | Nil Nil 31,500

received by a business enfily with aggregate turnover in the

preceding financial year exceeding threshold limit for

registrafion (X 20 lakh) are not exempt and Tax on the same

is payable under reverse charge.]

Total GST payable under reverse charge (8) Nil Nil 31,500

Tofal GST payable [(A)+(B)] 40,950 40,950 | 31500

Computation of total ITC available

Particvlars Valve of | CGST SGST IGST
Supply (@ 9% ) |@ 9% | @18% )
R) R)

Outdoor catering services availed [ITC on outdoor catering | 50,000 Nil Nil Nil

services is blocked excepl when such services are (i) used

by The Taxpayer who is in The same line of business or (ii)

provided by the employer 1o ifs employees under a

statutory obligation.]

Legal services availed [ITC is available as said services are | 175,000 | Nil Nil 31,500

used in course or furtherance of business.]

General insurance Taken on a car (sedfing capacily 5) used | 40,000 Nil Nil Nil

for official purposes
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(ITC on motor vehicles for Transporiation of persons with
sedfing capacily < 13 persons (including the driver) is
blocked except when the same are used for (i) making
further taxable supply of such motor vehicles (i) making
faxable supply of fransportation of passengers (iii) making
laxable supply of imparling fraining on driving such mofor
vehicles.

Further, ITC is not allowed on services of general insurance
relating To such ineligible mofor vehicles.]

Total ITC available Nil Nil 31,500

Computation of net GST payable in cash

Particulars CaGST SGST IGST
@9% R | @ 9% @18%R)
R)
GST payable under forward charge 40,950 40,950 | Nil
Less: ITC of IGST* (157500 | (15750) | -
IGST IGST

25,200 25,200 | Nil

Add: GST payable under reverse charge in cash [Tax payable under | Nil Nil 31,500
reverse charge, being not an oulput Tax, cannot be set off against [TC
and thus, will have 1o be paid in cash.]

Net GST payable in cash 25,200 | 25,200 | 31,500

Note: CGST and SGST is payable on the infra-Stale fransaction and IGST is payable on the infer-State Transactions.
Question 13 : M/s Cule & Co., a parinership firm, registered supplier under GST in Bengalurv (Karndiaka Stdfe),
has provided the following information for the month of Oclober, 2023:

S. No. Details of transactions Amount )

i) Infra-Stafe faxable supply of Direct Selling Agent (DSA) service To public secfor | 2,50,000
Bank.

ii) Services provided To a Governmental authorily by way of sanifafion conservancy. | 99,900
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i) Rent paid fo a residenfial dwelling Taken for running an office for providing DSA | 25,000
services; Owner of The residential properly was not registered under GST; This

is an infra-State supply availed.

iv) Purchased a car for the official use of managing partners of the Firm for | 900,000

business use (Infer-State purchase).

v) Availed Information Technology services for their business from Partner's friend | Nil
Mr Allan Waugh from Melbourne, Ausiralia.

Mr. Waugh refused 1o take any consideration.
Open Markef valve of said service was < 1,25,000.

(Inter-Stafe tfransactions).

vi) Provided training and performance appraisal services in Bengalurv o following
persons:

(a) ABC Privafe Limiled, a regisfered supplier in the State of Kerala 300,000
(b) Babu Cones, a proprieforship concern of Rajasthan, which was nof registered | 1,00,000
under GST

Note:

(i) Rates of CGST, SGST and IGST are 9%, 9% and 18% respeciively.

(ii) All the amounts given above are exclusive of Taxes.

(iii) All The conditions necessary for availing the ITC have been fulfilled.

(iv) There was no-opening balance of any-input fax credit.

(v} The turnover of M/s Cute & Co was X 2 crore in the previous financial year-

Compute the net GST payable in cash, by Mfs Cute & Co. for the month of Ocfober, 2023. Correct legal provisions
should form part of your answer. [RTP — May 24]

Answer : Compvutation of net GST payable in cash

Particvlars CGST SGST @ 9% IGST @ 18%
@ 9% R) R) R)

Output Tax liability [Refer Working Note 11 31500 31500 54,000

Less: ITC available [Refer Working Note 21 2,250 2,250 -

Net GST payable 29.250 29.250 54,000

Add: Tax Payable under reverse charge to be paid | 2,250 2,250

in cash [The amount available in the elecironic credit

ledger may be used for making any payment

Towards oulput Tax. Further, oulput Tax means the tax
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chargeable on faxable supply of goods and/or

services bul excludes Tax payable on reverse charge
basis. Thus, Tax liability under reverse charge has 1o
be paid in cashl

Total GST Payable in cash

31,500 31,500 31,500

Working Notes
1. Computation of total value of taxable supplies made by M/s Cute & Co. for the month of October, 2023

Particvlars

Amount )

CasST R)

8GST R)

I1GST R)

Taxable under Forward Charge

Intra-Stafe taxable supply of DSA service
[Since DSA services are provided by partnership

firm, so faxable under forward chargel

2,50,000

22,500

22,500

Services provided To a Governmental authorily by
way of sanitation conservancy [Specifically exempt
under GST]

99.900

Informafion Technology services [mport of
services from a non-relafed person without
considerdtion, in the course or furtherance of

business is not a supply.]

Nil

Training and performance appraisal services 1o
ABC Privafe Limited [Taxable; the place of supply
of services in relation fo training and performance
appraisal 1o a registered person, shall be the

location of such person. Thus, place of supply is

Kerala and hence an infer-State fransaction.]

300,000

54,000

Training and performance appraisal services 1o
Babu Cones. [Taxable, the place of supply of
services in reldfion Yo Training and performance

appraisal To an unregistered person, shall be The
location where The services are aclually performed.
Thus, place of supply is Bengaluru, hence Infra-

State fransaction]

1,00,000

9,000

9,000
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749,900 31,500 31,500 54,000

Taxable under Reverse Charge

Rent paid for residential unit [Service by way of | 25,000 2,250 2,250

renfing of residential dwelling To a registered
person is laxable under reverse charge

mechanism]

774,900 33,750 33,750 54,000

2. Computation of ITC that can be availed by M/s Cute § Co. for the month of October, 2023
Particulars CGST R) 8GST R) IGST R)
Rent paid To residential dwelling for providing DSA services 2,250 2,250 -

(ITC is available as services are used in the course or furtherance

of business.]

Purchase of car Nil
[(Blocked credit in Terms of seclion 17(5) of the CGST Act, 20171
Total ITC 2,250 2,250 -

Question 14 : Craftmodel Limiled, a regisfered dealer in Paina (Bihar), is engaged in various lypes of supplies. It

is-nof-engaged inrenling of cars business. The company provided the following delails for the month-of Janvary,

2024.
SI. No. Particvlars Amount in 3
i) Outward supply of goods made during the month To various non-relafed persons: | As given in
Particvlars Market Transaction | | parficvlars
Valve R) | Valve R) column
a. | inthe Stafe of Bihar (Infra-Stafe) 3,00,000 4,00,000
b. | fo other Stafes (Infer-Stafe) 750,000 6,00,000
i) The company pledged its 5% equily shares To the merchant banker for the purpose
of proposed inilial public offer.
i) Stock Transfer of goods worth X 58,000 without consideration To its branch of Gaya
(Bihar). Branch has been declared as an addifional place of business in The
regisirafion cerfificafe.
iv) Intra-Stafe inward supply of various services for use in the course or furtherance | 12,00,000
of business (30 invoices). Out of 30 invoices, defails of 10 invoices amounting fo X
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2,50,000 were not furnished by the suppliers in their GSTR-1s and resuitantly, were
nof reflecfed in Craffmodel Limited's GSTR-28.

v) Outward supply of services of milling of paddy info rice (Intra-Stafe) 2,00,000

vi) Outward supply of services of giving Trucks on hire To a Governmental authorily | 150,000
(Intra-State)

vii) Amount paid fo IIM Ahmedabad, Gujaral for providing 15 days' management | 5,00,000
fraining To 10 managers from 10th January. The IIM provided Parficipation

Certificales ot the end of the fraining program.

viii) Purchased air Tickets for ils employees from Pafna To Guwahati, Assam airport in

economy class. Tolal fare was X 1,00,000, out of which basic fare was X 80,000.

Additional Information:

(a) All the amounts given above are exclusive of Taxes, wherever applicable.

(b) During the course of arranging and filing documentfs, the Accountfant of Craffmodel Limited observed that an
invoice for ¥ 30,000 (excluding fax) dated 2nd December, 2023 was omilfed To be recorded in the books of
accounts and no payment was made against the same 1ill the end of January, 2024. This invoice was issued by
Mr. Rahukely of Palna, from whom Craftmodel Limited had Taken cars on renlal basis. Invoice included cost of
fuel-also:

(c) Regarding pledging of shares, the face valve of shares is X 5,00,000. The markel valve of shares is X
8,00,000.

(d) Rate of GST applicable on various supplies are as follows:

Nature of supply CGST SGST IGST
Car rental service 2.5% 2.5% 5%
Transporidfion of passengers by air 2.5% 2.5% 5%
All other inward and oufward supplies 9% 9% 18%

{e)-No-opening balance-of input fax credif-exists-in the beginning of the relevant fax period-:
(f)-Subject fo the information given above; condifions necessary for claiming ITC were complied with.
You are required 1o calculate the amount of nel GST liability payable in cash by Crafimodel Limifed for the month
of Janvary, 2024.

Answer : Gompvutation of net GST payable in cash by Craftmodel Ltd. for the month of Janvary,2024
Particulars CasST R) SGST R) | IGST R)

24
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Outward infra-State supply of goods made in the Stafe of
Bihar.

[Valve of supply is the fransaclion valve of the goods.]

36,000
[4,00,000
x 9%]

36,000
[4,00,000
x 9%]

Outward supply of goods made fo other Stafes.

[Valve of supply is the fransaclion valve of the goods.]

1,08,000
(6,00,000
x 18%]

Pledging of 5% equily shares to the merchant banker
[Supply includes supply of goods and services. Shares
being securilies are neither goods nor services.

Thus, transfer of shares which is neither goods nor

services is nof a supply.]

Nil

Intra-State sfock transfer To Gaya Branch with no separate
registrafion.

[Stock Transfer between 2 unils of a legal entily under
single registration is not a deemed supply under GST and
hence, the same is not liable to Tax under GST since

branch with same GSTIN is nof a distinct person.]

Services of milling of paddy info rice.

[(Milling of paddy into rice cannot be considered as an
infermediate produclion process in relation to cullivation
of plants for food, fibre or other similar products or

agricullural produce. Thus, it is not eligible for exemption.]

18,000
(2,00,000
x 9%)

18,000
(2,00,000
x 9%)

Services of giving Trucks on hire To a Governmental
avthorily (Services by way of giving mofor vehicles on

hire fo a Governmental authorily are taxable.]

13,500
(1,50,000
x 9%)

13,500
(1,50,000
x 9%)

Total ovtput tax

67,500

67,500

1,08,000

Less: Input Tax Credit [Refer Working Nofe below] IGST
credit should first be ufilized fowards payment of IGST.

(90,000)

ITC of CGST should be ulilized for payment of CGST and
IGST in That order. ITC of CGST cannol be ulilized for
payment of SGST

(67,500)
(CGST)

(18,000)
(CGST)

ITC of SGST should be ulilized for payment of SGST and
IGST in that order. However, ITC of SGST shovld be ulilized

(67,500)
(SGST)
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for payment of IGST, only after ITC of CGST has been
vlilized fully. ITC of SGST cannof be ulilized for payment
of CGST.

Minimum Net GST payable in cash

Nil

Nil

Nil

ITC balance 1o be carried forward next month

18,000

Working Note: Computation of ITC available

Particvlars

CGST R)

SGST R)

IGST ()

Intra-Stafe inward supply of services used in the course of
business.

(ITC cannot be availed by a registered person in respect of
invoices, the delails of which have nol been furnished by the
supplier in GSTR-1.]

85,500
(9,50,000
x 9%)

85,500
(9,50,000
x 9%)

Training course organized by IIM, Gujarat.

[Not exempt. Short duration programmes offered by IIMs for
which parficipation cerfificale is awarded are not ‘qualification
recognized by law". ITC is available in respect of supply of
services which are used in the course or furtherance of his
business. Further, The place of supply of services in relation To
Iraining and performance appraisal To a registered person,
shall be the location of such person. Thus, place of supply is
Pafna (Bihar). Further, where the locafion of the supplier and
The place of supply are in two different Stafes, if shall be

Irealed as inter-State supply of services.

90,000
(5,00,000
x 18%)

Air Tickefs from Pafna to Guwahafi.
[(Transport of passengers by air terminaling in an airport
located in Assam is exempt from GST as said transportation is

in economy class.]

Cars taken on renfal basis from Mr. Rahukely.

[Tax on renling of molor car services wherein cos of fuel is
included in consideration provided by a non-body corporate fo
a body corporate and CGST/SGST is charged @ 2.5% each, is

payable under reverse charge.
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Time of supply of such services is 1st February being earlier
of dafe of payment, or ddfe immediafely following 60 days
since issve of invoice by the supplier. Since the fime of supply
of renfing of mofor car services in the given case does nof fall
in Janvary, 2024, Tax liability on the same does not arise in
said month.

Further, ITC on renling of molor car services received is
blocked since the recipient - Craffmodel Ltd. Is not in the same

line of business]

Total ITC available

85,500 85,500

90,000

Question 15 ® Ajay Limiled, a registered dealer in Palna (Bihar), is engaged in various Types of supplies. The

company provided The following defails for the month of Janvary 2022:

SI. No. Particvlars Amount in T
i) Outward supply of goods made during the month o various nonrelated persons: As given in
Particulars Market Transaction | | Particulars
valve Valve ) column
a) | in the State of Bihar (Infra-State) 300,000 | 4,00,000
b) | fo other States (Infer-Stafe) 2,00,000 1,00,000
ii) Services provided To The State Government of Karndfaka for conducting a computer | 5,00,000
fraining programme for ifs employees. Tofal expendilure incurred for the said
programme was X 90,000, of which X 63,000 was borne by the State Govl. (Inter-
Stafe transaction)
i) Stock fransfer without consideration To ifs branch af Gaya (Bihar). Nil
Branch has separate GSTN for convenience of accounting and billing.
Valve under section 15 - X 20,000 (Infra -Stafe)
iv) Intra - Stafe inward supply of various services for use in the course or furtherance | 6,50,000
of business (30 invoices)

Additional Information:

{a)-All-the-amounts-given-above-are-exclusive of Taxes:

(b) During the course of arranging and filing documents, the accountant of Ajay Limifed observed that aninvoice

for ¥ 30,000 (excluding Tax) dafed 02.12.2021 was omifled To be recorded in The books of accounfs and no
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payment was made against the same fill the end of January 2022. This invoice was issved by Mr. Mukesh of

Patna, from whom Ajay Limited had Taken cars on renfal basis. Invoice included cost of fuel also. (Infra -Siafe

fransaclion).

(c) Ratte of GST applicable on various supplies are as follows:

Nature of supply CGST SGST IGST
Car rental service 2.5% 2.5% 5%
All other inward and outward supplies 9% 9% 18%

(d) No opening balance of input tax credir exists in the beginning of The month.

(e) Out of the 30 invoices of inward supply received, 6 invoices with faxable valve amounfing fo ¥ 1,50,000 were

e-invoices in which Invoice Reference Number (IRN) was nof mentioned. However, all the invoices were duly

reflected in GSTR 28 for the month of January 2022, since The suppliers had filed their GSTR-1.

(f) Subject to the information given above, condifions necessary for claiming ITC were complied with.

You are required To calculate the amount of nel GST liability payable in cash by Ajay Limifed for the month of

Janvary 2022. Brief nofes for freatment given for each ifem should form part of your answer.

Answer

Computdtion of net GST payable in cash by Ajay Lid. for the month of Janvary 2022

Particulars CGST R) | 8GST R) IGST R)
Outward intra-State supply of goods made in the Stafe of Bihar 36,000 36,000
[Valve of supply is the Transaction valve of the goods.] (4,00,000 | [4,00,000 x

x 9%] 9%]
Outward supply of goods made to other Stafes 18,000
Valve of supply is the transaction value of the goods.] (1,00,000 x

18%)

Inter-Stafe services provided to Stafe Government of Karnalaka for 90,000
conducling a compuler training programme (5,00,000
[Not exempt since the State Government has borne less than 75% of x 18%)
Total expendilure of the Training programme.]
Intra-State sfock Transfer To Gaya Branch with separadte registration | 1,800 1,800
[Supply of goods belween distinct persons in course or furtherance | (20,000 x | [20,000 x
of business qualifies as supply even if made withouf consideration.] | 9%] 9%]
Total output tax 37,800 | 37800 1,08,000
Less: Input Tax Credif [Refer Working Nofe below] (37.800) (7,200

www-.carajkumar.com




Super 30

CA/CS/ CMA Inter

[CGST credit should be ulilized for payment of CGST and IGST in
that order. Similarly,

SGST credit should be ulilized for payment of SGST and IGST in That
order. ITC of CGST cannot be utilized for payment of SGST and

vice versa.l

(CGST)

(CGST)

(37.800)
(SGST)

(7.200)
(SGST)

Nef GST payable in cash

Nil

Nil

93,600

Working Note:
Computation of ITC available

Particvlars

CGST R)

8GST R)

IGST )

Intra-State inward supply of services [X 6,50,000 —1,50,000]
[TC cannot be claimed on the e-invoices without IRN since an e-
invoice withou! IRN is not treated as valid document for claiming
ITC.]

45,000
(5,00,000
x 9%]

45,000
[5,00,000 x
9%)

Cars Taken on rental basis from Mr. Mukesh

[Tax on renfing of mofor car services wherein cost of fuel is
included in consideration provided by a non-body corporafe 1o a
body corporate and invoice is issved charging CGST/SGST @ 2.5%
is payable under reverse charge.

Time of supply of such services is 1st February being earlier of
dafe of payment, or dale immediately following 60 days since issve
of invoice by the supplier. Since the time of supply of renling of
molor car services in The given case does not fall in January, Tax
liability on the same does nof arise in said month.

Further, ITC on renling of molor car services received is blocked

since the recipient - Ajay LId. is not in the same line of businessl.]

Total ITC available

45,000

45,000

Question 16

(a) Charm Limited, registered under GST in the Slafe of Jharkhand, manufaclures cosmelic products and

appointed-Mr. Handsome of Mumbai, who-is registered under GST-in the Slale of Maharashira, as their Del-
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credere agent (DCA) To sell their products. Being a DCA, he agrees To raise invoices in his own name and also

guarantees for the realizafion of payments from customers To Charm Limited.
In order 1o realize the payments from customers on Time, he extends short Term Transaclion based loans To them
and charges inferest for The same.

Mr. Handsome provides you the following details of transactions carried out during the month of March 2022:

Sl. No. Particulars Amount
in )
Ovtward supply:
ie Goods sold by Mr. Handsome in his DCA capacily (infra -Stafe fransaction) 2,80,000

I8 Interest earned from the above customers for shortterm credit facility provided for | 20,000

limely payment of dues. (infra-Stafe fransaction)

i Commission bill raised on Charm Limiled (inter-Stafe Transaction) in respect of DCA | 30,000

services provided.

Inward supply:

iv. Inter-State supply of goods received from Charm Limiled. Being a DCA, no | Nil
considerafion was paid.

Valve under section 15 - ¥ 2,00,000

V. Received training in marketing and distribution from Charm Limited as per DCA | Nil

agreement, free of cosl.

Company charges X 75,000 for such Training when it provides The same To others.

Applicable rate of Tax on both inward and outward supplies is 9% each for CGST and SGST and 18% for IGST.
Amounls given above are exclusive of faxes wherever applicable.

Subject To the information given above, necessary condilions are complied with for availment of inpul fax credil.
You are required fo calculate The gross GST liabilily and eligible input Tax credit for The month of March 2022 of

Mr. Handsome. Brief noles should form part of your answer for freafment of ifems in Sl. No. (i) To (v). [Nov. 22

6 Mark]
Answer
Computation of gross GST liability of Mr. Handsome for the month of March 2022
Particulars CGST ) 8GST R) IGST R)
Goods sold by Mr. Handsome in his 2,80,000 27,000 27,000
DCA capacily (3.00,000 | [3,00,000
20.000 x 9%) x 9%]
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Add: Inferest earned for short tferm credit facility provided Yo
above customers

(nterest included in the value of supply of the goods sold since
where DCA is an agent under Schedvle - I of The CGST Acl, short
Term credit facility provided by DCA To the buyer is subsumed in
The supply of the goods by the DCA 1o the buyer.]

Commission charged for DCA services 5400

[Being Taxable supply of services.] (30,000
x 18%]

Gross GST liability 27,000 27,000 5400

under the ambit of an agent under Schedule — I of The CGST Act.

Note: Since the invoice for goods sold is issued by the DCA — Mr. Handsome in his own name, he would fall

Computation of eligible ITC for the month of March 2022

Particulars CaGST R) SGST ) IGST R)
Inward supply of goods from Charm Limited free of cost 36,000
[Supply of goods by principal — Charm Limited o The agent — Mr. [2,00,000
Handsome quadlifies as supply even though it is made without x 18%)
consideration.]

Training in markeling and dislribution received from Charm | - - -
Limited free of cost

[Since no consideradtion is charged for the services provided, said

services do nof qualify as supply. As no GST is paid on The same,

ITC is not availablel

Total ITC available Nil Nil 36,000

Question 17 : Jino Enferprises, a parinership firm is a regular taxable person registered in Guwahdli, Assam

and is engaged in supply of Air condilioners and ifs accessories as well as air condilioned repairing services.
Defails of their various aclivilies for the month of October 2022 are as follows:

(i) Infra Stafe supply of Air conditioner To cusfomers in Assam. Freight is separdlely charged in invoices for

delivery-of goods-af-customer's-doorstep-

%

Valve of goods

4,00,000
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Valve of freight charges charged separafely in above invoices. 1,00,000

(ii) Infra State supply of repairing services wherein apart from charging service charges, cosf of parts/ spares

provided to cusfomers is also charged and consideradtfion for the same is separately menfioned in the invoices.

i
Valve of services component of invoices 300,000
Valve of parts / spares component in invoices 50,000

(iii) In order To enhance their sales and To clear The sfock of old models of air - conditioner, Jino Enferprises
made combo offers to customers wherein, if a customer purchases an Airconditioner along with a stabilizer, the
same is offered af a combo price of X 20,000 as against the original price of ¥ 30,000 (Air-conditioner X
22,000 ¢ stabilizer T 8,000) if these are purchased separafely. During Ocfober, 2022, Jino Enferprises had
made inter-State supply of 10 numbers of such combo products.

(iv) Purchased business class air Tickefs for infra Stafe fravel from Guwahadti Airport, Assam To Dibrugarh Airport,
Assam for ifs execulive employees relaling To business of the concern. Basic air fare was X 40,000 and airlines
charges GST @ 2.5% CGST, SGST each-on-basic freight, in-case The same-is-applicable.

Additional- Information:

(a) Al the figures mentioned above are exclusive of faxes.

(b) In respect of few of the invoices relafing To F.Y. 2021 -2022, involving ITC of CGST X 20,000, SGST of X
20,000, IGST X 80,000 was nottaken earlier. Jino Enferprises now wantTo avail credit in respect of such invoices
in the current month.

(c) The rafes of GST applicable on various supplies are as follows:

Nature of Supply CGST SGST IGST
Air-Condifioner, Parfs and accessories (Except Stabilizers) 6% 6% 12%
Services 9% 9% 18%
Stabilizers 9% 9% 18%
Freight 6% 6% 12%

Calculdte the amount of minimum CGST, SGST & 1GST fax payable in cash by Jino Enferprises for the month of
Ocfober, 2022.

Nofe: Working Nofes (legal provisions) should form part of your answer.

Answer

32
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Computation of minimum CGST, SGST and IGST payable in cash by Jino Enferprises for The month of Oclober,

2022
Particulars Valve R) | CGST R) SGST R) | IGST R)
Intra-State supply of air-condilioners 5,00,000 30,000 30,000
[Since goods are agreed o be delivered af customer's | [4,00,000 | [5,00,000 | [5,00,000
doorsteps, supply of aircondiioners along with | +1,00,000] | x 6%] x 6%]
Transporidfion thereof is a composite supply which is
Irealed as the supply of the principal supply (viz.
airconditioners). Accordingly, rafe of principal supply,
i-e. air-conditioners will be charged.]
Intra-Stafe  supply  of | [Since parls/ spares and | 3,00,000 27,000 27,000
repairing services* repair services are nof (3.00,000 | (3,00,000
nalurally bundled, fthey x 9%) x 9%)
Infra-State supply are Taxable separadfely af | 50,000 3,000 3,000
of parls / spares the applicable rafes.] (50,000 (50,000
x 6%] x 6%]
Inter-Stafe supply of 10 combos of aircondifioners 2,00,000 36,000
and stabilizers (20,000 (2,00,000
[Since supplies are not naturally bundled and a single | x 10] x 18%)
price is being charged, it is a mixed supply. It is freated
as supply of thal parficular supply which afiracts
highest fax rafe(i.e., stabilizers).]
Total ovtput tax 60,000 60,000 | 60,000
Less: Inpul Tax Credil [(Refer Working Nofe (36,000
below] (22,000 (22,000 ;
[IGST credit is first ufilized for payment of IGST (I16ST) agsn | 65T
liability. Remaining IGST credit has been ufilised for (21,000) (21,000)
payment of CGST and SGST in such proportion fo keep (CGST) (SGST)
The liability at ifs minimum. Afler exhausting IGST credil,
CGST and SGST credifs have been ulilized.
CGST credit is ulilized for payment of CGST and SGST
credit is ulilised for the payment of SGST. ITC of CGST
cannot be ulilized for payment of SGST and vice
versa.]
Minimum nef GST payable in cash 17,000 17,000 Nil
Working Note: Computation of ITC available
Particulars CGST ) SGST R) | IGST R)
Purchase of business class air tickefs for fravel from Assam 1,000 1,000
(40,000 (40,000
x 2.5%] x 2.5%]
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[Not exempl, since air travel embarking from Assam is nol being
underfaken in economy class. Further, ITC is available since service | 20,000 20,000 80,000
is vsed in The course/furtherance of business.]
Invoices relating to FY 2021-222

(ITC in respect of any invoice can be taken uplo

30th November following the end of FY To which such
invoice relates or furnishing of the relevant annval 21,000 21,000 80,000

refurn, whichever is earlier.]
Total ITC available

1 Based on Tthe view Taken in Circvlar No. 47/21/2018 GST daled 08.06.2018. However, it is also possible To
consider the supply of repairing services along with parfs/spares as a composile supply.

2It has been most logically assumed that the annval return for the FY 2021-22 has not yet been furnished.
Question 17 : Miss Nitya, propriefor of M/s. Hones! Enferprise, a registered supplier of Taxable goods and services
in the slafe of West Bengal, pays GST under regular scheme. If is not eligible for any threshold exempfion. It

provided the following information for the month of December 2022:

S. Particulars Amovunt (%)
No.

OUTWARD SUPPLY:
is Infra-stale supply of goods fo M/s. Natural & Sons 7,00,000

i Intra-slafe transfer of goods fo ifs branch office in the sfafe of West Bengal. Both | 1,00,000
places are under the same GSTIN.
i Provided infer-stafe supply of sponsorship services To XYZ Lid of Chennai 80,000
iv. Advance received for fulure supply of management consulfancy service To Mr. | 40,000
Sharad (Intra-state supply)
INWARD SUPPLY: (Infra-sfafe)
is Purchase of Taxable goods from registered suppliers. 8,00,000
I8 Availed Works Confract service for repair of office building. Amount of repair was | 30,000
debifed in the profif & loss account.

Availed legal service form an advocate To represent the matler in the CourT relafing

i To collection of dispuled proceed from customers. 50,000

Notes:
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(i) Rafe of CGST, SGST and IGST on all supplies are as below:

Particulars CGST SGST IGST
Goods 2.5% 2.5% 5%
Supply of services 9% 9% 18%

(ii) Both-inward and oulward supplies given above are exclusive of faxes.

(iii) All The conditions necessary for availing the ITC have been fulfilled.

{iv}-Working nofe should form part of the answer-

Compvute the nel minimum GST payable in cash by M/s. Hones! Enferprise for the month of December 2022.
[Nov. 23 : 8 Marks]

Answer
Computation of minimum nel GST payable in cash by M/s Honest Enferprise for the
month of December 2022
Particulars Valve CGST SGST 1GST
Q) 8¢) 8¢) ®)
GST payable vnder forward charge
Infra-State supply of goods fo M/s Natural & Sons 700,000 | 17,500 17,500
£7,00,000 | [7,00,000
X X
2.5%] 2.5%]
Intra-State branch transfer 1,00,000 | - -
[Such transfer is not a supply as the branch has the same GSTIN
as that of the head office and thus, is nof a distinct person.]
Inter-State supply of sponsorship service To XYZ Ltd. of Chennail | 80,000 -
[Since sponsorship service is provided to a body corporale, fax
on the same is payable by recipient — XYZ Lid. — under reverse
charge.]
Advance received for fulure infra-State 40,000 | 3,600 3,600
supply of management consultancy service [(40,000x | [40,000x
{In case of supply of service, Tax is payable at the Time of receipt 9%1 9%1
of advance amount foo)
Total oulput fax 21,100 21,100
Less: ITG ufilized 27200 27200
Net GST payable [A] Nil Nil
Legal services availed? [8) 50,000 | 4500 4,500
[Tax on legal services availed by a business enfity from an (50,000 x | [50,000 x
advocale is payable under reverse charge. 9%]1 9%]1
Further, Tax payable under reverse charge cannot be sef off
against ITC and thus, reverse charge has to be paid in cash since
the tax payable under reverse
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charge is not an output tax.]

Minimum net GST payable in cash 4,500 4,500

[A] + [B]

Working Note:
Computation of ITC available
Particvlars Valve CGST () 8GST () 1GST
Q) )

Intra-Slate purchase of faxable 800,000 | 20,000 20,000

goods (8,00,000 x | [8,00,000
. o 2.5%] x25%1

[ITC of goods vsed in the course/ furtherance of business is

available.]

Works contract service for repair of 30,000 2,700 2,700

office (30,000 x (30,000 x

LITC is available since the repair amount is debited in the profit 9%]1 9%]

§ loss account and not capifalized in the books of account.]

Legal services availed 50,000 4,500 4,500

50,000 x (50,000 x

[ITC of services used in the course/ furtherance of business is 9%]1 9%]

available

Total 27,200 27,200

1 The reversal provisions under rvle 42 of the CGST Rules, 2017 have not been given effect To in the above answer on
account of specific exclusion of The same via Sludy guidelines applicable for November, 2023
examinafion.

2 If has been most logically assymed that the aggregale Turnover of M/s Honest Enferprise in The preceding
financial year exceeds the threshold limit for registration.

Question 18

(a) Briefly explain the provisions reldling to reversal of input tax credit in case of non-payment of tax by the supplier
and re-availment thereof?

OR

Explain the procedure for revocafion of cancellation of registrafion where the registration of a person is cancelled suo-
motu by the proper officer as per the provisions of CGST Act, 2017-

Answer

Where a registered person (recipient) avails ITC in GSTR-3B for a tax period in respect of an invoice/debit nofe delails of
which have been furnished by supplier in GSTR-1/using IFF, buf supplier does not furnish his refurn fill 30m September
following the end of FY in which the ITC in respect of invoice/ debit note has been availed, then the amount of ITC shall be
reversed by recipient, while furnishing a refurn in Form GSTR-38 on or before 30m November following the end of such
FY during which such ITC has been availed.

However, where the said amount of ITC is not so reversed by recipient, such amount shal |

be payable by the said person along with inferest.

Further, where the said supplier subsequently furnishes the refurn in Form GSTR-3B for the said tax period, the said
registered person may re-avail the amount of such credit in the refurn in Form GSTR-3B for a Tax period thereafler.

Question 19

(a) Evershine Pvl. Lid., a GST registered supplier located in Jaipur, Rajasthan is engaged in faxable supply of packaging
goods and consultancy services. If provides following details of various acliviies undertaken during the month of Sepfember,
2023:

(A) Details of Outward Supplies:
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(1) Supply of goods of X 18,00,000 to Vaidehi Enferprises, a registered person of Udaipur, Rajasthan. Further, received
¥ 50,000 from Vaidehi Enferprises Towards freight charges (as agreed To deliver the goods af Vaidehi Enferprises’
premises) which was nof included in above valve of supply.

(2)  Supply of goods worth X 35,00,000 fo Calc. Exim, a registered person of Prayagraj, Ultar Pradesh. Further, the
amount-of 60,000 charged separafely {not included-above} from Calc: Exim-on-account of municipal faxes fevied
in relation Yo such ovlward supply.

(3)  Supply of services o Sunshine Lid., a regisfered person in Jodhpur, Rajasthan before discount worth X 6,00,000.
Further, discount of X 30,000 which has been given af the fime of supply of service and duly recorded in the
invoice.

(4) It delivered the goods worth X 2,00,000 fo Jeevan Solutions, a regisfered person locafed af Bikaner, Rajasthan on
the direction of Raghu Enferprise, a registered person of Mumbai, Maharashlra and 1ax invoice was issved by
Evershine Pul. Lid. o Raghu Enferprise of Mumbai, Maharashira.

(8)  Defails of Inward Supplies:

(1) Purchased raw maferial goods worth X 20,00,000 from PQR Lid; a GST registered dealer, located af Kanpur, Uttar
Pradesh. Goods worth-X-1,00,000-out of Tolal purchases were nof received during the month.

(2)  Purchased machinery for manufacluring process worth X 2,00,000 from MPQ Pvt. Lid., a GST registered dealer,
located ot Bengaluru, Karnataka. Company has claimed depreciafion under Income Tax Act 1961 on full valve of
the-machine;-including the- GST-component.

(3)  Purchased truck worth X 15,00,000 from GST regisfered dealer, located af Ajmer, Rajasthan for Transportation of
ifs goods. GST rafe on truck is: CGST 14%, SGST 14%, IGST 28%.

(4} Purchased car thaving sedfing capacily of 7 persons) costing To X 10,00,000 excluding GST from Mihir Aufomobiles
Pvt. Ltd., a GST registered dealer, located af Ajmer, Rajasthan for use of ifs director for official purpose. GST rate
on car: CGST 14%, SGST 14%, IGST 28%

(5) Purchased goods worth X 5,00,000 from DEF Buildwell Pvl. Lid., a registered person of Jaipur, Rajasthan for
construction of an additional floor of factory building. of Evershine Pvi. L1d.

Opening balance of Input tax credit as on the beginning of Seplember 2023-CGST X 20,000, SGST X 50,000 and IGST X

75.000.

Rate of GST applicable on both inward and ovtward supply of goods & services: CGST 9%, SGST 9% and IGST @18%, except

where otherwise provided.

Nofes:

(i) All the figures mentioned above are exclusive of faxes.

(ii) Subject to the information given above, condifions necessary for claiming ITC were complied with.

(iii) Al inward supplies are used for Taxable goods only.

(iv) Brief and suitable notes should form part of your answer. [May : 24 : 10 Marks]

Answer
(a) Compvutation of minimum net GST payable in cash by Evershine Pvt.
Lid. for the month of September 2023

Particulars Valve of cGST @ SGST @ IGST @
supply R) | 9% R) 9% R) 18% R)

Ovtput tax payable

Intra-State supply of goods | Place of 18,50,000 | 166,500 166,500 Nil

fo Vaidehi supply is

Enferprises location

[Since arranging where

freight is the liability of movement

supplier, if is a composite of goods

supply and thus, freight ferminates

charges

are added Yo the valve of

principal supply.]

Inter-State supply to Calc. 35,60,000 | Nil Nil 640,800

Exim

[Municipal tax is
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includible in value since it is
a Tax levied under a law
other than

GST law and is charged
separately.]

Intra-State supply To Sunshine Lid.

[Place of supply is location of recipient. Discount given at
the time of supply is deduclible from the value since duly
recorded in the invoice.]

570,000

51,300

51,300

Nil

Inter-State supply to Raghu Enferprise

[Place of supply in case of bill to ship model is principal
place of business of a third person at whose inslructions the
goods are delivered by

supplier To recipient. Thus, it is considered as Inter Stafe

supply.]

2,00,000

Nil

Nil

36,000

Total oulput Tax

217,800

217,800

6,76,800

Less: ITC available [Refer nofe below]
LIGST credif to be ufilized firsf fowards payment of IGST.]

Nil

Nil

(4,17,000)

CGST credif ulilized for payment of CGST and IGST in that
order

(217.800)

Nil

(122000

SGST credit ulilized for payment of SGST and IGST in that
order

Nil

(217,800)

(42,200

Minimum net GST payable in cash

Nil

Nil

2,05,400

Working Note:
Computation of ITC available

Particvlars

Valve )

CGST R)

8GST R)

IGST R)

Opening balance

20,000

50,000

75,000

Inter-Siate
purchase of raw

Place of
supply is

19.00,000

material

LITC is not available on
goods worth I 1,00,000
since nof received during
the month.]

Purchase of machinery
LITC is not available since
depreciafion has been
claimed on the GST
component.]

Intra-State purchase of
fruck!

tITC on molor vehicles vsed
for fransporiation of goods
is available.]

Purchase of car

LITC on molor vehicles for
Transporiation of persons
with sedfing capacily up 1o
13 persons (including
driver), is blocked, excepf
when vsed for specified
purposes.]

locafion
where
movement
of goods
ferminates.

Nil

Nil

342,000
[19,00,000
x 18%]

2,00,000

Nil

Nil

Nil

15,00,000

210,000
(15,00,000
x 14%)

2,10,000
(15,00,000
x 14%)

Nil

10,00,000

Nil

Nil

Nil
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Purchase of goods for 5,00,000 Nil Nil Nil
consfruction of an
additional floor?

[ITC on goods vsed in
construction of immovable
properly (other than plant
or machinery) on one's
own account is blocked if
capilalized in the books.]
Total 2,30,000 2,60,000 | 417,000
Note — In above answer, where location of supplier and place of supply are in wo different States, it is an infer-Siafe

supply and where locdtion of supplier and place of supply are in same Stale, it is an infra-Stafe supply.

LIt is logically assumed that depreciation is not claimed on Trucks.
2 It is logically assumed that amount spent on purchase of goods is capilalized in the books.

Question 20

(a) As per the CGST Act 2017, Vishnv Limifed was nof mandaforily required fo gef registered, however if opied for volunfary
regisiration and applied for registration on 12thFebruary 2024. Registration cerfificate has been granted by the Department
on-24th February 2024, Vishnu Limifed is not engaged in making infer-State outward faxable supplies. The CGST and SGST
liability for the month of February, 2024 is X 31,000 each. Vishnu Limifed provides the following information of goods
held in stock on 23rd February 2024:

Sr. No. | Particulars Amount )

L Capital goods procured on Sth February 2024, (Rate of CGST and SGST @ 6% each) | 2,00,000
being infra Stafe supply.

2. Inputs contained in finished goods sfock held were procured on 13th Febrvary 2023 300,000
(Rate of IGST @18%) being inter-State supply.

3. Valve of Inputs received on 10th October, 2023 confained in semi—finished goods held | 250,000
in sfock
(Rafe of CGST and SGST @ 6% each) being infra-Stafe supply.

4. Inputs procured on 1st February 2024 lying in sfock of semi -finished goods 150,000
(Rate of CGST and SGST @ 7.5 % each) being infra-State supply.

5. Inputs procured on 8th February 2024 lying in stock of finished goods. 60,000
(Rate of IGST @ 18%) being infer-State supply.

You are required To defermine the eligible ITC available and amount of net minimum GST fo be paid in cash by Vishnu
Limiled for the month of Febrvary 2024. [May- 24 1

Answer

{(a) Compvutation of minimum net GST to be paid in cash by Vishnu Limited for the month of February 2024
Particvlars CGST Q) 8GST Q)
Output Tax liability for the month 31,000 31000
Less: Input Tax credif (ITC) [Refer note below] 5400 (IGST) 5,400 (IGST)
IGST credit is ufilized first for payment of CGST and SGST liability
in equal proportion. CGST credit is ulilized for payment of CGST 25,600 (CGST) 25,600 (SGST)
liability and SGST credi is vtilized for payment of SGST liability.
Net GST payable (in cash) Nil Nil

Note: Person faking voluniary registration can avail ITC on inpuls confained in semi-finished or finished goods held in
sfock on the day immediafely preceding the date of grant of registration, i.e. on 23.02.2024, only within 1 year from dafe
of issue of Tax invoice by supplier.

Compvtation of eligible ITC available®
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Particvlars CGSTRR) | SGSTR) | IGST (R)
Capital goods Nil Nil Nil

[Person taking voluntary registrafion cannot avail ITC on capilal goods held
on the day immediately preceding the dale of grant of registration.]
Inputs procured on 13th February 2023 Nil Nil Nil

Inputs procured on 10th Oclober 2023 15,000 15,000 Nil
Inputs procured on 1st February 2024 11,250 11,250 Nil
Inputs procured on 8th February 2024 Nil Nil 10.800
Total ITC 26,250 26,250 10,800

Note: In the above answer, minimum nef GST To be paid in cash has been compuled by sefling off the IGST liability in equal
proporfion so as fo minimize the amount of CGST and SGST payable in cash. Resulfantly, Net GST payable (in cash) is Nil
each vnder CGST and SGST.

However, since IGST credit can be set off against CGST and SGST liability in any order and in any proporfion, the same
can be sef off against CGST and/or SGST liabililies in other possible ways as well.

Question 21
(a) DEF Put. L1d., a registered supplier of goods and services in Pune, Maharashira, has furnished the following defails for
the month of danuary, 2024. The turnover of DEF Pvl. Lid. was X 3.2 crores in last financial year.

Sr. No. Particulars Amount )
L Intra State supply of taxable goods 5,00,000
2. F Ud. of Mumbai (unregistered) had promised fo DEF Pvl. Lid. in Oct 23 To complefe | 2,00,000
confract within 3 months, but they were not able To complefe committed contract, so
DEF Pvl. Lid. Received considerafion for non-performance of confract on fime as
decided by pre wrilten agreemenl.
3. DEF Pvl. Lid. had provided service of booking of flight Tickefs for employee of H | 20,000
Enferprise (regisfered in Delhi) in the economy class from Bagdogra (West Bengal) fo
Pune Maharashtra.
4. DEF PvI. had purchased goods worth X 5,00,000 from R Lid. (registered in Gujarat) on | 25,000
15.03.2023. Now R Lid. issved debit note on 15.01.2024 for post delivery service to
DEF Pvi. Lid. as per part of Terms of sales.
5. DEF Pvi. L1d. had sold one of its unit in Pune as a going concern (with all goods and | 10,00,000
unexecuted orders) To H Ltd. (registered in New Delhi)
6. DEL PV. Ltd. had provided service To Mr. Y (registered in Punjab) 1o organise business | 5,00,000
exhibifion in Dubai.
7. Inter-State supply of service 10,00,000
8. Amount Towards receipt of infra Slafe services 6,00,000
9. Purchase of confeclionery ifems which are To be used to supply free of cost fo | 1,00,000
cusfomers in a cusfomer meet organised by DEF Pvi. Lid.

Opening balance of Inpuf Tax credit af the beginning of dan 2024.

CGST X' 25,000

SGST X 25,000

IGST X 30,000

Additional Information:

(1) Rates of CGST, SGST and IGST are 9%, 9% and 18% respeciively unless otherwise menfioned.
(2) Both inward and outward supplies are exclusive of faxes, wherever applicable.

(3) Al the conditions necessary for availing the ITC have been fulfilled.

From the informdfion given above, compute the oulpul tax liability and input Tax credit available To DEF Pvi. L1d., for the

month of January, 2024. Make svitable assumplions wherever required. [Nov. 24 : 10 Marks]

Answer

(a) (i) Computation of output tax liability of DEF Pvt. Ltd. for Janvary, 2024

| Particvlars

[ Valve @) [ CGST @ 9%

[SGST @ 9%

[16ST @ 18% |
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R R) R

Ovtput Tax payable

Intra-Siate supply of taxable goods!
Considerdfion for nonperformance of contract
[Being 'liquidated damages', they are not the
consideration for folerating the nonperformance
of the conlracl. Hence, not a supply]

Service of booking of flight Tickets? [Taxable since
service of booking of air fickels is being provided
here.

Only the service of fransportation of passengers in
economy class embarking from Bagdogra is
exempl.

Further, the place of supply of services made fo a
registered person is the location of such person,
viz. Delhi in given case. Thus, same is infer- Stafe
supply-]

Selling of Pune unit as going concern to H Lid.
[Services by way of fransfer of a going concern
is exempl.]

Service in reldtion To business exhibifion in

Dubai

[Services by an organizer fo any person in respect
of a business exhibition held oulside India is
exempl.]

Inter-Siate supply of service3

Total output Tax liability

5,00,000 45,000 45,000
2,00,000 - -

20,000 3,600

10,00,000 - - -

5,00,000 - - -

10,00,000 1,80,000

183,600

45,000 45,000

¥ Intra-State supply of Taxable goods has been logically considered as ovtward supply in the above solufion.
2 It has been assvmed That enfire X 20,000 represents the service fee/convenience fee charged by DEF Pvi. LTd.

{ii) Computation of input tax credit available to DEF Pvi. Ltd. For Janvary, 2024

Particvlars

Valve )

CaST @ 9%
R®)

8GST @ 9%
®)

IGST @ 18%
®)

Opening balance

25,000

25,000

30,000

Issue of debif nofe for post delivery service UITC on debit | 25,000 4,500
noles issved in a financial year can be availed any fime
fill 30th November of the succeeding financial year or
the ddte of filing of the relevant annual refurn,
whichever is earlier, irrespective of the dale of original
invoice/ supply.

Further, place of supply being Pune in given case, same
is infer-Stafe supply.]

Receipt of infra-State services

[ITC on services vused in the course or furtherance of

business is allowed.]

6,00,000 54,000 54,000

Purchase of confeclionery ilems [TC on food or | 100,000 - - -
beverages is specifically disallowed unless the same is
used for making oulward taxable supply of the same
calegory or as an element of the taxable composite or
mixed supply.]

Total

79,000 79,000 34,500
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Note:
In The above solution, the words, "DEL PVI. Ltd." be read as "DEF Pvi. Lid." in Sr. no. 6 of the Queslion.

Neelkanth Pvl. LId., a registered supplier of goods and services af Kolkata has furnishedthe following information for the
month of February:

S. Particulars Amount )

No.

(i) Intra-State supply of faxable goods including X 1,00,000 received as advance in January, the 4,00,000
invoice for the enfire sale value is issued on 15/ February

(ii) Purchase of goods from a composition dealer, registered inKolkala 5,50,000

(iii) | Services provided by way of labour confracts for repairing asingle residenfial unit 100,000

otherwise than as a parl of residenfial
complex (If is an infra-State fransaction)

(iv) | Membership of a club availed for employees working in thefactory (Ifis an infra-Stafe 175,000
fransacfion)

v) Goods fransport services received from a GTA. GST is payable®12% (It is an infer-Stafe 2,00,000
fransaction)

(vi} | Infer-State services provided by way of Iraining in recredtionalactivilies relafing fo sports 10,000

(vii) | Inter-State securily services provided fo ABC higher secondary school for their annval day 15,000

function organised in Fintex Audilorium oufside the School campus

(vi) | Inpuls fo be received in 4 lots, out of which 21 ot was receivedduring the monith 40,000

The company has following ITCs with it af the beginning of the fax period:

Particvlars Amount )

CGST 57,000

SGST Nil

IGST 50,000
Nofe:

(i) Rates of CGST, SGST and IGST are 9%, 9% and 18% respecfively.

(i) Both inward and outward supplies are exclusive of faxes, wherever applicable.

(ii)  All the condifions necessary for availing the ITC have been fulfilled.

(iv) The furnover of Neelkanth Put. Lid. was X 2.5 crore in the previovs financial year.
Compute the minimum GST, payable in cash, by Neelkarth Pvl. Lid. for the month ofFebruary. Make suitable assumptions
as required. [(RTP Nov 22]
Answer-
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6.  Computation of GST payable on ovtward supplies

S. |Particvlars CGST SGST 16ST Total

No. @9%R) | @9%R) | @18%4R) R)

(i) | Infra-State supply of goods for 36,000 36,000 Nil 72,000
3 4,00,000 [Note-11

(i) | Services rendered by way oflabour 9.000 9.000 Nil| 18,000

confracts for repairing a single
residential unit otherwise than as a part
of residential complex [Nofe-2]

(iii) | Services provided by way of Iraining Nil Nil 1800 1800
in recredtional activities relating fo sports
(Note-3]

(iv) | Infer-Stafe securily services provided Nil Nil 27000 2700

fo-ABC-higher secondaryschool for their
annval day funclion fo be held in
FinfexAudiforium. [Note-41

Total GST payable 45,000 45,000 4,500 94,500

Notes

1. As per Nofificafion No. 66/2017 CT dafed 15.11.2017, a registered person(excluding composition supplier)
has o pay GST on the outward supply of goods af the fime of supply as specified in section 12(2)(a) of the
CGST Act, 2017, i.e. date of issve of invoice or the last date on which invoice ought To have been issved
inferms of secfion 3. Thus, liability To pay tax onthe advance received in Janvarywill also arise in the
month of February, when the invoice for the supply is issved.

2. Services by way of pure labour confracls of construction, -erection, commissioning, or installation of original
works pertaining Toa single residential unitotherwise thanas a part of a residential complex are exempf
vide Nofification No. 12/2017 CT(R) dated 28.06.2017. Labour confracts for repairing are thus, faxable.

3. Services by way of fraining or coaching in recreational acfivities relating fo sports is exemp! under GST vide
Nofification No. 12/2017 CT(R) dafed 28.06.201, only if provided by charilable enfifies registered under section
12AA of the Income-fax Act. Thus, in the given case, said service is laxable.

4. Securily services provided To ABC higher secondary School for Annual Day function organised outside the school
campus will be Taxable as only the securily services performed within the premises of the higher secondary
school are exempt vide Nofification No. 12/2017 CT(R) dated 28.06.2017.

Computation of total ITC

Particvlars CGST SGST 1GST
@ 9% R) 9% R) | @18%KR)
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Opening ITC 57,000 Nil 50,000
Add: Purchase of goods from a composition Nil Nil Nil
dealer

[No fax is payable on the goods purchased
under composition schemel

Add: Membership of a club [Blocked credill Nil Nil Nil
Add: Goods fransport services received fromGTA Nil Nil 24,000
[As per Nofification No. 13/2017 CT(R) dafed
26.06.2017, GST is payable by the recipienf on
reverse charge basis on the receip! of services of
fransporfation of goods by road from a goods
fransport agency (GTA), provided GST is no

payable @ 12%. Since in the given case, services
have been received from a GTA where GST is
payable @ 12% and recipient is one of the
specified recipienls, reverse charge provisions wil
nof be applicable. In this case, input tax credi is
available for the services received fromGTA.]

Add: Inpufs To be received in 4 lofs, ouf of which Nil Nil Nil
2d |ot was received during the month In case of

goods received in lofs, [TC canbe faken only upon

receipt of the last lof]

Total ITC 57,000 Nil 74,000
Computation of minimum GST payable from electronic cash ledger

Particvlars CGST SGST I6ST | Total
%R | @9%R)| @18%2R) )

GST payable 45,000 45,000 4,500 | 94,500

Less: ITC [First ITC of IGST should be|  (24,500) (45,000 (4500) | 74,000

vlilized in full - first against IGST liability IGST IGST 16ST

and then against CGST and SGST (3 (2) (1)

liabilities in a manner To minimize
cash outflow]

(20,500) 20,50
CGST 0
Minimym GST payable incash Nil Nil Nil Nil

Note: Since sufficient balance of ITC of CGST is available for paying CGST liability and cross ulilization of ITC of
CGST and SGST is not allowed, ITC of IGST has first been used fo pay SGST {affer paying IGST liability) and
then CGST fo minimize cash outflow.
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Chill' L1d., Delhi, a registered supplier, manufacturing machineries has made a Taxable supply of machinery during the month
of March:-It furnished the following defails for each such-machinery supplied: -

S. | Particulars Amounf )
No.

() | List price of machinery (exclusive of faxes) 10,00,000
(i) | Subsidy received from the Cenlral Government for supply of 210,000

machinery o Government School
(exclusively relafed fo supply of machinery included df S. No. 1

i) | Subsidy received from an NGO for supply of machinery fo an old 200,000
age home
{exclusively relafed fo-supply-of goods-included af S No. 1)
(iv) | Tax levied by Municipal Authority 250,000
{v) | Packing charges 125,000

Addifional information:-

The lisf price of the machinery is affer considering the wo subsidies received. However, the other charges/taxes/fee are charged

fo the customers over and above the list price.

Further, the company has provided the following information pertaining To purchases made/services availed by it in respect of
supply of said machinery during the month of March:

S. | Parficulars GST R)
No

(1) | Raw maferial {fo be received in the month of April 850,000
(2) | Membership of a club availed for employees working in the 4,00,000

factory (not obligafory To be provided under any law)
(3) | Inputs To be received in 6 lofs, out of which 1st lof was received during the|  3,50,000
month
() | Trucks used for fransport of raw maerial 150,000
(5) | Capilal goods {out of 3 items, invoice for 2 ifems is missing and GST paid|  3,50,000
on those ifems is T 2,82,000)

Note:

(i) Rates of CGST, SGST and IGST are 9%, 9% and 18% respecfively.
(i) ANl inward and outward supplies are exclusive of faxes, wherever applicable.
(iii) ~ All the condfions necessary for availing the ITC have been fulfilled, subject To the information given above.
(iv) Al inward and ovtward supplies are infer-Stafe supplies.
Compute the net GST payable in cash, by Chill Lid. for the month of March. [RTP Nov 23]
Answer-

Computation of net GST payable in cash
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Particulars Value of CGST | SGST 1687
supply @Y% e9% @18%
R) Q) ) )
Supply of machinery [Refer Working Nofe] 1575,000 283500
Less: ITC available 218,000
Net GST payable in cash 65,500

Note: IGST is payable on the infer-State fransactions.
Computation of total valve of taxable supply made by Chill Ltd. during the
month of March

Particvlars Amovnt )
List price of the machinery 10,00,000
Subsidy amounfing fo X 210,000 received from the Cenlral Nil
Government

[Since the subsidy is received from the Government, the same is nof

includible in the valve in ferms of section 15(2)(e) of the CGST Acf, 2017]
Subsidy received from NGO 2,00,000
[Since the subsidy is received from a non-Government body and directly

linked Yo The supply. the same is includible in the value in ferms of secfion
15(2)(e) of the CGST Act, 2017

Tax levied by the Municipal Authorily 250,000
ncludible in the valve as per section 15(2){a) of the CGST Act, 2017]
Packing charges 1.25,000

[Being incidental expenses, the same are includible in the valve as per
section 15(2)c) of the CGST Act, 2017]
Total valve of taxable supplies 15,75,000

Computation of ITC that can be availed by Chill Ltd. for the month of March

Particulars It Q)
Raw Maferial Nil
{ITC not available as raw material is not received in Marchl

Membership of a club availed for employees working in the facfory {(not obligafory Nil
fo be provided under any law)

UTC is blocked in ferms of seclion 17(5) of the CGST Act, 2017]
Inputs To be received in 6 lots, out of which 18! ot was received during the Nil
month

[In case of goods received in lots, [TC can be taken only upon receipt of the last
lot]
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Trucks vsed for fransport of raw maferial 150,000

[TC of GST paid on motor vehicles used for fransporlation of goods is allowed
uncondifionally]

Capifal-goods
[ITC can be availed only on the basis of a valid document (invoice). Thus, GST

paid on ifems for which invoice is missing, i.e. X 2,82,000, is nof available.]

68,000

Total ITC 21181000

Zeon L1d.. a GST regisfered supplier locafed in Ranchi, Jharkhand, is engaged in the manufacluring of washing
machines & mixer grinders. If provides you the defails of various aclivilies underfaken during the monith of Sepfember, 2021

as follows:
Si. Particvlars Amount
No. (S
(i) | Oulward supplies made during the month
a. | Within Jharkhand ¥ 24,00,000
b. | Outside Jharkhand % 5,00,000 29,00,000
(ii) | Purchase of raw maferials from registered dealers within Jharkhand which
includes madferials worth X 2,00,000 purchased from Mr. Krishna, a
registered person who is paying fax under composition scheme.
7,00,000
(iii) | Bus purchased from a regisfered dealer in Tafanagar, Jharkhand. Bus vsed| 12,00,000
fo ferry ils 25 workers To and from facfory.

Assume the rafes of GST applicable on various supplies as follows:

Nature of supply casT SGST | IGST
Composition supplies 0.5% 0.5% -

Bus 14% 14% 28%
Raw maferial 6% 6% 12%
Washing machines & mixer grinders 9% 9% 18%

Opening balances of input fax credit as on 01/09/2021 were as follows:

CasST R) $GST R) 168T R)
20,000 5,000 95,000

Note:
(i) All-the figures menfioned above are exclusive of faxes.
(i) Both inward & ovtward supplies within the State of Jharkhand are fo be considered infra-Stdle supplies and

oufside the Stafe of Jharkhand are infer-Stale supplies.
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(iii) - Subject o information given above, all the other conditions necessary for availing ITC have been fulfilled.
Calculate the amount of nef minimum GST payable in cash by Zeon Lid. for the month of September, 2021.
Brief and suifable notes should form part of your answer. (May 22-8 Marks]

Answer-
Computation of minimum net GST payable in cash by Zeon Ltd. for the month of September 2021

Particvlars CasT R) 8GST R) IGST )
Oulward  subplies Made 216,000 216,000

within Jharkhand [24,00,000 x 9%] | [24,00,000 x 9%]

Outward  supplies Made 90.000
oulside Jharkhand {500,000 x 18%]
Tolal oufput fax 216,000 216,000 90,000
Less: Input Tax Credit - 5,000 (90,000)
[Refer Workina Note below] (IGST) (IGST)

UGST credif be first ulilized for 216,000
payment of IGST liability. (cesT)
Remaining IGST credit has 203,000 (SGST)
been ulilized for payment of
SGST liability since the SGST

Affer — exhausting — IGST
credif, CGST —andSGST
credit tobe lilized. CGST
credif To be ulilized for
payment of CGST and SGST
credit o be ulilized for the
payment of SGST. ITC of

PLOT ~mmians t o tilioad £a

Minimum net  GST Nil 8,000 Nil
payable in cash

ITC fo be carried forward 2,000

next month

Working Note:
Computation of ITC available

Particulars CasT R 86ST Q) 16ST Q)
Opening balance 20,000 5,000 95,000
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Purchase of raw malerials from 30,000 30,000
registered dealers within Jharkhand |  [5,00,000 x 6%] (500,000 x 6%)
(7.00,000 - 2,00,0001

[ITC on purchases of goods worth
32,00,000 on which fax has been paid
under composilion scheme is blocked.
ITC on remaining purchases worth X
500,000 is available, being supply
of goods vsed/intended to be used in
the course/furtherance of business.]
Bus purchased from dealer in 168,000 168,000
Jharkhand vsed 1o ferry 25 workers fo |  [12,00,000 x 14%] [12,00,000 x 14%]
and from faclory

UTC —on mofor —vehicles — for
fransportafion of persons  with
sedling capacily > 13 persons
(including the driver) vsed for any
purpose is allowed.]

Total ITC available 2,18,000 2,03,000 95,000

Briefly explain the provisions relating fo reversal of input fax credifin case of non-payment of fax by the supplier and re-availment
thereof? [Nov 23-5 Marks]

Answer-

Where a registered person (recipient) avails ITC in GSTR-3B for a fax period in respec of an invoice/debif note defails of which
have been furnished by supplier in GSTR-1/using IFF, buf supplier does not furnish his return fill 30 September following the end
of FY in which the ITC in respect of invoice/ debil nofe has been availed, then the amount of ITC shall be reversed by recipient,
while furnishing a refurn in Form GSTR-3B on or before30™ November following the end of such FY during which such ITC
has been availed.

However, where the said amounf of ITC is nof so reversed by recipient, such amount shall Ibe payable by the said person along
with inferest.

Further, where the said supplier subsequently furnishes the return in Form GSTR-3B for the said fax period, the said registered
person may re-avail the amount of such credit inthe refurn in Form GSTR-3B for a fax period thereafer.

Question 26 :
Prithviraj PvI. L1d., a regisfered supplier, is engaged in manufacluring heavy steel fabricafion machine. The delails pertaining fo
pricing of each such machine is as follows:

8. No. | Particvlars Amount )
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@ Price of the machine (exclusive of faxes and discounts) 550,000
(ii) Parf filled in the machine df the premises of the recipient 20,000

[Amount has been paid by recipient direclly fo the supplier. However, fwas
Prithvirgj Pvt. L1d.'s liability fo pay the said amount.)

(iii) Installafion and fesfing charges al the premises of the recipient 25,000
(iv) Subsidy received from Shri Ram Trust 50,000
[Subsidy is directly linked fo the price of the machine]

Items given in points (i) fo (iv) have been excluded while arriving al price of the machine given in point

(i) above. The contract includes installtion and festing of machine dt the recipient's premises.
Prithviraj Pvl. Ltd. has made supply of 10 such machines in the month of July. It also provided thefollowing defails perfaining
fo the purchases made/services availed during said month:

Sr. Particvlars Amount

No R)

(1)"| Raw maferial (fo be received in Seplember) 10,00,000

(2) | Membership of a club availed for employees working in fhe factory 6,00,000

{3)| Trucks used for fransport of raw maferial 350,000

(4) | Capital goods (out of 3 ifems, invoice for 2 ifems is missing and GST paid onfhose fwo 7.00,000
ifems is ¥18,000)

Compute the nef GST payable in cash by Prithviraj Pvi. Lid. for the given month assuming tha all theinward and oufward supplies
are intra-Stafe supplies. Assume the rafes of faxes o be as under:

Particvlars Rates of tax
Cenfral fax (CGST) 9%
State Tax {SGST) 9%
Integrated fax (IGST) 18%

Make suifable assumplions, wherever necessary. All the condilions necessary for availing the ITC have been fulfilled. Opening
balance of the input fax credit for the relevant period is Nil- IMTP Nov 22-8 Marks)
ANSWER-

Computation of net GST payable by Prithviraj Pvt. Ltd. for the month of July

Particvlars CGST $GST
R) R)

GST payable on outward supplies (Refer Working nofe — 1) 580,500 | 580,500

Less: ITC (Refer Working nofe — 2) 76500 | 76,500

[TC of CGST is utilised for payment of CGST and ITC of SGST is ullisedfor

payment of SGST.]

Net GST payable in cash 5,04,000 | 5,04,000
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Working note - 1
Computation of GST payable on ovtward supply made by Prithviraj Pvt. Ltd. for the month of July

Particulars Amount )
Price of machine (exclusive of faxes and discounts) 550,000
Amount paid by the recipient directly o the supplier (Prithviraj Pvi. Lid.} for the part fitfed 20,000
in the machine

[Any amounf that the supplier is liable fo pay in relafion to a supply but which has been
incurred by the recipient of the supply and not included in the price actually paid or payable
for the goods is includible in the value of supply.]

Insfalldtion and festing charges 25,000
[Any amounf charged for anything done by the supplier in respect of the supply ofgoods af
the fime of/before delivery of goods is includible in the valve of supply.]

Subsidy received from Shri Ram Trust 50,000
(Since the subsidy is received from a non-Government body and direclly linked fothe

price, the same is includible in the valve of supply.]

Value of taxable supply of 1 machine 6,45,000
Valve of faxable supply of 10 machines[X 64,50,000
6,45,000 x 101

GST payable on ovtward supplies

CGST @ 9% 580,500
SGST @ 9% 580,500
(Since all the ovtward supplies are infra-State supplies, CGST and SGST arepayable on

the same.]

Working note — 2
Computation of ITC available with Prithviraj Pvt. Ltd. for the month of July

Particulars CaSTR) | SGST R)
Raw Maferial Nil Nil
[ITC not available as raw material is not received in July

Membership of a club availed for employees working in the factory(Blocked Nil Nil
credit]

Trucks vsed for fransport of raw maferial 31,500 31,500

[TC of GST paid on molor vehicles used for fransporfdtion of goods isallowed]

Capital goods 45,000 45,000
[ITC of GST paid on ftems for which invoice is missing is not available.So, ITC
of 318,000 is nof available]
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X 63,000 - 18,0001

Total ITC available

76,500 76,500

Note - Since all the inward supplies are infra-Stdfe supplies, CGST @ 9% and SGST @ 9% are payable on the same.

Enumerate the conditions necessary for availing ITC under GST law. IMTP Nov 22-5 Marks]

No registered person shall be enfifled fo the credil of any inpul fax in respect of any supply of goods or services or both fo him

Question 27 :
Answer-
unless:
(@)
(b)
(©)
(d)
(€)
Question 28 :

he is in possession of fax invoice or debil note or such other fax paying documents as maybe prescribed;

he has received the goods or services or both;

subject fo section 41 of the CGST Act, the supplier has actually paid the fax charged in respect of the supply fo

the Government;
he has furnished the relurn under seclion 39; and

the defails of the invoice/debit note in respect of said supply has been furnished by the supplier in the stafement

of outward supplies {GSTR-1)-and such delails have been communicated o the recipient of such invoice/debit nofe

in The manner specified under section 37.

M/s. Flow Pro, a registered supplier, is engaged in manufacluring heavy sfeel fabricafion machine. The details perfaining to

pricing of each such machine is as follows:

S. No.

Parliculars

Amount )

0

Price of the machine [excluding faxes and other charges mentioned af
8. Nos. (i) and (il

25,00,000

(ii)

Third parly inspection charges

[Such charges were payable by M/s Flow Pro buf the same have been direcly
paid by BP L1d. To the inspection agency. These charges were not recorded in
the invoice issved by M/s Flo Pro.]

500,000

(iii)

Freight charges for delivery of the machine
[M/s Flow Pro has agreed fo deliver the goods af BP Lid.'s premises)

2,00,000

{iv)

Subsidy received from the Sfafe Governmenf on sale of machine underSkill
Development Programme
[Subsidy is direclly linked fo the price]

500,000

v)

Discount of 2% is offered fo 8P Lid. on the price mentioned af S. No. (ilabove

and recorded in the invoice

Note: Price of the machine is net of the subsidy received.
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M/s. Flow Pro has supplied one such machine in the month of October. It also provided the followingdeails pertaining fo the
purchases made/services availed during said month:

8. No. | Inward supplies | IGST R) Remarks
i) | Inputs ‘A 1,00,000 | One invoice on which IGST payable was ¥ 10,000, ismissing
G} | Inputs '8’ 50,000 | Inputs are To be received in fwo ldfs. First lof has been

received in Oclober

(iii) | Capifal goods 120,000 | M/s. Flow Prohas capilalised the capifal goods af full invoice valve
inclusive of GST as it will avail depreciation on the full invoice
valve.

(iv) | Input services 225,000 | One invoice dafed 20M Janvary of preceding financial yearon
which GST payable was X 50,000 was missing and has been found
in October

Compue the net GST payable in cash by M/s. Flow Pro for Oclober assuming that all the inward supplies are infer-Stafe supplies and
all outward supplies are infra-Stdte supplies. Assume the rdfes of faxes fo be as under:

Particvlars Rates of tax
Cenfral fax {CGST) 9%
Stafe Tax (SGST) 9%
Integrated fax (IGST) 18%

Make svifable assumptions, wherever necessary. All the conditions necessary for availing the ITC have been fulfilled. Opening
balance of the input tax credit for the relevant period is Nil. The annual return for the previous financial year was filed on 15t
September of the current year. IMTP May 23-8 Marks)
ANSWER-

1.~ Computation of net GST payable by Prithviraj Pvt. Ltd. for the month of July

Particulars CGST SGST
) )

GST payable on outward supplies (Refer Working nofe — 1) 283500 | 2,83,500

Less: ITC (Refer Working nofe — 2) 1,32.500 | 1,32,500

(ITC of IGST can be ufilised for payment of CGST and SGST in any
proportion and in any order.]

Net GST payable in cash 151,000 | 151,000
Note: ITC of IGST can be ulilised Towards payment of CGST and SGST in any proportion and in any order. Therefore, there
can be mulfiple ways of sefling off of IGST credit against CGST and SGST liability and accordingly, in the given case, amount
of netGST payable in cash-under the heads of CGST and SGST will vary. However, folal-amount of nef GST payable-in-cash
will be X 3,02,000 in each case
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Working note - 1

Computation of GST payable on ovtward supply made by M/s. Flo Pro for the month of July

Particulars Amount R)

Price of the machine 25,00,000
[Since the subsidy is received from the Stale Governmenf; the same is nofincludible

in the value of supply in ferms of section 15(2){el]

Third parly inspecfion charges 500,000
[Any amount that the supplier is liable To pay in relation fo the supply buf has been incurred
by the recipient and nof included in the price actually paid or payable for the goods, is
includible in the valve of supply in ferms of section

15(2)(b)]

Freight charges for delivery of the machine 2,00,000
[Since arranging freight is the liability of supplier, it is a case of composife supply and
thus, freight charges are added in the valve of principal supply.]

Tofal 32,00,000
Less: Discount @ 2% on T 25,00,000 being price charged fo-8P-Lid. 50,000

[Discount given before or af the fime of supply if duly recorded in the invoice is
deduclible from fhe valve of supply in ferms of seclion 15(3){a)]

Valve of taxable supply 31,50,000
GST payable on ovtward supplies

CGST @ 9% 283,500
SGST @ 9% 283,500

[Since all the oulward supplies are infra-State supplies, CGST and SGST are
payable on the same.]

Working note - 2
Computation of ITC available with M/s Flow Pro for the month of July

S. | Inward supplies ITC Q)
No.
(i) | Inputs ‘A 90,000

[ITC cannot be faken on missing invoice. The registered person should havethe invoice
in ifs possession fo claim ITC.]

i) | Inputs '8’ Nil
[When inpufs are received in lots, ITC can be availed only on receipt of lastlot.]

(iii) | Capital goods Nil
(nput fax paid on capilal goods cannof be availed as ITC, if depreciafion hasbeen

claimed on such fax component.]
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(iv) | Input services 175,000
[ITC on an invoice cannf be availed affer 30 November following the end of financial
year Yo which such invoice pertains or the ddte of filing annual return, whichever is earlier.
Since the annual return for the previous financial year has been filed on 15 th September,
[TG-on-the-invoice periaining To-previous financial year cannof-be availed after 15th
Seplember.]

Total ITC (IGST) 2,65,000
Note - CGST @ 9% and SGST @ 9% are payable on the oufward supplies since they are infra-Stafe supplies and IGST @ 18% is
payable on the inward supplies since they are infer-State supplies.

ABC Ltd. has its manufacluring unit in the Stafe of Rajasthan. Further, i1 has ancillary unifs in the State of Madhya

Pradesh-and Gujaral-and-is registered-in-each of these States. Moreover, ABC LId. owns andoperalesaholel -in
Udaipur, Rajasthan.

In addition to the aforesaid, ABC Lid. owns a commercial space which is rented out fo a regisfered person af the
monthly rent of X 50,000. The mainfenance of the premises is the responsibility of ABC Ltd. In pursvance of the
same, during the month of April, ABC LId. incurred cerlain expenses onthe purchase of mainfenance relafed
malerials. The said expenses are recoverable from the fenant alongwith the invoice issued for rent. The rafe
oftax applicable on the material used for mainfenance was 5%.

During the year, ABC-Lid.-agreed To-provide the hotel To-Mr.-X-for-a business-conference To-be-held-at-Udaipur. Mr-
X is an unregistered person residing in Maharashtra.

ABC-Ltd. made a supply of machinery inthe month-of June, delails of whichare as follows-
- Basic price of the machinery before TCS under Income Tax Act, 1961-345,000
- Tax collected af source under Income-fax Act, 1961 — 32,500

- It received a subsidy of X 3,500 from Green Foundafion Pvl. Lid. for vsage of green energy and the
subsidy was linked 1o the unils of energy saved and nof aforesaid machinery.

In-addition o The aforesaid Transaclions, ABC Lid. spent an-amount of X 5 lakh on the procurement of cerlain goods
which were distribuled as part of the corporale social responsibility [CSR] expenditure required under the
provisions of the Companies Act, 2013.

During the scruliny proceedings in the Stale of Gujarat, jurisdictional GST officer asked ABC Lid fo submit the copy
of audited financial sfalements for Gujarat and was of the view that ABC Lid. is required fo gel his accounts avdiled
by a Chartered Accountant separately under GST Law for filing annual refurn and reconciliafion stalement in each
State.

All-above amounls are exclusive of GST, wherever applicable. The rafe of GSTon all inward and ovlward
supplies is 18%, unless otherwise mentioned.

Assume that there is no other oufward or inward transaction apart from aforesaid fransactions.

Based on the facls of the case scenario given above, choose the most appropriate answer o Q. Nos. 1 fo 5 below:-

(RTP May 24]
1. For the fransaclion reldafed fo renfing of commercial space, what shouldbe the rafe of tax charged by ABC
Lid.?
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The rdfe of GST on rent and maintenance maferial related recoveryshall be 18%.

The rate of GST on rent shall be 18% and, on the malerial, shall be5%.

No GST shall be charged on the recovery related fo maferial usedin mainfenance. Rate of GST on
rent shall be 18%.

The rdfe of GST on renf and maintenance maferial related recoveryshall be 5%.
Compvute the valve of supply under section 15 of the CGST Act, 2017 madeby ABC Lid. in the month of June?

(a)— 45,000
(b} 47,500
(c) 48500
(d) 51,000

3. With respect fo the hotel accommodation service provided fo Mr. X, GSTpayable by ABC Lid. is __ - -
(a) nil, GST on accommodation service is payable by the recipient, Mr.
X, under reverse charge
(b) nil, GST on accommodation services provided fo an unregisteredperson is exempt from GST
(c) in the nature of CGST and SGST
(d} in the nature of IGST

4. Which of the following opfions is correct with regard fo the availabilifyof ITC To ABC LId. in respect of GST
paid on the procurement of goods meant for the purpose of corporate social responsibilily aclivity?

(@) The amount of ITC relafed fo such procurement of goods is notavailable fo ABC Lid.
(b)  The amount of ITC relafed fo such procurement of goods isavailable fo ABC Lid.

() The amount of ITC only fo the extent of 50% of amount of suchprocurement of goods is
available fo ABC Lid.

(d  The amount of ITC shall be available fo the registered person fowhom such goods are dislributed
under CSR aclivily.

5. Which of the following options is correct with regard fo the advice givenby GST officer in respect of
avdiling of accounts?

(a)  There is no requirement of separdfe audit of the financialstatements from the perspective of GST
provisions.

(b)  Only reconciliation sfafement shall be audited by a CharteredAccountant.
()  The annval refurn as well as the reconcilialion stalement shall beavdited by a Chartered Accountant.
(d) Separdle audil of financial statements ol each Stale level is required by ABC Lid. under the GST law.

QuestionNo. Answer

L (a) The rdfe of GST on rent and mainfenance maferial relafedrecovery

shall be 18%.
(a) 345,000
3. (c) in the nature of CGST and SGST
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4. (a) The amount of ITC related fo such procurement of goodsis not
available fo ABC Lid.

5. (a) There is no requirement of separafe audif of financialsiatements
from the perspeclive of GST provisions.

XYZ Private Limited is a mid-sized company, registered in Delhi, dealing in the manufacluring and distribution of
elecironic goods in India: The company has been operaling for over a decade and has a robust supply chain
nelwork-across-the Country. The Company needs foensure compliance with-variousGST regulations-related-fo
refurn filing, regisiration, and payment of fax.

The company is exploring fo expand ifs sales channel in India through distribufors in each Stafe. In view of the
same, the company has underlaken following aclivilies in the month of June.

(a) Organized a distributor conclave in Udaipur, Rajasthan, where thedistributors from Rajasthan, Gujarat and
Madhya Pradesh parficipated in the conclave held in Rajasthan. The fotal cost of hotel accommodationwas X
25 lakh, which was paid by the Delhi office 1o the Holel localed in Rajasthan.

(b} The company purchased cerlain gift ifems for dislribution fo theparticipants in the conclave. The giff ifems were
purchased from the vendor located in Ludhiana, Punjab and were delivered 1o the hofel in Udaipur, Rajasthan
for disiribution fo the parficipants of the conclave.The cosf of such giff ifems was X 25 lakh. However, the
valve of individual giff ifems was restricted fo 75,000.

(c) The company purchased an insurance policy for ifs employees travelling for the conclave and the premivm
for such insurance policy was X 1 lakh which was paid by the company. There is no requirement under any
law requiring such insurance policy.

(d}  The company Took on rent, a new warehouse near ifs faclory in Delhi for slorage and dispalch of goods. The
goods are being transporled belween the faclory and new warehouse in non-molorized carl. The valve
of such goods Transported in single Trip is up To X 5 lakh. Further, the rent of warehouse is X 18 lakh for the
initial 11 months and the same shall be revised fo X 21 lakh afler expiry of inifial 11 months.

The rale of lax applicable is 18% IGST, 9% CGST and SGST each unlessotherwise specified-

On the basis of the facls given above, choose the most appropriafe answer fo
Q.1 fo Q.5 below — [RTP Nov 24]

1. Which of the following sfafements is correct under GST law in reldfion fothe hotel accommodafion service received
by the Company?

(a) The hotel shall charge CGST and SGST in the invoice issved fo theCompany.
(b) The Hotel shall charge IGST in the invoice issved to the Company
(c) The Hotel shall issve a bill of supply to the Company.

(d The Hotel shall charge CGST and SGST fo the exfent the charges are relaled o participants of Rajasthan and
IGST fo the extent charges are relafed fo the parlticipants of Gujaral and Madhya Pradesh, on the invoice issved
fo the Company-.

2. What shall be the place of supply in reldlion To the giff ifems purchased by XYZ Private Limifed?
(a) Rajasthani.e. the localion where the goods were received

(b)  Delhi i.e. the principal place of business of the Company
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(c) Punjab i.e. the location from where the goods were dispalched
(d) Permanent location of parlicipants receiving the giffs

3. Which of the following slafements is frve in relation fo the giff ifemsand the insurance policy
purchased by the Company?

(@) The company is nof eligible To avail the input tax credit in relafionfo both, giff fems and the insurance
policy.
(b} The company is eligible To-avail the input Tax credit related fo gifis valving less than ¥50,000.

(c)  The company is eligible fo avail the input tax credit only —on insurance policy as the same is provided fo
employees i.e. related person of the Company.

(d) There is no reslriction in availment of inputtax credit related 1o gifls and insurance policy.

4. Which of the following slafements is correct in reldfion To the issuanceof e-way bill for fransportation of
goods between faclory and warehousein non-molorized cart?

(a) E-way bill is required fo be issved by the company for each instance of fransporiation of goods irrespeclive
of the consignment valve of goods.

{b)— E-way bill is not required To be issued inthe given caseirrespeclive of the consignment valve of the
goods.

(c) E-way bill is required o be issved for goods of The consignmentvalve above 350,000
(d) E-way bill is required o be issued for goods of the consignmentvalue above 1,00,000

5. Which of the following statements is most appropriate in reldfion fo thenew warehouse taken on rent by
the Company?

(a) Separate GST regisirafion is not required mandaforily.
(b) Separate GST regisiration is required mandaforily.
(c) GST registration is required as a casval faxable person for the fermof rent agreement.

(d) Separdfe GST registration is required once the renf is more than Y20 lakh per annum.

MC@ No. Most Appropriate Answer
L (a)
2 (b)
3. (a)
4. (b)
5. (a)
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